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Basis of Presentation
General

Except where the context otherwise requires, &iremces in this Annual Report on Form 10-K (“FdfrK”) to the “Company”, “we}
“us”, “our” or similar words or phrases are to Vaht Pharmaceuticals International, Inc. and itssliéries, taken together. In this FormHKp-
references to “$” and “US$” are to United StateBadls. Unless otherwise indicated, the statistégad financial data contained in this Form 1C

K are presented as of December 31, 2014 .
Trademarks

The following words are some of the trademarks um Gompanys trademark portfolio and are the subject of eitfegyistration, ¢
application for registration, in one or more of @da, the United States of America (the “U.S.”) ertain other jurisdictions: ACANYA®
AFEXA®, AKREOS®, ANTI-ANGIN®, ANTIGRIPPIN®, ARESTIN®, ATRALIN®, B&L®, B+L®, BAUSCH & LOMB®, BAUSCH +
LOMB®, BAUSCH + LOMB ULTRA®, BEDOYECTA®, BENZACLIN® BESIVANCE®, BIAFINE®, BIOTRUE®, BIOVAIL®,
BOSTON®, CALADRYL®, CARAC®, CARDIZEM®, CEFZIL®, CERVE®, CESAMET®, CLEAR + BRILLIANT®, CLINDAGEL®,
CLODERM®, COLD-FX®, COLDSORE-FX®, COMFORTMOIST®, QMDITION & ENHANCE®, CORTAID®, CRYSTALENS®
DERMAGLOW®, DERMIK®, DIASTAT®, DIFFLAM®, DURACEF®, DUROMINE®, DURO-TUSS®, EFUDEX®, ELASTIDERM®
ENVISTA®, ERTACZO®, FRAXEL®, HYPERGEL™, JUBLIA®, LARISERT®, LIPOSONIX®, LOCOID®, LODALIS™, LOTEMAX®
LUZU®, MEDICIS®, MEGACE®, MEPHYTON®, METERMINE®, MOSTURESEAL®, MONOPRIL®, NU-DERM®, OBAGI®OBAGI
CLENZIDERM®, OBAGI-C®, OBAGI NU-DERM®, OCUVITE®, OMET DERMATOLOGICS®, ORTHO DERMATOLOGICS®
POTIGA®, PRESERVISION®, PROLENSA®, PUREVISION®, PBRSE®, RENU®, RENU MULTIPLUS®, RETIN-A®, RETIM:
MICRO®, RIKODEINE®, SHOWER TO SHOWER®, SOFLENS®, BODYN®, SOLTA MEDICAL®, STELLARIS®, SYPRINE®
TARGRETIN®, THERMAGE®, THERMAGE CPT®, TIAZAC®, VALRANT®, VALEANT V& DESIGN®, VALEANT
PHARMACEUTICALS & DESIGN®, VANOS®, VESNEO™, VICTUS®RXENAZINE®, ZIANA®, and ZYCLARA®.

WELLBUTRIN®, WELLBUTRIN XL® and ZOVIRAX® are trademarks of The GlaxoSmithKline Group of Canips and are used
us under license. ULTRAM® is a trademark of John&odohnson and is used by us under license. MVIE® registered trademark of D
Technology Ltd. and is used by us under licenséDEL® and XERESE®Rare registered trademarks of Meda Pharma SARL endsed b
us under license. VISUDYNE® is a registered tradénad Novartis Pharma AG and is used by us undenike. BENSAL HP@s a registere
trademark and is used by us under license from $W@&maceuticals, LLC. EMERADE® a registered trademark of Medeca Pharma AE
is used by us under license from Namtall AB.

In addition to the trademarks noted above, we lidee trademark applications and/or obtained traddnregistrations for many of ¢
other trademarks in the U.S., Canada and in othiexdjctions and have implemented, on an ongoirgisba trademark protection program
new trademarks.

Forward-Looking Statements

Caution regarding forward-looking information artdtements and “Safe-Harbostatements under the U.S. Private Securities ltitig
Reform Act of 1995:

To the extent any statements made in this AnnepbiR on Form 10K contain information that is not historical, thes&atements a
forward-looking statements within the meaning of Sectioh 8% the Securities Act of 1933, as amended, armtioBe21E of the Securiti
Exchange Act of 1934, as amended, and may be fd-looking information within the meaning defined undpplicable Canadian securiti
legislation (collectively, “forward-looking statemts”).

These forwardeoking statements relate to, among other thinde expected benefits of our acquisitions and oth@nsaction
(including the proposed acquisition of Salix Phaomiaticals, Ltd. (“Salix”)),such as cost savings, operating synergies and grpatential ¢
the Company; business plans and prospects, praspgmibducts or product approvals, future perforroamr results of current and anticipa
products; exposure to foreign currency exchange citanges and interest rate changes; the outcornentingencies, such as certain litigat
and regulatory proceedings; general market condiioand our expectations regarding our financialrfpemance, including revenus
expenses, gross margins, liquidity and income taxes

Forward-looking statements can generally be idesdi by the use of words such as “believe”, “anpate”, “expect”, “intend”,
“estimate”, “plan”, “continue”, “will", “may”, “cou Id”, “would”, “should”, “target”’, “potential’, “opp ortunity”, “tentative”,

“positioning”, “designed”, “create”, “predict”, “pr oject”, “seek”, “ongoing”, “increase”, or “upside” and variations or other simil:
expressions. In addition, any statements that referxpectations, projections or other charactetimas of future events or circumstances



forward-looking statements. These forward-lookitegesnents may not be appropriate for




other purposes. Although we have indicated aboxtaioeof these statements set out herein, all efstatements in this Form Xthat contail
forward-looking statements are qualified by these cautigreatements. These statements are based uponrteatcexpectations and beli
of management. Although we believe that the expiectareflected in such forwarndoking statements are reasonable, such statenmevb/e
risks and uncertainties, and undue reliance shawdtl be placed on such statements. Certain matéaiztbrs or assumptions are appliec
making forwardlooking statements, including, but not limited fiGtors and assumptions regarding the items oulliabove. Actual resu
may differ materially from those expressed or ieghlin such statements. Important factors that caaldse actual results to differ materi:
from these expectations include, among other thithgsfollowing:

the challenges and difficulties associated with atang the rapid growth of our Company and a largenplex busines:
our ability to retain, motivate and recruit exeauts and other key employe
the introduction of products that compete againstroducts that do not have patent or data exeitsirights;

our ability to compete against companies that argér and have greater financial, technical and lammesources than we do, as\
as other competitive factors, such as technolog@dVances achieved, patents obtained and new pt®duatroduced by ot
competitors;

our ability to identify, finance, acquire, closedaimtegrate acquisition targets successfully andcadimely basis

factors relating to the acquisition and integratiohthe companies, businesses and products acgbyréde Company, such as the 1
and resources required to integrate such comparbesinesses and products, the difficulties assediatith such integratiol
(including potential disruptions in sales activi@and potential challenges with information teclogyl systems integrations),
difficulties and challenges associated with entgrinto new business areas and new geographic marka difficulties, challeng
and costs associated with managing and integratiegy facilities, equipment and other assets, andattfeevement of the anticipa
benefits from such integrations, as well as risksogiated with the acquired companies, businessg@paducts;

factors relating to our ability to achieve all dfie estimated synergies from our acquisitions agslt of cosrationalization ani
integration initiatives. These factors may inclgteater than expected operating costs, the diffycin eliminating certain duplicatiy
costs, facilities and functions, and the outcommainy operational and strategic decisions, somgtoth have not yet been made;

factors relating to our proposed acquisition of i8alncluding our ability to consummate such tractian on a timely basis, if at a
the impact of substantial additional debt on ouraficial condition and results of operations; ourilip to effectively and time
integrate the operations of the Company and Salix; ability to achieve the estimated synergies fthim proposed transaction; ar
once integrated, the effects of such business ec@titin on our future financial condition, operatingsults, strategy and plans;

our ability to secure and maintain third party reseh, development, manufacturing, marketing orritistion arrangements

our eligibility for benefits under tax treaties atite continued availability of low effective taxesa for the business profits of certail
our subsidiaries;

our substantial debt and debt service obligationd ¢heir impact on our financial condition and réiswf operations

our future cash flow, our ability to service andoag our existing debt, our ability to raise additad funds, if needed, and ¢
restrictions that are or may be imposed as a resutiur current and future indebtedness, in lighbor current and projected levels
operations, acquisition activity and general ecoimoonditions;

any downgrade by rating agencies in our corporatedd ratings, which may impact, among other thingsr ability to raiss
additional debt capital and implement elementswfgrowth strategy;

interest rate risks associated with our floatingera@ebt borrowings

the risks associated with the international scopewr operations, including our presence in emegginarkets and the challenges
face when entering new geographic markets (inclydime challenges created by new and different egwy regimes in suc
countries);



e adverse global economic conditions and credit miaked foreign currency exchange uncertainty in twaintries in which w
do business (such as the recent instability in Rustkraine and the Middle East);




economic factors over which the Company has norgmcluding changes in inflation, interest ratdsreign currency rates, and t
potential effect of such factors on revenues, esgeand resulting margin

the introduction of generic competitors of our bdad products

our ability to obtain and maintain sufficient infettual property rights over our products and defesgainst challenges to st
intellectual property;

the outcome of legal proceedings, arbitrationsgstigations and regulatory proceedings;

the risk that our products could cause, or be ald¢p cause, personal injury and adverse effeeglihg to potential lawsuits, prodi
liability claims and damages and/or withdrawalspobducts from the market;

the availability of and our ability to obtain andaintain adequate insurance coverage and/or ourigbib cover or insure against t
total amount of the claims and liabilities we faedether through third party insurance or self-iresuce;

the difficulty in predicting the expense, timingdaoutcome within our legal and regulatory enviromtaencluding with respect
approvals by the U.S. Food and Drug Administratibiealth Canada and similar agencies in other coi@str legal and regulato
proceedings and settlements thereof, the proteetftovded by our patents and other intellectual gmdprietary property, success
generic challenges to our products and infringenardlleged infringement of the intellectual propeof others;

the results of continuing safety and efficacy adiy industry and government agenc

the availability and extent to which our products aeimbursed by government authorities and othedtparty payors, as well as t
impact of obtaining or maintaining such reimburseten the price of our products;

the inclusion of our products on formularies or @bility to achieve favorable formulary status,\asll as the impact on the price
our products in connection therewith;

the impact of price control restrictions on our grets, including the risk of mandated price reduus;

the success of preclinical and clinical trials four drug development pipeline or delays in clinit@ls that adversely impact t
timely commercialization of our pipeline products, well as factors impacting the commercial sucadssur currently markete
products, which could lead to material impairmenhagyes;

the results of management reviews of our reseanthdevelopment portfolio, conducted periodicallylan connection with certa
acquisitions, the decisions from which could regulierminations of specific projects which, infucould lead to material impairme
charges;

negative publicity or reputational harm to our prards and busines

the uncertainties associated with the acquisitiod &aunch of new products, including, but not ladito, the acceptance and dem
for new pharmaceutical products, and the impaatahpetitive products and pricin

our ability to obtain components, raw materials farished products supplied by third parties andestmanufacturing and relat
supply difficulties, interruptions and delays;

the disruption of delivery of our products and tbatine flow of manufactured gooc
the seasonality of sales of certain of our produ

declines in the pricing and sales volume of certiour products that are distributed or marketsdtbird parties, over which we he
no or limited control;



compliance with, or the failure to comply with, lthacare “fraud and abuse’laws and other extensive regulation of our markg
promotional and pricing practices, worldwide &bribery laws (including the U.S. Foreign Corrupt dtices Act), worldwic
environmental laws and regulation and privacy aedwgity regulations;

the impacts of the Patient Protection and AfforéaBhare Act (as amended) and other legislative aulilatory healthcare reforms
the countries in which we operate;

interruptions, breakdowns or breaches in our infation technology systems; a




e other risks detailed from time to time in our fgswith the U.S. Securities and Exchange Commigtiert'SEC”) and the Canadiz
Securities Administrators (the “CSA”), as well asrability to anticipate and manage the risks asatsa with the foregoing.

Additional information about these factors and abthe material factors or assumptions underlyingts forwardlooking statemen
may be found elsewhere in this Form 10-K, unden lt\. “Risk Factors” and in the Compasybther filings with the SEC and CSA. W
relying on our forwardeooking statements to make decisions with resmetié Company, investors and others should casefidhsider th
foregoing factors and other uncertainties and pttdrevents. These forwa-looking statements speak only as of the date m&@eundertak
no obligation to update or revise any of these dviooking statements to reflect events or cirdameses after the date of this Form KO-
or to reflect actual outcomes, except as requirgdalv. We caution that, as it is not possible tedict or identify all relevant factors that
impact forwardlooking statements, the foregoing list of importéadtors that may affect future results is not eiawe and should not
considered a complete statement of all potent&dsiand uncertainties.




PART |
ltem 1. Business

Biovail Corporation (“Biovail”) was formed under élBusiness Corporations A¢Ontario) on February 18, 2000, as a result o
amalgamation of TXM Corporation and Biovail Corpiima International. Biovail was continued under @@nada Business Corporations
(the “CBCA") effective June 29, 2005. In connectiafth the acquisition of Valeant Pharmaceuticaleinational (“Valeant”)in Septembe
2010, Biovail was renamed “Valeant Pharmaceuticgkrnational, Inc.”

Effective August 9, 2013, we continued from theefed jurisdiction of Canada to the Province of BlitColumbia, meaning that
became a company registered under the laws ofrthariée of British Columbia as if we had been inpmmated under the laws of the Provi
of British Columbia. As a result of this continuanhour legal domicile became the Province of HritGolumbia, the Canada Busin
Corporations Act ceased to apply to us and we becarbject to the British Columbia Business Corponat Act.

Unless the context indicates otherwise, when werred “we”, “us”, “our” or the “Company” in this Amual Report on Form 1B-
(“Form 10-K"), we are referring to Valeant Pharmaiieals International, Inc. and its subsidiariesacrpnsolidated basis.

Introduction

We are a multinational, specialty pharmaceutical eredical device company that develops, manufastaned markets a broad rang
branded, generic and branded generic pharmaceytioeér-the-counter (“OTC"products, and medical devices (contact lensesadotia
lenses, ophthalmic surgical equipment, and aesthd#vices), which are marketed directly or indiyein over 100 countries. In the Develo)
Markets segment, we focus most of our efforts & dye health, dermatology and neurology therapeldisses. In the Emerging Mark
segment, we focus primarily on branded genericsC @foducts, and medical devices. We are diversemigtin our sources of revenue fr
our broad drug and medical device portfolio, bsbadmong the therapeutic classes and geographissrwe

Business Strategy

Our strategy is to focus our business on core ggdges and therapeutic classes that offer atteagnowth opportunities whi
maintaining our lower selling, general and admiaiste cost model and decentralized operating siracWe have an established portfoli
durable products with a focus in the eye health dexinatology therapeutic areas. We believe thegdupts have the potential for stre
operating margins and solid growth and are padityhttractive for a number of reasons including:

e They are largely cash pay, or are reimbursed thrqareyate insurance, and, as a result, are lessndigmt on increasing governm
reimbursement pressures than other products;

* They tend to have established brand names andtdelggrimarily on patent or regulatory exclusy
e They tend to have the potential for line extensiand lifeeycle management programs;
e They tend to be smaller on an individual basis, thiedefore typically not the focus of larger phaceaatical companie

Another critical element of our strategy is bussmdgvelopment. We have completed numerous transactiver the past few years
expand our portfolio offering and geographic foatprincluding, among others, the acquisitions @uBch & Lomb Holdings Incorporal
(“B&L") and Medicis Pharmaceutical Corporation (“Mieis”). We will continue to pursue valsdded business development opportunitit
they arise.

The growth of our business is further augmentedutin our lower risk, outputbcused research and development model. This r
allows us to advance certain development programdrive future commercial growth, while minimizir@ur research and developm
expense. This is achieved primarily by:

» focusing on innovation through our internal @sh and development, acquisitions, antidansing

» focusing on productivity through measures sucteasrging industry overcapacity and outsourcingroogity services



» focusing on critical skills and capabilities neededring new technologies to the mar




e pursuing life-cycle management programs for oty marketed products to increase such prodwetisie during their commerc
lives; and

* acquiring dossiers and registrations for brandederic products, which require limited manufaciyrstartup and developme
activities.

In addition to selective acquisitions and produevelopment, our strategy also involves deployinghctrough debt repayments
repurchases, as well as share buybacks.

We believe this strategy will allow us to maximilzeth the growth rate and profitability of the Compaand to enhance shareho
value.

Segment Information

We have two operating and reportable segmentBeieloped Markets and (ii) Emerging Markets. Corapige segment information 1
2014, 2013 and 2012 is presented in note 22 okrioteonsolidated financial statements in Item flthis Form 10-K.

Our current product portfolio comprises approximhale600 products.
Developed Market

The Developed Markets segment consists of (i) dalése U.S. of pharmaceutical products, OTC préslugnd medical device produs
as well as alliance and contract service reveringbe areas of eye health, dermatology and padiatrsthetics, and dentistry, (ii) sales in
U.S. of pharmaceutical products indicated for tieatment of neurological and other diseases, dsasellliance revenue from the licensin
various products we developed or acquired, anjl ghiarmaceutical products, OTC products, and médiegice products sold in Cana
Australia, New Zealand, Western Europe and Japan.

Pharmaceutical Product— Our principal pharmaceutical products are:

« An Acne franchise, which includes Solodyn®, agmription oral antibiotic approved to treat onhe tred, pudiled pimples o
moderate to severe acne in patients 12 years ohag@lder, as well as Ziana®, Acanya®, Atralin®tiR-A Micro® Microspher:
0.08% and ONEXTON™ Gel, a fixed combination 1.2 damycin phosphate and 3.75% benzoyl peroxide catidn for the once-
daily treatment of comedonal (non-inflammatory) amfthmmatory acne in patients 12 years of agedder.

*  Wellbutrin XL® is an extendectelease formulation of bupropion indicated for tteatment of major depressive disorder in ac

« Jublia® gfinaconazole 10% topical solution), is a topicabla approved for the treatment of onychomycositheftoenails (toen:
fungus).

» Xenazine® is indicated for the treatment of é#oassociated with Huntington’s disease. In the, X&azine®is distributed for us t
Lundbeck Inc. under an exclusive marketing, distidn and supply agreement.

e Targretin® Capsules is a retinoid indicatedtfeatment of CutaneousTell Lymphome

» Arestin® (minocycline hydrochloride) is a subgival sustained-release antibiotic. ArestiigR@indicated as an adjunct to scaling
root planing (SRP) procedures for reduction of mbalepth in patients with adult periodontitis. Anle® may be used as part @
periodontal maintenance program, which includesdgmal hygiene and SRP.

e Zovirax® is a prescription topical antiviral vahi is active against herpes viruses. Zovira@f@am is indicated for the treatmen
recurrent herpes labialis (cold sores) in adultd adolescents (12 years of age and older). Zovir&x®ment is indicated for tl
management of initial genital herpes.

e Syprine®is a chelating agent indicated for treatment ofigmés with Wilson's disease (disorder of copperaielism) who ar
intolerant of the first-line treatment.



Elidel® is a topical formulation used to treaildto moderate atopic dermatitis, a form of eczedlael® Cream 1% is indicated
second-line therapy for the short-term and nontinuous chronic treatment of mild to moderat@pat dermatitis i
nonimmunocompromised adults and children 2 yearsg#f and older, who have failed to respond adelyu&deother topice

prescription treatments, or when those treatmewtsat advisable.




e Prolensa® is a non-steroidal amflammatory ophthalmic solution for the treatmaitinflammation and pain following catar.
surgery.

* Duromine® is a weight loss drug that acts thfoagpetite suppression. Duromine@ntains the active ingredient, phentermine,
once daily formulation.

 Lotemax® Gel is a topical corticosteroid indicafedthe treatment of posiperative inflammation and pain following oculargery
This formulation is a technology that allows the@gito adhere to the ocular surface and offers daffermity, which eliminates tt
need to shake the product in order to ensure g idrin suspension, a low concentration of prestérg, and two known moisturizel

OTC Products —Our principal OTC products are:
* PreserVision®s an antioxidant eye vitamin and mineral supplet

e CeraVe® is a range of OTC products with esskoieamides and other skin-nourishing and skimisturizing ingredients (humecta
and emollients) combined with a unique, patentedtivasicular Emulsion (MVE®Xdelivery technology that, together, work to reb
and repair the skin barrier. CeravVé®mulations incorporate ceramides, cholesterol faig acids, all of which are essential for ¢
barrier repair and are used as adjunct therapgyeimtanagement of various skin conditions.

* ReNu Multiplus® is a sterile, preserved solutised to lubricate and rewet soft (hydrophilic) temh lenses. ReNu Multiplus@roduc
contains povidone, a lubricant that can be usel daily, overnight, and disposable soft contacsésn

e Biotrue® multipurpose solution uses a lubricant also found irseyred it is pH balanced to match healthy tearstaips prever
certain tear proteins from denaturing and fightsrgefor healthy contact lens wear.

* Ocuvite®is a lutein eye vitamin and mineral supplement twitains lutein (an antioxidant carotenoid), arieat that suppor
macular health by helping filter harmful blue light

« Boston®solution is a specialty cleansing solution desmgngias permeable (GP) contact ler
» Artelac™ is a solution in the form of eye dropdreat dry eyes caused by chronic tear dysfunc
Device Product— Our principal device products are:

» SofLens® Daily Disposable Contact Lenses use fGdMoist® Technology (a combination of thin lens design almvsreleasin
packaging solution) and High Definition Optics™, aspheric design that reduces aspheric aberratientioe range of powers.

e PureVision®is a Silicone Hydrogel Frequent Replacement Contacts using AerGel™ material (which allows natulalels o
oxygen to reach the eyes and resists protein pjijdund an aspheric optical design.

e Various ophthalmic surgical products, includintraocular lenses such as Akreos® and Crystaleas® surgical equipment produ
such as the VICTUS® femtosecond laser and thea®is® PC, a vitreoretinal and cataract surgeryesyst

* Biotrue® ONEday lens is made from the mspired material HyperGel™ that mimics the actiohshe natural tear film, matches
water content of the eye, and meets the oxygensnafettie eye for daily wear of contact lenses.

» Medical device systems for aesthetic applicatiacguired as part of the Solta Medical, Inc. actjoisiin January 2014, including 1
Thermage CPT® system that provides non-invasiwarrent options using radiofrequency energy for sigintening.

» Bausch + Lomb Ultra® is a silicone hydrogel @artlens, with MoistureSeal® technology. Moistural®eis a unique combination
material chemistry and production process thatimetaoisture throughout the day, which can help cedblurriness or visu
fluctuations associated with lens dryness.

Generic Products —Our principal branded and other generic products ar



e Tobramycin and Dexamethasone ophthalmic susperisiandicated for steroid responsive inflammatorylac conditions whei
superficial bacterial ocular infection or a risklafcterial ocular infection exists.

» Cardizem®CD is a calcium channel blocker used to treat hypsion (high blood pressure) and angina (chesy.




* Retin-A Micro® (tretinoin gel) microsphere, 0%40.1% Pump, is an oil-free prescriptistrength acne treatme

» Latanoprost is one of a group of medicines knowmprastaglandins and is indicated to treat a typglaficoma called open an
glaucoma and also ocular hypertension.

Other Revenues “We generate alliance revenue and service reveoue the licensing of products and from contract iseisy mainly in th
areas of dermatology and topical medication. Cahsarvice revenue is derived primarily from coatnmanufacturing for third parties.

Emerging Markets

The Emerging Markets segment consists of brandeérgepharmaceutical products and branded pharniaatsy OTC products, a
medical device products. Products are sold primariCentral and Eastern Europe (primarily Poland Russia), Asia, Latin America (Mexi
Brazil, and Argentina and exports out of Mexicatber Latin American markets), Africa and the Miel@ast.

Branded and Other Generic Products and Branded Risaeutical— Our branded generics and branded pharmaceuticaisndsses
Europe, the Middle East, Asia, and Latin Americaeroa broad range of treatments, including antitsottreatments for cardiovascular
neurological diseases, dermatological productfelia therapies, and eye health products, amony widwers.

OTC — Our principal OTC products are:

* ReNu Multiplus® is a sterile, preserved solutised to lubricate and rewet soft (hydrophilic) temh lenses. ReNu Multiplus@roduc
contains povidone, a lubricant that can be usel daily, overnight, and disposable soft contactésn

« AntiGrippin®is for symptomatic treatment of acute respiratasgdses, acute respiratory viral diseases, anteimde

* Ocuvite®is a lutein eye vitamin and mineral supplement twitains lutein (an antioxidant carotenoid), arieat that suppor
macular health by helping filter harmful blue light

» Bedoyecta® is a brand of vitamin B complex (BB, and B12 vitamins) products. Bedoyectpf®ducts act as energy improven
agents for fatigue related to age or chronic degaand as nervous system maintenance agentataméwrotic pain and neuropat
Bedoyecta® is sold in an injectable form, as weliraa tablet form.

Device Product— Our principal device products are:

e SofLens® Daily Disposable Contact Lenses use fodMoist® Technology (a combination of thin lens design almivsreleasin
packaging solution) and High Definition Optics™, aspheric design that reduces aspheric aberratientioe range of powers.

e Various ophthalmic surgical products includingraocular lenses such as Akreoshd surgical equipment products such a:
VICTUS® femtosecond laser and the Stellaris® Pdtraoretinal and cataract surgery system.

» PureVision®is a Silicone Hydrogel Frequent Replacement Contacts using AerGel™ material (which allows natulalels o
oxygen to reach the eyes and resists protein bplildund an aspheric optical design.

» Medical device systems for aesthetic applicati@tsjuired as part of the Solta Medical acquisitiondanuary 2014, including 1
Thermage CPT® system that provides non-invasiwarrent options using radiofrequency energy for sigintening.

Research and Development

Our research and development (“R&Ddjganization focuses on the development of prodtrtsugh clinical trials. Our research
development expenses for the years ended Decenihe2034, 2013 and 2012 were $246.0 million , $15@iBion and $79.1 million,
respectively, excluding impairment charges. As eE@mber 31, 2014approximately 800 employees (including regulataffiirs and qualit
assurance employees) were involved in our R&D &ffor

For more information regarding our products in iclith development, see Item 7 titled “Managemerdiscussion and Analysis
Financial Condition and Results of Operation — Riaid in Development” of this Form 10-K.



Trademarks, Patents and Proprietary Rights




We rely on a combination of contractual provisioosnfidentiality policies and procedures and patéademark, copyright and tre
secrecy laws to protect the proprietary aspectauotechnology and business. Our policy is to vigsty protect, enforce and defend our ri
to our intellectual property and proprietary righas appropriate.

Trademarks

We believe that trademark protection is an impdrgart of establishing product and brand recognitie own or license a numbel
registered trademarks and trademark applicationthénU.S., Canada and in various other countriesugthout the world. U.S. fede
registrations for trademarks remain in force foryg@ars and may be renewed every 10 years aftarissyprovided the mark is still being u
in commerce. Trademark registrations in Canada ireméorce for 15 years and may be renewed evérydars after issuance, provided 1
as in the case of U.S. federal trademark registiatithe mark is still being used in commerce. Otmintries generally have similar
varying terms and renewal policies with respedtademarks registered in those countries.

Data and Patent Exclusivit

For certain of our products, we rely on a comboratof regulatory and patent rights to protect tladue of our investment in t
development of these products.

A patent is the grant of a property right whicloal$ its holder to exclude others from, among othiegs, selling the subject invention
or importing such invention into, the jurisdictitimat granted the patent. In the U.S., Canada anétiopean Union (“EU")generally paten
expire 20 years from the date of application. Weehabtained, acquired or licensed a number of patents and patent applicatowmering ke
aspects of our principal products. In the aggregaie patents are of material importance to ourimass taken as a whole. However, we dc
consider any single patent material to our busiasss whole.

In the U.S., the Hatch-Waxman Act provides matent regulatory exclusivity for five years frohretdate of the first FDA approval ¢
new drug compound in a New Drug Application (‘“NDAThe FDA, with one exception, is prohibited duritgse five years from accept
for filing a generic, or ANDA, that references tN®A. In reference to the foregoing exception, fiaent is indexed in the FDA Orange B
for the new drug compound, a generic may file arDANour years from the NDA approval date if it alBles a Paragraph IV Certificati
with the FDA challenging the patent. Protection emthe HatchA/axman Act will not prevent the filing or approval another full NDA
However, the NDA applicant would be required todwct its own pre-clinical and adequate and welttrolled clinical trials to independer
demonstrate safety and effectiveness.

A similar data exclusivity scheme exists in the Elthereby only the pioneer drug company can usealatined at the pionesrexpens
for up to eight years from the date of the firspiyal of a drug by the European Medicines Agerf&MA”) and no generic drug can
marketed for ten years from the approval of thewator product. Under both the U.S. and the EU datdusivity programs, products withi
patent protection can be marketed by others so denthhey repeat the clinical trials necessary tiwsbafety and efficacy. Canada emplo
similar data exclusivity regulatory regime for iradive drugs.

Under the Orphan Drug Act, the FDA may designagbecaluct as an orphan drug if it is a drug intentbetteat a disease or condition 1
affects populations of fewer than 200,000 individua the U.S. or a disease whose incidence ratesbar more than 200,000 where
sponsor establishes that it does not realisti@iljcipate that its product sales will be suffi¢iemrecover its costs. The sponsor that obtaie
first marketing approval for a designated orphamgdor a given rare disease is eligible to recensketing exclusivity for use of that drug
the orphan indication for a period of seven years.

Proprietary Knov-How

We also rely upon unpatented proprietary krioow, trade secrets and technological innovatiothéndevelopment and manufactur
many of our principal products. We protect our piery rights through a variety of methods, indhgd confidentiality agreements &
proprietary information agreements with vendorspkayees, consultants and others who may have ate@ssprietary information.

Government Regulations

Government authorities in the U.S., at the fedestalte and local level, in Canada, in the EU andtlirer countries extensively reguli
among other things, the research, developmeningestpproval, manufacturing, labeling, pagtproval monitoring and reporting, packag
advertising and promotion, storage, distributiomrketing and export and import of pharmaceuticatipcts and medical devices. As such,
products and product candidates are subject tmgixte regulation both before and after approvag process of obtaining regulatory appro
and the subsequent compliance with applicable &dstate, local and foreign statutes and reguiatiequire the expenditure of substa
time and financial resources. Failure to complyhvtitese regulations could result in, among othieg) warning letters, civil penalties, del
in approving or refusal to approve a product






candidate, product recall, product seizure, inf#gfam of production, operating restrictions, susien or withdrawal of product approv
injunctions or criminal prosecution.

Prior to human use, FDA approval must be obtaineithé U.S., approval by Health Canada must be médain Canada, EMA appro
(drugs) or a CE Marking (devices) must be obtaiferdcountries that are part of the EU and approwakt be obtained from compare
agencies in other countries prior to manufactudngrarketing new pharmaceutical products or mediealces.

