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Problem Set #4
Due Wednesday Oct 7th 
Lecture this week covered: Chapters 6-7
1. Prove in the inattentiveness model of section 6.3, that if r>0 and if all firms optimally choose to update in even periods, then any given firm strictly prefers to update in even periods than odd periods. 
(There is complementarity with regards to the updating date.)


2. Solve the rational inattention model (ch 6.4) with an additive precision constrain. In other words, what if we replaced eq 6.36 with -2 + -2 <= K?    

3. Extra credit:  Please write down any typos, suspected typos, or confusing sentences in the lecture notes and turn these in with your homework.

Advanced Macro Topics
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