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Objectives:

This course is intended to provide an introduction to the fundamental concepts of financial accounting.  The objectives of the course are to teach students

(1)
The 'language' of accounting and its position within the information system of decision makers;

(2)
The strengths and limitations of current accounting systems; 

(3)
The implications of alternative accounting policies for financial characteristics of a firm and the motivational implications of such accounting choices;

(4)
To be 'financial statement literate', in the sense that students completing the core course should be able to examine an annual report and 'understand' a substantial portion of the information contained therein.

Classroom Procedures:
The basic approach to class sessions will be a combination of discussions and lectures.  A variety of examples will be used to discuss the different topics addressed.  Current events, reported in the Wall Street Journal and other financial periodicals, will be discussed. Students are expected to participate actively in class discussions, and may be called upon at any time. Homework assignments will not be reviewed in class. Students are encouraged to raise questions during class sessions, or during office hours. It is the student's responsibility to keep up with the material. Surprise quizzes will be collected and graded.

BlackBoard:


The course uses BlackBoard for delivery of materials, transmission of assignments, and correspondence. To log into it, you need to use your Stern E-mail ID and password. Access is provided through:

http://class.stern.nyu.edu/
Text:
C. T. Horngren, G.L. Sundem and J.A. Elliott, Introduction to financial Accounting, 7th edition, Prentice Hall 1999. 

Grade:
Quizzes (best six)




30%

Mid-term Examination I



20%

Group Project





20%

Mid-term Examination II



30%

           Total





        100%

Course Schedule

	
	Date
	Subject
	Reading
	Assignment



	1
	9/6
	The economic environment 

Accounting building blocks
	1,2
	1-25,28

2-34,36

	2

3
	9/13

9/20
	The accounting cycle

Financial statements
	3

4
	3-31,35

4-39,53

	4
	9/27
	Accounts receivable

Present value concepts

Revenue recognition
	5

pp.352-360


	5-31,52,54

9-27,35

	5
	10/4
	Inventories
	6
	6-54,60,69

	6
	10/11
	Long-lived assets
	7
	7-21,40,44,54,66

	7
	10/18
	Mid-term exam I

Liabilities
	8
	8-23,26,30

	8
	10/25
	Statement of cash flows
	10
	10-39,48,54

	9
	11/1
	Stockholders equity

Inter-corporate investments
	11

12
	11-50,53,62

12-24,47,48,52

	10
	11/8
	Income taxes

Leases
	9
	8-38,39

9-40,55,58

	11
	11/15
	Financial statement analysis


	13
	13-40,50,53

	12
	11/22
	Review


	
	

	13
	11/29
	Mid-term examination II
	
	

	14
	12/6
	Group Presentations
	
	

	15
	12/20
	Group Presentations
	
	