Regulation by other federal agencies, such as thg Bnforcement Administration (“DEA"gnd state and local authorities in the U
and by comparable agencies in certain foreign ec@mmtis also required. In the U.S., the FTC, tBARand state and local authorities regt
the advertising of medical devices, prescriptiongdr over-theounter drugs and cosmetics. The Federal Food, BnagCosmetic Act, .
amended and the regulations promulgated thereuader,other federal and state statutes and reguatgovern, among other things,
testing, manufacture, safety, effectiveness, labelstorage, record keeping, approval, sale, Higion, advertising and promotion of
products. The FDA requires a Boxed Warning (somesineferred to as a “Black BoXVarning) for products that have shown a signifiaésH
of severe or life-threatening adverse events andasi warnings are also required to be displayetherproduct in certain other jurisdictions.

Manufacturers of pharmaceutical products and médiegices are required to comply with manufactuniagulations, including curre
good manufacturing practices and quality systemagament requirements, enforced by the FDA and K&zdinada, in the U.S. and Can
respectively, and similar regulations enforced dyulatory agencies in other countries. In additiea are subject to price control restriction:
our pharmaceutical products in many countries irctvive operate.

We are also subject to extensive U.S. federal ¢ae fiealth care marketing and fraud and abusdatémns, such as the federal Fi
Claims Act, federal and provincial marketing regiaia in Canada and similar regulations in foreigmumtries in which we may conduct
business. The federal False Claims Act imposes$ ahd criminal liability on individuals or entitiesho submit (or cause the submissior
false or fraudulent claims for payment to the gameent. The U.S. federal Anilickback Statute prohibits persons or entities framowingly
and willfully soliciting, receiving, offering or prviding remuneration, directly or indirectly, todince either the referral of an individual, or
furnishing, recommending, or arranging for a goodervice, for which payment may be made undedartd healthcare program such as
Medicare and Medicaid programs. Due to recent lgy®e changes, violations of the Adickback Statute also carry potential federal F
Claims Act liability. In addition, in the U.S., cgranies may not promote drugs or medical device&ofiflabel” uses that is, uses that are |
described in the product’s labeling and that diffem those that were approved or cleared by thé& FR2nd “off-label promotion’has als
formed the predicate for False Claims Act liabiligsulting in significant financial settlements.eBle and other laws and regulations, rules
policies may significantly impact the manner in ethive are permitted to market our products. If gperations are found to be in violatior
any of these laws, regulations, rules or policiesuy other law or governmental regulation, omikerpretations of the foregoing change,
may be subject to civil and criminal penalties, dges, fines, exclusion from the Medicare and Madipaograms and the curtailment
restructuring of our operations.

Environmental Regulation

Our facilities and operations are subject to natipfederal, state and local environmental and patianal health and safety laws .
regulations in both the U.S. and countries outideU.S., including those governing the dischafesubstances into the air, water and |
the handling, storage and disposal of hazardoutesjasastewater and solid waste, the cleanup gfepties affected by known pollutants .
other environmental matters. Certain of our devslept and manufacturing activities involve the coltéd use of hazardous materials.
believe we are in compliance in all material respeatith applicable environmental laws and regutaioExisting environmental protect
legislation and regulations, and compliance thettewiave had no material adverse effect on ourtaagxpenditures, earnings or competi
position. Although we continue to make capital engitures for environmental protection, we do ndic@pate any significant expenditures
order to comply with such laws and regulations thatild have a material impact on our earnings onpetitive position. We are not aware
any pending litigation or significant financial ajmtions arising from current or past environmemptactices that are likely to have a mat:
adverse effect on our financial position. We carassure, however, that environmental problemsingldb facilities owned or operated by
will not develop in the future, and we cannot peedihether any such problems, if they were to dgvelvould require significant expenditu
on our part. In addition, we are unable to predibiat legislation or regulations may be adopted racéed in the future with respect
environmental protection and waste disposal.

Marketing and Customers

Our top four geographic markets by country, base@@14 revenue, are: the U.S. and Puerto Rico, d@@aroland and Russia, wh
represent 54%, 5%, 3% and 3% of our total revenu¢ht year ended December 31, 2014, respectively.




The following table identifies external customerattaccounted for 10% or more of our total reveturingthe year ended December
2014 .

Percentage of
Total Revenue

2014
McKesson Corporation 17%
AmerisourceBergen Corporation 10%

No other customer generated over 10% of our tetamues.

We currently promote our pharmaceutical productghygsicians, hospitals, pharmacies and wholes#teosigh our own sales force ¢
sell through wholesalers. In some limited markets,additionally sell directly to physicians, hosétand large drug store chains and we
through distributors in countries where we do retéhour own sales staff. As part of our marketirmgpam for pharmaceuticals, we use di
to customer advertising, direct mailings, advertisgade and medical periodicals, exhibit prodwattsedical conventions and sponsor me
education symposia.

Competition
Competitive Landscape for Products and Productdiavelopment

The pharmaceutical and medical device industries laighly competitive. Our competitors include spéigi and other larg
pharmaceutical companies, medical device compabiesechnologycompanies, OTC companies and generic manufacturerie U.S.
Canada, Europe, Asia, Latin America and in othamtges in which we market our products. The marketeye health products is
competitive, both across product categories andmgphies. In addition to larger diversified pharenatical and medical device companies
face competition in the eye health market from sie and smaller, regional and entrepreneurial eones with fewer products in niche ar
or regions. The dermatology competitive landscapgighly fragmented, with a large number of mide and smaller companies competin
both the prescription sector and the OTC and cosut®al sectors.

Our competitors are pursuing the development araquisition of pharmaceuticals, medical deviced @TC products that target !
same diseases and conditions that we are targetiage health, dermatology, neurology, podiatrystlaetics, dentistry and other therape
areas. Academic and other research and developmsittitions may also develop products or technieleghat compete with our produ
which technologies and products may be acquireticensed by our competitors. These competitors imaye greater financial, R&D
marketing resources than we do. If competitorsothice new products, delivery systems or procesgibstiverapeutic or cost advantages,
products can be subject to progressive price rahgtor decreased volume of sales, or both. Most peducts that we introduce m
compete with other products already on the markptaducts that are later developed by competitors.

We sell a broad range of products, and competftieéors vary by product line and geographic areatiich the products are sold. 1
principal methods of competition for our productslude quality, efficacy, market acceptance, pricel marketing and promotional efforts.

Generic Competition

We face increased competition from manufacturergesferic pharmaceutical products when patents oayeertain of our current
marketed products expire or are successfully chgdd or when the regulatory exclusivity for our guots expires or it is otherwise I
Generic versions are generally significantly leggemsive than branded versions, and, where avajlady be required in preference to
branded version under third party reimbursemengnams, or substituted by pharmacies. Manufactwé&generic pharmaceuticals typice
invest far less in research and development tha@marehbased pharmaceutical companies and therefore dée their products significant
lower than branded products. Accordingly, whenanted product loses its market exclusivity, it nalitynfaces intense price competition fr
generic forms of the product. To successfully camger business with managed care and pharmacyfitenenagement organizations,
must often demonstrate that our products offeromdt medical benefits but also cost advantage®agpared with other forms of care.

A number of our products already face generic cditipe, including, among others, Vanos® (in the 1), $Vellbutrin XL® (in the U.S
and Canada), Zovirax® ointment, Retin-A Micro® aDdrac®,all of which faced generic competitors during 20¥addition, certain of o
products face the expiration of their patent owutatpry exclusivity in 2015 or in later years, falling which we anticipate generic competi
of these products. In addition, in certain casesa aesult of negotiated settlements of some ofpatent infringement proceedings age
generic competitors, we have granted licensesdb ganeric companies, which will permit them toeerthe market with their generic prodt
prior to the expiration of our applicable patentegulatory exclusivity. Our products facing a puial loss of exclusivity in 2015 and in la



years include, among others, the following: in




2015, Xenazine® and Targretin® Capusles; in 20lé6na®, Zirgan® and Visudyne®; in 2017, Lotemax® Geld Macugen®jn 2018
Acanya® Gel, Solodyn® and Istalol®; and in 2019¢laya®.

In addition, for a number of our products, we hasenmenced infringement proceedings against poteggigeric competitors in the U
and Canada. If we are not successful in these edings, we may face increased generic competitiothese products. See note 20 of not
consolidated financial statements in Item 15 of #orm 10-K for additional details regarding certaf these infringement proceedings.

Manufacturing

We currently operate approximately 40 manufactuglants worldwide. All of our manufacturing fadiis that require certification frc
the FDA, Health Canada or foreign agencies havaiodd such approval.

We also subcontract the manufacturing of certaiowfproducts, including products manufactured urtde rights acquired from ott
pharmaceutical companies. Generally, acquired mtsdeontinue to be produced for a specific peribtinee by the selling company. Duri
that time, we integrate the products into our ovanafacturing facilities or initiate toll manufaciog agreements with third parties.

Products representing slightly less than half of product sales are produced by third party marnufacs under toll manufacturi
arrangements.

In some cases, the principal raw materials, indgdictive pharmaceutical ingredient, used by uso(rthird party manufacturers)
our various products are purchased in the open ehavk are otherwise available from several sourtémwvever, some of the acti
pharmaceutical ingredient and other raw materiedscarrently available from a single source ancethmay in the future become avail
from only one source. In addition, in some casedy @ single source of such active pharmaceuticgiedient is identified in filings wi
regulatory agencies, including the FDA, and carbtchanged without prior regulatory approval. Angraption in the supply of any st
active pharmaceutical ingredient or other raw nialtesr an increase in the cost of such materiallc@adversely impact our ability
manufacture such products, the ability of our ttpatty manufacturers to supply us with such progluet our profitability. We attempt
manage the risks associated with reliance on sisgleces of active pharmaceutical ingredient oeiotaw materials by carrying additio
inventories or, where possible, developing secontlces of supply.

Employees

As of December 31, 2014 , we had approximately 0®,8mployees. These employees included approximat@08n productiot
6,200 in sales and marketing, 1,600 in general aaministrative positions and 800 in the R&D (indhgl regulatory affairs and qual
assurance). Collective bargaining exists for sompleyees in a number of countries in which we dsiless. We consider our relations \
our employees to be good and have not experiencgdvark stoppages, slowdowns or other serious lasoblems that have materie
impeded our business operations.

Product Liability Insurance

Effective March 31, 2014, we satfsure substantially all of our product liabilitisk for claims arising after that date. In theufiet we
will continue to reevaluate our decision to dalure and may purchase product liability insuraieceover some of or all of our product liabi
risk.

Seasonality of Business

Historically, revenues from our business tend toMegghted toward the second half of the year. Smldabe fourth quarter tend to
higher based on consumer and customer purchasiternmm associated with healthcare reimbursemergranos. Further, the third qual
“back to school'period impacts demand for certain of our dermatplmgpducts. However, as we continue our stratdgelective acquisitior
to expand our product portfolio, there are no amstes that these historical trends will continughafuture.

Geographic Areas

A significant portion of our revenues is generaft@in operations or otherwise earned outside the BN Canada. All of our forei
operations are subject to risks inherent in condgdiusiness abroad, including price and currexchange controls, fluctuations in the rela
values of currencies, political and economic insitsttand restrictive governmental actions incluglin






possible nationalization or expropriation. Changeshe relative values of currencies may materialffect our results of operations. Fc
discussion of these risks, see Item 1A., Risk Fadtothis Form 10-K.

See note 22 of notes to consolidated financiakstants in Item 15 of this Form ¥0for detailed information regarding revenues
long-lived assets by geographic area.

In 2014, a material portion of our revenue and ineovas earned in Ireland, Luxembourg and Switzdrlamich have low tax rates. ¢
Item 1A., Risk Factors in this Form 10-K relatirgtax rates.

Available Information

Our Internet address 8ww.valeant.com We post links on our website to the followingrfigjs as soon as reasonably practicable
they are electronically filed or furnished to theGS annual reports on Form 10-K, quarterly reportg-orm 10-Q, current reports on ForniK 8-
and any amendment to those reports filed or fustigbursuant to Section 13(a) or 15(d) of the S@earExchange Act of 1934, as amen
All such filings are available through our webditee of charge. The information on our Internet gsitghis not incorporated by reference
this Form 10-K or our other securities filings daaahot a part of such filings.

We are also required to file reports and otherrméttion with the securities commissions in all pnoes in Canada. You are invitec
read and copy any reports, statements or othemrniaftion, other than confidential filings, that wiefwith the provincial securitit
commissions. These filings are also electronicalrilable from the Canadian System for Electronimciiment Analysis and Retrie
(“SEDAR?”) (http://www.sedar.com), the Canadian e@lént of the SEC’s electronic document gatherimg) @trieval system.

Our filings may also be read and copied at the SE@Iblic Reference Room at 100 F Street, N.E., Rb689, Washington, DC 205«
Information on the operation of the Public Refeee®oom may be obtained by calling the SEC at 1-8B0-0330. The SEC also maintains
Internet website avww.sec.govhat contains reports, proxy and information staets, and other information regarding issuersuuficlg us
that file electronically with the SEC.




Item 1A. Risk Factors

Our business, operations and financial conditior aubject to various risks and uncertainties. Ytooutd carefully consider the risks €
uncertainties described below, together with altleé other information in this Form 1Q; including those risks set forth under the heg
entitled “Forward-Looking Statementsgnd in other documents that we file with the SE@ thie CSA, before making any investment dec
with respect to our securities. If any of the rigksuncertainties actually occur or develop, oursmess, financial condition, results
operations and future growth prospects could chandreder these circumstances, the market value ofseaurities could decline, and y
could lose all or part of your investment in oucgsties.

Competitive Risks

We operate in extremely competitive industries.ctimpetitors develop or acquire more effective cgdecostly pharmaceutical products
medical devices for our target indications, it cauhave a material adverse effect on our businedearicial condition and results ¢
operations and could cause the market value of @@mmon stock to decline.

The pharmaceutical and medical device industriesatremely competitive. Our success and futuratjralepend, in part, on our abil
to acquire, license or develop products that areereffective than those of our competitors or thabrporate the latest technologies and
ability to effectively manufacture and market thgseducts. Many of our competitors, particularlygler pharmaceutical and medical de
companies, have substantially greater financiahnieeal and human resources than we do. Many otomnpetitors spend significantly more
research and development related activities thadaveOthers may succeed in developing or acqupitoglucts that are more effective or
costly than those currently marketed or proposedd&velopment by us. In addition, academic ingtihg, government agencies and o
public and private organizations conducting redeanay seek patent protection with respect to p@kynicompetitive products and may a
establish exclusive collaborative or licensing tielgships with our competitors. These competitard the introduction of competing prodt
(that may be more effective or less costly thanproducts) could make our products less competiivebsolete, which could have a mate
adverse effect on our business, financial conditiod results of operations and could cause theehadtue of our common stock to decline.

Products representing a significant amount of ouevenue are not protected by patent or data exclixgitights or are nearing the end
their exclusivity period. In addition, we have fadeyeneric competition in the past and expect todadditional generic competition in tl
future. Competitors (including generic competitorsf our products could have a material adverse effen our business, financial conditic
and results of operations and could cause the markalue of our common stock to decline.

A significant number of the products we sell hawve meaningful exclusivity protection via patent catal exclusivity rights or a
protected by patents or regulatory exclusivity pesi that will be expiring in the near future. Th@seducts represent a significant amout
our revenues. Without exclusivity protection, cotitpes face fewer barriers in introducing competprgducts. Upon the expiration or los:
patent protection for our products, or upon therisit” launch (despite pending patent infringement liigatagainst the generic product) k
generic competitor of a generic version of our pieid (which may be sold at significantly lower pscthan our products), we could los
significant portion of sales of that product in ery short period. The introduction of competingdarets (including generic products) ca
have a material adverse effect on our businesandial condition and results of operations and ¢@aluse the market value of our comi
stock to decline.

Acquisition-related Risks

We have grown at a very rapid pace. Our inability properly manage or support this growth could hagematerial adverse effect on @
business, financial condition and results of opei@ts and could cause the market value of our commsiack to decline.

We have grown very rapidly over the past few yemssa result of our acquisitions. This growth has gignificant demands on ¢
processes, systems and people. We have made aadt éagpmake further investments in additional pensd, systems and internal con
processes to help manage our growth. If we arelenatsuccessfully manage and support our rapidigrand the challenges and difficuli
associated with managing a larger, more compleinbss, this could cause a material adverse effecun business, financial position
results of operations, and the market value ofcounmon stock could decline.

We may be unable to identify, acquire, close oregtate acquisition targets successfully.

Part of our business strategy includes acquiringj iategrating complementary businesses, produetfinblogies or other assets,
forming strategic alliances, joint ventures andeothusiness combinations, to help drive future gnoWe may also ilicense new products
compounds. Acquisitions or similar arrangements inaycomplex, time consuming and expensive. In soases, we move very rapidly
negotiate and consummate the transaction, onceleveifiy the acquisition target. We may not consutensmme negotiations for acquisiti



or other arrangements, which could result in sigaift diversion of
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management and other employee time, as well agasulad out-ofpocket costs. In addition, there are a number sksriand uncertainti
relating to our closing transactions. If such temt®ns are not completed for any reason, we véllshbject to several risks, including
following: (i) the market price of our common shamay reflect a market assumption that such traiesecwill occur, and a failure to compl
such transactions could result in a negative péaepy the market of us generally and a declinthenmarket price of our common shares;
(i) many costs relating to the such transactiomay tme payable by us whether or not such transaction completed.

If an acquisition is consummated, the integratibthe acquired business, product or other ass&iir Company may also be comg
and timeeonsuming and, if such businesses, products amdsaaee not successfully integrated, we may noiegehthe anticipated benef
costsavings or growth opportunities. Potential diffibe$ that may be encountered in the integratiorgss include the following: integrati
personnel, operations and systems, while main@gifitus on selling and promoting existing and neadguired products; coordinati
geographically dispersed organizations; distractiragagement and employees from operations; retpexisting customers and attracting |
customers; maintaining the business relationshipsacquired company has established, including thélthcare providers; and manag
inefficiencies associated with integrating the apiens of the Company.

Furthermore, we have incurred, and may incur inftinere, restructuring and integration costs amiiaber of norrecurring transactic
costs associated with these acquisitions, combithiagoperations of the Company and the acquirecbaognand achieving desired synerg
These fees and costs may be substantial. Moarring transaction costs include, but are noiitdd to, fees paid to legal, financial i
accounting advisors, filing fees and printing cogtdditional unanticipated costs may be incurredhe integration of the businesses of
Company and the acquired company. There can besswance that the elimination of certain dupliGatbosts, as well as the realizatiol
other efficiencies related to the integration ¢ #icquired business, will offset the incrementahsactiorrelated costs over time. Therefc
any net benefit may not be achieved in the neam,tére long term or at all.

Finally, these acquisitions and other arrangemavsn if successfully integrated, may fail to ferttour business strategy as anticip
or to achieve anticipated benefits and successpsexps to increased competition or challenges veisipect to our products or geogra|
markets, and expose us to additional liabilitiesoagted with an acquired business, product, tdolggmr other asset or arrangement. Any
of these challenges or risks could impair our gbit realize any benefit from our acquisition oramgement after we have expended reso
on them.

Our proposed transaction with Salix Pharmaceutidats (“Salix”) represents a significant acquisition for the Conypamd may expo:
us to a number of the risks identified above. Wienoa guarantee that we will satisfy the variousditbons to the tender offer and subseq
merger, including with respect to the minimum numbé Salix shares to be tendered in such offerwéf are unable to consummate
proposed acquisition of Salix, for any reason, vay iiace some or all of the risks described abavaddition, even if the proposed acquisi
is consummated, we may still face difficulties imnaection with the integration of the Salix busgésto our Company, which integrat
activities may be complex, timmnsuming and disruptive to the operation of ousifess generally. We have estimated that the
transaction will result in significant synergieseWhay not achieve all of the anticipated synergieshave identified or we may not achi
these synergies in the anticipated time frame, éredue to difficulties in integration or otherwisgie addition, the costs incurred in connec
with such integration activities may be more sutahthan we have anticipated and, as a resuly, sigmificantly reduce or even outweigh
benefits and efficiencies realized during our insgign efforts. Finally, we may not be successfuimplementing all of our plans with resg
to the Salix business and, as a result, we may@aatble to achieve all of the anticipated benefitthis proposed transaction. Following
completion of the acquisition of Salix, we will Is@bject to the risks associated with Salix’s bussnéncluding those discussed in Salix’
annual and quarterly reports filed with the Se@siand Exchange Commission. Any of these factoudchave a material adverse effec
our business, financial condition or results ofragiens or could cause the market value of our comeiock to decline.

Tax-related Risks

Our effective tax rates may increase.

We have operations in various countries that héfferthg tax laws and rates. Our tax reportingugorted by current domestic tax |
in the countries in which we operate and the apfibo of tax treaties between the various countriewhich we operate. Our income
reporting is subject to audit by domestic and fgmeauthorities. Our effective tax rate may changenfyear to year based on changes in the
of activities and income earned among the diffejensdictions in which we operate; changes inlexs in these jurisdictions; changes in
tax treaties between various countries in whichoperate; changes in our eligibility for benefitsdenthose tax treaties; and changes i
estimated values of deferred tax assets and tiakiliSuch changes could result in a substant@kase in the effective tax rate on all
portion of our income.
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Our provision for income taxes is based on ceraitimates and assumptions made by management.oBswoliated income tax rate
affected by the amount of net income earned invadipus operating jurisdictions, the availabiliti/b®nefits under tax treaties, and the rat:
taxes payable in respect of that income. We entermany transactions and arrangements in theamgdicourse of business in respect of w
the tax treatment is not entirely certain. We tfaee make estimates and judgments based on ourledges and understanding of applic:
tax laws and tax treaties, and the applicatiomo$é tax laws and tax treaties to our businesfetiermining our consolidated tax provision.
example, certain countries could seek to tax atgreshare of income than will be provided for by Tike final outcome of any audits
taxation authorities may differ from the estimaa@sl assumptions that we may use in determiningonsolidated tax provisions and accrt
This could result in a material adverse effect anapnsolidated income tax provision, financial dition and the net income for the periot
which such determinations are made.

Our deferred tax liabilities, deferred tax asseid any related valuation allowances are affecteéumnts and transactions arising in
ordinary course of business, acquisitions of asaets businesses, and n@gurring items. The assessment of the appropaiateunt of
valuation allowance against the deferred tax assetependent upon several factors, including egémof the realization of deferred incc
tax assets, which realization will be primarily bdson forecasts of future taxable income. Signifigadgment is applied to determine
appropriate amount of valuation allowance to rec@idanges in the amount of any valuation allowaecgiired could materially increase
decrease our provision for income taxes in a gpenind.

Debt-related Risks

We have incurred significant indebtedness, which ynastrict the manner in which we conduct businessd limit our ability to implemer
elements of our growth strategy.

We have incurred significant indebtedness, inclgdinconnection with our acquisitions. We may afsur additional longerm debt an
working capital lines of credit to meet future fitténg needs, subject to certain restrictions umderindebtedness, which would increase
total debt. This additional debt may be substantialparticular, we will incur significant additial indebtedness in connection with
proposed acquisition of Salix and, to the extentaie amendments to our Credit Agreement being lsbimgconnection with that transaction
not obtained, we may incur further costs. Our auriredebtedness contains certain restrictive covnahich impose certain limitations on
way we conduct our business, including limitatiemsthe amount of additional debt we are able tarirnd restrictions on our ability to m:
certain investments and other restricted paymeiy. additional debt may further restrict the manirevhich we conduct business. S
restrictions could limit our ability to implementeenents of our growth strategy. Some restrictiamsga include:

« limitations on our ability to obtain additional ddélmancing on favorable terms or at

» instances in which we are unable to meet the fiahmovenants contained in our debt agreement® g@eherate cash sufficient
make required debt payments, which circumstancesdatave the potential of resulting in the accdleraof the maturity of some
all of our outstanding indebtedness (which we matylrave the ability to pay);

» the allocation of a substantial portion of our cielw from operations to service our debt, thusuedg the amount of our cash fl
available for other purposes, including operatingts and capital expenditures that could improvecompetitive position and rest
of operations;

e requiring us to issue debt or equity securitiescosell some of our core assets (subject to cergsitrictions under our existi
indebtedness), possibly on unfavorable terms, tetp&yment obligations;

» compromising our flexibility to plan for, or reatt, competitive challenges in our business andti@maceutical and medical de\
industries;

» the possibility that we are put at a competitiveadivantage relative to competitors that do not laawauch debt as us, and compet
that may be in a more favorable position to aceésktional capital resources; and

» limitations on our ability to execute business depment activities to support our stratec

Our current corporate credit rating is Ba3 for Mgsdnvestors Service and BB- for Standard and Bo@ downgrade may increase
cost of borrowing and may negatively impact outighio raise additional debt capital.

To service our debt, we will be required to generat significant amount of cash. Our ability to gersge cash depends on a humber
factors, some of which are beyond our control, aady failure to meet our debt service obligationswi@ have a material adverse effect



our business, financial condition and results of e@tions and could cause the market value of ountoon stock to decline.
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We have a significant amount of indebtedness. Oilityato satisfy our debt obligations will depepdncipally upon our future operati
performance. As a result, prevailing economic ctoiés and financial, business and other factors)yntd which are beyond our control, n
affect our ability to make payments on our debtvéfdo not generate sufficient cash flow to sat@fy debt service obligations, we may hay
undertake alternative financing plans, such asaefiing or restructuring our debt, selling assetdycing or delaying capital investment:
seeking to raise additional capital. Our abilityréstructure or refinance our debt will depend lem ¢apital markets and our financial condi
at such time. Any refinancing of our debt coulddtéhigher interest rates and may require us to §omijh more onerous covenants, wk
could further restrict our business operations. @ability to generate sufficient cash flow to sétiour debt service obligations or to refina
our obligations on commercially reasonable termsildi/dhave a material adverse effect on our businf@sancial condition and results
operations and could cause the market value of@mmon stock to decline.

Repayment of our indebtedness is dependent on éheragtion of cash flow by our subsidiaries andrtladility to make such ca
available to us, by dividend, debt repayment oentlise. Our subsidiaries may not be able to, or maybe permitted to, make distribution:
enable us to make payments in respect of our iedekss. Each subsidiary is a distinct legal eatity, under certain circumstances, legal
contractual restrictions may limit our ability tddtain cash from our subsidiaries. Certain non-guarasubsidiaries include ndu-S
subsidiaries that may be prohibited by law or otlegulations from distributing funds to us and/@ may be subject to payment of repatrie
taxes and withholdings. In the event that we doracgive distributions from our subsidiaries oreige cash via cash repatriation strategie
services rendered and intellectual property, we beaynable to make required principal and intguagiments on our indebtedness.

We are exposed to risks related to interest rates.

Our senior secured credit facilities bear intetested on U.S. dollar London Interbank Offering Rate U.S. Prime Rate, or Fedt
Funds effective rate. Thus, a change in the deont-interest rate environment could have a mdtadaerse effect on our business, finar
condition and results of operations and could caélusenarket value of our common stock to decline ofADecember 31, 2014, we do not t
any outstanding interest rate swap contracts.

Risks related to the International Scope of our Busess

Our business, financial condition and results of e@tions are subject to risks arising from the imtational scope of our operations.

We conduct a significant portion of our businestsige the U.S. and Canada and, in light of our gincstrategy, we anticipate continu
to expand our operations into new countries, inagicemerging markets. We sell our pharmaceuticdl medical device products in mg
countries around the world. All of our foreign ogtons are subject to risks inherent in conducbuoginess abroad, including, among @
things:

» difficulties in coordinating and managing foreigpewations, including ensuring that foreign operaicomply with foreign laws
well as U.S. laws applicable to U.S. companies fatkign operations, such as export laws and ttse Boreign Corrupt Practices 2
or FCPA, and other applicable worldwide anti-bribaws;

» price and currency exchange contr

e restrictions on the repatriation of fun

» political and economic instabilit

e compliance with multiple regulatory regim

* less established legal and regulatory regimeseiriain jurisdictions, including as relates toasoément of anti-bribery and anti-
corruption laws and the reliability of the judicgjistems;

» differing degrees of protection for intellectuabperty
» unexpected changes in foreign regulatory requiréspémcluding quality standards and other certifararequirement
* new export license requiremet

e adverse changes in tariff and trade protection orea



» differing labor regulation
» potentially negative consequences from changesimerpretations of tax lan

e  restrictive governmental actiol
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e possible nationalization or expropriati
» credit market uncertaint

» differing local practices, customs and culturesnsmf which may not align or comply with our comparactices or U.S. laws a
regulations;

» difficulties with licensees, contract counterpastier other commercial partners;
» differing local product preferences and productiiegments

Any of these factors, or any other internationaltdas, could have a material adverse impact onbosiness, financial condition &
results of operations and could cause the markteé\a our common stock to decline.

Similarly, adverse economic conditions impacting customers in these countries or uncertainty aglmltal economic conditions cot
cause purchases of our products to decline, whimhidvadversely affect our revenues and operatiagli®e Moreover, our projected reven
and operating results are based on assumptiongicong certain levels of customer spending. Anjufaito attain our projected revenues
operating results as a result of adverse economicanket conditions could have a material advefeeeon our business, financial condit
and results of operations and could cause the maakee of our common stock to decline.

Due to the large portion of our business conductedcurrency other than U.S. dollars, we have sigindint foreign currency risk.

We face foreign currency exposure on the tranglatido U.S. dollars of the financial results of anywerations in Europe, Cana
Australia, Latin America, Asia and Africa, includinfor example, as a result of the recent stremgpigeof the U.S. dollar against other fore
currencies, including the Russian ruble, euro avd Where possible, we manage foreign currencyhysknanaging same currency revent
relation to same currency expenses, as we facefooeirrency exposure in those countries where awe levenue denominated in the i
foreign currency and expenses denominated in atheencies. As a result, both favorable and unfalvier foreign currency impacts to
foreign currency-denominated operating expensesmitigated to a certain extent by the natural, ggoimpact on our foreign currency-
denominated revenue. In addition, the repurchag®in€ipal under our U.S. dollar denominated debymesult in foreign exchange gain:
lossedor Canadian income tax purposes. One half of angidn exchange gains or losses will be includealinCanadian taxable income. /
foreign exchange gain will result in a correspogdiaduction in our available Canadian tax attribute

Employment-related Risks

We must continue to retain, motivate and recruitemutives and other key employees, and failure tostocould have a material advel
impact on our business, financial condition and nd$s of operations and could cause the market vahfeour common stock to decline.

We must continue to retain and motivate our exgestiincluding our Chief Executive Officer, J. Mée Pearson, and other |
employees, and to recruit other executives and @mapk, in order to strengthen our management teamvarkforce, especially in light of t
growth of our Company. A failure by us to retaimtivate and recruit executives and other key ermg#sycould have a material adverse irr
on our business, financial condition and resultspdrations and could cause the market value of@mmon stock to decline.

Risks related to Intellectual Property and Legal Poceedings

The Company may fail to obtain, maintain, enforce defend the intellectual property rights requirad conduct its business, which cot
have a material adverse effect on our businessafinial condition and results of operations and cadutause the market value of ¢
common stock to decline.

We strive to acquire, maintain and defend pateatlemark and other intellectual property proteciower our products and the proce
used to manufacture these products. However, wermatibe successful in obtaining such protectionshe patent, trademark and intellec
property rights we do obtain may not be sufficienbreadth and scope to fully protect our produstprevent competing products, or s
patent and intellectual property rights may be epsble to third party challenges. The failure tataon, maintain, enforce or defend s
intellectual property rights, for any reason, coalbw third parties to manufacture and sell prdadubat compete with our products or t
impact our ability to develop, manufacture and reudur own products, which could have a materiakesk effect on our business, finan
condition and results of operations and could c#usenarket value of our common stock to decline.

