Quiz 5 Review, 11/22/03

A.
Topics that we’ve covered so far:

I’ve placed these topics in four categories: (A+) – totally fundamental - if you can’t do A+ concepts, you can’t do anything in other sections; (A) – very important; (B) medium importance; (C) lower priority. Note that the topics placed in category B must be understood in order to make sense of any of the A and C category topics.

Chapter 11 (second part)

1. Estimating international cost of capital: Goldman Sachs Integrated approach (A).

2. Market liquidity and segmentation (A).

3. Cost of capital: MNE vs. domestic WACC (B).

Chapter 12

1. Pros & cons for cross listing (A).

2. Types of American Depository Receipts (A+).

3. Instruments to source equity globally: directed public share issuance, euro equity, private placement (144A), sale of share to private equity funds, strategic alliances (A+).

4. International equity market structure (B).

5. Market concentration (C).

6. International Investment Vehicles & International Diversification – basically what are the main instruments an investor can use to diversify her portfolio internationally (B).

Chapter 13 (first part)
1. Theories of capital structure (A).

2. Forex risk and cost of debt (A+).

3. Benefits vs. Costs of localization of financial mix (A).

4. Sources of internal and external financing for MNE’s subsidiary (B).

5. Taxes & the choice of financial mix (the summary of the talk by Professor Foley) (B).

Chapter 13 (second part)

1. Eurocurrency markets (A).

2. International bank loans & syndicated credits (A).

3. Euronotes (A+).

4. Eurobonds (A+).

5. Project Financing (B).

B.
Quiz Format/Structure

5 questions. 25 minutes. There will be five questions, where each question (as usual () will have two sub-questions, of which you have to answer only one (by your choice).

You will not be allowed a crib sheet w/notes. You will need a calculator. (I’ll bring one or two spares – depending on what I can round up – but you shouldn’t count on them.)

C. Sample questions

I will be sending shortly a sample quiz. Solutions to it will be distributed on Sunday, noon time.
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