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Problem Set #2
Due Sept 23 
Lecture this week covered: Chapters 3-4
1. Chapter 3, question 3
2. Chapter 3, question 5


3. Chapter 4, question 2


4. In Morris and Shin’s (1998) speculative attacks paper, show that if successful speculation is profitable, even in the best state (f(1) < e*-t), and k is the signal of the speculator who is indifferent between speculating or not, then 

min(*, k+) = *.

5. Extra credit:  Please write down any typos, suspected typos, or confusing sentences in the lecture notes and turn these in with your homework.

Advanced Macro Topics
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