For certain of our products and manufacturing psees, we rely on trade secrets and other proprigtermation, which we seek



protect, in part, by confidentiality and nondisclos agreements with our employees, consultantssadvand partners.
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We also attempt to enter into agreements wherebly smployees, consultants, advisors and partnseignato us the rights in any intellect
property they develop. These agreements may nettafély prevent disclosure of such information aligputes may still arise with respec
the ownership of intellectual property. The disal@sof such proprietary information or the lossoth intellectual property rights may img
our ability to develop, manufacture and market own products or may assist competitors in the dgmEnt, manufacture and sale
competing products, which could have a materiabash effect on our revenues, financial conditionesults of operations and could caust
market value of our common stock to decline.

We may also incur substantial costs and resourcagjlying for and prosecuting these patent, tradkrand other intellectual prope
rights and in defending or litigating these rigatginst third parties.

We are involved in various legal proceedings tha¢ aincertain, costly and timeonsuming and could have a material adverse impatour
business, financial condition and results of opei@ts and could cause the market value of our comnsiack to decline.

We are involved in a number of legal proceedings aray be involved in litigation in the future. Tleeproceedings are complex i
extended and occupy the resources of our managesmenemployees. These proceedings are also caosplyosecute and defend and 1
involve substantial awards or damages payable by mst found in our favor. We may also be requitedpay substantial amounts or g
certain rights on unfavorable terms in order tdlsetuch proceedings. Defending against or settimch claims and any unfavorable ¢
decisions, settlements or orders could have a mahtmiverse effect on our business, financial ciborliand results of operations and ce
cause the market value of our common stock to meckor more information regarding legal proceeslirsge note 20 of notes to consolid
financial statements in ltem 15 of this Form 10-K.

In particular, the pharmaceutical and medical devindustries historically have generated substaditigation concerning th
manufacture, use and sale of products and we elpsditigation activity to continue. As a resulie expect that patents related to our proc
will be routinely challenged, and our patents may lme upheld. In order to protect or enforce patagtits, we may initiate litigation agail
third parties. If we are not successful in defegdam attack on our patents and maintaining excdusights to market one or more of
products still under patent protection, we couldela significant portion of sales in a very shastignd. We may also become subjec
infringement claims by third parties and may haveléfend against charges that we violated paterttsegproprietary rights of third parties
we infringe the intellectual property rights of eth, we could lose our right to develop, manufactr sell products, including our gent
products, or could be required to pay monetary dgsar royalties to license proprietary rights frivind parties.

In addition, in the U.S., it has become increasgirg@mmon for patent infringement actions to prowiptms that antitrust laws have b
violated during the prosecution of the patent orirdy litigation involving the defense of that pate®uch claims by direct and indir
purchasers and other payers are typically filedlass actions. The relief sought may include trelalmages and restitution claims. Simile
antitrust claims may be brought by government iestior private parties following settlement of patktigation, alleging that such settleme
are anti-competitive and in violation of antitrdatvs. In the U.S. and Europe, regulatory autharitiave continued to challenge as ant
competitive so-called “reverse paymeaséttiements between branded and generic drug maotdes. We may also be subject to other ant
litigation involving competition claims unrelated patent infringement and prosecution. A successfititrust claim by a private party
government entity against us could have a matadeaérse effect on our business, financial condisiod results of operations and could ¢
the market value of our common stock to decline.

If our products cause, or are alleged to cause,isas or widespread personal injury, we may havewithdraw those products from tt
market and/or incur significant costs, including yanent of substantial sums in damages, and we maysileject to exposure relating
product liability claims.

We face an inherent business risk of exposuregwifgiant product liability and other claims in tle@ent that the use of our prodt
caused, or is alleged to have caused, adversesffaarthermore, our products may cause, or magapi have caused, adverse side el
(including death) or potentially dangerous dru@iattions that we may not learn about or understialhduntil the drug has been administe
to patients for some time. The withdrawal of a prctdollowing complaints and/or incurring signifitacosts, including the requirement to
substantial damages in personal injury cases atugtdiability cases, could have a material advef§ect on our business, financial condi
and results of operations and could cause the maakee of our common stock to decline. In additiefiective March 31, 2014, we seéffsure
substantially all of our product liability risk fataims arising after that date.

Development and Reqgulatory Risks

The successful development of our pipeline produgtshighly uncertain and requires significant expeitures and time. In additior
obtaining necessary government approvals is timaegsming and not assured. The failure to commerciadicertain
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of our pipeline products could have an adverse imapan our business, financial condition and resultd operations and could cause t
market value of our common stock to decline.

We currently have a number of pipeline productslévelopment. We and our development partners, plicaple, conduct extensi
preclinical studies and clinical trials to demoagtrthe safety and efficacy in humans of our pigefproducts in order to obtain regulas
approval for the sale of our pipeline products.cinécal studies and clinical trials are expensigemplex, can take many years and |
uncertain outcomes. Only a small number of ouraeteand development programs may actually resutie commercialization of a prodt
We will not be able to commercialize our pipelin®ducts if preclinical studies do not produce saestid results or if clinical trials do r
demonstrate safety and efficacy in humans. Furtbespsuccess in preclinical studies or eatBge clinical trials does not ensure that
stage clinical trials will be successful nor doegnsure that regulatory approval for the prodwatdidate will be obtained. In addition,
process for the completion of peéinical and clinical trials is lengthy and may fébject to a number of delays for various reasehg;h will
delay the commercialization of any successful pobdifi our development projects are not successfudre significantly delayed, we may
recover our substantial investments in the pipghireeluct and our failure to bring these pipelinedurcts to market on a timely basis, or a
could have a material adverse effect on our busjr@sancial condition and results of operationsl @ould cause the market value of
common stock to decline.

In addition, FDA and Health Canada approval musobtined in the U.S. and Canada, respectively, Eiparoval (drugs) and (
Marking (devices) must be obtained in countriethenEU and similar approvals must be obtained fcomparable agencies in other count
prior to marketing or manufacturing new pharmaaaitand medical device products for use by hum@saining such regulatory approv
for new products and devices and manufacturingge®es can take a number of years and involvesxjienditure of substantial resourt
Even if such products appear promising in develogrstages, regulatory approval may not be achiewnedno assurance can be given the
will obtain approval in those countries where welwio commercialize such products. Nor can anyrassa be given that if such approve
secured, the approved labeling will not have sigaift labeling limitations, including limitationsdhe indications for which we can mark
product, or require onerous risk management progir&urthermore, from time to time, changes to thigieable legislation or regulations n
be introduced that change these review and apppwaksses for our products, which changes may iihakere difficult and costly to obta
or maintain regulatory approvals.

Our marketed drugs will be subject to ongoing regtdry review.

Following initial regulatory approval of any prodscwe or our partners may develop or acquire, wié vé subject to continuir
regulatory review by various government authoritireshose countries where our products are marketddtended to be marketed, incluc
the review of adverse drug events and clinical ltegbat are reported after product candidates tnecoommercially available. If we fail
comply with the regulatory requirements in thosartdes where our products are sold, we could tagemarketing approvals or be subjec
fines or other sanctions. In addition, incidentad¥erse drug reactions, unintended side effeatsiguse relating to our products could rest
additional regulatory controls or restrictions, ewen lead to the regulatory authority requiringtasvithdraw the product from the marl
Further, if faced with these incidents of adversggdreactions, unintended side effects or misukdimg to our products, we may elec
voluntarily implement a recall or market withdrawafl our product. A recall or market withdrawal, wier voluntary or required by
regulatory authority, may involve significant costsus, potential disruptions in the supply of puoducts to our customers and reputati
harm to our products and business, all of whicHdcdarm our ability to market our products and dobéve a material adverse effect on
business, financial condition and results of openatand could cause the market value of our comshaek to decline. Also, as a conditiot
granting marketing approval of a product, the aggtile regulatory agencies may require a compgargonduct additional clinical trials, t
results of which could result in the subsequerd lmflsmarketing approval, changes in product lalgetinnew or increased concerns about
effects or efficacy of a product.

Our marketing, promotional and pricing practices,savell as the manner in which sales forces interacith purchasers, prescribers a
patients, are subject to extensive regulation amyanaterial failure to comply could result in sigfitant sanctions against us

The marketing, promotional, and pricing practicégpbarmaceutical and medical device companies, el ag the manner in whi
companies’ in-house or thingarty sales forces interact with purchasers, pitesa, and patients, are subject to extensive atigul
enforcement of which may result in the impositidrcioil and/or criminal penalties, injunctions, dodlimitations on marketing practice for «
products. Many companies, including us, have bkerstibject of claims related to these practicesragss by federal authorities. These cle
have resulted in fines and other consequences.réVgifi operating under a Corporate Integrity Agreent (“CIA”) that requires us to maint:
a comprehensive compliance program governing oles saarketing and government pricing and contngcfunctions. Material failures
comply with the CIA could result in significant sdions against us, including monetary penalties awdlusion from federal hea
care programs. Companies may not promote drug$oféfabel” uses - that is, uses that are not diéstt in the producs labeling and th
differ from those approved by the FDA,

16




Health Canada, EMA or other applicable regulataggrecies. A company that is found to have improperlymoted offlabel uses may |
subject to significant liability, including civilral administrative remedies as well as criminal 8ans. In addition, management's atten
could be diverted from our business operationsamdeputation could be damaged.

For certain of our products, we depend on reimbunsent from third party payors and a reduction in thextent of reimbursement cou
reduce our product sales and revenue. In additidailure to be included in formularies developed byanaged care organizations and ott
organizations may negatively impact the utilizatiami our products, which could harm our market sha@nd could negatively impact o
business, financial condition and results of opei@ts and could cause the market value of our commsiack to decline.

Sales of certain of our products are dependentpari, on the availability and extent of reimbursem&om government heal
administration authorities, private health insuransl other organizations of the costs of our prtedaad our continued participation in s
programs. Changes in government regulations oafwithird-party payorgeimbursement policies may reduce reimbursementdoproduct
and adversely affect our future results.

Managed care organizations and other thiady payors try to negotiate the pricing of mebgsvices and products to control their cc
Managed care organizations and pharmacy benefibgean typically develop formularies to reduce tloeist for medications. Formularies
be based on the prices and therapeutic benefitieofivailable products. Due to their lower cosenegic products are often favored.
breadth of the products covered by formulariesegadonsiderably from one managed care organizaticenother, and many formular
include alternative and competitive products faatment of particular medical conditions. Failupebe included in such formularies ol
achieve favorable formulary status may negativelpact the utilization and market share of our potslulf our products are not incluc
within an adequate number of formularies or adezjueimbursement levels are not provided, or if ¢hpslicies increasingly favor gene
products, this could have a material adverse effeaiur business, financial condition and resultsperations and could cause the market \
of our common stock to decline.

Manufacturing and Supply Risks

If we or our third-party manufacturers are unable to manufacture ourgaucts or the manufacturing process is interrupteldie to failure tc
comply with regulations or for other reasons, thetérruption of the manufacture of our products codiladversely affect our business. Otl
manufacturing and supply difficulties or delays maslso adversely affect our business, financial cétiwh and results of operations ar
could cause the market value of our common stocklezline.

Our manufacturing facilities and those of our caotrmanufacturers must be inspected and found ia bdl compliance with currel
good manufacturing practices (“cGMPHuality system management requirements or simikardards before approval for marketing. W
we attempt to build in certain contractual obligag on such third party manufacturers, we may eoalile to ensure that such third pa
comply with these obligations. Our failure or tlodtour contract manufacturers to comply with cGMgulations, quality system managen
requirements or similar regulations outside of th8. could result in enforcement action by the F@¥Ats foreign counterparts, including,
not limited to, warning letters, fines, injunctiomivil or criminal penalties, recall or seizuregrbducts, total or partial suspension of produn
or importation, suspension or withdrawal of regomgtapproval for approved or market products, refusal of the government to re
marketing applications or approve pending applicegior supplements, suspension of ongoing cliticab, imposition of new manufacturi
requirements, closure of facilities and criminabg®cution. These enforcement actions could leaal delay or suspension in production
addition, our manufacturing and other processesasw®licated and sophisticated equipment, whichetiones requires a significant amoun
time to obtain and install. Manufacturing complgxitesting requirements and safety and securitgge®es combine to increase the ov
difficulty of manufacturing these products and tesm manufacturing problems that we may encounithough we endeavor to prope
maintain our equipment (and require our contraatufecturers to properly maintain their equipmeimgjuding through orsite quality contrc
and experienced manufacturing supervision, and lkayespare parts on hand, our business could siffiggrtain manufacturing or ott
equipment, or all or a portion of our or their fdids, were to become inoperable for a periodinfet We could experience substar
production delays or inventory shortages in thenewé any such occurrence until we or they repathsequipment or facility or we or th
build or locate replacement equipment or a replacenfacility, as applicable, and seek to obtainessary regulatory approvals for s
replacement. Any interruption in our manufacturepobducts could adversely affect the sales of auremt products or introduction
new products and could have a material adversetaifeour business, financial condition and resofteperations and could cause the me
value of our common stock to decline.

The supply of our products to our customers (osame case, supply from our contract manufactuceus) is subject to and depenc
upon the use of transportation services. Disrupbibttansportation services (including as a resfiliveather conditions) could have a matt
adverse effect on our business, financial condiind results of operations and could cause theehagtue of our common stock to decline
addition, any prolonged disruption in the operadi@f our existing distribution facilities, whethéue to technical, labor or other difficulti
weather conditions, equipment malfunction, contatiam, failure
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to follow specific protocols and procedures, dedtan of or damage to any facility or other reasauaild have a material adverse effect or
business, financial condition and results of openstand could cause the market value of our comstmek to decline.

For some of our finished products and raw materialse obtain supply from one or a limited number sdurces. If we are unable to obte
components or raw materials, or products suppliedthird parties, our ability to manufacture and dekr our products to the market wot
be impeded, which could have a material adverse@ffon our business, financial condition and ressilbf operations and could cause 1
market value of our common stock to decline.

Some components and raw materials used in our raetuéd products, and some finished products spldsb are currently availat
only from one or a limited number of domestic orefgn suppliers. In the event an existing supdhéls to supply product on a timely be
and/or in the requested amount, supplies prodattf#ils to meet regulatory requirements, beconmesvailable through business interruptio
financial insolvency or loses its regulatory staissan approved source or we are unable to renes@ntsupply agreements when s
agreements expire and we do not have a secondietppé may be unable to obtain the required corapts; raw materials or products c
timely basis or at commercially reasonable prisls. attempt to mitigate these risks by maintainiafety stock of these products, but <
safety stock may not be sufficient. A prolongectintption in the supply of a singt®urced raw material, including the active pharmtical
ingredient, could have a material adverse effeatwrbusiness, financial condition and resultspdrations and could cause the market val
our common stock to decline.

In addition, these third party manufacturers mayehihe ability to increase the supply price paydiyleis for the manufacture and suj
of our products, in some cases without our congeat.dependence upon others to manufacture oumuptednay adversely affect our pr
margins and our ability to obtain approval for gmmdduce our products on a timely and competitivedyavhich could have a material adw
effect on our business, financial condition andiltssof operations and could cause the market vaflweir common stock to decline.

Commercialization and Distribution Risks

Our approved products may not achieve or maintakpected levels of market acceptance.

Even if we are able to obtain and maintain regmatpprovals for our pharmaceutical and medicaiaeproducts, generic or brand
the success of these products is dependent upeevaghand maintaining market acceptance. Commigzitig products is time consumir
expensive and unpredictable. There can be no agmitaat we will be able to, either by ourselvesnocollaboration with our partners
through our licensees or distributors, successfodynmercialize new products or gain market accegtdor such products. New prod
candidates that appear promising in development fa&yo reach the market or may have only limimdno commercial success. Level:
market acceptance for our new products could badtegl by several factors, some of which are ndtiwibur control, including but not limit
to the:

» safety, efficacy, convenience and ceffectiveness of our products compared to prodofctair competitor:
» scope of approved uses and marketing appi

» availability of patent or regulatory exclusivi

« timing of market approvals and market er

» availability of alternative products from our contipa's;

e acceptance of the price of our produ

» effectiveness of our sales forces and promotioffatts;

» the level of reimbursement of our produ

» acceptance of our products on government and prieamularies

» ability to market our products effectively at tlegail level or in the appropriate setting of caeg



» the reputation of our produc

Further, the market perception and reputation ofppaducts and their safety and efficacy are ingourto our business and the contir
acceptance of our products. Any negative publialiput our products, such as the discovery of sadstyes with our products, adverse ev
involving our products, or even public rumors absuth events, may have a material adverse effeoibbusiness. In addition, the disco\
of significant problems with a product similar toeoof our products that implicate
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(or are perceived to implicate) an entire clasgroflucts or the withdrawal or recall of such simpaoducts could have an adverse effec
sales of our products. Accordingly, new data almamtproducts, or products similar to our productayld cause us reputational harm and c
negatively impact demand for our products due & oe perceived side effects or uncertainty regaydiafety or efficacy and, in some ca
could result in product withdrawal.

If our products fail to gain, or lose, market adesge, our revenues would be adversely impactedhwtould have a material adve
effect on our business, financial condition andiltisof operations and could cause the market vaflweir common stock to decline.

Our business may be impacted by seasonality, whitely cause our operating results and financial cotidn to fluctuate.

Demand for certain of our products may be impattedeasonality. Historically, revenues from ouribess tend to be weighted tow
the second half of the year. Sales in the fourthrtgu tend to be higher based on consumer andmastpurchasing patterns associated
healthcare reimbursement programs. Further, tihe guarter “back to schooleriod impacts demand for certain of our dermatplagducts
This seasonality may cause our operating resulftutdtuate. However, as we continue our strategygealéctive acquisitions to expand
product portfolio, there are no assurances thaethéstorical trends will continue in the future.

We have entered into distribution agreements wither companies to distribute certain of our prodscat supply prices based on net se
Declines in the pricing and/or volume, over whichewhave no or limited control, of such products, atiterefore the amounts paid to t
could have a material adverse effect on our busisieBnancial condition and results of operations drcould cause the market value of ¢
common stock to decline.

Certain of our products are the subject of thirtypdistribution agreements, pursuant to which wanofacture and sell products to o
companies, which distribute such products at a Iguppce, typically based on net sales. Our abitiycontrol pricing and volume of the
products is limited and, in some cases, these coimpanake all distribution and pricing decisionddpendently of us. If the pricing or volu
of such products declines, our revenues would beradly impacted which could have a material adveféect on our business, finan
condition and results of operations and could c#usenarket value of our common stock to decline.

We may experience declines in sales volumes orgwiof certain of our products as the result of thencentration of sales to wholesalt
and the continuing trend towards consolidation ofich wholesalers and other customer groups and thwuld have a material adver
impact on our business, financial condition and nd$s of operations and could cause the market valhfeour common stock to decline.

For certain of our products, a significant portafrour sales are to a relatively small number aftemers. If our relationship with one
more of such customers is disrupted or changesrselyeor if one or more of such customers expegdimancial difficulty or other materi
adverse change in their businesses, it could radl{eend adversely affect our sales and finan@alits, which could have a material adv
effect on our business, financial condition andiltissof operations and could cause the market vaflweir common stock to decline.

In addition, wholesalers and retail drug chains ehaindergone, and are continuing to undergo, saamfi consolidation. Th
consolidation may result in these groups gainingdjtahal purchasing leverage and consequently asing) the product pricing pressures fa
our business. The result of these developmentsidwte a material adverse effect on our busingsmdial position and results of operati
and could cause the market value of our commorkdtodecline.

Risks related to Specific Legislation and Requlatius

We are subject to various laws and regulations, liming “fraud and abuse” laws, antibribery laws, environmental laws and privacy &
security regulations, and a failure to comply wiguch laws and regulations or prevail in any litigah related to noncompliance could ha
a material adverse impact on our business, finarlai@ndition and results of operations and could csaithe market value of our comm
stock to decline

Pharmaceutical and medical device companies haed flawsuits and investigations pertaining to Violes of health careffaud an
abuse” laws, such as the federal False ClaimstAetfederal Anti-Kickback Statute (“AKSgnd other state and federal laws and regula
The AKS prohibits, among other things, knowinglydaillfully offering, paying, soliciting or receivig remuneration to induce or in return
purchasing, leasing, ordering or arranging for pluechase, lease or order of any healthcare iterseorice reimbursable under feder
financed healthcare programs. This statute has lweempreted to apply to arrangements between phegntical or medical devi
manufacturers, on the one hand, and prescribershasers, formulary managers and other healthretated professionals, on the other h
More generally, the federal False Claims Act, amotigr things, prohibits any person from knowingihgsenting, or causing to be present
false claim for payment to the federal governmemarmaceutical and medical device companies hase pmsecuted or faced civil liabil
under these laws for a
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variety of alleged promotional and marketing atiédd, including engaging in off-label promotion tli@aused claims to be submitted for non
covered off-label uses.

We also face increasingly strict data privacy aecusity laws in the U.S. and in other countrieg #olation of which could result
fines and other sanctions. The United States Demgantt of Health and Human Services Office of Inspedteneral recommends, ¢
increasingly states require pharmaceutical companidave comprehensive compliance programs. litiaddthe Physician Payment Sunst
Act enacted in 2010 imposes reporting and discisaguirements on device and drug manufacturerarfgr “transfer of value'made o
distributed to prescribers and other healthcareigers. Failure to submit this required informatioray result in significant civil monete
penalties. While we have developed corporate ca@npé programs based on what we believe to be ¢uresh practices, we cannot assure
that we or our employees or agents are or willbeampliance with all applicable federal, statéaeign regulations and laws. If we are
violation of any of these requirements or any sacfions are instituted against us, and we areuttessful in defending ourselves or asse
our rights, those actions could have a signifidargact on our business, including the impositiorsigiificant criminal and civil fines ai
penalties, exclusion from federal healthcare pnograr other sanctions.

The U.S. Foreign Corrupt Practices Act (“FCPA") asithilar worldwide antbribery laws generally prohibit companies and !
intermediaries from making improper payments tacadfs for the purpose of obtaining or retainingsimess. Our policies mandate complie
with these antbribery laws. We operate in many parts of the withit have experienced governmental corruptioniiamertain circumstance
strict compliance with antiribery laws may conflict with local customs andgiices or may require us to interact with doctord hospital:
some of which may be state controlled, in a matmatris different than in the U.S. and Canada. \&fenot assure you that our internal cor
policies and procedures will protect us from resgl®r criminal acts committed by our employees genés. Violations of these laws,
allegations of such violations, could disrupt ousibess and result in criminal or civil penaltiesemedial measures, any of which could }
a material adverse effect on our business, finhioiadition and results of operations and couldseathhe market value of our common s
to decline.

We are subject to laws and regulations concerriiggeinvironment, safety matters, regulation of clealsiand product safety in !
countries where we manufacture and sell our pradoicbtherwise operate our business. These regeiesnnclude regulation of the handli
manufacture, transportation, use and disposal @émass, including the discharge of pollutants ithe environment. In the normal cours:
our business, hazardous substances may be relpdgdatie environment, which could cause environmakeat property damage or persc
injuries, and which could subject us to remediatidatigations regarding contaminated soil and grovatdr or potential liability for dama
claims. Under certain laws, we may be requirecetnadiate contamination at certain of our properégmrdless of whether the contamina
was caused by us or by previous occupants of theepty or by others. In recent years, the operatafrall companies have become subje
increasingly stringent legislation and regulati@tated to occupational safety and health, prodegistration and environmental protect
Such legislation and regulations are complex amistamtly changing, and future changes in laws gule¢gions may require us to ins
additional controls for certain of our emission m®s$, to undertake changes in our manufacturinggsses or to remediate soil or groundw
contamination at facilities where such cleanuposaurrently required.

We are also subject to various privacy and secusgulations, including but not limited to the Hbalnsurance Portability a
Accountability Act of 1996, as amended by the Hedtiformation Technology for Economic and Clini¢dalth Act of 2009 (as amend
“HIPAA"). HIPAA mandates, among other things, the adoptionréform standards for the electronic exchangenédrmation in comma
health care transactions (e.g., health care clamiesmation and plan eligibility, referral certifition and authorization, claims status,
enrollment, coordination of benefits and relatefdrimation), as well as standards relating to theagy and security of individually identifiak
health information, which require the adoption diranistrative, physical and technical safeguardprimtect such information. In additic
many states have enacted comparable laws addraksimyivacy and security of health informationmsoof which are more stringent tt
HIPAA. Failure to comply with these laws can resalthe imposition of significant civil and crimihpenalties. The costs of compliance \
these laws and the potential liability associatétth whe failure to comply with these laws could bav material adverse effect on our busir
financial condition and results of operations aadld cause the market value of our common stodetdine.

Legislative or regulatory reform of the healthcargystem may affect our ability to sell our produgisofitably and could have a materi
adverse effect on our business, financial conditi@nd results of operations and could cause the netrikvalue of our common sto
to decline.

In the U.S. and certain foreign jurisdictions, théave been a number of legislative and regulgtooposals to change the health
system in ways that could impact our ability td selr products profitably. The Patient Protectioml sffordable Care Act, as amended by
Health Care and Education Reconciliation Act of 2Qthe “Health Care Reform Act’jnay affect the operational results of companiethé
pharmaceutical and medical device industries, gioly the Company and other healthcare related tridasby imposing on them additio
costs. Effective January 1, 2010, the Health Casfofh Act increased the minimum Medicaid drug rebabr pharmaceutical compan
expanded the 340B drug discount program, and miaaieges
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to affect the Medicare Part D coverage gap, or Utdmwle". The law also revised the definition of€eage manufacturer price" for report
purposes, which may affect the amount of our Madidaug rebates to states. Beginning in 2011 Jaleimposed a significant annual fee
companies that manufacture or import branded ppgson drug products. Finally, the law imposed amwal tax on manufacturers of cer
medical devices.

The Health Care Reform Act and further changeselth care laws or regulatory framework that redogerevenues or increase
costs could also have a material adverse effecuomusiness, financial condition and results afrafions and could cause the market vall
our common stock to decline.

Other Risks
Our operating results and financial condition mayuictuate.

Our operating results and financial condition mhuctuate from quarter to quarter for a number afsmns. The following events
occurrences, among others, could cause fluctuatioosr financial performance from period to period

« development and launch of new competitive prod

» the timing and receipt of FDA approvals or laclkapprovals
e costs related to business development transac

» changes in the amount we spend to promote our pte

« delays between our expenditures to acquire newugtsd technologies or businesses and the generafisavenues from tho
acquired products, technologies or businesses;

* changes in treatment practices of physicians tinaently prescribe certain of our produ

* increases in the cost of raw materials used to faatwre our product

e manufacturing and supply interruptio

e ourresponses to price competiti

» expenditures as a result of legal actions (antesetints thereof), including the defense of ourpatand other intellectual prope!
* market acceptance of our produ

e the timing of wholesaler and distributor purcha

e general economic and industry conditions, inclugiotential fluctuations in foreign currency anceirgst rate:

» changes in seasonality of demand for certain ofpooducts; an

« foreign currency exchange rate fluctuati

As a result, we believe that quarter-to-quarter pamsons of results from operations, or any otlirilar period-toperiod comparison
should not be construed as reliable indicatorsusffoture performance. In any quarterly period, mesults may be below the expectation
market analysts and investors, which could causerthirket value of our common stock to decline.

We have significant goodwill and other intangiblessets and potential impairment of goodwill and othetangibles may significantly impa
our profitability.

Goodwill and intangible assets represent a sigaifiportion of our total assets. Finliged intangible assets are subject to an impait



analysis whenever events or changes in circumssainckécate the carrying amount of the asset maybeotecoverable. Goodwill a
indefinitedived intangible assets are tested for impairmemually, or more frequently if events or changesincumstances indicate that
asset may be impaired. If an impairment existsywoald be required to take an impairment charge wapect to the impaired asset. Ev
giving rise to impairment are difficult to prediabd are an inherent risk in the pharmaceuticalraadical device industries. As a result of
significance of goodwill and intangible assets, fimancial condition and results of operations ifuture period could be negatively impac
should such an impairment of goodwill or intangibisets occur, which could cause the market vdloara&common stock to decline.

Item 1B. Unresolved Staff Comments
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None.
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Item 2. Properties

We own and lease a number of important propertsg. headquarters and one of our manufacturingitiasilare located in Lavi
Quebec. We have several manufacturing facilitiesuhout the United States. We also own or havietenest in manufacturing plants or ot
properties outside the United States, includingadanMexico, and certain countries in Europe and.As

We consider our facilities to be in satisfactorydition and suitable for their intended use, altiftosome limited investments to impri
our manufacturing and other related facilities eomtemplated, based on the needs and requiremérmisr dusiness. Our administrati
marketing, research/laboratory, distribution andakiausing facilities are located in various paftthe world. We cdecate our R&D activitie
with our manufacturing at the plant level in a nanbf facilities. Our scientists, engineers, gyatibntrol and manufacturing technicians w
side-by-side in designing and manufacturing prosititat fit the needs and requirements of our custspmegulators and business units.

We believe that we have sufficient facilities tandact our operations during 2015. Our facilitieslile, among others, the following
of principal properties by segment:

Owned Approximate
or Square

Location Purpose Leased Footage
Laval, Quebec, Canada Corporate headquarters, manufacturing and waretfaasigy Owned 337,00t
Bridgewater, New Jersey Administration Leased 310,00(
Developed Markets
Rochester, New York Office, R&D and manufacturing facility Owned 953,00(
Waterford, Ireland R&D and manufacturing facility Owned 379,00(
Greenville, South Carolina Distribution facility Leased 320,00t
Greenville, South Carolina Manufacturing and distribution facility Owned 225,00(
Tampa, Florida R&D and manufacturing facility Owned 171,00(
Berlin, Germany Manufacturing, distribution and office facility Owned 339,00(
Steinbach, Manitoba, Canada Offices, manufacturing and warehouse facility Owned 250,00(
Chattanooga, Tennessee Distribution facility Leased 150,00(
Emerging Markets
Jinan, China Office and manufacturing facility Owned 416,00(
Mexico City, Mexico Offices and manufacturing facility Owned 161,00(
San Juan del Rio, Mexico Offices and manufacturing facility Owned 816,00(
Indaiatuba, Brazil Manufacturing facility Owned 165,00(
Jelenia Gora, Poland Offices, R&D and manufacturing and warehouse fiycili Owned 546,00(
Rzeszow, Poland Offices, R&D and manufacturing facility Owned 412,00(
Belgrade, Serbia Offices and manufacturing facility Owned 161,00(
Long An, Vietnam Offices, manufacturing and warehouse facility Owned 323,00(
Cianjur, Indonesia Offices, manufacturing and warehouse facility Owned 343,00t

Item 3. Legal Proceedings

See note 20 of notes to consolidated financiatstants in Item 15 of this Form 10-K, which is inporated by reference herein.

Item 4. Mine Safety Disclosures

Not applicable.
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PART Il
Item 5. Market for Registrant’'s Common Equity, Related Stockholder Matters and Issuer Purchases &quity Securities
Market Information

Our common shares are traded on the New York Skobathange (“NYSE”) and on the Toronto Stock ExchafifesX”) under th
symbol “VRX”". The following table sets forth the high and low geare sales prices for our common shares on theBN&hd TSX for tt
periods indicated.

