
Bibliography

Abel, Andrew, Janice Eberly, and Stavros Panageas, “Optimal Inattention to the
Stock Market,” American Economic Review, 2007, 97(2), 244–249.

Admati, Anat, “A Noisy Rational Expectations Equilibrium for Multi-Asset Securities
Markets,” Econometrica, 1985, 53(3), 629–57.

and Paul Pfleiderer, “A Monopolistic Market for Information,” Journal of Economic
Theory, 1986, 39, 400–38.

and , “Direct and Indirect Sale of Information,” Econometrica, 1990, 58(4), 901–28.

Allen, Franklin, Stephen Morris, and Hyun Song Shin, “Beauty Contests and Bub-
bles,” Review of Financial Studies, 2006, 19, 719–752.

Amador, Manuel and Pierre-Olivier Weill, “Learning from Prices: Public Communi-
cation and Welfare,” 2009. Working Paper.

and , “Learning from Private and Public Observations of Others’ Actions,” 2009.
Working Paper.

Angeletos, George-Marios and Alessandro Pavan, “Transparency of Information and
Coordination in Economies with Investment Complementarities,” American Economic Re-
view, papers and proceedings, 2004, 94(2), 91–98.

and , “Efficient Use of Information and Social Value of Information,” Econometrica,
2007, 75(4), 1103–1142.

and Ivan Werning, “Crises and Prices: Information Aggregation, Multiplicity and
Volatility,” American Economic Review, 2006, 96(5), 1720–1736.

and Jennifer La’O, “Dispersed Information over the Business Cycle: Optimal Fiscal
and Monetary Policy,” 2009. Working Paper.

203



204 BIBLIOGRAPHY

, Christian Hellwig, and Alessandro Pavan, “Dynamic Global Games of Regime
Change: Learning, Multiplicity and Timing of Attacks,” Econometrica, 2007, 75(3), 711–
756.

Avery, Christopher and Peter Zemsky, “Multidimensional Uncertainty and Herd Be-
havior in Financial Markets,” The American Economic Review, 1998, 88(4), 724–748.

Bacchetta, Philippe and Eric van Wincoop, “Can Information Heterogeneity Explain
the Exchange Rate Determination Puzzle?,” American Economic Review, 2006, 96(3),
552–576.

Bae, Kee-Hong, Rene Stulz, and Hongping Tan, “Do Local Analysts Know More? A
Cross-Country Study of the Performance of Local Analysts and Foreign Analysts,” Journal
of Financial Economics, 2008, 88(3), 581–606.

Ball, Laurence and David Romer, “Real rigidities and the non-neutrality of money,”
Review of Economic Studies, 1990, 57, 183–203.

Banerjee, Abhjit, “A Simple Model of Herd Behavior,” Quarterly Journal of Economics,
1992, 107(3), 797–817.

Barber, Brad and Terrance Odean, “All that Glitters: The Effect of Attention and News
on the Buying Behavior of Individual and Institutional Investors,” Review of Financial
Studies, 2008, 21(2), 785–818.

Barlevy, Gadi and Pietro Veronesi, “Information Acquisition in Financial Markets,”
Review of Economic Studies, 2000, 67, 79–90.

Barsky, Robert and Eric Sims, “News Shocks,” 2009. University of Michigan working
paper.

Beaudry, Paul and Franck Portier, “Exploring Pigou’s Theory of Cycles,” Journal of
Monetary Economics, 2004, 51(6), 11831216.

and , “News, Stock Prices and Economic Fluctuations,” American Economic Review,
2006, 96(4), 1293–1307.

Bernhardt, Dan and Bart Taub, “Strategic Information Flows In Stock Markets,” 2005.
Working Paper.

Biais, Bruno, Peter Bossaerts, and Chester Spatt, “Equilibrium Asset Pricing Under
Heterogenous Information,” Review of Financial Studies, 2010, 23, 1503–1543.



BIBLIOGRAPHY 205

Bikhchandani, Sushil, David Hirshleifer, and Ivo Welch, “A Theory of Fads, Fashion,
Custom, and Cultural Change as Information Cascades,” Journal of Political Economy,
1992, 100, 992–1026.

