
~ëÇbÇï~êÇ=hÉêëÅÜåÉêI=`c^

ONOJTNPJOQQU

== == == == ==

jáÅÜ~Éä=dÉê~ÖÜíó

ONOJTNPJORUN

== == == == ==

== == == == ==

== == == == ==

== == == == ==

== == == == ==

== == == == ==

== == == == ==

`çåëìãÉê=jóíÜë
j~ó=TI=OMMM

qÜÉ=tÉ~äíÜ=bÑÑÉÅíI=fåíÉêÉëí=o~íÉë=~åÇ=líÜÉê=jáëÅçåÅÉéíáçåë

� _~êêáåÖ=~å=ìåäáâÉäó=ãÉ~åáåÖÑìä=êáëÉ=áå=ìåÉãéäçóãÉåí=~åÇLçê=êÉîÉêë~ä=çÑ=ëíêçåÖ=êÉ~ä

ï~ÖÉ=ÖêçïíÜI=ÅçåëìãÉê=ëÉÅíçê=äáâÉäó=íç=êÉã~áå=ëíêçåÖK

� päçïÉê=ÖêçïíÜ=áë=åçí=åç=ÖêçïíÜK=bîÉå=áÑ=rKpK=êÉ~ä=dam=ÖêçïíÜ=ïÉêÉ=íç=ëäçï=Ñêçã=áíë

íçêêáÇ=é~ÅÉ=çÑ=êÉÅÉåí=èì~êíÉêë=íç=ÉÅçåçãóÛë=åçåáåÑä~íáçå~êó=�ëéÉÉÇ=äáãáíÒ=Eä~Äçê=ÑçêÅÉ

H=éêçÇìÅíáîáíó=ÖêçïíÜF=çÑ=PJQBI=íÜ~í=ê~íÉ=çÑ=ÖêçïíÜ=ëÜçìäÇ=ÄÉ=ãçêÉ=íÜ~å=ëìÑÑáÅáÉåí=íç

ÉåëìêÉ=ÅçåíáåìÉÇ=êÉ~ä=áåÅçãÉ=Ö~áåëK

� tÜ~í=ìäíáã~íÉäó=ÇêáîÉë=ÅçåëìãÉê=ëéÉåÇáåÖ=ÖêçïíÜ=áë=áåÅçãÉ=ÖêçïíÜK=`çêêÉä~íáçå

ÅçÉÑÑáÅáÉåí=çÑ=ÅÜ~åÖÉë=áå=ÅçåëìãÉê=ëéÉåÇáåÖ=~åÇ=ÅÜ~åÖÉë=áå=êÉ~ä=áåÅçãÉ=áë=~=îÉêó

ëíêçåÖ=MKTSK=_ó=Åçåíê~ëíI=ÅçêêÉä~íáçå=ÅçÉÑÑáÅáÉåí=çÑ=ÅÜ~åÖÉë=áå=ÅçåëìãÉê=ëéÉåÇáåÖ=~åÇ

ÅÜ~åÖÉë=áå=ëíçÅâ=éêáÅÉë=áë=àìëí=MKOVK=pçI=áíÛë=ïêçåÖ=íç=ïçêêó=íÜ~í=ëíêÉåÖíÜ=çÑ=ÅçåëìãÉê

ëéÉåÇáåÖ=áë=ÅçåíáåÖÉåí=çå=~=ëíêçåÖ=ëíçÅâ=ã~êâÉíK

� ̀ çêêÉä~íáçå=ÅçÉÑÑáÅáÉåí=çÑ=ÅÜ~åÖÉë=áå=ÅçåëìãÉê=ëéÉåÇáåÖ=~åÇ=ÅÜ~åÖÉë=áå=áåíÉêÉëí=ê~íÉë

áë=ÉîÉå=äÉëë=ëáÖåáÑáÅ~åí=íÜ~å=�ïÉ~äíÜ=ÉÑÑÉÅíÒ=EJMKNO=ÅçêêÉä~íáçå=ÅçÉÑÑáÅáÉåí=ïáíÜ=NMJóÉ~ê

qêÉ~ëìêóX=HMKNP=ÅçêêÉä~íáçå=ÅçÉÑÑáÅáÉåí=ïáíÜ=PJãçåíÜ=qJÄáääFK=pçI=áíÛë=~äëç=ïêçåÖ=íç

ïçêêó=íÜ~í=ÅçåëìãÉê=ëéÉåÇáåÖ=ïáää=ëäçï=ã~íÉêá~ääó=ÄÉÅ~ìëÉ=çÑ=ãçÇÉëíäó=ÜáÖÜÉê=ê~íÉëK

� pçãÉ=áåîÉëíçêë=ïçêêó=íÜ~íI=~ë=ï~ÖÉë=ÅçåíáåìÉ=íç=êáëÉI=áåÑä~íáçå=ïáää=éáÅâ=ìé=ëíêçåÖäóI

cÉÇ=ïáää=íáÖÜíÉå=~ÖÖêÉëëáîÉäóI=ÉÅçåçãáÅ=Éñé~åëáçå=ïáää=ÉåÇK=eçïÉîÉêI=Üáëíçêó=ëÜçïë