NYSE TSX
High Low High Low
$ $ C$ C$
2014
First quarter 153.10 112.26 170.45 119.66
Second quarter 139.00 115.14 152.52 126.02
Third quarter 131.87 106.00 147.23 116.01
Fourth quarter 149.90 111.41 174.08 125.50
2013
First quarter 75.10 59.34 76.58 58.53
Second quarter 96.25 69.87 99.49 70.99
Third quarter 106.98 86.89 109.93 92.41
Fourth quarter 118.25 102.60 125.71 107.30

Source: NYSEnet, TSX Historical Data Access
Market Price Volatility of Common Shares

Market prices for the securities of pharmaceuticakdical devices and biotechnology companies, dicly our securities, ha
historically been highly volatile, and the markasHrom time to time experienced significant pacel volume fluctuations that are unrelate
the operating performance of particular comparft@stors such as fluctuations in our operating testhe aftermath of public announcem
by us, concern as to safety of drugs and mediodatés and general market conditions can have amraé\weffect on the market price of
common shares and other securities.

Holders
The approximate number of holders of record ofammmon shares as of February 18, 2015 is 3,328.
Performance Graph

The following graph compares the cumulative toeim on our common shares with the cumulativermetun the S&P 500 Index, t
TSX/S&P Composite Index and a 13-stock Custom Caitgpdndex for the five years ended December 31,420in all cases, assumi
reinvestment of dividends. The Custom Compositexncbnsists of Actavis Inc.; Allergan Inc.; Amgercl;, Biogen Idec Inc.; Bristol Mye
Squibb & Co.; Celgene Corporation; Danaher CorpomatGilead Sciences Inc.; Lilly (Eli) & Co.; Shinglc; Mylan Inc.; Perrigo Co. ai
Vertex Pharmaceuticals Inc.
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Dividends

No dividends were declared or paid in 2014, 2012304r2.

While our Board of Directors will review our dividd policy from time to time, we currently do noténd to pay any cash dividend:
the foreseeable future. In addition, the coveneaigained in the Third Amended and Restated CesditGuaranty Agreement, as amendec
our bond indentures include restrictions on thenpayt of dividends.

Restrictions on Share Ownership by Non-Canadians

There are no limitations under the laws of Canada our organizational documents on the rightaefgners to hold or vote securitie:
our Company, except that thevestment Canada Act (Canad#)e “Investment Canada Actiay require review and approval by the Mini
of Industry (Canada) of certain acquisitions ofrftrol” of our Company by a “non-Canadian”.

Investment Canada Ac

An acquisition of control of a Canadian businesalnon-Canadian is either reviewable (a “Reviewdlésaction”)jn which case it i
subject to both a reporting obligation and an apalrprocess, or notifiable, in which case it isjsabto only a reporting obligation. In the ¢
of a Reviewable Transaction, the nGanadian acquirer must submit an application feiere with the prescribed information. The respote
Minister is then required to determine whether Reviewable Transaction is likely to be of net béngf Canada, taking into account
assessment factors specified in the Investmentd@afat and any written undertakings that may haaentgiven by the no@anadian acquire

Any investment by a noanadian in a Canadian business, even where cdrasohot been acquired, can be reviewed on groof
whether it may be injurious to national securityh&¥e an investment is determined to be injuriousational security, Cabinet can proh
closing or, if closed, can order the investor teedt control. Short of a prohibition or divestmender, Cabinet can impose terms or condi
on the investment or can require the investor twigle binding undertakings to remove the natioealsity concern.

Competition Act
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Part IX of the Competition Act(Canada) (the “Competition Act”) requires that a&-prerger notification filing be submitted to
Commissioner of Competition (the “Commissioneit) respect of certain classes of merger transextitiat exceed certain prescri
thresholds. If a proposed transaction exceeds guelsholds, subject to certain exceptions, thefination filing must be submitted to t
Commissioner and the statutory waiting period nexgtire or be terminated early or waived by the Cassioner before the transaction
be completed.

All mergers, regardless of whether they are suligd®art 1X of the Competition Act, are subjecttie substantive mergers provisi
under Section 92 of the Competition Act. In patacuthe Commissioner may challenge a transacteforb the Competition Tribunal whi
the transaction prevents or lessens, or is likelgrevent or lessen, competition substantially maaket. The Commissioner may not mak
application to the Competition Tribunal under Sext®2 of the Competition Act more than one yeaerafiie merger has been substant
completed.

Exchange Controls

Canada has no system of exchange controls. TheracaCanadian restrictions on the repatriationagfital or earnings of a Canad
public company to nomnesident investors. There are no laws in Canad&ohnange restrictions affecting the remittanceieifddnds, profits
interest, royalties and other payments to non-esgitiolders of our securities, except as discugs€hxation” below.

Taxation
Canadian Federal Income Taxation

The following discussion is a summary of the pgyatiCanadian federal income tax considerationsrgéipepplicable to a holder of ¢
common shares who, at all relevant times, for psepoof the Income Tax Act (Canada) and the Income Regulations (collectively, t
“Canadian Tax Act”) deals at armisngth with, and is not affiliated with, our Comparbeneficially owns its common shares as ce
property, does not use or hold and is not deemesécor hold such common shares in carrying onsaess in Canada, does not with res
to common shares enter into a “derivative forwagceament’as defined in the Income Tax Act, and who, atelBvant times, for purposes
the application of the Canadian Tax Act and theadanU.S. Income Tax Convention (1980, as amended)(.S. Treaty"),is resident in th
U.S., is not, and is not deemed to be, reside@&ainada and is eligible for benefits under the UrBaty (a “U.S. Holder”)Special rules, whic
are not discussed in the summary, may apply toraresident holder that is an insurer that carriesaprinsurance business in Canada
elsewhere or that is an “authorized foreign barktiafined in the Canadian Tax Act.

The U.S. Treaty includes limitation on benefitsemithat restrict the ability of certain persons wane resident in the U.S. to claim an'
all benefits under the U.S. Treaty. Furthermormited liability companies (“LLCs")that are not taxed as corporations pursuant t
provisions of the U.S. Internal Revenue Code of6]l@8 amended (the “Codeadd not generally qualify as resident in the U.$.dorposes (
the U.S. Treaty. Under the U.S. Treaty, a residénhe U.S. who is a member of such an LLC andivise eligible for benefits under
U.S. Treaty may generally be entitled to claim bieseinder the U.S. Treaty in respect of incomefits or gains derived through the LL
Residents of the U.S. should consult their ownadxisors with respect to their eligibility for bditge under the U.S. Treaty, having regar
these rules.

This summary is based upon the current provisidnthe U.S. Treaty and the Canadian Tax Act andunmderstanding of the curre
administrative policies and assessing practicahefCanada Revenue Agency published in writingrgddhe date hereof. This summary te
into account all specific proposals to amend th®. Oreaty and the Canadian Tax Act publicly annednicy or on behalf of the Minister
Finance (Canada) prior to the date hereof. Thisnsam does not otherwise take into account or gratei changes in law or administra
policies and assessing practices, whether by midicegulatory, administrative or legislative démisor action, nor does it take into accc
provincial, territorial or foreign tax legislatiar considerations, which may differ from those dissed herein.

This summary is of a general nature only and is nantended to be, nor should it be construed to béggal or tax advice generally o
to any particular holder. Holders should consult their own tax advisors with respect to their own paricular circumstances.

Gains on Disposition of Common Shares

In general, a U.S. Holder will not be subject to tmmder the Canadian Tax Act on capital gainsragisin the disposition of such holder’
common shares unless the common shares are “taRahkdian property” to the U.S. Holder and are‘tieaity-protected property”.
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As long as the common shares are then listed odeaignated stock exchangethich currently includes the NYSE and TSX,
common shares generally will not constitute taxabémadian property of a U.S. Holder, unless (a@mst time during the 6@ionth perio
preceding the disposition, the U.S. Holder, perswtsdealing at arns’length with such U.S. Holder or the U.S. Holdmgether with all suc
persons, owned 25% or more of the issued sharmsyoflass or series of the capital stock of the amy and more than 50% of the fair ma
value of the common shares was derived, directlindirectly, from any combination of (i) real or moveable property situated in Can:
(ii) “Canadian resource property” (as such terndédined in the Tax Act), (iii) “timber resource erty” (as such terms are defined in
Tax Act), or (iv) options in respect of, or intetef, or for civil law rights in, any such propeg whether or not the property exists, or (b
common shares are otherwise deemed to be taxahbd@a property.

Common shares will be treaprotected property where the U.S. Holder is exefrgyh income tax under the Canadian Tax Act or
disposition of common shares because of the U&atyr Common shares owned by a U.S. Holder wilegaly be treatyprotected proper
where the value of the common shares is not depviedipally from real property situated in Canada,defined in the U.S. Treaty.

Dividends on Common Share

Dividends paid or credited on the common sharede@med to be paid or credited on the common sharasU.S. Holder that is t
beneficial owner of such dividends will generally fubject to nomesident withholding tax under the Canadian Taxau the U.S. Treaty
the rate of (a) 5% of the amounts paid or credite¢de U.S. Holder is a company that owns (or isrded to own) at least 10% of our vor
stock, or (b) 15% of the amounts paid or creditedli other cases. The rate of withholding under@anadian Tax Act in respect of divide
paid to non-residents of Canada is 25% where néréaty applies.

Securities Authorized for Issuance under Equity Comensation Plans

Information required under this Item will be inckdlin our definitive proxy statement for the 2016nal Meeting of Sharehold:
expected to be filed with the SEC no later than d2gs after the end of the fiscal year covered g Form 10-K (the2015 Prox
Statement”), and such required information is ipooated herein by reference.

Purchases of Equity Securities by the Company andffliated Purchases

Set forth below is the information regarding ourghases of equity securities during the fourth tprasf the year ended December
2014:

Maximum Number

Total Number of Shares (Approximate Dollar Value)

Total Number of Purchased as of Shares That

Shares (or Units) Average Price Part of Publicly May Yet Be Purchased
Period Purchased®® Paid Per Share® Announced Plan Under the Plan®

(In millions)

October 1, 2014 to October 31, 2014 — — — 8 1,50C
November 1, 2014 to November 30, 2014 — 3 — — % 2,00(
December 1, 2014 to December 31, 2014 17t $ 143.3¢ — 8 2,00(

(1) On November 21, 2013, our Board of Directors autiear the repurchase of up to $1.5 billion of cotibé notes, senior notes, common shares and/er étture debt ¢
shares, subject to any restrictions in our finagpcgreements and applicable law (the “2013 Seearilepurchase ProgramThe 2013 Securities Repurchase Prog
terminated on November 21, 2014. On Noven#igr2014, our Board of Directors authorized theurelpase of up to $2.0 billion of senior notes, camrshares and/or ott
securities, subject to any restrictions in our ficiag agreements and applicable law (the “2014 ®&=1Repurchase ProgramThe 2014 Securities Repurchase Prog
will terminate on November 20, 2015 or at such tiasewe complete our purchases. During the thmeeth period ended December 31, 2014, we did ndtenaan
repurchases of our senior notes or common shadks time 2013 Securities Repurchase Program or0h# 3ecurities Repurchase Program. For more intismeegardin
our repurchase programs, see note 14 of notesygolidated financial statements in Item 15 of fasm 10-K.

(2) Includes 175 shares purchased (subsequentbelted) under the employee stock purchase progBach purchases were not made under the 2014 SesWRigpurcha:
Program.

(3) The average price paid per share excludes any bcokemission:

Item 6. Selected Financial Data
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The following table of selected consolidated finahaata of our Company has been derived from fir@nstatements prepared
accordance with U.S. generally accepted accounpimgciples (“GAAP”). The data is qualified by reference to, and showddrdad i
conjunction with the consolidated financial statetseand related notes thereto prepared in accoedaith U.S. GAAP (see Item 15 of t
Form 10-K) as well as the discussion in Item 7. fidgement’s Discussion and Analysis of Financialdmn and Results of Operationll
dollar amounts are expressed in millions of U.Slatle, except per share data.

Years Ended December 31,

2014 2013® 2012 2011 2010

Consolidated operating data:
Revenues $ 8,263.! 5769.t $ 3,480.. $ 2,427 1,181.c
Operating income (loss) 2,039.° (409.5 79.7 300.( (110.7
Net income (loss) attributable to Valeant
Pharmaceuticals International, Inc. 913.t (866.7) (116.0 159.¢ (208.9)
Earnings (loss) per share attributable to
Valeant Pharmaceuticals International, Inc.

Basic $ 2.7z 270 $ (0.3¢) % 0.5Z (1.0¢)

Diluted $ 2.67 270 $ (0.35) $ 0.4¢ (1.0¢)
Cash dividends declared per share $ — — % — 3 — 1.2¢

At December 31,
2014 2013% 2012 2011 2010

Consolidated balance sheet:
Cash and cash equivalents $ 322.¢ 600.: % 916.1 $ 164.1 394.:
Working capital 1,462.: 1,373.¢ 954.7 433.2 327.7
Total assets 26,353.( 27,970.¢ 17,950. 13,108.: 10,795.:
Long-term obligations 15,254.( 17,367. 11,015.¢ 6,651.( 3,595.;
Common shares 8,349.: 8,301.: 5,940." 5,963.¢ 5,251."
Valeant Pharmaceuticals International, Inc.
shareholders’ equity 5,312.: 5,118.° 3,717.« 3,929.¢ 4,911.:
Number of common shares issued and
outstanding (in millions) 334.¢ 333.( 303.¢ 306.¢ 302.¢
Q) In 2013, we recognized an impairment chargb5&1.6 million related to ezogabine/retigabinen(ietiaterelease formulation), and we wrote off an IPR&Deass $93.

million relating to a modifiedelease formulation of ezogabine/retigabine. Forarinformation regarding these impairment charge$ @her impairment charges,
note 6 and note 10 of notes to consolidated firsdrstatements in Item 15 of this Form 10-K.

The amounts presented in the tables above alsade@dhe impact of several acquisitions and diwesti of businesses. For m
information regarding our acquisitions and divesés, see note 3 and note 4 of notes to consdlidatancial statements in Item 15 of 1

Form 10-K.

Item 7. Management’s Discussion and Analysis ofirancial Condition and Results of Operations
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Iltem 7. MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION
AND RESULTS OF OPERATIONS

INTRODUCTION

The following Management’s Discussion and Analyaig-inancial Condition and Results of OperationglJ&A”) should be read
conjunction with the audited consolidated finana@tements, and notes thereto, prepared in acguedsith United States (“U.S.9enerall
accepted accounting principles (“GAARI3 of December 31, 2014 and 2013 and each of tbe years in the period ended December 31,
(the “2014 Financial Statements”).

Additional information relating to the Company, limding our Annual Report on Form ¥0{or the fiscal year ended December 31, 2
(the “2014 Form 10-K"), is available on SEDAR at wwgedar.com and on the U.S. Securities and Exch@ogamission (the “SEC"vebsite
at www.sec.gov.

Unless otherwise indicated herein, the discussiohamalysis contained in this MD&A is as of Febyu2b, 2015.
All dollar amounts are expressed in U.S. dollardess otherwise noted.

OVERVIEW

Valeant Pharmaceuticals International, Inc. (“w§”, “our” or the “Company”)is a multinational, specialty pharmaceutical andliced
device company that develops, manufactures, an#tatsaa broad range of branded, generic and brageedric pharmaceuticals, over-the
counter (“OTC") products, and medical devices (contact lensesadntiar lenses, ophthalmic surgical equipment, aesthetics device
which are marketed directly or indirectly in ovedOlcountries. In the Developed Markets segmentfogas most of our efforts in the ¢
health, dermatology and neurology therapeutic elastn the Emerging Markets segment, we focus piiynan branded generics, O
products, and medical devices. We are diverse nigtio our sources of revenue from our broad drod medical device portfolio, but a
among the therapeutic classes and geographiesrwe se

On August 5, 2013, we acquired Bausch & Lomb Hdadimncorporated (“B&L”),pursuant to an Agreement and Plan of Merger
“Merger Agreement”) dated May 24, 2013 (the “B&L dudsition”). B&L is a global eye health company that focusesnprily on the
development, manufacture and marketing of eye Mephloducts, including contact lenses, contact lease solutions, ophthaln
pharmaceuticals and ophthalmic surgical products.bélieve we will continue to grow the B&L businekse primarily to the expected gro
of the overall eye health market and the introducibf new products. Further, we have substantialiggrated the B&L business into
decentralized structure which has allowed us ttizeaperational efficiencies and cost synergies. fore information regarding the B
Acquisition, see note 3 of notes to consolidatedricial statements in Item 15 of this Form 10-K.

Our strategy is to focus our business on core ggbges and therapeutic classes that offer atteaggnowth opportunities whi
maintaining our lower selling, general and admmaiste cost model and decentralized operating &tracWe have an established portfoli
durable products with a focus in the eye health deminatology therapeutic areas. Further, we hawgptated numerous transactions ovel
past few years to expand our portfolio offering agebgraphic footprint, including, among others, #wuisitions of B&L and Medic
Pharmaceutical Corporation (“Medicis”), and we watntinue to pursue valumdded business development opportunities as thisg. arhe
growth of our business is further augmented throagh lower risk, outpufecused research and development model, which allosv t
advance certain development programs to drive édutommercial growth, while minimizing our reseasartd development expense. We bel
this strategy will allow us to maximize both th@gth rate and profitability of the Company and tdvance shareholder value.

We measure our success through total shareholtlenrand, on that basis, as of February 18, 2015 ntarket price of our comm
shares on the New York Stock Exchange (“NYSE&s increased approximately 550%, and the marke¢ pf our common shares on
Toronto Stock Exchange (*“TSX") has increased apipnately 670%, since the Company’'s (then named Blio®arporation (“Biovail))
acquisition of Valeant Pharmaceuticals Internatigfigaleant”) on September 28, 2010 (the “Merge#d}, adjusted for the pobterger specit
dividend of $1.00 per common share (the “post-Mespecial dividend”).

ACQUISITIONS AND DIVESTITURES

We have completed several transactions in 20143,241id 2012, including, among others, the followaieguisitions and divestitures.
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Acquisitions of businesses and product rights

Acquisition
Date

2014
PreCision Dermatology, Inc. (“PreCision”)
Solta Medical, Inc. (“Solta Medical”)

July 2014
January 2014

2013
B&L August 2013
Obagi Medical Products, Inc. (“Obagi”) April 2013
Natur Produkt International, JSC (“Natur Produkt”) February 2013
2012
Medicis December 2012
OraPharma Topco Holdings, Inc. (“OraPharma”) June 2012
Certain assets of Gerot Lannach March 2012
Divestiture
Divestitures Date
2014
Facial aesthetic fillers and toxins July 2014
Metronidazole 1.3% July 2014
Tretin-X® (tretinoin) cream and generic tretinoial @nd cream products July 2014
2013
Divestiture of certain skincare products sold irstkalia October 2013
2012

Divestitures of 1% clindamycin and 5% benzoyl pédexgel (“IDP-111") and 5% fluorouracil cream (“8J9  February 2012

For more information regarding our acquisitions aiestitures, see note 3 and note 4 of notes nsalmated financial statements
Item 15 of this Form 10-K.

PRODUCTS IN DEVELOPMENT
The following products, among others, are curreimlgievelopment:

« Envista® Toric is a onpiece hydrophobic acrylic toric intraocular len®K)). The lens is designed to minimize Posterior sTiqu
Opacification (PCO), a common post-surgical congtian with IOLs that causes vision to become claupgestsurgery. The clinici
study is ongoing.

* Brimonidine tartrate 0.025% is being developsda ocular redness reliever. Phase 2 studiesdemenstrated fast onset and long
lasting efficacy, with low potential for rebounddreess. The product is in Phase 3.

 Vesneo™ (latanoprostene bunod), a nitxéde donating prostaglandin, is being developedttie reduction of intraocular press
(IOP) in patients with glaucoma or ocular hypertensin September 2014, we announced positivelitmpresults from the pivot
Phase 3 studies. These studies met their primalyagnt and showed positive results on a numbeeodisdary endpoints.

 Lotemax® Gel Next Generation (loteprednol etabonate 0.388f),0phthalmic steroid, is being developed for thduction o
inflammation and pain following cataract surgerpeTproduct is in Phase 3.

e Ultra Plus Toric and MultiFocal contact lenses (Ultra Plus Powers) are maitiearnovel silicone hydrogel which allows more gry
to the eyes for ocular health. These contact lenosatain a higher water content and have less datigd as compared to our ot
lenses. We are expanding the power range of tteegaa lenses to provide these new lenses to natienps.

e Biotrue®OneDay Toric is a daily disposable toric contaoslenade from a polymer designed with a surfacerdssts dehydratic
and thus provides a constant water content. Thecalistudy is anticipated to commence in 2015.



 IDP-118 is a fixed combination product with two diffatemechanisms of action for treating psoriasis.sTrioject has complet
Phase 2.

30




ltem 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION
AND RESULTS OF OPERATIONS (Continued)

e IDP-120 is a combination acne treatment anticipatesbtomence Phase 2 in 20

* Emerade® is an adrenaline (epinephrine) &njexstor used for the emergency treatment of seaewte allergic reactions (anaphyla
to foods, medicines or insect stings. Emerade® ithé pre-Investigational New Drug Application (piND) stage, and the clinic
study is anticipated to commence in 2015.

» Arestin® (lifecycle management) is an antibiotic treatment forogental (gum) disease. The product is in Pha
RESTRUCTURING AND INTEGRATION

In connection with the B&L and Medicis acquisitioras well as other smaller acquisitions, we hav@lémented costationalization an
integration initiatives to capture operating synesgand generate cost savings across the Comphage measures included:

» workforce reductions across the Company and oftgamizational change

» closing of duplicative facilities and other sitgionalization actions companyide, including research and development faciljtgzde
offices and corporate facilities;

» leveraging research and development spenc
e procurement saving
B&L Acquisition-Related Cost-Rationalization and Integration Initiatives

The complementary nature of the Company and B&linasses has provided an opportunity to capturefgignt operating synergi
from reductions in sales and marketing, generalaaministrative expenses, and research and develaphn total, we have identified gree
than $900 million of cost synergies on an annualrede basis that were substantially achieved &ettd of 2014. This amount does not inc
revenue synergies or the benefits of incorporai&f)’s operations into the Comparg/corporate structure. We estimate that we williirtota
costs of approximately $600 million (excluding tttearges of $52.8 million described in note 5 ofesdb consolidated financial statemen
Item 15 of this Form 10-K) in connection with thesgstrationalization and integration initiatives, whialere substantially completed by
end of 2014.

Medicis Acquisition-Related Cost-Rationalization an Integration Initiatives

The complementary nature of the Company and Mebigsinesses has provided an opportunity to cagigreficant operating synergi
from reductions in sales and marketing, general adahinistrative expenses, and research and develdprn total, we realized o\
$300 million of cost synergies on a run rate basiof December 31, 2013. We estimate that we ndllii total costs of approximately $:
million (excluding the charges of $77.3 million dabed in note 5 of notes to consolidated finansiatements in Item 15 of this Form KDin
connection with these costtionalization and integration initiatives, whiehere substantially completed by the end of 2013wéier
additional costs have been incurred in 2014, anéxpect to incur certain costs during the nextehmenths.

See note 5 of notes to consolidated financial stargs in Item 15 of this Form 1-for detailed information summarizing the m:
components of costs incurred in connection withB&L and Medicis acquisition-related initiativestugh December 31, 2014.

U.S. HEALTHCARE REFORM

In March 2010, the Patient Protection and AfforéaBhre Act (the “Act”Wwas enacted in the U.S. The Act contains sevewaligipns the
impact our business. Certain provisions of the Betame effective in 2010 or 2011, while other Biris have or will become effective
subsequent dates. The principal provisions affgadior industry provide for the following: (i) andrease in the minimum Medicaid rebat
states participating in the Medicaid program froB1% to 23.1% on covered drugs (effective Januarg01L0); (ii) the extension of t
Medicaid rebates to Managed Care Organizationsdispense drugs to Medicaid beneficiaries (effeciarch 23, 2010); (iii) the expansior
the 340(B) Public Health Services drug pricing pamg, which provides outpatient drugs at reducedstato include additional hospit:
clinics, and healthcare centers (effective Jandar010); and (iv) a fee payable to the federalegoment based on our prior-calengag
share relative to other companies of branded ppg&or drug sales to specified government progréeffective January 1, 2011, with the t



fee to be paid each year by the pharmaceuticakinglincreasing annually through 2018).
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In addition to the above, in 2013: (i) federal sdies began to be phased in for brarane prescription drugs filled in the Medicare
D cover gap and (ii) the law requires the mediealick industry to subsidize healthcare reform afthrm of a 2.3% excise tax on U.S. sale
most medical devices. In 2014, the Acprivate health insurance exchanges began totepaicng with the mandate on individuals to pure
health insurance. The Act also allows states t@aedMedicaid coverage with most of the expansion& paid for by the federal government.

The Act did not have a material impact on our ficiahcondition or results of operations in 201412®r 2012. In 2014, 2013 and 2C
we incurred costs of $9.3 million, $3.1 million aki.8 million, respectively, related to the annfie¢ assessed on prescription ¢
manufacturers and importers that sell branded ppsmn drugs to specified U.S. government progrdeng., Medicare and Medicaid). We ¢
incurred costs of $42.8 million, $28.8 million a$i#l.8 million on Medicare Part D utilization incudrey beneficiaries whose prescription ¢
costs cause them to be subject to the MedicareDPadverage gap (i.e., the “donut holéfi) 2014, 2013 and 2012, respectively. Unde
legislation, the total cost incurred by us for thedical device excise tax during 2014 and 2013%6a8 million and $4.2 million, respectively.

In July 2014, the Internal Revenue Service issueal fegulations related to the branded pharmacaiutirug annual fee pursuant to
Act. Under the final regulations, an entg&yobligation to pay the annual fee is triggeredjbglifying sales in the current year, rather tHaza
liability being triggered upon the first qualifyirgale of the following year. We adopted this gumam the third quarter of 2014, and it did
have a material impact on our financial positiomesults of operations.

The financial impact of the Act may be affected tsrtain additional developments over the next fesaryg, including pendi
implementation guidance and certain healthcaremefroposals.

SELECTED FINANCIAL INFORMATION

The following table provides selected financiabimhation for each of the last three years:

Years Ended December 31, Change
2014 2013 2012 2013 to 2014 2012 to 2013

(% in millions, except per share data) $ $ $ $ % $ %
Revenues 8,263.! 5,769.¢ 3,480. 2,493.¢ 43 2,289.: 66
Net income (loss) attributable to Valeant Pharmtcals
International, Inc. 913.t (866.7) (116.0 1,779.¢ NM (750.) 647
Earnings (loss) per share attributable to Valeant
Pharmaceuticals International, Inc.:

Basic 2.7z (2.70 (0.39) 5.42 NM (2.32) 611

Diluted 2.67 (2.70) (0.3¢) 5.37 NM (2.32) 611

NM — Not meaningful
Financial Performance
Changes in Revenues

Total revenues increased $2.5 billion , or 43% $&3 billionin 2014, primarily due to incremental product salegenue of $2,279
million, in the aggregate, from all 2013 acquisiscand all 2014 acquisitions and an increase of6b3flion in other revenues, partially off
by (i) a negative impact from divestitures, diséomations and supply interruptions of $322.8 millim 2014 and (ii) a negative fore
currency exchange impact on the existing businés164.5 million in 2014. Excluding the items deébed above, we realized increme
product sales revenue of $670.7 million in 2014ted to growth from the remainder of the existingibess, partially offset by the impac
generic competition in the Developed Markets segmen

Total revenues increased $2.3 billion , or 66% $5®8 billionin 2013, primarily due to incremental product salesenue of $2,466
million, in the aggregate, from all 2012 acquisigocand all 2013 acquisitions, partially offset Bya(decrease in product sales in the Devel
Markets segment of $293.9 million, in the aggregalee to the impact of generic competition, (iihegative impact from divestitur
discontinuations and supply interruptions of $6milion in 2013, (iii) a decrease in alliance arayalty revenue of $53.0 million, primar
related to the $45.0 million milestone payment nes@ from GlaxoSmithKline (“GSK”) in connection wiithe launch of Potiga@cognized i
the second quarter of 2012 that did not similadgw in 2013, (iv) a negative foreign currency exwe impact on the existing busines
$24.4 million in 2013, and (v) a decrease in servavenue of $9.5 million in 2013, primarily dueldaver contract manufacturing revenue fi



the Laval, Quebec
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facility. Excluding the items described above, walized incremental product sales revenue of $2@dlln in 2013 related to growth frc
the remainder of the existing business.

The above changes in revenues are further desdsi#ded/ under “Results of Operations — Revenuesdgngnt”.

As is customary in the pharmaceutical industry, gnass product sales are subject to a variety dickions in arriving at reported |
product sales. Provisions for these deductiongeserded concurrently with the recognition of grpssduct sales revenue and include
discounts and allowances, chargebacks, and disbibéees, which are paid to direct customers, a as rebates and returns, which ca
paid to both direct and indirect customers. Prowvisbalances relating to estimated amounts payabliiréct customers are netted ag:
accounts receivable, and balances relating toentlicustomers are included in accrued liabilitiBlse provisions recorded to reduce g
product sales to net product sales for each oatehree years were as follows:

Years Ended December 31,

2014 2013 2012
($ in millions) $ $ $
Gross product sales 11,593.! 7,849.¢ 4,067.t
Provisions to reduce gross product sales to nelugstcsales 3,490. 2,209.t 778.¢
Net product sales 8,103.¢ 5,640.: 3,288.¢
Percentage of provisions to gross sales 3C% 28% 19%

Provisions as a percentage of gross sales increaasg@d% in 2014 from 28% in 2013The increase was driven primarily by hig
provisions for returns and rebates, including tees rto-pay assistance programs for launch produactading Jublia®, Luzu®, and Retif-
Micro® Microsphere 0.08% (“RAM 0.08%"), as well &screased sales of generic products and Wellbtti® (to the U.S. governmen
which have higher rebate percentages.

Provisions as a percentage of gross sales incréas28% in 2013 from 19%n 2012. The increase was driven primarily by hi
provisions from the acquisition of Medicis prodyditeluding Solodyn®, Zyclara® and Ziana®, whichvlaiigher rebate percentages.

Changes in Earnings Attributable to Valeant Pharmausticals International, Inc.

Net income attributable to Valeant Pharmaceutitaisrnational, Inc. was $913.5 millidn 2014, compared with net loss attributabl
Valeant Pharmaceuticals International, Inc. of $&6®illion in 2013, reflecting the following factors: (i) ancrease in contribution (prodi
sales revenue less cost of goods sold, exclusiaenoftization and impairments of finite-lived intaiole assets) of $2,113.4 million 2014, (ii
higher impairment charges in 2013 (primarily driviey the impairment charge for ezogabine/retigabared (iii) a net gain related to 1
divestiture of facial aesthetic fillers and toxmssets in 2014, partially offset by (iv) an inceeasselling, general and administrative expel
(v) an increase in the provision for income taxed @v) an increase in nooperating expense, net which included increasa#énest expens
loss on extinguishment of debt, and foreign exckaamyd other which were partially offset by the gah recognized in connection with the !
by PS Fund 1, LLC (“PS Fund 1") of the Allergan IftAllergan”) shares.