Billingsley, Patrick, Probability and Measure, third ed., John Wiley and Sons, 1995.

Bolton, Patrick, Markus Brunnermeier, and Laura Veldkamp, “Leadership, Coor-
dination and Mission-Driven Management,” 2008. NBER Working Paper 14339.

Brennan, Michael and Patricia Hughes, “Stock Prices and the Supply of Information,”
The Journal of Finance, 1991, 46(5), 1665–1691.

Brunnermeier, Markus, Asset Pricing under Asymmetric Information: Bubbles, Crashes,
Technical Analysis and Herding, first ed., Oxford University Press, 2001.

Bullard, James, George Evans, and Seppo Honkapohja, “A Model of Near-Rational
Exuberance,” 2007. Working Paper.

Cagetti, Marco, Lars Hansen, Thomas Sargent, and Noah Williams, “Robustness
and Pricing with Uncertain Growth,” Review of Financial Studies, 2002, 15(2), 363–404.

Calvo, Guillermo, “Satggered Prices in a Utility Maximizing Framework,” Journal of
Monetary Economics, 1983, 12, 383–398.

Caplin, Andrew and John Leahy, “Business as Usual, Market Crashes, and Wisdom
After the Fact,” American Economic Review, 1994, 84(3), 548–565.

Carlsson, Hans and Eric Van Damme, “Global Games and Equilibrium Selection,”
Econometrica, 1993, 61(5), 989–1018.

Carpenter, Seth, “Transparency and Monetary Policy: What Does the Academic Liter-
ature Tell Policy Makers?,” 2004. Board of Governors of the Federal Reserve System,
Working Paper.

Chamley, Christophe, Rational Herds: Economics Models of Social Learning, first ed.,
Cambridge University Press, 2004.

, “Complementarities in information acquisition with short-term trades,” 2006. Working
Paper.

Chari, V.V. and Patrick Kehoe, “Financial Crises as Herds,” Journal of Economic
Theory, 2004, 119, 128–150.

Cheung, Yin-Wong and Menzie Chinn, “Currency Traders and Exchange Rate Dynam-
ics: A Survey of the U.S. Market,” Journal of International Money and Finance, 2001,
20(4), 439–471.



206 BIBLIOGRAPHY

Chiang, Alpha, Funamental Methods of Mathematical Economics, third ed., McGraw-Hill,
1984.

Christiano, Lawrence, Cosmin Ilut, Roberto Motto, and Massimo Rostagno, “Sig-
nals: Implications for Business Cycles and Monetary Policy,” 2010. Northwestern Univer-
sity Working Paper.

Cornand, Camille and Frank Heinemann, “Optimal Degree of Public Information Dis-
semination,” Econometrica, 2008, 118, 718–742.

Coval, Joshua and Tobias Moskowitz, “The Geography of Investment: Informed Trading
and Asset Prices,” Journal of Political Economy, 2001, 109(4), 811–41.

Cover, Thomas and Joy Thomas, Elements of Information Theory, first ed., John Wiley
and Sons, New York, New York, 1991.

Cukierman, Alex and Alan Meltzer, “The Theory of Ambiguity, Credibility, and In-
flation under Discretion and Asymmetric Information,” Econometrica, 1986, 54(5), 1099–
1128.

Demers, Elizabeth and Clara Vega, “Soft Information in Earnings Announcements:
News or Noise?,” 2010. INSEAD Working Paper.

Dow, James, Itay Goldstein, and Alexander Guembel, “Incentives for Information
Production in Markets where Prices Affect Real Investment,” 2010. Working Paper.

Duffie, Darrell, Gaston Giroux, and Gustavo Manso, “Information Percolation,”
American Economics Journal: Microeconomic Theory, 2010, 2, 100–111.

, Semyon Malamud, and Gustavo Manso, “Information Percolation with Equilibrium
Search Dynamics,” Econometrica, 2009, 77, 1513–1574.

, , and , “The Relative Contributions of Private Information Sharing and Public
Information Releases to Information Aggregation,” Journal of Economic Theory, 2010,
145, 15741601.