íÜ~í=~å=ÉñíÉåÇÉÇ=éÉêáçÇ=çÑ=ëçäáÇ=ï~ÖÉ=Ö~áåë=áë=Ñìääó=Åçãé~íáÄäÉ=ïáíÜ=äçï=áåÑä~íáçå=~åÇ

ëçäáÇ=ÉÅçåçãáÅ=ÖêçïíÜK

� káåÉ=eáÖÜäáÖÜíÉÇ=ÅçåëìãÉê=ëíçÅâëW=_ÉÇ=_~íÜ=C=_ÉóçåÇI=`~êåáî~ä=`çêéI=`çëíÅçI=aÉäí~

^áêäáåÉëI=d~éI=eçãÉ=aÉéçíI=q~åÇóI=qáÑÑ~åóI=t~äJj~êíKf
k
s
b
p
q
j
b
k
q
=m
l
i
f`
v

qÜÉã~íáÅ=fåîÉëíáåÖ



`çåëìãÉê=jóíÜë===j~ó=TI=OMMM ~ëÇ

O

qÜÉ=tÉ~äíÜ=bÑÑÉÅí
E^åÇ=líÜÉê=`çåëìãÉê=jóíÜëF

qçÇ~ó=çåÉ=ÜÉ~êë=ã~åó=áåîÉëíçêë=îçáÅÉ=ÅçåÅÉêåë=~Äçìí=íÜÉ=ÅçåëìãÉêK=qÜçëÉ=ÅçåÅÉêåë
Å~å=ÄÉ=ëìãã~êáòÉÇ=~ëW

NK �fíÛë= ä~íÉ= áå= íÜÉ=ÅóÅäÉ=~åÇ=íÜÉ=ÅçåëìãÉê= áë=ÄçìåÇ=íç=ëäçïI=ÉëéÉÅá~ääó=ïáíÜ= íÜÉ=cÉÇ
ê~áëáåÖ=áåíÉêÉëí=ê~íÉëKÒ

OK = �^ëLïÜÉå= íÜÉ= ëíçÅâ= ã~êâÉí= Ñ~ääë= Ñêçã= áíë= ÜáÖÜëI= íÜÉ= ÚïÉ~äíÜ= ÉÑÑÉÅíÛ= ïáää= Åìêí~áä
ëéÉåÇáåÖKÒ

qÜÉëÉ=~êÉ=íÜÉ=ãçëí=ÑêÉèìÉåíäó=ÅáíÉÇ=êÉ~ëçåë=Ñçê=ÄÉáåÖ=Å~ìíáçìë=çå=íÜÉ=ÅçåëìãÉê=ëÉÅíçêI
~åÇ=Ñçê=~îçáÇáåÖ=ÅçåëìãÉêJêÉä~íÉÇ=ëíçÅâëK=tÉ=í~âÉ=áëëìÉ=ïáíÜ=ÄçíÜ=~êÖìãÉåíëK

qÜÉ=�`çåëìãÉê=`çãÉÄ~ÅâÒ

_ÉÅ~ìëÉ=çÑ=êáëáåÖ=êÉ~ä=ï~ÖÉëI=ïÉ=Ü~îÉ=ÄÉÉå=ÄìääáëÜ=çå=íÜÉ=ÅçåëìãÉê=ëÉÅíçê=ëáåÅÉ=NVVRK
få= �`çåëìãÉê= `çãÉÄ~ÅâÒ= EpÉéíÉãÄÉê= QI= NVVRF= ïÉ= ~êÖìÉÇ= íÜ~íI= ~ÑíÉê= OM= óÉ~êë= çÑ
ëí~Öå~íáçåI=êÉ~ä=ï~ÖÉ=ÖêçïíÜ=ïçìäÇ=áãéêçîÉ=áå=íÜÉ=ä~íÉ=NVVMë=Ñçê=íÜêÉÉ=âÉó=êÉ~ëçåëW

cáêëíI=íÜ~åâë=íç=íÜÉ=ãìíÉÇ=ÄìëáåÉëë=ÅóÅäÉ=E`Ü~êí=NFI=ÇÉã~åÇ=Ñçê=ä~Äçê=ïáää=ëí~ó=ëíêçåÖ=~ë
ïÉ=~îçáÇ=~=äçåÖ=çê=ÇÉÉé=êÉÅÉëëáçåI=Åçãé~ê~ÄäÉ=íç=NVTVJUOK

Chart 1: Real GDP
Recessions shaded
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Chart 2: U.S. Labor Force Growth
By decade
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Chart 3: Productivity—Year-to-Year Percent Change
U.S. non-farm output per hour
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Chart 4: Real Average Hourly Earnings
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Chart 5: Real Disposable Income and Real Consumer Spending
Year over year percent change
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Table 1: Correlation Coefficient of Real Consumer Spending with 5 Variables
Quarterly data, year to year changes, 1960 - 1999

Real disposable income 0.76
Employment 0.61
Stocks (S&P 500) 0.29
Interest rates (10-year) -0.12
Interest rates (3-month) 0.13