Net loss attributable to Valeant Pharmaceuticalsrirational, Inc. increased $750.1 million , to 36million in 2013, reflecting tr
following factors: (i) an increase in operating erpes (driven largely by higher impairments chaige8013) and (ii) an increase in non
operating expenses (driven by an increase in istterxgense in 2013), partially offset by (iii) artiease in contribution (product sales rewv
less cost of goods sold, exclusive of amortizatind impairments of finite-lived intangible assets$1,410.5 million in 2013.

The above changes are further described below YRdsults of Operations”.
Net (Loss) Income Attributable to Noncontrolling terest

Net loss attributable to noncontrolling interestswil.3 million in 2014 and net income attributatdenoncontrolling interest wa®2.t
million in 2013. Net (loss) income attributable to noncaolfitrg interest is primarily related to the perfante of joint ventures acquirec
connection with the B&L Acquisition.

RESULTS OF OPERATIONS



Reportable Segments
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We have two operating and reportable segmentBefieloped Markets, and (i) Emerging Markets. Toléofving is a brief description
our segments as of December 31, 2014:

» Developed Marketconsists of (i) sales in the U.S. of pharmaceugicatlucts, OTC products, and medical device prajud well &
alliance and contract service revenues, in thesaoé&ye health, dermatology and podiatry, aesthetind dentistry, (ii) sales in -
U.S. of pharmaceutical products indicated for tleatment of neurological and other diseases, asasedlliance revenue from 1
licensing of various products we developed or asglliand (iii) pharmaceutical products, OTC prodpahd medical device produ
sold in Canada, Australia, New Zealand, Westerrmopiand Japan.

 Emerging Marketsconsists of branded generic pharmaceutical prodarets branded pharmaceuticals, OTC products, andcal
device products. Products are sold primarily in t@dnand Eastern Europe (primarily Poland and Rysdhsia, Latin Americ
(Mexico, Brazil, and Argentina and exports out af}ito to other Latin American markets), Africa ahd Middle East.

Revenues By Segment

Our primary sources of revenues are the sale ahpdeutical products, OTC products, and medicaicdsv The following table displa
revenues by segment for each of the last threesydas percentage of each segnentvenues compared with total revenues in thecotisg
year, and the dollar and percentage change inattar dmount of each segm’s revenues. Percentages may not sum due to ragndin

Years Ended December 31, Change
2014 2013 2012 2013 to 2014 2012 to 2013
(% in millions) $ % $ % $ % $ % $ %
Developed Markets 6167. 75 4,293 74 2502 72 1873¢ 44 17904 72
Emerging Markets 2,096.4 25 1,476.4 26 978.1 28 620.( 42 498.% 51
R — 8263! 100 5769.( 100 3,480« 100 2493¢ 43 2289. 66

Total revenues increased $2.5 billion , or 43% $8d3 billionin 2014 primarily due to growth from acquisitions¢luding the B&L
Acquisition. The remaining growth in 2014 reflectbdth price and volume, with slightly more thanfhail the growth from price. In tt
Developed Markets, the majority of growth was dniv®y price, and in the Emerging Markets, the growés driven almost entirely by volur
The growth was mainly attributable to the effectted following factors:

Developed Markets segme:

« the incremental product sales revenue of $1,699lliom in the aggregate, from all 2013 acquisisoand all 2014 acquisitiol
primarily from (i) the 2013 acquisition of B&L (drén by Ocuvite®/PreserVision®, Lotemax®, ReNu Muiliis®, and Biotru®
MultiPurpose Solution product sales) and (ii) th#2 acquisitions of Solta Medical (mainly driven Bhiermage CPT®&ysten
product sales) and PreCision (mainly driven by @igel® product sales); and

e anincrease in other revenues of $22.6 milliond&4, primarily related to higher royalty rever

Those factors were partially offset by:

e a negative impact from divestitures, discontinugi@nd supply interruptions of $262.5 million in12Q primarily driven by
decrease of $173.6 million related to the divestitin the third quarter of 2014 of facial aesthdiliers and toxins, as well as |
discontinuation of Maxair® and the divestiture affhenyl® in 2013; and

* anegative foreign currency exchange impact orexigting business of $59.7 million in 2014 duehe impact of a strengthening
the U.S. dollar against certain currencies, inecigdhe Canadian dollar, Japanese yen, and Austraédibiar.

Excluding the items described above, we realizetceimental product sales revenue from the remaioidiire existing business of $47
million in 2014. The growth reflected (1) highedesaof (i) orphan products (Syprine® and Xenazine®) Targretin®, (iii) Jublia®
and (iv) Wellbutrin XL® (U.S.) and (2) higher salfrem recent product launches, including the lawscbf RAM 0.08% and Luzu®
partially offset by a decrease in product sale$1d7.8 million, in the aggregate, due to generimpetition. The decrease from gen
competition related to a decline in sales of thend&®, Retin-A Micro® (excluding RAM 0.08%), and Zmx® franchises ar



Wellbutrin® XL (Canada). We anticipate a continuidgcline in sales of the Vanos® franchise and Wiglib® XL (Canada) due -
continued generic erosion. However, the rate
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of decline is expected to decrease in the futune, these brands are expected to represent a declp@rcentage of total reven
primarily due to anticipated growth in other pastur business and recent acquisitions.

Emerging Markets segme:

» the incremental product sales revenue of $580.8omilwhich includes a negative foreign currencycleange impact of $2z2
million), in the aggregate, from all 2013 acqudiis and all 2014 acquisitions, primarily from th@l3 acquisition of B&L (drive
by ReNu Multiplus®, Ocuvite®and Artelac™ product sales) and the 2014 acquisidfdSolta Medical (mainly driven by Therm:
CPT® system product sales).

This factor was partially offset by:

* anegative foreign currency exchange impact orextigting business of $104.8 million in 2014 duehte impact of a strengtheni
of the U.S. dollar against certain currencies,udilg the Russian ruble; and

e a negative impact from divestitures, discontinuagi@nd supply interruptions of $60.3 million in 2QJrimarily from Eastel
Europe and Brazil.

Excluding the items described above, we realizeceimental product sales revenue from the remaioidire existing business of $19
million in 2014. The growth reflected higher sale&astern Europe, Middle East and North AfricaytBeast Asia and Mexico.

Total revenues increased $2.3 hillion , or 66%%$3@ billion in 2013, mainly attributable to thiezt of the following factors:

Developed Markets segme:

« the incremental product sales revenue of $2,051ll@m(which includes a negative foreign curreneychange impact of $1:
million), in the aggregate, from all 2012 acquits and all 2013 acquisitions, primarily from {igt2012 acquisitions of Medi
(mainly driven by Solodyn®, Restylane®, DysportRanbs®, Ziana® and Perlang®oduct sales) and OraPharma (mainly dr
by Arestin® product sales), and (ii) the 2013 astijigins of B&L (driven by Lotemax® Gel, PreserVie® and SofLens@aily
Disposable Contact Lenses product sales) and Qivexgily driven by Nu-Derm® and Obagi-C® productesgl

This factor was partially offset by:

» decrease in product sales of $293.9 million @12 primarily related to a decline in sales of Bwvirax® franchise, Retirk
Micro®, BenzaClin® and Cesamet® due to generic otitipn;

» a decrease in alliance and royalty revenue of $B8l&n, primarily related to the $45.0 million fastone payment received fr
GSK in connection with the launch of Potiga® redagd in the second quarter of 2012 that did notlaihg occur in 2013;

* anegative impact from divestitures, discontinuaiand supply interruptions of $44.8 million in 30The largest contributors wi
the discontinuation of Dermaglow® and the dives#tuof certain brands sold primarily in Australia;

e anegative foreign currency exchange impact oreieting business of $19.9 million in 2013;

» adecrease in service revenue of $5.1 million b @rimarily due to lower contract manufacturiegenue from the Laval, Quetl
facility.

Excluding the items described above, we realizeceimental product sales revenue from the remaioidire existing business of $16
million in 2013, driven by growth of the core detiwlagy brands, including CeraVe® and Acanya@e growth in 2013 was driv
primarily by price.

Emerging Markets segme:




the incremental product sales revenue of $415.6omikwhich includes a negative foreign currencycleange impact of $9
million), in the aggregate, from all 2012 acquais and all 2013 acquisitions, primarily from (iet2012 acquisition of cert:

assets of Gerot Lannach and (i) the 2013 acqoistiof B&L (driven by ReNu Multiplus®, SofLens® arbfLens® Daily
Disposable Contact Lenses product sales) and Rataukt.

This factor was partially offset by:
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e anegative impact from divestitures, disconttiares and supply interruptions of $230llion in 2013; an
* anegative foreign currency exchange impact orexigting business of $4.5 million in 20

Excluding the items described above, we realizeceimental product sales revenue from the remaioidire existing business of $10
million in 2013 driven by growth in Poland and Rias§ he main driver of this growth was volume.

Segment Profit

Segment profit is based on operating income alfterelimination of intercompany transactions. Cert@sts, such as restructuring
acquisition-related costs, process research and development impairments &ed charges and other (income) expense, are nlodexat ir
the measure of segment profit, as management eeshhese items in assessing segment financialrpafe. In addition, a portion of share
based compensation is not allocated to segmemise $he amount of such expense depends on compdeyperformance rather than
operating performance of any single segment.

The following table displays profit by segment &ach of the last three years, the percentage &f sagmens profit compared wit
corresponding segment revenues in the respectiae ged the dollar and percentage change in tHardminount of each segmentprofit
Percentages may not add due to rounding.

Years Ended December 31, Change
2014 2013 2012 2013 to 2014 2012 to 2013
($ in millions) $ % @ $ % @ $ % @ $ % $ %
Developed Markets 2,019.° 33 573.Z 13 815.¢ 33 1,446. 252 (242.5) (30)
Emerging Markets 337.¢ 16 93.C 6 69.C 7 244 263 24.C 35
Total segment profit 2,357.( 29 666.2 12 884.¢ 25 1,690.¢ 254 (218.)  (25)

(1) — Represents profit as a percentage of thespanding revenues.
Total segment profit increased $1.7 billion , 0425, to $2.4 billion in 2014, mainly attributabtethe effect of the following factors:

Developed Markets segme:

* anincrease in contribution of $1,140.2 million tire aggregate, from all 2013 acquisitions an@@1l4 acquisitions, primarily fro
the product sales of B&L, Solta Medical and Pre@isiincluding higher expenses for acquisition aotiolg adjustments related
inventory of $28.8 million, in the aggregate, inl20and

» afavorable impact of $307.4 million related to #hésting business acquisition accounting adjustmegiated to inventory in 20
that did not similarly occur in 2014.

Those factors were partially offset by:

* a decrease in contribution related to divestitutkscontinuations and supply interruptions of $21#illion in 2014, primaril
driven by a decrease in contribution of $149.0imillrelated to the divestiture of facial aesthétiers and toxins in the third quar
of 2014,

e anincrease in operating expenses (includingrémation and impairments of finitiived intangible assets) of $202.2 million in 2
primarily due to the acquisitions of new businesséhin the segment, partially offset by the impaént charge of $551.6 milli
related to ezogabine/retigabine in the third quart013; and

* a negative foreign currency exchange impact oretligting business contribution of $45.4 million2614 due to the impact o
strengthening of the U.S. dollar against certaimencies, including the Canadian dollar, Japanese and Australian dollar.

Excluding the items described above, we realizetkimental contribution from product sales from tdsainder of the existing busin



of $434.4 million in 2014, driven by (1) higher eslof (i) orphan products (Syprine® and Xenazindi®);Targretin®, (iii) Jublia®,anc
(iv) Wellbutrin XL® (U.S.) and (2) higher sales frorecent product launches, including the launchfeRAM 0.08% and Luzu®
partially offset by a decrease in contribution d68.2 million related to a decline in sales of Yenos®, Retin-A Micro® €xcluding
RAM 0.08%), and Zovirax® franchises and WellbutriX® (Canada) as a result of the continued impagssferic competition.
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Emerging Markets segme:

« an increase in contribution of $378.6 million, metaggregate, from all 2013 acquisitions and all428cquisitions, primarily fro
the sale of B&L and Solta Medical products; and

» a favorable impact of $65.3 million related to #hdsting business acquisition accounting adjustmesiated to inventory in 20
that did not similarly occur in 2014.

Those factors were partially offset by:

e an increase in operating expenses (includingrtimation and impairments of finitkved intangible assets) of $250.3 million
2014, primarily associated with the acquisitionsiefv businesses within the segment;

e a negative foreign currency exchange impact oretligting business contribution of $65.0 milliond614 due to the impact o
strengthening of the U.S. dollar against certaimencies, including the Russian ruble; and

« adecrease in contribution related to divestitudes;ontinuations and supply interruptions of $3&iftion in 2014

Excluding the items described above, we realizeteimental contribution from product sales from tamainder of the existing busin
of $149.2 million in 2014. The growth reflected hég sales in Eastern Europe, Middle East and Néftlta, Southeast Asia a
Mexico.

Total segment profit decreased $218.7 million 26% , to $666.2 milliorin 2013, mainly attributable to the effect of thaldwing
factors:

Developed Markets segme:

e anincrease in contribution of $1,278.5 million tire aggregate, from all 2012 acquisitions an@@1l3 acquisitions, primarily fro
the product sales of Medicis, B&L, Obagi and OraRte including higher expenses for acquisition aoting adjustments relat
to inventory of $285.6million, in the aggregate; and

» a favorable impact of $54illion related to the existing business acquisitazcounting adjustments related to inventory ih2
that did not similarly occur in 2013.

Those factors were more than offset by:

e an increase in operating expenses (includingrimation and impairments of finitiéved intangible assets) of $1,333.6 millior
2013, primarily due to an impairment charge of $651illion related to ezogabine/retigabine in thed quarter of 2013 and t
acquisitions of new businesses within the segntee. note 6 to the 2014 Financial Statements fatiadal information regardir
the ezogabine/retigabine impairment;

« adecrease in contribution of $286.7 millior2BL3, primarily related to the lower sales of thwvifax® franchise, Retin-A Micro®
BenzaClin® and Cesamet® as a result of the contiim@act of generic competition;

» alliance revenue of $45.0 million recognized in ffieeond quarter of 2012, related to the milestanenent received from GSK
connection with the launch of Potiga® that did siotilarly occur in 2013;

« adecrease in contribution of $3@ndllion in 2013, primarily related to divestiturediscontinuations and supply interruptions;
e anegative foreign currenexchange impact on the existing business contabudf $14.3 million in 201

Excluding the items described above, we realizeteimental contribution from product sales from tamainder of the existing busin
of $155.2 million, driven by growth of the core detology brands, including CeraVe® and Acanya®.



Emerging Markets segme:

* an increase in contribution of $201.5 million, retaggregate, from all 2012 acquisitions and all328cquisitions, primarily fro
the sale of B&L, Natur Produkt and Gerot Lannachdprcts, including higher expenses for acquisiticnoanting adjustmer
related to inventory of $62.1million, in the aggregate; and

e anincrease in alliance contribution of $6.1 millimn 2013

Those factors were partially offset by:
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e an increase in operating expenses (includingrtimation and impairments of finite-lived intangibhssets) of $240.Million in
2013, primarily associated with the acquisitionsiefv businesses within the segment;

« adecrease in contribution of $12.0 million in 20&Rted to divestitures, discontinuations and Buerruptions; an
e anegative foreign currency exchange impacherekisting business contribution of $2nfillion in 2013

Excluding the items described above, we realizeteimental contribution from product sales from tamainder of the existing busin
of $70.9 million in 2013.

Operating Expenses

The following table displays the dollar amount atlk operating expense category for each of theHast years, the percentage of «
category compared with total revenues in the raspegear, and the dollar and percentage changéseirdollar amount of each categt
Percentages may not sum due to rounding.

Years Ended December 31, Change

2014 2013 2012 2013 t0 2014 2012 to 2013
($ in millions) $ % @ $ % @ $ % @ $ % $ %
Cost of goods sold (exclusive of amortization
impairments of finite-lived intangible assets
shown separately below) 2,196.: 27 1,846.: 32 905.1 26 349.¢ 19 941.% 104
Cost of other revenues 58.4 1 58.¢ 1 64.€ 2 (0.4) () (5.9 9)
Selling, general and administrative 2,026.: 25 1,305.: 23 756.1 22 721.1 55 549.1 73
Research and development 246.( 3 156.¢ 3 79.1 2 89.2 57 777 98
Amortization and impairments of finite-lived
intangible assets 1,550.: 19 1,902.( 33 928.¢ 27 (351.9) (18) 973.1 105
Restructuring, integration and other costs 381.7 5 462.( 8 267.1 8 (80.9) a7 194.¢ 73
In-process research and development
impairments and other charges 41.C — 153.€ 3 189.¢ 5 (112.¢) (73) (36.9 (19
Acquisition-related costs 6.3 — 36.2 1 78.€ 2 (30.1) (83) (42.2) (54)
Acquisition-related contingent consideration (14.7) — (29.29) 1) (5.9) — 15.1 (52) (23.9) 451
Other (income) expense (268.7) 3) 287.2 5 136.€ 4 (555.9 NM 150.¢ 110
Total operating expenses 6,223¢ 75 6,179.. 107 3,400. 98 447 1 2,778 82

(1) — Represents the percentage for each categagrapared to total revenues.

NM — Not meaningful
Cost of Goods Sold (exclusive of amortization anthairments of finite-lived intangible assets)

Cost of goods sold includes: manufacturing and agitky; the cost of products we purchase from tpadies; royalty payments we mi
to third parties; depreciation of manufacturingilfaes and equipment; and lower of cost or mar&dfustments to inventories. Cost of gc
sold excludes the amortization and impairments initeflived intangible assets described separabsiow under “—Amortization an
Impairments of Finite-Lived Intangible Assets”.

Cost of goods sold increased $349.9 million , ?¥%1%0 $2.2 billionin 2014. As a percentage of revenue, Cost of geoltkdecreased
27% in 2014 as compared to 32% in 2013, primaitly tb:

» the impact of lower acquisition accounting athusnts of $345.1 million in 2014, primarily relatéd the fair value stepp fo
acquired inventory from the B&L and Medicis acqti@is which was expensed in 2013 that did not sirtyiloccur in 2014; and

» a favorable impact from product mix driven bywnproduct launches, including Jublia®, Luzu@&d RAM 0.08%. These produ



have a higher gross profit margin than our overeltgin.
Those factors were partially offset by:

e an unfavorable impact from product mix relatediyahe product portfolio acquired as part of the IB&cquisition and (ii) decreas
sales of certain products in the Developed Marketgnent due to generic competition (as describedeghwhich have a higher gr
profit margin than our overall margin.
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Cost of goods sold increased $941.2 million , o4%0Q to $1.8 billionin 2013. As a percentage of revenue, Cost of gsoltsincrease
to 32% in 2013 as compared to 26% in 2012, primaltle to:

» the impact of higher acquisition accounting atients of $293.6 million in 2013, primarily reldtéo the fair value stepp fol
acquired inventories that were sold in 2013;

« an unfavorable impact from product mix relatedhte product portfolio acquired as part of the B&LaAugsition:

» decreased sales of the Zovirax® franchise, RetMicro®, BenzaClin® and Cesamet®@hich have a higher gross profit margin t
our overall margin; and

» higher sales of Xenazine@hich has a lower margin than our overall mau
These factors were partially offset by:
» afavorable impact from product mix related to kiedicis product portfolio; ar

» the benefits realized from worldwide manufactuniationalization initiatives primarily from Latin Aerica and Canac
Selling, General and Administrative Expens

Selling, general and administrative expenses ircl@inployee compensation costs associated witls salé marketing, finance, le¢
information technology, human resources, and o#ttministrative functions; outside legal fees andscdtancy costs; product promot
expenses; overhead and occupancy costs; deprecidtamrporate facilities and equipment; and otieneral and administrative costs.

Selling, general and administrative expenses isee&721.1 million , or 55% , to $2.0 billion 2014, primarily due to increas
expenses in our Developed Markets segment ($531lbnp and Emerging Markets segment ($181.4 mil)ioprimarily driven by th
acquisitions of new businesses within each segnrenitiding the B&L Acquisition, partially offset bihe realization of cost synergies.

As a percentage of revenue, Selling, general andrastrative expenses increased to 25% in 2014awgpared to 23%n 2013, primaril
due to (i) incremental costs incurred from the fidhr impact of expenses related to the B&L Acdjaisj (ii) higher expenses related to re:
and upcoming product launches, including the retamches of Jublia®, Luzu@&nd RAM 0.08%, (iii) expenses associated with stdese
expansion for the dermatology and contact lensniesses, and (iv) higher shdrased compensation expenses. See note 15 to tH
Financial Statements for additional informatioratet to share-based compensation.

Selling, general and administrative expenses ise#®549.1 million , or 73% , to $1.3 billiam 2013, primarily due to (i) increas
expenses in our Developed Markets segment ($367lBnmp and Emerging Markets segment ($155.2 mil)ioprimarily driven by th
acquisitions of new businesses within each segmecitjding the B&L and Medicis acquisitions, paltiaoffset by the realization of cc
synergies and (ii) net incremental compensatiorersge of $15.5 million in the second quarter of 26d8ted to certain equity awards helc
current nonmanagement directors which were modified from usétled in common shares to units settled in c&sk. note 15 to the 2C
Financial Statements for additional information.

As a percentage of revenue, Selling, general andrastrative expenses increased to 23% in 2013awpared to 22%n 2012, primaril
due to timing of costs incurred and realizationsghergies from the B&L Acquisition. The increase2@13 was also impacted by the
incremental compensation expense of $15.5 millemognized in the second quarter of 2013 (equates3fd of 2013 revenue) described in
preceding paragraph.

Research and Development Expent

Expenses related to research and development pmegiaclude: employee compensation costs; overhewt azcupancy cos
depreciation of research and development facildied equipment; clinical trial costs; clinical m&amturing and scale-up costs; and other thir
party development costs.

Research and development expenses increased $8802 mor 57% , to $246.0 milliorin 2014, primarily due to higher spending



programs acquired in the B&L Acquisition, includiNg@sneo™ (latanoprostene bunod), Lotemdit®cycle programs, and brimonidil
partially offset by lower spending on Jublia® (efionazole 10% topical solution). In June 2014 ,RBé& approved the NDA for Jublia@nc
the product was launched.
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Research and development expenses increased $iflior mor 98% , to $156.8 milliorin 2013, primarily due to spending on progr:
acquired in the B&L Acquisition, including latanastene bunod and the next generation silicone Ig@driens (Bausch + Lomb Ultrg®
partially offset by lower spending on ezogabinégagdtine reflecting the U.S. launch in the seconartgr of 2012.

See note 3 to the 2014 Financial Statements fdtiewdal information relating to the B&L Acquisition
Amortization and Impairments of Finit-Lived Intangible Assets

Amortization and impairments of finite-lived intabtg assets decreased $351.3 million , or 18%$1t6 billionin 2014, primarily due 1
(i) a decrease of $631.0 million for ezogabinegratine due to the impairment charge of $551.6 onilliecognized in the third quarter of 2
(which also resulted in lower amortization expeis@014), (i) a decrease in amortization of theedted facial aesthetic fillers and to»
assets which were divested in July 2014 of $43IFamij (i) impairment charges of $31.5 millionaegnized in 2013 related to the wrdewr
of the carrying values of assets held for saletedl#o certain suncare and skincare brands satdapity in Australia, and (iv) a $22.2 millis
write-off recognized in 2013 related to the Opanaf@ngible asset, partially offset by (v) an in@edn amortization of the B&L, Solta Medi
and PreCision identifiable intangible assets ofZs@4million, in the aggregate, in 2014, (vi) a $5/illion write-off recognized in 2014 relat
to the Kinerase® intangible asset, and (vii) a $3gillion write-off in 2014 related to the Griful® intangible asset.

Amortization and impairments of finite-lived intabtg assets increased $973.1 million , or 105%$%® billionin 2013, primarily du
to (i) a net increase of $525.1 million for ezogwietigabine, as the impairment charge of $551ilBomin the third quarter of 2013 w
partially offset by lower amortization for ezogabiretigabine of $26.5 million in the fourth quartefr2013, (ii) the amortization of $35:
million, in the aggregate, in 2013, primarily re&dtto the Medicis, B&L, and Obagi identifiable intgble assets, (iii) impairment charge:
$31.5 million related to the writdewn of the carrying values of assets held for saligted to certain suncare and skincare brandspsoharily
in Australia in 2013, (iv) $22.2 million related tioe write-off of the carrying value of the Opanafangible asset in 2013, (v) an increase i
write-offs of $16.9 million, in the aggregate, in 2018narily related to the discontinuation of certgiroducts in the Brazilian, Canadian,
Polish markets, and (vi) $10.0 million relatedhe tvrite-off of certain OTC skincare products ie th.S. in 2013.

As part of our ongoing assessment of potential impent indicators related to our finite-lived amiéfinitedived intangible assets, \
will closely monitor the performance of our prodpatrtfolio. If our ongoing assessments reveal iatioms of impairment, we may determr
that an impairment charge is necessary and suchgelkauld be material.

Restructuring, Integration and Other Cos

We recognized restructuring, integration, and otlusts of $381.7 million in 2014, compared with $406million and $267.1 milliotn
2013 and 2012, respectively, primarily related te B&L, Solta Medical and PreCision acquisitiongfd@® to note 5 to the 2014 Finan
Statements for further details.

In-Process Research and Development Impairments atite©Charges

In-process research and development impairments ded citarges represents impairments and other asstxiated with compoun
new indications, or line extensions under develamnibat have not received regulatory approval farkating at the time of acquisitic
IPR&D acquired through an asset acquisition istemitoff at the acquisition date if the assets havalternative future use. IPR&D acquire:
a business combination is capitalized as indefiinred intangible assets (irrespective of whetharsthassets have an alternative future
until completion or abandonment of the related aeste and development activities. Costs associattdtiie development of acquired IPR.
assets are expensed as incurred.

In 2014, we recorded charges of $41.0 million prilpalue to (i) the writesff of an IPR&D asset of $12.5 million related toadysis o
Phase 2 study data for a dermatological produdlidate acquired in the December 2012 Medicis aéépns (i) an upfront payment of $12
million made in connection with an amendment tacarlse and distribution agreement with a third ypaahd (iii) payments to third part
associated with the achievement of specific devabat milestones prior to regulatory approval uraarresearch and development progri
including Jublia®, in 2014.

In 2013, we recorded charges of $153.6 millionimprily due to the write-off of (i) $93.8 millionefating to the modifiedeleas
formulation of ezogabine/retigabine, (ii) $27.3 Iioih of IPR&D assets, mainly related to the terntioa of the A007 (Lacrisert®jlevelopmer
program, (iii) $14.4 million related to the termiiven of the Mapracorat development program, anyl §8.8 million related to a Xerese® life-
cycle product. Refer note 10 to the 2014 Finarfsiatements for additional information.



In 2012, we recorded charges of $189.9 millionmarily due to (i) $133.4 million for the writeff of an acquired IPR&D asset relates
the IDP-107 dermatology program, which was acquineBeptember 2010 as part of the merger with \fega)
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an impairment charge of $24.7 million related tXerese® lifeeycle product, and (iii) $12.0 million related topayment to terminate
research and development commitment with a thirtypRefer note 10 to the 2014 Financial Statemfartadditional information.

Acquisition-Related Costs

Acquisition-related costs decreased $30.1 million 83% , to $6.3 milliorin 2014, reflecting higher expenses incurred in2fHated t
the B&L, Obagi and Natur Produkt acquisitions, adlwas other acquisitions, partially offset by aisifion activities in 2014, primarily relat
to the PreCision and Solta Medical acquisitions.

Acquisition-related costs decreased $42.2 million54% , to $36.4 milliom 2013, reflecting higher expenses incurred in2fated t
the Medicis and OraPharma acquisitions and oth&@ 2@ quisitions, partially offset by acquisitiortieities in 2013 primarily related to t
B&L, Obagi and Natur Produkt acquisitions.

See note 3 to the 2014 Financial Statements foitiaddl information regarding business combinatio8grtain costs related to «
investment in PS Fund 1 were recorded in Gain wastments, net. See note 23 for additional infoinatelating to these costs.

Acquisition-Related Contingent Consideration

In 2014, we recognized an acquisition-related eyt consideration gain of $14.1 milliofithe net gain was primarily driven by net
value adjustments of $19.0 million related to thieddi®/Xerese®/Zovirax® agreement entered into withda Pharma SARL (“Medalh Junt
2011 (the “Elidel®/Xerese®/Zovirax® agreementd} a result of continued assessment of the imparct §eneric competition on performa
trends and future revenue forecasts for Zovirax®.

In 2013, we recognized an acquisition-related cay@int consideration gain of $29.2 milliohe net gain was primarily driven by a
gain related to the Elidel®/Xerese®/Zovirax@reement. As a result of analysis in the thirdrigmaof 2013 of performance trends since
launch of a generic Zovirax® ointment in April 2038e adjusted the projected revenue forecast,tieguh an acquisitiomelated continge
consideration net gain of $20.0 million in 2013sd@lcontributing to the acquisitioelated contingent net gain was a net gain of $lBon,
which resulted from the termination, in the thirdagter of 2013, of the A007 (Lacrisert®evelopment program, which impacted
probability associated with potential milestone pants. Refer to note 6 to the 2014 Financial Statgsnfor further information.

In 2012, we recognized an acquisiticated contingent consideration gain of $5.3 wril)i primarily driven by (i) a net gain of $1i
million related to the iNova acquisition in Decemt#911 due to changes in the estimated probahifitpchieving the related mileston
partially offset by (ii) a net loss of $6.5 millioelated to the Elidel®/Xerese®/Zovirax@reement, due to fair value adjustments to re
accretion for the time value of money, partialljset by changes in the projected revenue forecast.

Other (Income) Expense
Other (income) expense primarily includes: leg#lsments and related fees and gains/losses freradle of assets and businesses.

In 2014, we recognized other income of $268.7 onilli primarily related to (i) a net gain of $323.9 lioih related to the divestiture
facial aesthetic fillers and toxins in the thirdagter of 2014 and (ii) the reversal of a $50.0 ignillreserve related to the AntiGrippirigigation
in the first quarter of 2014, partially offset bif)(a net loss of $58.5 million related to the estiture of Metronidazole 1.3% in the third que
of 2014, (iv) a postombination expense of $20.4 million in the thiacer of 2014 related to the acceleration of utedestock options fi
PreCision employees, and (v) a loss on sale of @ll®n related to the divestiture of the gendrigtinoin product rights in the third quarte:
2014, acquired in the PreCision acquisition. Refanote 4, note 20 and note 3 to the 2014 Finaistatements for further details related tc
divestitures of facial aesthetic fillers and toxiaad Metronidazole 1.3%, the AntiGrippinfRigation and the acquisition of PreCisi
respectively.