Durnev, Artyom, Randall Morck, Bernard Yeung, and Paul Zarowin, “Does
Greater Firm-Specific Return Variation Mean More or Less Informed Stock Pricing?,”
Journal of Accounting Research, 2003, 41(5), 797–836.

Easley, David, Nicholas Kiefer, Maureen O’Hara, and Joseph Paperman, “Liquid-
ity, Information and Infrequently Traded Stocks,” The Journal of Finance, 1996, 51(4),
1405–1436.



BIBLIOGRAPHY 207

Edmond, Chris, “Information Manipulation, Coordination and Regime Change,” 2005.
NYU Working Paper.

Elliott, Robert, Lakhdar Aggoun, and John Moore, Hidden Markov Models: Estima-
tion and Control, first ed., Springer, 1995.

Epstein, Larry and Stanley Zin, “Substitution, Risk Aversion, and the Temporal Behav-
ior of Consumption and Asset Returns: A Theoretical Framework,” Econometrica, 1989,
57, 937–69.

Evans, George and Seppo Honkapohja, Learning and Expectations in Macroeconomics,
first ed., Princeton University Press, 2001.

Fang, Lily and Joel Peress, “Media Coverage and the Cross-Section of Stock Returns,”
Journal of Finance, 2009, 64(5), 2023–2052.

Faust, Jon and Lars Svensson, “The Equilibrium Degree of Transparency and Control
in Monetary Policy,” Journal of Money, Credit and Banking, 2002, 34(2), 520–539.

Fogli, Alessandra and Laura Veldkamp, “Nature or Nurture? Learning and Female
Labor Force Participation,” 2007. Federal Reserve Bank of Minneapolis Staff Report 386.

Froot, Kenneth, David Scharfstein, and Jeremy Stein, “Herd on the Street: Informa-
tional Inefficiencies in a Market with Short-Term Speculation,” Journal of Finance, 1992,
47(4), 1461–84.

Gabaix, Xavier and David Laibson, “The 6D Bias and the Equity Premium Puzzle,”
NBER Macroeconomics Annual, 2002, 47(4), 257–312.

Garcia, Diego and Joel Vanden, “Information Acquisition and Mutual Funds,” Journal
of Economic Theory, 2005, 144(5), 1965–1995.

Geraats, Petra, “Central Bank Transparency,” The Economic Journal, 2002, 112, F532–
F565.

Goldstein, Itay and Ady Pauzner, “Demand Deposit Contracts and the Probability of
Bank Runs,” Journal of Finance, 2005, 60(3), 1293–1328.

, Emre Ozdenoren, and Kathy Yuan, “Learning and Complementarities in Speculative
Attacks,” Review of Economic Studies, forthcoming.

Golosov, Mikhail and Robert Lucas, “Menu Costs and Phillips Curves,” Journal of
Political Economy, 2007, 115, 171–199.



208 BIBLIOGRAPHY

, Guido Lorenzoni, and Aleh Tsyvinski, “Decentralized Trading with Private Infor-
mation,” 2008. Working Paper.

Gosselin, Pierre, Aileen Lotz, and Charles Wyplosz, “When Central Banks Reveal
Their Interest Rate Forecats: Alignment of Expectations Vs. Creative Opacity,,” Interna-
tional Journal of Central Banking, 2008, 4(3), 145–185.

Graham, John, “Herding Among Investment Newsletters: Theory and Evidence,” Journal
of Finance, 1999, 54, 1.

Greenwood, Jeremy, Zvi Hercowitz, and Gregory Huffman, “Investment, Capacity
Utilization, and the Real Business Cycle,” American Economic Review, 1988, 78(3), 402–
417.

Grossman, Sanford and Joeseph Stiglitz, “On the Impossibility of Informationally
Efficient Markets,” American Economic Review, 1980, 70(3), 393–408.

Hameed, Allaudeen, Randall Morck, and Bernard Yeung, “Information Markets,
Analysts and Comovement in Stock Returns,” 2010. Alberta School of Business Working
Paper.

Hansen, Lars and Thomas Sargent, “Robust Control of Forward Looking Models,”
Journal of Monetary Economics, 2003, 50(3), 581–604.

Hellwig, Christian, “Public Information, Private Information, and the Multiplicity of Equi-
libria in Coordination Games,” Journal of Economic Theory, 2002, 107(2), 191–222.