Source: PaineWebber.
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Chart 6: S&P 500 and Real Consumer Spending
Year over year percent change
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Chart 7: Stock Prices and Real Consumer Spending
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Chart 8: Interest Rates and Real Consumer Spending
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Chart 9: Real Consumer Spending and Real Disposable Income
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Chart 10: Index of Real Non-Farm Hourly Compensation
During expansions of 1960s and 1990s. For 36 quarters starting at trough of recession
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êçëÉ= OKTBK= få= NVVT= ~åÇ= NVVUI= ïÜÉå= êÉ~ä= dam= ÖêÉï= ~í= àìëí= çîÉê= ~= QB= ê~íÉI= êÉ~ä
Çáëéçë~ÄäÉ=áåÅçãÉë=êçëÉ=~í=~å=~îÉê~ÖÉ=PKUB=ê~íÉK
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tÜ~íÛë=áå=íÜÉ=mêáÅÉ=çÑ=`çåëìãÉê=píçÅâë\

dáîÉå=íÜÉ=~ÑçêÉãÉåíáçåÉÇ=ÅçåÅÉêåë=~Äçìí=íÜÉ=ÅçåëìãÉêI=ã~åó=ÅçåëìãÉê=ëíçÅâë=Ü~îÉ
ÄÉÉå= éççê= éÉêÑçêãÉêë= ä~íÉäóK= _ìíI= ~ë= q~ÄäÉ= O= áääìëíê~íÉëI= ~í= ÅìêêÉåí= éêáÅÉëI= ã~åó
ÅçåëìãÉê=ëíçÅâë=~êÉ=áãéäóáåÖ=ãìÅÜ=ëäçïÉê=ÖêçïíÜ=ê~íÉë=íÜ~å=ëÉÉã=äáâÉäó=íç=çÅÅìêK

q~ÄäÉ=O=�ïçêâë=Ä~Åâï~êÇëIÒ=Å~äÅìä~íáåÖ=íÜÉ=ÖêçïíÜ=ê~íÉ=áãéäáÅáí=áå=íÜÉ=ã~êâÉíÛë=ÅìêêÉåí
î~äì~íáçå=çÑ=íÜÉ=åáåÉ=ÅçåëìãÉê=ëíçÅâë=çå=çìê=eáÖÜäáÖÜíÉÇ=äáëíK=^ää=~êÉ=éêáÅáåÖ=áå=ÖêçïíÜ
ê~íÉë=ÄÉäçï= íÜÉ= ÅìêêÉåí= ÑçêÉÅ~ëíK=^åÇ=_ÉÇ=_~íÜ=C=_ÉóçåÇI=`~êåáî~äI= d~é= ~åÇ=eçãÉ
aÉéçí=~êÉ=éêáÅáåÖ=áå=ëÉÅìä~ê=É~êåáåÖë=ÖêçïíÜ=ê~íÉë=íÜ~í=~êÉ=NM=éÉêÅÉåí~ÖÉ=éçáåíë=ÄÉäçï
íÜÉ=ÅìêêÉåí=ÅçåëÉåëìë=ÖêçïíÜ=ê~íÉK

Table 2: Highlighted Consumer Stocks

5/5/00
Price

52-week
high

% change
off 52-wk
high

Projected
Normal 2000

EPS

Projected
Growth
Rate

Implied
Growth
Rate

Bed Bath & Beyond 
2 BBBY $35.31 $45.50 22% $1.05 23% 10%

Carnival Corp CCL 25.13 51.88 52 1.88 14 3

Costco 
2 COST 48.81 60.50 19 1.43 16 9

Delta Airlines 
3 DAL 55.56 68.06 18 6.50 6 4

Gap GPS 34.44 53.75 36 1.49 18 7

Home Depot HD 53.31 70.00 24 1.20 22 12

Tandy TAN 50.94 79.50 36 1.70 17 9

Tiffany TIF 67.56 90.00 25 2.31 18 9

Wal-Mart WMT 51.31 70.25 27 1.45 16 8

Source: PaineWebber.

^ÇÇáíáçå~ä=áåÑçêã~íáçå=~î~áä~ÄäÉ=ìéçå=êÉèìÉëíK

OK=m~áåÉtÉÄÄÉê=fåÅçêéçê~íÉÇ=ã~âÉë=~=ã~êâÉí=áå=íÜáë=ëÉÅìêáíóK

PK=m~áåÉtÉÄÄÉê=fåÅçêéçê~íÉÇ=Ü~ë=~ÅíÉÇ=áå=~å=áåîÉëíãÉåí=Ä~åâáåÖ=Å~é~Åáíó=Ñçê=íÜáë=Åçãé~åóK
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The information contained herein is based on sources we believe to be reliable, but its accuracy is not guaranteed. PaineWebber Incorporated and/or Mitchell
Hutchins Asset Management Inc., affiliated companies and/or their officers, directors, employees or stockholders may at times have a position, including an
arbitrage or option position, in the securities described herein and may sell or buy them to or from customers. These companies may from time to time act as a

consultant to a company being reported upon. Copyright � 2000 by PaineWebber Incorporated, all rights reserved