In 2013, we recognized other expense of $287.2ani/lprimarily due to (i) a charge of $142.5 milliamthe third quarter of 2013 rela
to a settlement agreement with Anacor Pharmacdsitibzc. (“Anacor”), (ii) a postombination expense of $52.8 million, in the agagte
related to B&L's previously cancelled performarmsed options and the acceleration of unvestedt sfmions for B&L employees as a re:
of the B&L Acquisition, (iii) a charge of $50.0 rtidn in the fourth quarter of 2013 related to Antiigpin® litigation, and (iv) a loss of $10
million related to the sale of certain skincaredarcts sold primarily in Australia in the fourth qtex of 2013. Refer to note 4, note 3, and
20 to the 2014 Financial Statements for furthemitketrelated to the divestiture of certain skincareducts sold in Australia, the B¢
Acquisition, and the AntiGrippin® litigation, resgtavely.
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In 2012, we recorded other expense of $136.6 milliprimarily due to (i) a postembination expense of $77.3 million, related te
acceleration of unvested stock options, restristedk awards, and share appreciation rights foridilke@mployees that was triggered by
change in control and (ii) legal settlement chargfe$56.8 million, mainly related to a settlemeftatitrust litigation and the associated ¢
fees. Refer to note 3 to the 2014 Financial Stateésrfer further details.

Non-Operating Income (Expense)

The following table displays each noperating income or expense category for eacheofast three years, and the dollar and perce
changes in the dollar amount of each category.

Years Ended December 31, Change

2014 2013 2012 2013 to 2014 2012 to 2013
(% in millions; Income (Expense)) $ $ $ $ % $ %
Interest income 5.C 8.C 6.C (3.0) (38) 2.C 83
Interest expense (971.0 (844.9) (481.6) (126.7) 15 (362.7) 75
Loss on extinguishment of debt (129.¢) (65.0) (20.7) (64.¢) 99 (44.9) 223
Foreign exchange and other (144.) (9.9 19.7 (134.5) NM (29.)) NM
Gain on investments, net 292.¢ 5.8 21 286.¢ NM 3.7 176
Total non-operating expense (947.) (904.9 (473.9 (42.2) 5 (431.0 91

NM — Not meaningful
Interest Expenst

Interest expense increased $126.7 million , or 15845971.0 million in 2014, primarily due to arcirase of (i) $170.fillion related tt
higher debt balances, driven by the borrowingsethird quarter of 2013 in conjunction with the B&cquisition, (ii) $46.5 million related
the issuance of 5.625% senior notes due 2021 ieker 2013, partially offset by (iii) a decreaseé65.6 million, in the aggregate, relate:
the early redemption of 6.50% senior notes due Z0165“2016 Notes”) in December 2013 and 6.75%aembdtes due 2017 (the “2017 Notes”
in October 2014, and (iv) a decrease of $19.5 omillin the aggregate, related to the non-cash @ation and writesff of debt discounts ai
debt issuance costs.

Interest expense increased $362.7 million , or 75845844.3 millionin 2013, primarily due to (i) an increase of $308ilion primarily
related to higher debt balances, driven by the besmowings during the period and (ii) an increas8%8.1 million, in the aggregate, relatec
the non-cash amortization of debt discounts anérded financing costs, including the writéf- of deferred financing costs related to
commitment letter entered into in connection with financing of the B&L Acquisition.

Refer to note 12 to the 2014 Financial Statememtfufther details.
Loss on Extinguishment of Det

In 2014, we recognized losses of $129.6 milljqrimarily related to (i) the refinancing of ouer&s E tranche B term loan facility
February 6, 2014, (ii) the redemption of the 201Gteés in October 2014, and (iii) the redemption @&76% senior notes due 2018 |
“December 2018 Notes”) in December 2014. Referote 12 to the 2014 Financial Statements for furtietails.

In 2013, we recognized losses of $65.0 milljaelated primarily due to (i) the redemption o tP016 Notes in December 2013, (ii)
repricing of our Series D tranche B term loan facibnd our Series C of the tranche B term loarilifpon February 21, 2013, and (iii) t
redemption of 9.875% senior notes assumed in ctiomewith the B&L Acquisition in the third quartesf 2013 (see note 3 to the 2(
Financial Statements for additional informationgf& to note 12 to the 2014 Financial Statementéufther details.

In 2012, we recognized losses of $20.1 million,myaon refinancing of our term loan B facility orc@ber 2, 2012 and the settlemer
convertible notes

Foreign Exchange and Other



In 2014, we recognized foreign exchange lossesldfid million , primarily due to (i) a foreign exahge loss on a euaenominate
intercompany loan and (ii) translation losses fiatercompany transactions within our European ajpmrs.
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Foreign exchange and other loss was $9.4 milliod0ib3, compared with a gain of $19.7 million in 20ieflecting a decrease $29.1
million , primarily due to (i) the $29.#illion gain realized in 2012 on an intercompangridhat was not designated as permanent in néta
did not similarly occur in 2013, (ii) an unrealizéateign exchange loss of $8.3 million on an intenpany financing arrangement in the -
quarter of 2013, partially offset by (iii) the tiglation gains on intercompany loans in 2013.

Gain on Investments, Net

In 2014, we recognized a gain on investment, n&i282.6 million. The gain on investment, net was primarily drilsna net gain ¢
$286.7 million recognized in connection with théeday PS Fund 1 of the Allergan shares. Refer te 28 to the 2014 Financial Statement:
additional information.

In 2013, we recognized gain on investment, net58 $nillion . The gain on investment, net was primarily driysna realized gain
$4.0 million on the sale of an equity investmerguiared as part of the Medicis acquisition in Decem?012.

Income Taxes

The following table displays the dollar amount loé¢ tcurrent and deferred provisions for (recovelyimfome taxes for each of the
three years, and the dollar and percentage chamgies dollar amount of each provision. Percentagag not sum due to rounding.

Years Ended December 31, Change
2014 2013 2012 2013 to 2014 2012 to 2013
(% in millions; Expense (Income)) $ $ $ $ % $ %
Current income tax expense 150.7 83.4 63.t 67.3 81 19.€ 31
Deferred income tax expense (benefit) 29.7 (534.9 (341.%) 563.¢ NM (192.5 56
Total provision for (recovery of) income taxes 180.4 (450.9) (278.9) 6312 NM (172.6) 62

NM — Not meaningful

In 2014, our effective tax rate was different fromr statutory Canadian tax rate due to (i) incomened in jurisdictions with a low
statutory rate than in Canada, (ii) tax expens$8&.1 million associated with the divestiture ofié aesthetic fillers and toxins to Galde
S.A. (“Galderma”)in July 2014, which is reflected as a componerntagfexpense on taxable foreign income set fortthéneffective tax ra
reconciliation in the tax footnote, and (iii) a 12 million tax benefit related to intentity integration efforts of which $129.2 millioalates t
current year items including the creation of defdrrax assets as a result of a liquidation of drmupforeign affiliates, a reduction of defer
tax liabilities, and the amortization of intangibl®r tax purposes in jurisdictions with tax ralwser than Canada. Our consolidated foreign
differential reflects the net total of the tax costbenefit of income earned or losses incurregiiisdictions outside of Canada as comparte
the net total tax cost or benefit of such income gqurisdictional basis) at the Canadian statutatg. Tax costs below the Canadian stati
rate generate a beneficial foreign rate differératgado tax benefits generated in jurisdictions nightbe statutory tax rate exceeds the Can
statutory tax rate. It is not expected that thetotetl of the foreign rate differentials generaite@ach jurisdiction in which we operate will be
direct relationship to the net total amount of fgneincome (or loss) earned outside of Canada.

We record a valuation allowance against our defetax assets to reduce the net carrying value tanaount that we believe is mi
likely than not to be realized. When we establisheduce the valuation allowance against our deferax assets, the provision for income t
will increase or decrease, respectively, in theggesuch determination is made. The majority of ittirease in 2014 is due to changes ir
deferred tax asset balance in Canada, the mairdenah the valuation allowance on foreign tax credicorded in the U.S. and
establishment of a valuation allowance on certa@vipusly recorded U.S. State deferred tax assetsta our internal restructuring, the ef
of which is deferred under U.S. GAAP. In determgnthe amount of the valuation allowance that wasssary, we considered the amoul
U.S. tax loss carryforwards, Canadian tax lossyéamvards, scientific research and experimentalettgument pool, and investment tax cre
that we would more likely than not be able to mélbased on future sources of income. Our taxeabpays impacted by our ability to use
operating losses on a current basis.

SUMMARY OF QUARTERLY RESULTS (UNAUDITED)
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The following table presents a summary of our uiteddjuarterly results of operations and operatiagh flows in 2014 and 2013:

2014 2013
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

(% in millions) $ $ $ $ $ $ $ $
Revenue 1,886.: 2,041.: 2,056.: 2,280.( 1,068.¢ 1,095. 1,541.° 2,063.¢
Expense$§’ 1,529.¢ 1,686.( 1,372.0 1,635.¢ 951.¢ 954.% 2,433.. 1,840.:
Operating income (loss) 356.¢ 355.1 683.¢ 644.1 117.C 141t (891.5) 223t
Net (loss) income attributable to Valeant
Pharmaceuticals International, Inc. (22.6) 125.¢ 275.¢ 534.¢ (27.5) 10.t (973.9 123.
(Loss) earnings per share attributable to Valea
Pharmaceuticals International, Inc.:

Basic (0.07) 0.3¢ 0.82 1.5¢ (0.09) 0.0¢ (2.92) 0.37

Diluted (0.07) 0.37 0.81 1.5€ (0.09) 0.0¢ (2.92) 0.3€
Net cash provided by operating activities 484. 376.C 618 815 255.1 305.] 201 279.€
Q) In the third quarter of 2013, we recognizedrapairment charge of $551.6 million related to gefnine/retigabine (immediate-release formulatiohjctv is codevelope

and marketed under a collaboration agreement w8K.Gn addition, in the third quarter of 2013, weote off an IPR&D asset of $93.8 million relating d modified-
release formulation of ezogabine/retigabine. Sée &do the 2014 Financial Statements for additiorfarmation regarding these charges.

Fourth Quarter of 2014 Compared to Fourth Quarter o 2013
Results of Operation

Total revenues increased $216.2 million , or 10% $2.3 billionin the fourth quarter of 2014. The growth in thertb quarter of 201
reflected both price and volume, with slightly meéman half of the growth from price. The growthaatsflected the following factors:

» the incremental product sales revenue of $95.6iamjllin the aggregate, from all 2014 acquisitiomsnprily from Solta Medic:
(mainly driven by Thermage CPT® system productsadad PreCision (mainly driven by Clindagel® prodsales); and

* anincrease in other revenues of $12.2 milliorhimfourth quarter of 2014, primarily related toteg royalty revenu
Those factors were partially offset by:

* a negative foreign currency impact on the existiginess of $107.6 million in the fourth quarter26f14 due to the impact o
strengthening of the U.S. dollar against certaimencies, including the Russian ruble and Euro; and

* a negative impact from divestitures and discontiona of $96.7 million in the fourth quarter of 2Q1primarily driven by th
divestitures of facial aesthetic fillers and toxinghe third quarter of 2014.

Excluding the items described above, we realizedemental product sales revenue from the remaiofidre existing business of $31
million in the fourth quarter of 2014. The growtéflected (1) higher sales of (i) Jublia® and (igrgretin®,and (iii) orphan produc
(Syprine® and Xenazine®) and (2) higher sales frenent product launches, including the launcha2Aif1 0.08% and Luzu®partially
offset by a decrease in product sales of $26.5anjlin the aggregate, due to generic competifidre decrease from generic competi
related to a decline in sales of the Vanos® frasehind Wellbutrin® XL (Canada).

Net income attributable to Valeant Pharmaceutibrgtlsrnational, Inc. increased $411.1 million , 8236 , to $534.9 millionin the fourtt
quarter of 2014, reflecting the following factof§: an increase in contribution (product sales nemeless cost of goods sold, exclusiv
amortization and impairments of finite-lived intdiolg assets) of $344.7 millionprimarily from the product sales from the exigtibusines
and all 2014 acquisitions, (ii) a decrease in npefating expenses driven largely by a net gai®286.7 million recognized in connection v
the sale by PS Fund 1 of Allergan shares, as fudkecribed above under “Results of Operations —A-RNperating Income (Expenses)”
partially offset by (iii) an increase in provisiéor income taxes, as further described above utRkesults of Operations — Income Taxes”.



Cash Flows From Operations

44




ltem 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION
AND RESULTS OF OPERATIONS (Continued)

Net cash provided by operating activities increas®8b.8 million , to $815.7 million in the fourtluarter of 2014, primarily due to:

» the inclusion of cash flows from the operationghia fourth quarter of 2014 from the 2014 acquisgioprimarily the PreCision a
Solta Medical acquisitions;

* $397.5 million of cash proceeds representing thermebn our investment in PS Fund 1 from the apptexni in the Allergan sha
price and our right to 15% of the net profits reaedl by Pershing Square on the sale of Allerganesh&efer to note 23 to the 2(
Financial Statements for additional information;

» lower payments of $92.3 million related to restuuictg, integration and other costs in the fourthrter of 2014; ar

e incremental cash flows from the continued growthtted existing business, including new product ldaesc partially offset by
decrease in contribution of $25.5 million in theufilh quarter of 2014 related to the lower saleghef Vanos®franchise an
Wellbutrin® XL (Canada) as a result of generic ceutitipn.

Those factors were partially offset by:

* an increase in investment in working capital of &#4million in the fourth quarter of 2014, primagritelated to (i) an increase
receivables driven by higher gross sales and ptadixcand (ii) the impact of changes related toitignof payments, including prepi
expenses, interest, severance, and integrationguagnand receipts in the ordinary course of bgsingartially offset by an increast
accrued liabilities due to higher gross to netsadserves.

FINANCIAL CONDITION, LIQUIDITY AND CAPITAL RESOURCE S
Selected Measures of Financial Condition

The following table presents a summary of our foiahcondition as of December 31, 2014 and 2013 :

As of December 31,

2014 2013 Change
(% in millions; Asset (Liability)) $ $ $ %
Cash and cash equivalents 322.¢ 600.3 (277.7) (46)
Long-lived asset® 21,912.¢ 23,834.! (1,921.) (8)
Total debt, including current portion (15,254.4) (17,367.) 2,113 (12)

Q) Longiived assets comprise property, plant and equipnigiaingible assets and goodv
Cash and Cash Equivalents

Cash and cash equivalents decreased $277.7 miltiod6% , to $322.6 million as of December 31,20thich primarily reflected tt
following uses of cash:

« $1.3 billion in net repayments, in the aggregateleurour senior secured credit facilities in 2(

» $1.3 billion paid, in the aggregate, in connection with the pases of businesses and intangible assets, mainigspect of tt
PreCision and Solta Medical acquisitions in 2014;

»  $500.0 million paid in connection with the redemptiaf the 2017 Notes in October 20
e $445.0 million paid in connection with the redemptiaf the December 2018 Notes in December Z

» purchases of property, plant and equipment 8§ million;



contingent consideration payments within finagciactivities of $106.1 millionprimarily related to the OraPharma and E
(Targretin®) acquisitions and the Elidel®/Xerese@®/#ax® agreement entered into in June 2011;

$55.2 millionrelated to debt financing costs paid primarily da€i) a call premiums paid in connection with tteglemption of th
2017 Notes and the December 2018 Notes and (iiefi@ancing of our Series E tranche B term loanilifg in February 2014. Ref
to note 12 to the 2014 Financial Statements foitiathél information regarding the call premiumsgaiith the redemption of the 20
Notes and December 2018 Notes;
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*  $44.1 million of employee withholding taxes paicconnection with the exercise of shéwased award

Those factors were partially offset by the follogiisources of cash:

*  $2.3 billionin operating cash flows, including $397.5 milliohaash proceeds representing the return on ousiment in PS Fund
from the appreciation in the Allergan share prioe aur right to 15% of the net profits realized Pgrshing Square on the sale
Allergan shares. Refer to note 23 to the 2014 FirsduStatements for additional information; and

»  $1.5 billion of net cash proceeds from divestitypesnarily related to the divestitures of facial tedic fillers and toxins in July 201
Refer to note 4 to the 2014 Financial Statementadditional information.

Long-Lived Assets
Long-lived assets decreased $1.9 hillion , or 86$21.9 billion as of December 31, 2014 , prinyadilie to:
» the depreciation of property, plant and equiphaer amortization of intangible assets of $1.1duil, in the aggregat

» areduction of the carrying amount of intangibleets and goodwill of $1.0 billion and $91.0 millidn the aggregate, related to
divestitures of (i) facial aesthetic fillers andkitts and (ii) Metronidazole 1.3%, respectively, elhiwere each divested in July 2C
Refer to note 4 to the 2014 Financial Statementadditional information; and

* anegative foreign currency exchange impact of $¥éllion.
Those factors were partially offset by:

» the inclusion of the identifiable intangible assegodwill and property, plant and equipment frdra 2014 acquisitions of $1.2 billic
in the aggregate, primarily related to the PreQisind Solta Medical acquisitions; and

e purchases of property, plant and equipment 8fL$2million.

Long-Term Debt

Long-term debt (including the current portion) dessed $2.1 billion , or 12% , to $15.3 billion &December 31, 2014primarily due ti
(i) $1.3 billion in net repayments, in the aggregainder our senior secured credit facilities i1£0(ii) the redemption of $500.0 milli
aggregate principal amount of the 2017 Notes it 2014, and (iii) the redemption of $445.0 roilliaggregate principal amount of
December 2018 Notes in December 2014. Refer to¥bte the 2014 Financial Statements for additiamfalrmation.

Cash Flows

Our primary sources of cash include: cash collefitaoh customers, funds available from our revolvargdit facility, issuances of long-
term debt and issuances of equity. Our primary oeash include: business development transactfanding ongoing operations, interest
principal payments, securities repurchases anduitsting activities. The following table displagash flow information for each of the |
three years:

Years Ended December 31, Change
2014 2013 2012 2013 to 2014 2012 to 2013
($ in millions) $ $ $ $ % $ %
Net cash provided by operating activities 2,294." 1,042.( 656.€ 1,252." 120 385.4 59
Net cash used in investing activities (99.%) (5,380.) (2,965.) 5,280.¢ (98) (2,414.¢) 81
Net cash (used in) provided by financing activities (2,443.) 4,027." 3,057.: (6,471.9) NM 970.4 32
Effect of exchange rate changes on cash and casratnts (29.0 (5.2 3.6 (23.9) 458 (9.0 NM

Net (decrease) increase in cash and cash equisalent (277.7) (315.¢) 752.( 38.1 (22) (1,067.9) NM



600.¢ 916.1 164.1 (3158  (34) 752. 458

Cash and cash equivalents, beginning of year
322.¢ 600.% 916.1 (277.%) (46) (315.9) (34)

Cash and cash equivalents, end of year

NM — Not meaningful

Operating Activities

Net cash provided by operating activities incregse@ billion , or 120% , to $2.3 billion in 2014rimarily due to:
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e the inclusion of cash flows in 2014 from all 2018qaisitions, primarily the B&L and Obagi acquisit®y as well as all 20
acquisitions;

»  $397.5 million of cash proceeds representing thermebn our investment in PS Fund 1 from the apptemri in the Allergan sha
price and our right to 15% of the net profits readl by Pershing Square on the sale of Allerganesh&efer to note 23 to the 2!
Financial Statements for additional informationgan

e incremental cash flows from the continued growthtted existing business, including new product ldasc partially offset by
decrease in contribution of $160.2 million in 20&fated to the lower sales of the Vanos®, Retin-&m® (excluding RAM 0.08%
and Zovirax® franchises and Wellbutrin® XL (Canada)a result of generic competition.

Those factors were partially offset by:

* anincreased investment in working capital d@&2 millionin 2014, primarily related to (i) an increase ing®ables driven by high
gross sales and product mix and (i) the impactludnges related to timing of payments, includingppid expenses, intere
severance, and integration payments, and receipkeiordinary course of business, partially offsefin increase in accrued liabilit
due to higher gross to net sales reserves; and

» higher payments of $55.6 million related to restutiag, integration and other costs in 2(
Net cash provided by operating activities incre®@8b.4 million , or 59% , to $1.0 billion in 201®rimarily due to:

« the inclusion of cash flows in 2013 from all 201&@jaisitions, primarily the Medicis, OraPharma, #&erot Lannach acquisitions,
well as all 2013 acquisitions, primarily the B&LaNir Produkt and Obagi acquisitions; and

* incremental cash flows from continued growth in éxésting busines
Those factors were partially offset by:

» adecrease in contribution of $286.7 million2@13, primarily related to the lower sales of thwvizax® franchise, Retin-A Micro®
BenzaClin® and Cesamet® as a result of generic etitigm;

* higher payments of $140.7 million related to resning, integration and other costs in 2013, prilmadriven by the B&L
Acquisition;

» anincrease in payments of legal settlements datbcefees of $139.0 million mainly related to #lsenent agreement with Anacol
2013;

* anincreased investment in working capital of $Q28illion in 2013, primarily related to (i) the irapt of the changes related to tirr
of payments in the ordinary course of business(andn increase in accounts receivable, reflectimg growth of the business as \
as the unfavorable impact from mix between geogeapdnd businesses; and

» the receipt of the $45.0 million milestone payinffom GSK in connection with the launch of Po@ga 2012 that did not similar
occur in 2013.

Investing Activities
Net cash used in investing activities decrease8 i§ilion , or 98% , to $99.7 million in 2014 , prarily due to:

» a decrease of $4.0 billionin the aggregate, related to lower purchasesusinesses (net of cash acquired) and intangibketsaag
2014, driven mainly by the August 2013 B&L Acquisit; and

» adecrease of $1.5 billigrrelated to higher proceeds from the sale of ass®d businesses, net of costs to sell, primattitipatable t



the cash proceeds of approximately $1.4 billiontfer divestiture of facial aesthetic fillers andits to Galderma in the third quai
of 2014.

Those factors were partially offset by:

* anincrease of $176.3 millioelated to higher purchases of property, plantemdpmen

Net cash used in investing activities increased $illion , or 81% , to $5.4 billion in 2013, primily due to:

an increase of $1.8 billion, in the aggregate,teeldo the purchases of businesses (net of caghirad}jand intangible assets,
the aggregate;

47




ltem 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION
AND RESULTS OF OPERATIONS (Continued)

» anincrease of $607.8 million, mainly related te thigher proceeds received in 2012 from the salaasketable securities acquirec
part of the Medicis acquisition; and

* anincrease of $50.9 million, related to lower prds from sales of assets, primarily attributablthé cash proceeds of $66.3 mil
for the sale of the IDP-111 andF& products in the first quarter of 2012, partiaiffset by the proceeds related to the sa
Buphenyl® in the second quarter of 2013.

Financing Activities

Net cash used in financing activities was $2.4dsilin 2014 , compared with the net cash providgdirancing activities of $4.0 billiom
2013, reflecting a decrease of $6.5 billion , @ity due to:

» a decrease of $4.7 billion, in the aggregate, edlab net proceeds from our senior secured cradititfes primarily due to (i) tt
borrowings of $3.9 billion in the third quarter 2913 in connection with the B&L Acquisition and)(ihe repayments of $1.0 billic
in the aggregate, in the third quarter of 2014tiglly offset by (iii) the issuance of $225.6 milli in incremental term loans in the f
quarter of 2014. Refer to note 12 to the 2014 R rStatements for additional information;

» adecrease related to net proceeds of $4.1 bfflan the issuance of senior notes in 2013;

» adecrease of $2.3 billicelated to the net proceeds from the issuance mhuan stock in June 2013, which were utilized todftime
B&L Acquisition.

Those factors were partially offset by:

» anincrease of $4.2 billion related to the repagt of longterm debt assumed in connection with the B&L Acijiois in 2013 that di
not similarly occur in 2014;

» an increase of $233.6 million related to theasgpents of londerm debt assumed in connection with the Medictusition in 201
that did not similarly occur in 2014;

* anincrease of $61.1 milliaelated to the lower debt financing costs paiddt£due to the lower refinancing activities in 2{
» anincrease of $55.6 milliaelated to the repurchases of common shares in that 8lid not similarly occur in 2014; ¢

* an increase of $37.6 million related to the yepents of short-term borrowings and loregm debt, in the aggregate, assume
connection with the Natur Produkt acquisition irl3@hat did not similarly occur in 2014.

Net cash provided by financing activities increa$6@0.4 million , or 32% , to $4.0 billion in 204&imarily due to:
* anincrease related to net proceeds of $4.1 biltimm the issuance of senior notes in 2!

» the net proceeds of $2.3 billion primarily relatedthe issuance of common stock in June 2013, whiete utilized to fund the B&
Acquisition;

» anincrease of $1.4 billion of net borrowings unsemior secured credit facilities, in the aggregat®013
» anincrease of $606.3 million related to cashessitint of convertible debt in 2012 that did not &nly occur in 2013; ar
* anincrease of $225.1 million related to lower mepases of common shares in 2!

Those factors were partially offset by:



» adecrease of $4.2 billion related to the repayiof longterm debt assumed in connection with the B&L Acijiais in August 2013
» adecrease related to net proceeds of $2.2 bffian the issuance of senior notes in 2

e $915.5 million paid in connection with the redemptiaf the 2016 Notes in December 2(
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*  $233.6 million related to the repayment of Idegn debt assumed in connection with the Medicipiesition in December 201

» adecrease of $83.1 million related to the higrestdinancing costs paid (including call premium$@®.8 million paid in connectit
with the redemption of the 2016 Notes in Decemifdr3?, primarily due to the issuance of senior nates the Series E tranche B ti
loans in 2013, in the aggregate;

*  $37.6 million in repayments of short-term bormgs and longerm debt, in the aggregate, assumed in conneutitinthe Natu
Produkt acquisition; and

» adecrease due to higher contingent consideratgments of $26.1 million, in 2013, primarily dueagayment of $40.0 million a
$20.1 million, related to the OraPharma and Gerahrach acquisitions, respectively, partially offést (i) lower continget
consideration payments related to the Elidel®/Xe®Zovirax® agreement entered into with Meda in June 2011 @nd ¢ontinger
consideration payment in the second quarter of 28tE2ed to the PharmaSwiss S.A. acquisition indd&011.

Debt

See note 12 and note 24 of notes to consolidatedidial statements in Item 15 of this FormKL@er detailed information regarding ¢
long-term debt.

The senior notes issued by us are our senior uregtalbligations and are jointly and severally gntgad on a senior unsecured basi
each of our subsidiaries that is a guarantor undesenior secured credit facilities. The senideadssued by our subsidiary Valeant are s
unsecured obligations of Valeant and are jointlgt aaverally guaranteed on a senior unsecured bgsis and each of our subsidiaries (c
than Valeant) that is a guarantor under our sesgoured credit facilities. Certain of the futurésdiaries of the Company and Valeant ma
required to guarantee the senior notes. The noragt@ subsidiaries had total assets of $6.5 hilhod total liabilities of $3.Dillion as o
December 31, 2014, and net revenues of $2.0 bidlimhnet earnings from operations of $435.9 milfamthe year ended December 31, 2014.

Our primary sources of liquidity are our cash, ceslected from customers, funds available from @wolving credit facility, issuanc
of longterm debt and issuances of equity. We believe thessces will be sufficient to meet our currentiidjty needs. We have commitme
approximating $70 million for expenditures relatedproperty, plant and equipment. Since part of lmusiness strategy is to expand thrc
strategic acquisitions, we may be required to smskitional debt financing, issue additional equggcurities or sell assets, as necessa
finance future acquisitions, including the addidbdebt financing that will be required in conneatiwith the proposed acquisition of S
Pharmaceuticals, Ltd. (“Salix"sée note 24 to the 2014 Financial Statements fomration regarding our proposed acquisition oix3abr for
other general corporate purposes. Our current camaredit rating is Ba3 for Moody’s Investors \8eg and BB- for Standard and PaarA
downgrade may increase our cost of borrowing ang nagatively impact our ability to raise additiord®bt capital An inability to obtait
certain amendments to our Credit Agreement in cotimre with the proposed acquisition of Salix magraase our cost of borrowing.

As of December 31, 2014, we were in compliance waitlof our covenants related to our outstandinigt.das of December 31, 2014,
short-term portion of long-term debt amounted to9%Million , in the aggregate. We believe our existing cagh @ash generated frc
operations will be sufficient to cover our shontrtedebt maturities as they become due.

Securities Repurchase Programs

See note 14 of notes to consolidated financiakstants in Item 15 of this Form X0for detailed information regarding our varit
securities repurchase programs.

OFF-BALANCE SHEET ARRANGEMENTS AND CONTRACTUAL OBLI GATIONS

We have no ofbalance sheet arrangements that have a materieht@ffect or that are reasonably likely to haveaterial future effe:
on our results of operations, financial conditicapital expenditures, liquidity, or capital resasc

The following table summarizes our contractual gdtions as of December 31, 2014 :
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Payments Due by Period

Total 2015 2016 and 201° 2018 and 201t  Thereafter
($ in millions) $ $ $ $ $
Long-term debt obligations, including interést 20,266.¢ 817.¢ 2,715.: 6,672.( 10,061.
Acquisition-related considerati¢f 50.C 40.C 10.C — —
Lease obligations 195.% 44.2 64.5 33.7 53,5
Purchase obligatiorid 327.¢ 257.3 54.¢ 13.1 2.1
Total contractual obligations 20,839. 1,159.¢ 2,844.¢ 6,718.¢ 10,117.:

Q) Expected interest payments assume repayment pfith@pal amount of the debt obligations at maju

2) Reflects the minimum guaranteed obligationateel to the Elidel®/Xerese®/Zovirax@yreement. These amounts do not include contira#igfations related to potent
royalty payments in excess of the minimum guarahtagigations related to the Elidel®/Xerese®/Zox{gaagreement. Such contingent obligations are recoatiédil
value in our consolidated financial statements.

3) Purchase obligations consist of agreements to paeclgoods and services that are enforceable aallylé&inding and include obligations for minimunmventory an
capital expenditures, and outsourced informatichrielogy, product promotion and clinical researetvises.

The above table does not reflect (i) contingentnpayts related to contingent milestone paymentsitadl tparties as part of certi
development, collaboration and license agreemamds(ig) acquisitionrelated contingent consideration. See note 21 tdsntw consolidate
financial statements in Item 15 of this Form 10eK &dditional information related to these contimgasayments.

Also excluded from the above table is a liabiligr uncertain tax positions totaling $109.4 millioThis liability has been exclud
because we cannot currently make a reliable estiofahe period in which the liability will be payle, if ever.

On January 30, 2015, we issued $1.0 billion agdesgencipal amount of 5.50% senior unsecured ndtes 2023 (the “2023 Notes”
The net proceeds of the 2023 Notes offering weeel o (i) redeem all of the remaining December 28b&s on February 17, 2015, (i) re
amounts drawn under our revolving credit faciliyd (iii) for general corporate purposes. In addition January 22, 2015, we entered
joinder agreements to allow for an increase in c@ments under our revolving credit facility to $bBlion and the issuance of $250.0 mill
in incremental term loans under the Serie8 Aranche A Term Loan Facility. See note 24 of adteconsolidated financial statements in
15 of this Form 10-K for additional information.

OUTSTANDING SHARE DATA
Our common shares are listed on the TSX and theENYf®ler the ticker symbol “VRX".

At February 18, 2015, we had 336,202,718 issuedbatetanding common shares. In addition, as ofaelrl8, 2015, we had 7,625,(
stock options and 806,873 time-based RSUs that egmiesent the right of a holder to receive on¢hef Companys common shares, &
1,597,351 performandeased RSUs that represent the right of a holdeedeive up to 400% of the RSUs granted. A maximdirs,265,55!
common shares could be issued upon vesting ofdifermance-based RSUs outstanding.

QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

Our business and financial results are affectedlumgtuations in world financial markets, includinge impacts of foreign curren
exchange rate and interest rate movements. Weateabur exposure to such risks on an ongoing baistsseek ways to manage these ris
an acceptable level, based on management’s judgofighe appropriate tradeff between risk, opportunity and cost. We may degvative
financial instruments from time to time as a risemagement tool and not for trading or speculatiwgp@ses. Currently, we do not hold
market risk sensitive instruments whose value ligesit to market price risk.

Inflation; Seasonality

We are subject to price control restriction on pharmaceutical products in the majority of coustiie which we now operate. A:
result, our ability to raise prices in a timelyHam in anticipation of inflation may be limited some markets.



Historically, revenues from our business tend toMegghted toward the second half of the year. Smldbe fourth quarter tend to
higher based on consumer and customer purchasitegnmassociated with healthcare reimbursement
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programs. Further, the third quarter “back to thperiod impacts demand for certain of our dermatplagducts. However, as we contil
our strategy of selective acquisitions to expandpmoduct portfolio, there are no assurances thesd historical trends will continue in
future.

Foreign Currency Risk

In 2014, a majority of our revenue and expenseities and capital expenditures were denominatdd.$ dollars. We have exposurt
multiple foreign currencies, including, among othethe Euro, Canadian dollar, Russian ruble, Jagayen, and Australian dollar. (
operations are subject to risks inherent in coridgdbusiness abroad, including price and currenmhange controls and fluctuations in
relative values of currencies. In addition, to &xéent that we require, as a source of debt repagrearnings and cash flows from some ol
operations located in foreign countries, we argesathio risk of changes in the value of the U.Sladprelative to all other currencies in wh
we operate, which may materially affect our resafteperations. Where possible, we manage foreigrency risk by managing same curre
revenues in relation to same currency expensesofA3ecember 31, 2014, a 1% increase in foreignetwwy exchange rates would h
impacted our shareholders’ equity by approxima$&ig.1 million.

In 2012, the repurchase of $18.7 million principalount of the U.S. dolladenominated 5.375% Convertible Notes resultedforeigr
exchange gain for Canadian income tax purposepmfoaimately $1.0 million. The 2012 payment représehe settlement of the 5.37
Convertible Notes outstanding balance. In 2012, répurchase of principal amount of the U.S. dollanominated revolving credit facil
resulted in a foreign exchange gain of $8.0 milligxs of December 31, 2014, the aggregate unrehfaeign exchange loss on the transle
of the remaining principal amount of the seniorused credit facilities and senior notes was appnately $1,318.3 million ($843.3 million a
$475.0 million, respectively) for Canadian incorag purposes. Additionally, as of December 31, 2614 unrealized foreign exchange gail
certain intercompany balances was equal to $461ll&m One-half of any realized foreign exchange gain or legl be included in oL
Canadian taxable income. Any resulting gain wiiule in a corresponding reduction in our availaBknadian NorCapital Losses, Scienti
Research and Experimental Development Pool, andi@stment Tax Credit carryforward balances. Howettee repayment of the ser
secured credit facilities and the intercompany sodenominated in U.S. dollars does not result fioraign exchange gain or loss be
recognized in our consolidated financial statemeagshese statements are prepared in U.S. dollars.

Interest Rate Risk

We currently do not hold financial instruments $peculative purposes. Our financial assets arsutgéct to significant interest rate 1
due to their short duration. The primary objectifeur policy for the investment of temporary casinpluses is the protection of principal,
accordingly, we generally invest in high qualitypmey market investments and time deposits withiagrynaturities, but typically less th
three months. As it is our intent and policy tochtliese investments until maturity, we do not haweaterial exposure to interest rate risk.

As of December 31, 2014, we had $8.8 billion and6®$fllion principal amount of issued fixed ratebtleand variable rate de
respectively, that requires U.S. dollar repaymérite estimated fair value of our issued fixed ragbtdas of December 31, 2014
$9.3 hillion. If interest rates were to increase 130 basis-points, the fair value of our loiegm debt would decrease by approxime
$257.2 million. If interest rates were to decrebgel00 basis-points, the fair value of our Idegn debt would increase by approxima
$145.0 million. We are subject to interest rat& ns our variable rate debt as changes in inteatss could adversely affect earnings and
flows. A 100 basis-points increase in interest sateased on 3-month LIBOR, would have an annualzedax effect of approximate
$43.8 million in our consolidated statements ofome (loss) and cash flows, based on current oustgrborrowings and effective inter
rates on our variable rate debt. For the tranchesur credit facility that have a LIBOR floor, ancrease in interest rates would only im,
interest expense on those term loans to the ekiB@R exceeds the floor. While our varialbiie debt may impact earnings and cash floy
interest rates change, it is not subject to chaimgisr value.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

Critical accounting policies and estimates are ¢hpslicies and estimates that are most importadtraaterial to the preparation of
consolidated financial statements, and which reqmianagemers’ most subjective and complex judgments due to#esl to select polici
from among alternatives available, and to makemeg#s about matters that are inherently unceri&i®.base our estimates on histor
experience and other factors that we believe tcebsonable under the circumstances. On an ongaisig, lwe review our estimates to en
that these estimates appropriately reflect chaimgesar business and new information as it becormagiable. If historical experience and ot
factors we use to make these estimates do notnablgoreflect future activity, our results of opéwas and financial condition could
materially impacted.
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Revenue Recognition

We recognize product sales revenue when title tzasferred to the customer and the customer hasnasisthe risks and rewards
ownership, the timing of which is based on the Bwecontractual terms with each customer. In mastances, transfer of title as well as
risks and rewards of ownership occurs upon deligéme product to the customer. Revenue from perbdales is recognized net of provisi
for estimated cash discounts, allowances, retumisates, and chargebacks, as well as distribugé@s paid to certain of our wholes
customers. We establish these provisions conclyretith the recognition of product sales revenue.

Under certain product manufacturing and supply exgents, we rely on estimates for future returnsates and chargebacks made by
commercialization counterparties. We make adjustsnas needed to state these estimates on a basisteat with our revenue recognit
policy and our methodology for estimating retumehates, and chargebacks related to our own dgireduct sales.

We continually monitor our product sales provisi@ml evaluate the estimates used as additionaimiation becomes available. !
make adjustments to these provisions periodicallseflect new facts and circumstances that maycatdithat historical experience may nc
indicative of current and/or future results. We ezquired to make subjective judgments based pilynan our evaluation of current marl
conditions and trade inventory levels related tomoducts. This evaluation may result in an inseear decrease in the experience rate t|
applied to current and future sales, or an adjustmedated to past sales, or both.

Product Sales Provision

The following table presents the activity and egdialances for our product sales provisions foheddhe last three years.

Discounts
and Distribution
Allowances Returns Rebates Chargebacks Fees Total

(% in millions) $ $ $ $ $ $

Reserve balance, January 1, 2012 7.8 119.1 121.1 15.2 11.5 274.%
Acquisition of Medicis 2.4 61.C 148.¢ 2.4 7.7 221.¢
Current year provision 67.1 57.4 432.2 191.¢ 44.¢ 792.¢
Prior year provision — (10.5) 2.C — — (8.5)
Payments or credits (58.6€) (55.9 (334.9 (181.0 (50.7) (680.0
Reserve balance, December 31, 2012 18.7 171.1 369.: 28.C 13.€ 601.(
Acquisition of B&L 49.C 55.4 104.1 20.¢ 11.7 241.(
Current year provision 241.¢ 124.¢ 1,277.. 407.1 156.¢ 2,207.t
Prior year provision (0.€) 1.7 — 0.¢ — 2.C
Payments or credits (218.% (127.9) (1,183.9 (378.0 (136.9 (2,043.)
Reserve balance, December 31, 2013 90.7 225t 566.¢ 78.¢ 46.2 1,007.¢
Acquisition of PreCision 3.E 20.7 31.4 1.t — 57.1
Current year provision 422.1 285.¢ 1,271.* 985.1 515.¢ 3,480.(
Prior year provision 0.c 10.2 (0.9) — — 10.2
Payments or credits (390.9 (162.7) (2,153.) (877.9 (476.5) (3,061.()
Reserve balance, December 31, 2014 126.c 380.: 714.¢ 187t 85.1 1,494

Use of Information from External Sources

In the U.S., we use information from external sesrto estimate our product sales provisions. We liata sharing agreements with
three largest wholesalers in the U.S. Where we atchave data sharing agreements, we use gart data to estimate the level of prot
inventories and product demand at wholesalers etal pharmacies. Thirgarty data with respect to prescription demandianentory level
are subject to the inherent limitations of estimateat rely on information from external sourcesttdas information may itself rely on cert
estimates and reflect other limitations.

Our distribution agreements with the three largéstlesalers in the U.S. contain target inventorgle between % and 1% months su
of our products, calculated using historical demdndentory levels can fluctuate based on changedeimand, such as the launch of a



product (such as Jublia®). The inventory data fthese wholesalers is provided to us in the aggeegat
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rather than by specific lot number, which is theeleof detail that would be required to determihe briginal sale date and remaining sheli
of the inventory.

Cash Discounts and Allowances

We offer cash discounts for prompt payment andwaleces for volume purchases to customers. Progision cash discounts ¢
estimated at the time of sale and recorded astdi&dactions to accounts receivable and revenueeStimate provisions for cash discounts
allowances based on contractual sales terms wgtomers, an analysis of unpaid invoices, and hcstbpayment experience. Estimated «
discounts and allowances have historically beerigta@ble and less subjective, due to the limitednber of assumptions involved,
consistency of historical experience, and the taat we generally settle these amounts within oonathof incurring the liability.

Returns

Consistent with industry practice, we generallpalicustomers to return product within a specifiedigrd before and after its expirat
date, excluding our European businesses which gkyeto not carry a right of return. Our productums provision is estimated basec
historical sales and return rates over the perigthd which customers have a right of return. Wézet the following information to estime
our provision for returns:

» historical return and exchange lev

« external data with respect to inventory levelshi@ wholesale distribution chanr

» external data with respect to prescription demanaér product:

* remaining shelf lives of our products at the ddteate; an

» estimated returns liability to be processed by yéaiale based on an analysis of lot informatidateel to actual historical retur

In determining our estimates for returns, we acuied to make certain assumptions regarding thégj of the introduction of ne
products and the potential of these products tducepmarket share. In addition, we make certainirapsions with respect to the extent
pattern of decline associated with generic comipatiffTo make these assessments, we utilize madtatfdr similar products as analogs for
estimates. We use our best judgment to formulasettassumptions based on past experience and atfonnavailable to us at the time.
continually reassess and make the appropriate elsaiogour estimates and assumptions as new infamiaécomes available to us. A cha
of 1% in the estimated return rates would have @tgmh our prdax earnings by approximately $50 million for theay ende
December 31, 2014.

Our estimate for returns may be impacted by a nurmbfactors, but the principal factor relateshe tevel of inventory in the distributi
channel. When we are aware of an increase in the ¢ inventory of our products in the distributichannel, we consider the reasons fo
increase to determine if the increase may be teamparr other-thanemporary. Increases in inventory levels assessedraporary will nc
differ from our original estimates of our provisitor returns. Other-thatemporary increases in inventory levels, howevety ime an indicatic
that future product returns could be higher thdgioally anticipated, and, as a result, we may neeadjust our estimate for returns. Som
the factors that may suggest that an increasesaniory levels will be temporary include:

* recently implemented or announced price increasesur product:
* new product launches or expanded indications foeaisting products; at
« timing of purchases by our wholesale custon
Conversely, factors that may suggest that an isere@ainventory levels will be other-than-temporargiude:

» declining sales trends based on prescription der



introduction of new products or generic competi
increasing price competition from generic compesitant
recent changes to the U.S. National Drug Cotid®C”) of our products, which could result in a periodhigher returns related

products with the old NDC, as our U.S. customensegaly permit only one NDC per product for ideit@ition and tracking with
their inventory systems.
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Rebates and Chargebac!

We are subject to rebates on sales made underrgoeatal and managewhre pricing programs in the U.S. We participatestat
governmentmanaged Medicaid programs, as well as certain ajbatifying federal and state government prograrhereby discounts a
rebates are provided to participating governmetities. Medicaid rebates are generally billed 4gsdafter the quarter, but can be billed u
270 days after the quarter in which the produdispensed to the Medicaid participant. As a result, Medicaid rebate reserve include:
estimate of outstanding claims for ecastomer sales that occurred but for which thetedl@laim has not been billed and/or paid, an
estimate for future claims that will be made whewentory in the distribution channel is sold thrbug plan participants. Our calculation ¢
requires other estimates, such as estimates & sake to determine which sales are subject totesband the amount of such rebates. A ch
of 1% in the volume of product sold through to Mmdd plan participants would have impacted our tpre-earnings by approximat:
$48 million for the year ended December 31, 20Etiddically, we adjust the Medicaid rebate resdrased on actual claims paid. Due tc
delay in billing, adjustments to actual claims paidy incorporate revisions of that reserve for sglveeriods.

Managed Care rebates relate to our contractuabagmets to sell products to managed care organizatinod pharmacy benefit manay
at contractual rebate percentages in exchangedime and/or market share. The reserve balancéMforaged Care rebates was $2
million, $147.7 million and $139.1 million as of Bember 31, 2014, 2013 and 2012, respectively.

Chargebacks relate to our contractual agreemengeltoproducts to group purchasing organizationd ather indirect customers
contractual prices that are lower than the listgsiwe charge wholesalers. When these group pumghasganizations or other indir¢
customers purchase our products through wholesatettsese reduced prices, the wholesaler chargéar tke difference between the pri
they paid us and the prices at which they solgtbeucts to the indirect customers.

In estimating our provisions for rebates and chiaagks, we consider relevant statutes with respegbvernmental pricing programs
contractual sales terms with managmde providers and group purchasing organizatdfesestimate the amount of our product sales suty
these programs based on historical utilization lev@hanges in the level of utilization of our puats through private or public benefit pl
and group purchasing organizations will affect @ihneount of rebates and chargebacks that we areatddido pay. We continually update tt
factors based on new contractual or statutory requénts, and any significant changes in sales d¢rémat may impact the percentage of
products subject to rebates or chargebacks.

The amount of managed care, Medicaid, and othextesband chargebacks has become more significantesult of a combination
deeper discounts due to the price increases weeimmited in each of the last three years, changesiriproduct portfolio due to rect
acquisitions and increased Medicaid utilization tuexisting economic conditions in the U.S. Ouimeate for rebates and chargebacks me
impacted by a number of factors, but the princfpator relates to the level of inventory in thetdisition channel.

Rebate provisions are based on factors such asgiand terms of plans under contract, time to @®cebates, product pricing, Si
volumes, amount of inventory in the distributioranhel and prescription trends. Accordingly, we galhe assume that adjustments mad
rebate provisions relate to sales made in the gears due to the delay in billing. However, weuass that adjustments made to charget
are generally related to sales made in the cupesmt, as we settle these amounts within a few nsooftloriginal sale. Our adjustments to ac
in 2014, 2013 and 2012 were not material to ouemeres or earnings.

Consumer Rebates and Loyalty Programs are rebatesffar on many of our products. We generally aotdar these programs
establishing an accrual based on our estimateeofeghate and loyalty incentives attributable talke.sWe accrue our estimates on histo
experience and other relevant factors. We adjustaoaruals periodically throughout each quarteredasn actual experience and chang:
other factors, if any, to ensure the balance idyfatated. The reserve balance for consumer relatd loyalty programs was $25.2 milli
$113.6 million and $66.8 million as of December 2214, 2013 and 2012, respectively. The decreafeeireserve balance as of Decembe
2014 was due to the sale of the aesthetic braadsa(faesthetic fillers and toxins assets) to Gatdein July 2014. The increase in the res
balance as of December 31, 2013 compared to Dece3itb2012 was due to the launch of physician ebatentive program for the aesth
brands.

Distribution Fees

We sell product primarily to wholesalers, and imgoinstances to large pharmacy chains such as @QdS\alMart. We have enter
into Distribution Services Agreements (DSAs) wittweral large wholesale customers such as McKegsmerisourceBergen Corporatic
Cardinal, and McKesson Specialty. Under the DS/Aagrents, the wholesalers agree to provide senaceswe pay contracted DSA Fees
these services based on product volumes.



Acquisitions
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We have completed several acquisitions of compansvell as acquisitions of certain assets of @ngs. To determine whether s
acquisitions qualify as business combinations @efscquisitions, we make certain judgments, wiitude assessment of the inp
processes, and outputs associated with the acoseteaf activities. If we determine that the acdigis consists of inputs, as well as proce
that when applied to those inputs have the abititgreate outputs, the acquisition is determinetidca business combination. In instal
where the acquired set of activities does not ihelall of the inputs and processes used by therselloperating the business, we
judgments as to whether market participants wowdcépable of acquiring the business and contintongroduce outputs, for example,
integrating the business with their own inputs prmtesses. If we conclude that market participatisid have this capability, the acquisitio
determined to be business combination.

In a business combination, we account for acquimesinesses using the acquisition method of acawgintvhich requires that ass
acquired and liabilities assumed be recorded at&due, with limited exceptions. The judgments mau determining the estimated fair ve
assigned to each class of asset acquired anditjabdsumed can materially impact our results oérapjons. As part of our valuati
procedures, we typically consult an independenisady There are several methods that can be useéteymine fair value. For intangil
assets, we typically use an excess earnings ef fedim royalty method. The excess earnings mestads with a forecast of the net cash fl
expected to be generated by the asset over imhastl useful life. These cash flows are then agljusd present value by applying
appropriate discount rate that reflects the rishtdiss associated with the cash flow streams. Sofmineo more significant estimates :
assumptions inherent in the excess earnings matichdie:

« the amount and timing of projected future cash fipadjusted for the probability of technical suscesproducts in the IPR&D stay
» the amount and timing of projected costs to dev&Rip&D into commercially viable produc
» the discount rate selected to measure the riskseénkin the future cash flows; ¢

* an assessment of the asset’s ¢djele and the competitive trends impacting the tasseluding consideration of any technical, le
regulatory, or economic barriers to entry.

The relief from royalty method involves estimatitihge amount of notional royalty income that couldgaemerated if the intangible as
was licensed to a third party. The fair value led tntangible asset is the net present value opthepective stream of the notional roy
income that would be generated over the expectefliulife of the intangible asset. Values derivesing the relief from royalty method
based on royalty rates observed for comparablagiltée assets.

We believe the fair values assigned to the as®ejsired and liabilities assumed are based on resd®mssumptions, however, th
assumptions may be incomplete or inaccurate, aadtigipated events and circumstances may occurwiWdinalize these amounts as
obtain the information necessary to complete thasueement processes. Any changes resulting frots aal circumstances that existed ¢
the acquisition dates may result in retrospecttljasiments to the provisional amounts recognizetieaticquisition dates. These changes ¢
be significant. We will finalize these amounts atel than one year from the respective acquisdates.

Determining the useful life of an intangible asalsio requires judgment, as different types of igiblle assets will have different use
lives and certain assets may even be considerddue indefinite useful lives. Useful life is theripel over which the intangible asse
expected to contribute directly or indirectly torduture cash flows. We determine the useful lieésntangible assets based on a numb
factors, such as legal, regulatory, or contracfuaVisions that may limit the useful life, and tbects of obsolescence, anticipated den
existence or absence of competition, and other @uan factors on useful life. We determined that B®L corporate trademark has
indefinite useful life as there are no legal, regoly, contractual, competitive, economic, or otfastors that limit the useful life of tt
intangible asset.

Acquisition-Related Contingent Consideration

Some of the business combinations that we haveucomsited include contingent consideration to be i@ty paid based upon t
occurrence of future events, such as sales perfarenand the achievement of certain future developnregulatory and sales milestor
Acquisitiontelated contingent consideration associated wibuginess combination is initially recognized at fealue and then remeasu
each reporting period, with changes in fair valeeorded in the consolidated statements of incooss)l The estimates of fair value con
uncertainties as they involve assumptions about littedihood of achieving specified milestone criggr projections of future financ
performance, and assumed discount rates. Changdbs fiair value of the acquisitiorelated contingent consideration obligations refoin
several factors including changes discount periods and rates, changes in the timimd) @nount of revenue estimates and chang



probability assumptions with respect to the likebd
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of achieving specified milestone criteria. A chamgeany of these assumptions could produce a éfffiefair value, which could have a mate
impact on our results of operations.

Intangible Assets

We evaluate potential impairments of amortizabtangible assets acquired through asset acquisitiohsisiness combinations if eve
or changes in circumstances indicate that the icaygmounts of these assets may not be recovel@bleevaluation is based on an assess
of potential indicators of impairment, such as:

* an adverse change in legal factors or in the basinkmate that could affect the value of an agsmtexample, a successful challe
of our patent rights resulting in earlier than estpd generic competition;

e an adverse change in the extent or manner in wdrnichsset is used or is expected to be used. Forpéxaa decision not to pursu
product line-extension strategy to enhance aniegigtroduct due to changes in market conditiongartéchnological advances; or

» current or forecasted reductions in revenue, opgyahcome, or cash flows associated with the usanoasset. For example,
introduction of a competing product that results isignificant loss of market share.

Impairment exists when the carrying amount of arorigable intangible asset is not recoverable daadcarrying value exceeds
estimated fair value. A discounted cash flow arialys typically used to determine fair value usigtimates and assumptions that m:
participants would apply. Some of the estimatesasslimptions inherent in a discounted cash flowahiodlude the amount and timing of
projected future cash flows, and the discount uasted to reflect the risks inherent in the futurshclows. A change in any of these estim
and assumptions could produce a different fair &jalvhich could have a material impact on our resofitoperations. In addition, an intang
asset's expected useful life can increase estimaigk, as longer-lived assets necessarily redoingerierm cash flow forecasts, which
some of our intangible assets can be up to 25 ybaonnection with an impairment evaluation, i@maeassess the remaining useful lif
the intangible asset and modify it, as appropriate.

Indefinitedived intangible assets, including IPR&D and the IB&orporate trademark, are tested for impairmemtuatly, or mor
frequently if events or changes in circumstancawéen annual tests indicate that the asset maynpaiied. Impairment losses on indefinite
lived intangible assets are recognized based sarlya comparison of their fair value to carryinguea without consideration of a
recoverability test. In particular, we will conti@uo monitor closely the progression of our R&D grams, including Vesneo™ (whi
represents a large portion of our IPR&D asset le&gras their likelihood of success is continggrdruthe achievement of future developn
milestones. Refer to “Products in Development” abfor additional information regarding our R&D prams.

Goodwill

Goodwill is not amortized but is tested for impaémh at least annually at the reporting unit leeteporting unit is the same as, or
level below, an operating segment. The fair valia ceporting unit refers to the price that wouklreceived to sell the unit as a whole ii
orderly transaction between market participants.dfferate in two operating/reportable segments: Dpeel Markets and Emerging Marki
The Developed Markets segment consists of fourrtigpunits based on geography, namely (i) U.9.,Janada and Australia, (iii) West:
Europe, and (iv) Japan. The Emerging Markets segowarsists of three reporting units based on gedgranamely (i) Central/Eastern Eurc
Middle East and North Africa, (ii) Latin Americana (iii) Asia/South Africa. We conducted our anngabdwill impairment test in the foul
quarter of 2014. We estimated the fair values afreporting units using a discounted cash flow gsialapproach. These calculations cor
uncertainties as they require us to make assunmgptbout future cash flows and the appropriate discmate to reflect the risk inherent in
future cash flows. A change in any of these estisiand assumptions could produce a different &irey which could have a material img
on our results of operations. We determined thatraf the goodwill associated with our reportingtsivas impaired. The estimated fair val
of each reporting unit substantially exceeded thairying values at the date of testing. We appéidaypothetical 15% decrease to the
values of each reporting unit, which at such datsyld not have triggered additional impairmentitesand analysis.

Contingencies

In the normal course of business, we are subjeliis® contingencies, such as claims and assessamggitgy from litigation and oth
legal proceedings, contractual indemnities, procard environmental liabilities, and tax matters. We required to accrue for such
contingencies if it is probable that the outcom# ke unfavorable and if the amount of the loss barreasonably estimated. We evaluate
exposure to loss based on the progress of eaclmgenty, experience in similar
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contingencies, and consultation with our legal mlnWe reevaluate all contingencies as additional informratiecomes available. Given
uncertainties inherent in complex litigation anestcontingencies, these evaluations can involyeifsiant judgment about future events.
ultimate outcome of any litigation or other contmgy may be material to our results of operatifingncial condition, and cash flows. Fc
discussion of our current legal proceedings, sée 20 to the 2014 Financial Statements.

Income Taxes

We have operations in various countries that hafferohg tax laws and rates. Our tax structureupported by current domestic tax |z
in the countries in which we operate and the apfibo of tax treaties between the various countriewhich we operate. Our income
reporting is subject to audit by domestic and fpmetax authorities. Our effective tax rate may gwfrom year to year based on changes i
mix of activities and income allocated or earnesagthe different jurisdictions in which we operatbanges in tax laws in these jurisdictit
changes in tax treaties between various countigghich we operate, changes in our eligibility b@nefits under those tax treaties, and che
in the estimated values of deferred tax assetdianitities. Such changes could result in an inseem the effective tax rate on all or a portio
our income and/or any of our subsidiaries.

Our provision for income taxes is based on a nunobestimates and assumptions made by managementcaddsolidated income t
rate is affected by the amount of income earnezlimvarious operating jurisdictions, the availapibf benefits under tax treaties, and the |
of taxes payable in respect of that income. Werente many transactions and arrangements in tdmary course of business in which the
treatment is not entirely certain. We must therefmake estimates and judgments based on our kngevetd understanding of applicable
laws and tax treaties, and the application of thagdaws and tax treaties to our business, inrgdeteng our consolidated tax provision. |
example, certain countries could seek to tax atgreshare of income than has been provided forshyThe final outcome of any audits
taxation authorities may differ from the estimatesl assumptions we have used in determining ousadidiated income tax provisions ¢
accruals. This could result in a material effectoam consolidated income tax provision, result®pérations, and financial condition for
period in which such determinations are made.

Our income tax returns are subject to audit inoijurisdictions. Existing and future audits by,other disputes with, tax authorit
may not be resolved favorably for us and could haveaterial adverse effect on our reported effectax rate and aftéax cash flows. W
record liabilities for uncertain tax positions, whiinvolve significant management judgment. Newdamd new interpretations of laws
rulings by tax authorities may affect the liabilftyr uncertain tax positions. Due to the subjettiand complex nature of the underlying iss
actual payments or assessments may differ fronestimates. To the extent that our estimates diffen amounts eventually assessed and
our income and cash flows may be materially anceesily affected.

We assess whether it is more likely than not thatwill realize the tax benefits associated with daferred tax assets and establi
valuation allowance for assets that are not exgetctgesult in a realized tax benefit. A signifit@mount of judgment is used in this proc
including preparation of forecasts of future taxaisicome and evaluation of tax planning initiativésve revise these forecasts or deterr
that certain planning events will not occur, anuatipent to the valuation allowance will be madetan expense in the period s
determination is made.

Share-Based Compensation

We recognize employee shdrased compensation, including grants of stock aptiand RSUs, at estimated fair value. As thereo
market for trading our employee stock options, ge the Black-Scholes optigricing model to calculate stock option fair valuagict
requires certain assumptions related to the exgddte of the stock option, future stock price wilty, risk-free interest rate, and divide
yield. The expected life of the stock option isdzasn historical exercise and forfeiture pattefiie expected volatility of our common stoc
estimated by using implied volatility in market ded options. The riskee interest rate is based on the rate at the tifngrant fo
U.S. Treasury bonds with a remaining term equahéoexpected life of the stock option. Dividendlgies based on the stock optisréxercis
price and expected annual dividend rate at the tifggant. Changes to any of these assumptiontheause of a different optigoricing model
such as the lattice model, could produce a diffef@n value for shardvased compensation expense, which could have aiatatepact on oL
results of operations.

We determine the fair value of each RSU granteédas the trading price of our common shares ord#te of grant, unless the ves
of the RSU is conditional on the attainment of applicable performance goals, in which case weaubtonte Carlo simulation model. T
Monte Carlo simulation model utilizes multiple iripeariables to estimate the probability that thefgrenance condition will be achieve
Changes to any of these inputs could materiallgcafthe measurement of the fair value of the peréorce-based RSUs.
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Employee Benefits

Our benefits plans include defined benefit pengitans, defined contribution plans and a participattefined benefit postretirem
plan. The determination of defined benefit pengiod postretirement plan obligations and their dasedt expenses requires the use of actt
valuations to estimate the benefits employees whiie working, as well as the present value of éhbenefits. Inherent in these valuations
economic assumptions including expected returnglan assets, discount rates at which liabilitiesldde settled, rates of increase
healthcare costs, rates of future compensatioedses as well as employee demographic assumptiohss retirement patterns, mortality
turnover. The actuarial assumptions used may diffeterially from actual results due to changing keaend economic conditions, highe
lower turnover rates or longer or shorter life spah participants. Actual results that differ frahe actuarial assumptions used are record
actuarial gains and losses. We review the assungtionually (and more frequently if a significameet occurs) and make any neces
changes.

Our U.S. defined benefit pension plan and our helalans incurred net actuarial losses of $30.3ianiland $84.7 million in 201
respectively, reflecting the increase in the pdambligation resulting primarily from a lower disgd rate, partially offset by an actual returr
plan assets exceeding expected returns for thenkigdlan.

The following is a discussion of the most signifitassumptions used in connection with our empldeaefit plans The expected long-
term rate of return on plan assets was developseidoan a capital markets model that uses expested elass returns, variance and correl
assumptions. The expected asset class returnsdegedoped starting with current Treasury (for th&.Upension plan) or Eurozone (for
Ireland pension plans) government yields and thdeting corporate bond spreads and equity risk premsito develop the return expectati
for each asset class. The expected asset classsette forward-looking. The variance and correfatassumptions are also forwdeaking.
They take into account historical relationshipg, éme adjusted to reflect expected capital manegtds. The expected return on plan asse
the Companys U.S. pension plan for 2014 was 7.50% and for gbstretirement benefit plan was 5.50%. The expeottarn for th
postretirement plan is based on the expected ré&uthe U.S. pension plan reduced by 2.00% teoefhn estimate of additional administra
expenses. The expected return on plan assetsef@dmpany’s Ireland pension plans was 6.00% foA201

The 2015 expected rate of return for the U.S. menpian and postretirement plan will remain at %58nd 5.50%, respectively. T
2015 expected rate of return for the Ireland pembienefit plans will remain at 6.00%.

The discount rate reflects the current rate at wtie benefit plan liabilities could be effectivedgttled considering the timing of expec
payments for plan participants. The discount ridethe U.S. pension and postretirement benefitpknd the Ireland pension plans were k
on models that calculate a discount rate as arageesf semannual spot rates weighted by the estimated pegauian cash flows. The mod
for the U.S. pension and postretirement benefinplavere derived from pricing and yield information high quality noreallable U.S
corporate bonds.

Due to the long-term nature of the Ireland pengi@ms projected cash flows and the lack of leega high quality corporate bonds in
Eurozone, the model for the Ireland pension plaas derived from pricing and yield information onr&one treasury bonds. An option-
adjusted spread was added to the resulting Eurdzeasury yield curve to produce a proxy to higlldgy corporate bonds. The discount
used for the U.S. pension and postretirement pdridecember 31, 2014 was 3.90% and 3.70%, resp8ctiVhe discount rate used for
Ireland plans at December 31, 2014 was 2.40%.