, “Heterogeneous Information and the Benefits of Public Information Disclosures,” 2005.
Working Paper.

and Laura Veldkamp, Review of Economic Studies, 2009, 76, 223–251.

, Arijit Mukherji, and Aleh Tsyvinski, “Self-Fulfilling Currency Crises: The Role of
Interest Rates,” American Economic Review, 2005, 96 (5), 1769–1787.

Hellwig, Martin, “On the Aggregation of Information in Competitive Markets,” Journal
of Economic Theory, 1980, 22, 477–498.

Hirschleifer, David, Siew-Hong Teoh, and Seongyeon Lin, “Disclosure to a Credulous
Audience: The Role of Limited Attention,” 2005. Working Paper.

Hong, Harrison, Jeremy Stein, and Jialin Yu, “Simple Forecasts and Paradigm Shifts,”
Journal of Finance, 2007, 62(3), 1207–1242.



BIBLIOGRAPHY 209

, Walter Torous, and Rossen Valkanov, “Do Industries Lead the Stock Market?,”
Journal of Financial Economics, 2007, 83 (2), 367 – 396.

Huang, Lixin and Hong Liu, “Rational Inattention and Portfolio Selection,” Journal of
Finance, 2007, forthcoming.

Huberman, Gur and Tomer Regev, “Contagious Speculation and a Cure for Cancer: A
Nonevent that Made Stock Prices Soar,” Journal of Finance, 2001, 56(1), 387–96.

Ivkovic, Zoran and Scott Weisbenner, “Local Does as Local Is: Information Content and
the Geography of Individual Investors’ Common Stock Investments,” Journal of Finance,
2005, 60, 267–306.

, Clemens Sialm, and Scott Weisbenner, “Portfolio Concentration and the Perfor-
mance of Individual Investors,” Journal of Financial and Quantitative Analysis, 2007,
forthcoming.

Jaimovich, Nir and Sergio Rebelo, “Can News About the Future Drive the Business
Cycle?,” American Economic Review, 2006, 99(4), 1097–1118.

Kacperczyk, Marcin and Amit Seru, “Fund Manager Use of Public Information: New
Evidence on Managerial Skills,” Journal of Finance, 2007, 62(2), 485–528.

, Clemens Sialm, and Lu Zheng, “On the Industry Concentration of Actively Managed
Equity Mutual Funds,” Journal of Finance, 2005, 60(4), 1983–2011.

Kaniel, Ron, Laura Starks, and Vasudha Vasudevan, “Headlines and Bottom Lines:
Attention and Learning Effects from Media Coverage of Mutual Funds,” 2007. Working
Paper.

Karatzas, Ioannis and Steven Shreve, Brownian Motion and Stochastic Calculus, second
ed., Springer, 1991.

Keppo, Jussi, Giuseppe Moscarini, and Lones Smith, “The Demand For Information:
More Heat Than Light,” Journal of Economic Theory, 2005, 138(1), 21–50.

King, Robert, Charles Plosser, and Sergio Rebelo, “Production, Growth and Business
Cycles I: The Basic Neo-Classical Model,” Journal of Monetary Economics, 1988, 2, 195–
232.

Klenow, Peter and Jonathan Willis, “Sticky Informatino and Sticky Prices,” Journal of
Monetary Economics, 2007, 54, 79–99.

Kyle, Albert, “Continuous Auctions and Insider Trading,” Econometrica, 1985, 53, 1315–
1335.



210 BIBLIOGRAPHY

Li, Yan and Liyan Yang, “Complementarities in Information Acquisition with Heteroge-
neous Investment Opportunities,” 2008. Working Paper.

Lipster, Robert and Albert Shiryaev, Statistics of Random Processes II, Springer, 2001.

Lorenzoni, Guido, “A Theory of Demand Shocks,” American Economic Review, 2009,
99(5), 2050–2084.

Lucas, Robert, “Expectations and the Neutrality of Money,” Journal of Economic Theory,
1972, 4, 103–124.

Luo, Yulei, “Consumption Dynamics under Information Processing Constraints,” Review
of Economic Dynamics, 2008, 11, 366–385.
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