The following table illustrates the sensitivity tife U.S. pension and postretirement plan and ldefslan obligations and expense:
changes in the above assumptions, assuming all assemptions remain constant.
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Pre-Tax Impact on Impact on
U.S. Pension Benefit U.S. Pension Benefit
Plan Expenses Plan Liabilities
(Decrease) Increase (Decrease) Increase
Changes in Assumption (% in millions)
Expected return on plan assets
Increase one percentage point $ 1.9 Not applicabl
Decrease one percentage point 1.¢ Not applicabl
Discount rate
Increase one percentage point 13 9 (24.0
Decrease one percentage point (0.9) 26.2
Pre-Tax Impact on Impact on
Postretirement Benefit Postretirement Benefit
Plan Expenses Plan Liabilities
(Decrease) Increase (Decrease) Increase
Changes in Assumption (% in millions)
Expected return on plan assets
Increase one percentage point $ 0.7 Not applicabl:
Decrease one percentage point 0.1 Not applicabl
Discount rate
Increase one percentage point 04 % (4.6
Decrease one percentage point (0.9) 5.4
Pre-Tax Impact on Impact on Ireland
Ireland Plan Expenses Plan Liabilities
(Decrease) Increase (Decrease) Increase
Changes in Assumption (% in millions)
Expected return on plan assets
Increase one percentage point $ 1.2 Not applicabl:
Decrease one percentage point 1.2 Not applicabl
Discount rate
Increase one percentage point 20 % (50.4)
Decrease one percentage point 0.4 66.¢€

NEW ACCOUNTING STANDARDS

Information regarding the recently issued new antiog guidance (adopted and not adopted as of DieeeBi, 2014) is contained
note 2 to the 2014 Financial Statements.

FORWARD-LOOKING STATEMENTS

Caution regarding forward-looking information artdtsments and “Safe-Harbostatements under the U.S. Private Securities lLtitig
Reform Act of 1995:

To the extent any statements made in this AnnugloReon Form 1K contain information that is not historical, thestatements a
forwarddooking statements within the meaning of SectioA 2F the Securities Act of 1933, as amended, ancti@e21E of the Securiti
Exchange Act of 1934, as amended, and may be fdAeaking information within the meaning defined una@gplicable Canadian securil
legislation (collectively, “forward-looking statemis”).

These forwardeoking statements relate to, among other things:expected benefits of our acquisitions and dtfaeisactions (includir
the proposed acquisition of Salix), such as coghga, operating synergies and growth potentidhefCompany; business plans and prosy
prospective products or product approvals, futteefggmance or results of current and anticipatestlpets; exposure to foreign curre
exchange rate changes and interest rate changesutbome of contingencies, such as certain libgaand regulatory proceedings; gen
market conditions; and our expectations regarding financial performance, including revenues, esgsn gross margins, liquidity



income taxes.
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Forward-looking statements can generally be ifiedtby the use of words such as “believe”, “amt@te”, “expect”, “intend”, “estimate”
“plan”, “continue”, “will", “may”, “could”, “would”, “should”, “target”, “potential’, “opportunity”, tentative”, “positioning”, “designed”
“create”, “predict”, “project”, “seek”, “ongoing™increase”, or “upside’and variations or other similar expressions. Initiatd any statemen
that refer to expectations, projections or otherrahterizations of future events or circumstancesaward-looking statements. These forwarc
looking statements may not be appropriate for gbiueposes. Although we have indicated above cedfihese statements set out herein, ¢
the statements in this Form 10-K that contain fedaaoking statements are qualified by these cautiprséatements. These statements
based upon the current expectations and beliefeasfagement. Although we believe that the expectsitieflected in such forwatldeking
statements are reasonable, such statements imiskeeand uncertainties, and undue reliance shooide placed on such statements. Ce
material factors or assumptions are applied in ngKkorwardlooking statements, including, but not limited factors and assumptic
regarding the items outlined above. Actual resuitg/ differ materially from those expressed or iraglin such statements. Important fac
that could cause actual results to differ matgrimbm these expectations include, among othegthithe following:

the challenges and difficulties associated with agémg the rapid growth of our Company and a lagamex busines
e our ability to retain, motivate and recruit exeeat and other key employe
» the introduction of products that compete agaiostpsoducts that do not have patent or data exdtygights;

e our ability to compete against companies that amgelr and have greater financial, technical andamresources than we do, as"
as other competitive factors, such as technologathlances achieved, patents obtained and new psodiicoduced by ol
competitors;

* our ability to identify, finance, acquire, closedantegrate acquisition targets successfully and timely basis

» factors relating to the acquisition and integratidrthe companies, businesses and products acduréte Company, such as the t
and resources required to integrate such compabiesinesses and products, the difficulties assettiatith such integratiol
(including potential disruptions in sales actiwgtiand potential challenges with information tecbgygl systems integrations),
difficulties and challenges associated with entgimio new business areas and new geographic nsatketdifficulties, challenges ¢
costs associated with managing and integrating familities, equipment and other assets, and théeaement of the anticipat
benefits from such integrations, as well as rigsoaiated with the acquired companies, businesgbpraducts;

» factors relating to our ability to achieve afl the estimated synergies from our acquisitionsaagsult of costationalization an
integration initiatives. These factors may inclgteater than expected operating costs, the diffidal eliminating certain duplicati
costs, facilities and functions, and the outcommahy operational and strategic decisions, somehath have not yet been made;

» factors relating to our proposed acquisition ofs§ahcluding our ability to consummate such trastgmn on a timely basis, if at all; t
impact of substantial additional debt on our finahcondition and results of operations; our apitid effectively and timely integre
the operations of the Company and Salix; our abtlit achieve the estimated synergies from this @gsed transaction; and, ol
integrated, the effects of such business combinatioour future financial condition, operating fésustrategy and plans;

e our ability to secure and maintain third party e¥sf, development, manufacturing, marketing orithistion arrangement

» our eligibility for benefits under tax treaties ate continued availability of low effective taxea for the business profits of certail
our subsidiaries;

» our substantial debt and debt service obligatiomktheir impact on our financial condition and lesof operation:

» our future cash flow, our ability to service angag our existing debt, our ability to raise additb funds, if needed, and ¢
restrictions that are or may be imposed as a re$ultir current and future indebtedness, in lighbur current and projected levels
operations, acquisition activity and general ecoiearanditions;

« any downgrade by rating agencies in our corponaditcratings, which may impact, among other thjrgg ability to raise addition
debt capital and implement elements of our growrdtegy;



* interest rate risks associated with our floatirtg ebt borrowing
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the risks associated with the international scdpeuo operations, including our presence in emeygimarkets and the challenges
face when entering new geographic markets (inctudime challenges created by new and different eggry regimes in sui
countries);

adverse global economic conditions and credit nmiagka foreign currency exchange uncertainty in ¢oentries in which w
do business (such as the recent instability in Rugkraine and the Middle East);

economic factors over which the Company has norahrncluding changes in inflation, interest rateseign currency rates, and
potential effect of such factors on revenues, egegmnd resulting margins;

the introduction of generic competitors of our llad product:

our ability to obtain and maintain sufficient irestual property rights over our products and défegainst challenges to si
intellectual property;

the outcome of legal proceedings, arbitrationsggtigations and regulatory proceedin

the risk that our products could cause, or be afldg cause, personal injury and adverse effezdsliig to potential lawsuits, prod
liability claims and damages and/or withdrawalpafducts from the market;

the availability of and our ability to obtain anchmtain adequate insurance coverage and/or outyatuilcover or insure against 1
total amount of the claims and liabilities we fasthether through third party insurance or self-rasge;

the difficulty in predicting the expense, timingdanutcome within our legal and regulatory environmeéncluding with respect
approvals by the U.S. Food and Drug Administratidealth Canada and similar agencies in other cmsttegal and regulatc
proceedings and settlements thereof, the proteetifmnded by our patents and other intellectual praprietary property, success
generic challenges to our products and infringeroealleged infringement of the intellectual pragesf others;

the results of continuing safety and efficacy stsdiy industry and government agen:

the availability and extent to which our products eeimbursed by government authorities and othied party payors, as well as
impact of obtaining or maintaining such reimbursatran the price of our products;

the inclusion of our products on formularies or ability to achieve favorable formulary statusvasl as the impact on the price
our products in connection therewith;

the impact of price control restrictions on ourdwots, including the risk of mandated price redict

the success of preclinical and clinical trials dor drug development pipeline or delays in clinicills that adversely impact the tim
commercialization of our pipeline products, as veslfactors impacting the commercial success ofcauently marketed produc
which could lead to material impairment charges;

the results of management reviews of our reseamdhdavelopment portfolio, conducted periodicallydan connection with certa
acquisitions, the decisions from which could regulierminations of specific projects which, infucould lead to material impairm:
charges;

negative publicity or reputational harm to our pro and busines

the uncertainties associated with the acquisitiosh launch of new products, including, but not lieditto, the acceptance and den
for new pharmaceutical products, and the impacbafipetitive products and pricing;

our ability to obtain components, raw materialsfinished products supplied by third parties andeotmanufacturing and relaf
supply difficulties, interruptions and delays;



the disruption of delivery of our products and tbetine flow of manufactured goo:
the seasonality of sales of certain of our prod

declines in the pricing and sales volume of certdiour products that are distributed or marketgdhird parties, over which we he
no or limited control;
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e compliance with, or the failure to comply withealth care “fraud and abuskivs and other extensive regulation of our markg
promotional and pricing practices, worldwide dmtibery laws (including the U.S. Foreign Corruptagices Act), worldwid
environmental laws and regulation and privacy awlsty regulations;

» the impacts of the Patient Protection and AffordaBblre Act (as amended) and other legislative agdlatory healthcare reforms
the countries in which we operate;

» interruptions, breakdowns or breaches in our inftfom technology systems; ¢

» other risks detailed from time to time in odmfys with the SEC and the Canadian Securities Aistrators (the “CSA”)as well a
our ability to anticipate and manage the risks @ssed with the foregoing.

Additional information about these factors and akibe material factors or assumptions underlyinghsfiorwardiooking statements m
be found elsewhere in this Form 10-K, under Item ‘Fisk Factors”, and in the Compasyother filings with the SEC and CSA. When rel
on our forwardlooking statements to make decisions with respetté Company, investors and others should cayefolhsider the foregoi
factors and other uncertainties and potential evehhese forwardboking statements speak only as of the date mwde.undertake r
obligation to update or revise any of these forwlaaking statements to reflect events or circumstanafter the date of this Form KOer to
reflect actual outcomes, except as required by \&e caution that, as it is not possible to prediadentify all relevant factors that may img
forward{ooking statements, the foregoing list of import&attors that may affect future results is not erdtiee and should not be consider:
complete statement of all potential risks and utadaties.

MANAGEMENT S REPORT ON DISCLOSURE CONTROLS AND PROCEDURES AND INTERNAL CONTROL OVER
FINANCIAL REPORTING

Disclosure Controls and Procedures

We performed an evaluation of the effectivenessuwfdisclosure controls and procedures that ar@uled to ensure that the mate
financial and norfinancial information required to be disclosed @poarts and filed or submitted with the SEC is rded; processe
summarized, and reported in a timely manner. Basedur evaluation, our management, including CEieécutive Officer (the “CEO”anc
Chief Financial Officer (“CFQ”), has concluded tlmatr disclosure controls and procedures (as defim&tlules 13a-15(e) and 18dke) of thi
Securities Exchange Act of 1934) as of Decembe2814 are effective. Notwithstanding the foregoititgre can be no assurance that
disclosure controls and procedures will detectrarower all failures of persons within the Companoydisclose material information othern
required to be set forth in our reports.

Internal Controls Over Financial Reporting

Our management is responsible for establishingnaaidtaining adequate internal control over finahiporting as defined in Rules 13a:
15(f) and 15dt5(f) under the Securities Exchange Act of 1934r {dternal control over financial reporting is aopess designed to prov
reasonable assurance regarding the reliabilityirdintial reporting and the preparation of financgtements for external purpose:
accordance with generally accepted accounting iptes

Under the supervision and with the participationnednagement, including our CEO and CFO, we conduate evaluation of t
effectiveness of our internal control over finahgigporting based on the framework described iertmdl Control —ntegrated Framewo
(2013) issued by the Committee of Sponsoring Omgitins of the Treadway Commission. Based on ituation under this framewo
management concluded that our internal control éimancial reporting was effective as of Decembir2014.

The effectiveness of the Compasyinternal controls over financial reporting as D&cember 31, 2014 has been auditec
PricewaterhouseCoopers LLP, an independent regtsfmiblic accounting firm, as stated in their réporpage F-3 of the 2014 Form 10-K.

Changes in Internal Control Over Financial Reporting

There were no changes in our internal controls dieancial reporting identified in connection withe evaluation thereof by c
management, including the CEO and CFO, during tletgr ended December 31, 2014 that have mateat#gted, or are reasonably likely
materially affect, our internal controls over firtéad reporting.
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ltem 7A. Quantitative and Qualitative Disclosures About Market Risk

Information relating to quantitative and qualitatidisclosures about market risk is detailed in IerfManagemens Discussion ar
Analysis of Financial Condition and Results of Gyteins — Quantitative and Qualitative Disclosurdit Market Risk’and is incorporate
herein by reference.

Item 8. Financial Statements and Supplementary &ia

The information required by this Item is containedthe financial statements set forth in Item 1&xHibits, Financial Stateme
Schedules” as part of this Form 10-K and is incoafpexl herein by reference.

Item 9. Changes in and Disagreements with Accotants on Accounting and Financial Disclosure
Not applicable.
ltem 9A. Controls and Procedures

The Company’s management, with the participatiothefCompanys Chief Executive Officer and Chief Financial Oéfic has evaluati
the effectiveness of the Company’s disclosure odstand procedures (as such term is defined insRiBa-15(e) and 1565(e) under tt
Securities Exchange Act of 1934, as amended (tlkeH&nge Act”)) as of the end of the period covergdhis annual report (thétaluatior
Date”). Based on such evaluation, the Compai@hief Executive Officer and Chief Financial Offichave concluded that, as of the Evalu:
Date, the Company’s disclosure controls and proeedare effective.

Internal Control Over Financial Reportin

(a) Managemeis Annual Report on Internal Control Over Finan&alporting. Managemen$ Annual Report on Internal Control O
Financial Reporting is incorporated herein by refiee from Part I, Item 8 of this report.

(b) Report of the Reqistered Public AccountingrFir The Report of the Registered Public Accountiirgn on the Company’interna
control over financial reporting is incorporateddia by reference from Part I, Item 8 of this repo

(c) Changes in Internal Control Over Financial &8pg . There have not been any changes in the Corpamiernal control ov
financial reporting (as such term is defined inddul3a-15(f) and 1585(f) under the Exchange Act) during the last figpzarter o
2014 that have materially affected, or are readgritdely to materially affect, the Comparg/internal control over financial reportir

Item 9B. Other Information

None.
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PART III
Item 10. Directors, Executive Officers and Corpmate Governance
Information required under this Item is incorpodhterein by reference from information includedhia 2015 Proxy Statement.

The Board of Directors has adopted a Code of Etitias applies to our Chief Executive Officer, Chighancial Officer, the princip
accounting officer, controller, and all vice presits and above in the finance department of theg@osnworldwide. A copy of the Code
Ethics can be found as an annex to our Standar@usihess Conduct, which is located on our welsitevww.valeant.com. We intend
satisfy the SEC disclosure requirements regardingraments to, or waivers from, any provisions af@ade of Ethics on our website.

ltem 11. Executive Compensation

Information required under this Item relating teeemtive compensation is incorporated herein byreefge from information included
the 2015 Proxy Statement.

Item 12. Security Ownership of Certain BeneficiBOwners and Management and Related Stockholder Métrs

Information required under this Item relating tacwwgties authorized for issuance under equity campgon plans and to secu
ownership of certain beneficial owners and managenseincorporated herein by reference from infaioraincluded in the 2015 Pro
Statement.

Item 13. Certain Relationships and Related Trarections, and Director Independence

Information required under this Item relating tata@ relationships and transactions with relatadigs and about director independe
is incorporated herein by reference from informmaiiecluded in the 2015 Proxy Statement.

Item 14. Principal Accounting Fees and Services

Information required under this Item relating te fiees for professional services rendered by alepandent auditors in 2014 and 20!
incorporated herein by reference from informatiociuded in the 2015 Proxy Statement.
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PART IV
Item 15. Exhibits, Financial Statement Schedules
Documents filed as a part of the report:
(1) The consolidated financial statements requiodak filed in the Annual Report on Form 10-K kseed on page B-hereol

(2) Schedule Il —valuation and Qualifying Accoun

SCHEDULE Il — VALUATION AND QUALIFYING ACCOUNTS
(All dollar amounts expressed in millions of U.S. dllars)

Balance at Charged to Charged to Balance at
Beginning Costs and Other End of
of Year Expenses Accounts Deductions Year

Year ended December 31, 2014
Allowance for doubtful accounts $ 27€ % 52 % 7¢ % 4.8 $ 35.¢
Deferred tax asset valuation allowance $ 4776  $ 272¢  $ 109.C $ — 3 859.2
Year ended December 31, 2013
Allowance for doubtful accounts $ 128§ 58 $ 10z % 09 $ 27.€
Deferred tax asset valuation allowance $ 1245 $ 2141 % 139.C $ — % 477.€
Year ended December 31, 2012
Allowance for doubtful accounts $ 12: % 08 $ 0.5 % 01 3% 12.5
Deferred tax asset valuation allowance $ 1287 $ 22 % 20 ¢ — $ 124t

With respect to the deferred tax valuation allowartbe amount in 2014 charged to other accourgseeprimarily to foreign curren
fluctuations on debt. The amount in 2013 chargedther accounts relates primarily to valuationaioces assumed as part of acquisi
consummated during the year, with the most sigaificontributor being the B&L Acquisition.

(3) Exhibits
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Exhibit
Number

INDEX TO EXHIBITS

Exhibit Description

2.1

2.2

2.3

2.4

2.5

2.6

2.7

2.8

2.9

2.10

2.11

2.12tt

3.1

3.2

3.3

4.1

4.2

Agreement and Plan of Merger, dated as of Jun2@D), among Valeant, the Company, Biovail AmeriCasp. and Beac
Merger Corp., originally filed as Exhibit 2.1 toetlCompany's Current Report on ForrK 8iled on June 23, 2010, which
incorporated by reference herein.t+

Stock Purchase Agreement, dated January 31, 20étlyebn Biovail International S.a.r.l. and the stwilers o
PharmaSwiss SA, originally filed as Exhibit 2.7the Company's Annual Report on FormK(or the fiscal year ende
December 31, 2010 filed on February 28, 2011, whighcorporated by reference herein.**tt

Asset Purchase Agreement, dated February2, 2014twebn Biovail Laboratories International SRL
GlaxoSmithKline LLC, originally filed as Exhibit 8.to the Company's Annual Report on FormKLfbr the fiscal year ende
December 31, 2010 filed on February 28, 2011, wischcorporated by reference herein.**t+

Asset Purchase Agreement dated July 8, 2011 amiobemgCbmpany, Valeant International (Barbados) SRH &anofi
originally filed as Exhibit 2.1 to the Company's&terly Report on Form 1Q-for the fiscal quarter ended June 30, 2011
on August 8, 2011, which is incorporated by refeesherein. **t1

Asset Purchase Agreement dated July 15, 2011 amteg Company (as guarantor only), Valeant Intermai
(Barbados) SRL, Valeant Pharmaceuticals North Acadri C and Janssen Pharmaceuticals, Inc., originfiled as
Exhibit 2.2 to the Company's Quarterly Report omnra0-Q for the fiscal quarter ended June 30, 2011 fdedAugust 8
2011, which is incorporated by reference hereint**¥

Agreement and Plan of Merger, dated as of Septe@b2012, among the Company, Valeant, Merlin Mergeb, Inc. an
Medicis Pharmaceutical Corporation, originally dilas Exhibit 2.1 to the Company's Current ReporfForm 8K filed on
September 4, 2012, which is incorporated by refardrerein.

Agreement and Plan of Merger, dated as of Marcl2Q23, by and among Valeant, Odysseus AcquisitionpCthe Compan
and Obagi Medical Products, Inc., originally filasl Exhibit 2.1 to Obagi Medical Products, Inc.'sr€at Report on Form B-
filed on March 20, 2013, which is incorporated bjerence herein.

Amendment to Agreement and Plan of Merger, dateaf &pril 3, 2013, by and among Valeant, Odysseuaguisition Corp.
Obagi Medical Products, Inc. and the Company, pally filed as Exhibit 2.1 to Obagi Medical Prodsicinc.'s Current Repc
on Form 8-K filed on April 3, 2013, which is incamated by reference herein.

Agreement and Plan of Merger, dated as of May B432by and among the Company, Valeant, StratogydteCorp. an
Bausch & Lomb Holdings Incorporated, originallyefil as Exhibit 2.1 to the Company's Current Repoifarm 8K filed on
May 31, 2013, which is incorporated by referencesime

Amendment No. 1, dated August 2, 2013, to the Agere and Plan of Merger, dated as of May 24, 26%3nd among tr
Company, Valeant, Stratos Merger Corp. and Bausdhofb Holdings Incorporated, originally filed as Hilyit 2.1 to the
Company's Quarterly Report on Form QUor the fiscal quarter ended September 30, 20&&@ 6n November 1, 2013, whi
is incorporated by reference herein.

Amendment No. 2, dated August 5, 2013, to the Agere and Plan of Merger, dated as of May 24, 26%3nd among tr
Company, Valeant, Stratos Merger Corp. and Bausdhofb Holdings Incorporated, originally filed as Hilyit 2.2 to the
Company's Quarterly Report on Form QCor the fiscal quarter ended September 30, 20&&@ 6n November 1, 2013, whi
is incorporated by reference herein.

Agreement and Plan of Merger, dated as of Febr2@r2015, among the Company, Valeant, Salix MeSgdr, Inc. and Sali
Pharmaceuticals, Ltd., originally filed as Exhiditl to the Company’s Form 8-filed on February 23, 2015, which
incorporated by reference herein.

Certificate of Continuation, dated August 9, 20483ginally filed as Exhibit 3.1 to the Company'sréant Report on Form B-
filed on August 13, 2013, which is incorporatedreference herein.

Notice of Articles of Valeant Pharmaceuticals Intgifonal, Inc., dated August 9, 2013, originalliedi as Exhibit 3.2 to tt
Company's Current Report on Form 8-K filed on Audi8 2013, which is incorporated by reference imere

Articles of Valeant Pharmaceuticals Internatiomad,, dated August 8, 2013, originally filed as bih3.3 to the Company
Current Report on Form 8-K filed on August 13, 20d8ich is incorporated by reference herein.

Indenture, dated as of September 28, 2010, amotepita the Company, The Bank of New York Mellon §ir@ompany
N.A., as trustee, and the guarantors named thegewgerning the 6.75% Senior Notes due 2017 and 1D@% Senior Note
due 2020, originally filed as Exhibit 4.1 to the m@many's Current Report on Fornk8filed on October 1, 2010, which
incorporated by reference herein.

Indenture, dated as of November 23, 2010, by anshgnvaleant, the Company, the guarantors nhamedithand The Ban
of New York Mellon Trust Company, N.A., as Trustgmverning the 6.875% Senior Notes due 2018, albirfiled as

Exhibit 4.1 to the Company's Current Report on F8f filed on November 26, 2010, which is incorporated referenc
herein.
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Indenture, dated as of February 8, 2011, by anchgn#aleant, the Company, the guarantors namedithanel The Bank ¢
New York Mellon Trust Company, N.A., as Trusteeyveming the 6.750% Senior Notes due 2021, originéiled as
Exhibit 4.1 to the Company's Current Report on F8¢k filed on February 9, 2011, which is incorporated rejerenct
herein.

Indenture, dated as of March 8, 2011, by and amalgant, the Company, the guarantors named thaminThe Bank ¢
New York Mellon Trust Company, N.A., as Trusteeyvgming the 6.500% Senior Notes due 2016 and tR&0% Senio
Notes due 2022, originally filed as Exhibit 4.1the Company's Current Report on Forri 8fed on March 10, 2011, whic
is incorporated by reference herein.

Indenture, dated as of October 4, 2012 (the “EscConp Indenture”)by and among VPI Escrow Corp. and The Bank of |
York Mellon Trust Company, N.A., as Trustee, gowegnthe 6.375% Senior Notes due 2020 (the “2020idBe¥otes’),
originally filed as Exhibit 4.1 to the Company'sréant Report on Form B-filed on October 9, 2012, which is incorporatec
reference herein.

Supplemental Indenture to the Escrow Corp Indentdated as of October 4, 2012, by and among VPios€orp., Valean
the Company, the guarantors named therein and &n& Bf New York Mellon Trust Company, N.A., as Tiees governini
the 2020 Senior Notes, originally filed as Exhibi2 to the Company's Current Report on Fork fled on October 9, 201.
which is incorporated by reference herein.

Indenture, dated as of October 4, 2012, by and gnvaieant, the Company, the guarantors named thered The Bank ¢
New York Mellon Trust Company, N.A., as Trusteey@ming the 6.375% Senior Notes due 2020 (tB875% Senic
Notes”), originally filed as Exhibit 4.3 to the Cpany's Current Report on Fornk8filed on October 9, 2012, which
incorporated by reference herein.

Indenture, dated as of July 12, 2013, between ¥Btrow Corp. and the Bank of New York Mellon TrGgtmpany, N.A., a
trustee, respecting the 6.75% Senior Notes due 20d&he 7.50% Senior Notes due 2021, origindigdfas Exhibit 4.1 to tt
Company's Current Report on Form 8-K filed on Jfy 2013, which is incorporated by reference herein

Supplemental Indenture to the Indenture, dated dslp 12, 2013, among the Company, the guaramtansed therein and t|
Bank of New York Mellon Trust Company, N.A., asdiee, respecting the 6.75% Senior Notes due 204 &an7.50% Senic
Notes due 2021, originally filed as Exhibit 4.2the Company's Current Report on ForrK &fed on July 12, 2013, which
incorporated by reference herein.

Indenture, dated as of December 2, 2013, betweerCtimpany, the guarantors named therein and thk 8ahew York
Mellon Trust Company, N.A., as trustee, respecthmey5.625% Senior Notes due 2021, originally fitsdExhibit 4.1 to th
Company's Current Report on Form 8-K filed on Delsen®, 2013, which is incorporated by referenceiner

Indenture, dated as of January 30, 2015, betweerCtimpany, the guarantors named therein and th& BahNew York
Mellon Trust Company, N.A., as trustee, respecthng 5.50% Senior Notes due 2023, originally filedExhibit 4.1 to th
Company's Current Report on Form 8-K filed on Jayp38, 2015, which is incorporated by referenceshmer

Valeant Pharmaceuticals International, 2044 Omnibus Incentive Plan (the “2014 Omnibus mtive Plan”),as approve
by the shareholders on May 20, 2014, originallgdilas Exhibit B to the Company's Management Praxgu@r and Prox
Statement on Schedule 14A filed with the Securidied Exchange Commission on April 22, 2014, whiclintorporated b
reference herein.

Form of Share Unit Grant Agreement (Performancetivgs (Performance Restricted Share Units), undera014 Omnibu
Incentive Plan.

Form of Stock Option Grant Agreement (Nanstory Stock Options), under the 2014 Omnibusritige Plan.
Form of Matching Restricted Stock Unit Adakgreement (Matching Units), under the 2014 Omsilmeentive Plan.

Valeant Pharmaceuticals International, 20d.1 Omnibus Incentive Plan (the “2011 Omnibus mtize Plan”),effective as o
April 6, 2011, as amended on and approved by tlareslolders on May 16, 2011, originally filed as AR to the
Company's Management Proxy Circular and Proxy Stame on Schedule 14A filed with the Securities dbdthange
Commission on April 14, 2011, as amended by thepteupent dated May 10, 2011 to the Company's ManageiRroxy
Circular and Proxy Statement filed with the Sedesitand Exchange Commission on May 10, 2011, wisiéhcorporated b
reference herein.

Form of Stock Option Grant Agreement under the 2Q@itinibus Incentive Plan, originally filed as Exhib0.2 to the
Company's Annual Report on Form KOfor the fiscal year ended December 31, 2011 fidedFebruary 28, 2012, which
incorporated by reference herein.

Form of Matching Restricted Stock Unit Grant Agrexn under the 2011 Omnibus Incentive Plan, origgnéled as
Exhibit 10.3 to the Company's Annual Report on FAG¥K for the fiscal year ended December 31, 2011 filad-ebruary 2¢
2012, which is incorporated by reference herein.

Form of Share Unit Grant Agreement (PerformancetiNgps under the 2011 Omnibus Incentive Plan, oadinfiled as
Exhibit 10.4 to the Company's Annual Report on FAG¥K for the fiscal year ended December 31, 2011 filad-ebruary 2¢
2012, which is incorporated by reference herein.
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Biovail Corporation 2007 Equity Compensati®ian (the “2007 Equity Compensation Planidted as of May 16, 20C
originally filed as Exhibit 10.49 to the Companfanual Report on Form 1B-for the fiscal year ended December 31, 2
filed on February 26, 2010, which is incorporatgdéference herein.

Amendment No. 1 to the 2007 Equity Compensatiom Bizted as of December 18, 2008, originally filedExhibit 10.50 t«
the Company's Annual Report on FormK @er the fiscal year ended December 31, 2009 fidad-ebruary 26, 2010, which
incorporated by reference herein.

Amendment, dated April 6, 2011 and approved bystiereholders on May 16, 2011, to the 2007 Equitnm@msation Plal
originally filed as Annex B to the Company's Managat Proxy Circular and Proxy Statement on Schetidiefiled with the
Securities and Exchange Commission on April 1412@hich is incorporated by reference herein.

Form of Stock Option Grant Notice and Form of St@yition Grant Agreement under the 2007 Equity Campton Plar
originally filed as Exhibit 10.44 to the Companfenual Report on Form 1B-for the fiscal year ended December 31, 2
filed on February 28, 2011, which is incorporatgdéference herein.

Form of Unit Grant Notice and Form of Unit GrantrAgment under the 2007 Equity Compensation Plaginatly filed as
Exhibit 10.45 to the Company's Annual Report onnk@0K for the fiscal year ended December 31, 2010 fdedebruar
28, 2011, which is incorporated by reference herein

Form of Unit Grant Notice (Performance Vesting) &am of Unit Grant Agreement (Performance Vestingdler the 200
Equity Compensation Plan, originally filed as ExhitD.26 to the Company's Annual Report on FornKifor the fiscal yea
ended December 31, 2010 filed on February 28, 20hich is incorporated by reference herein.

Valeant Pharmaceuticals International, Inc. Dirext®hare Unit Plan, effective May 16, 2011, origfinéiled as Exhibit 10.¢
to the Company's Quarterly Report on FormQ@or the fiscal quarter ended June 30, 2011 filedAugust 8, 2011, which
incorporated by reference herein.

Biovail Americas Corp. Executive Deferred CompeiwgaPlan, as amended and restated effective Jadyu&§09, originally
filed as Exhibit 10.60 to the Company's Annual Répm Form 10K for the fiscal year ended December 31, 2009 fie
February 26, 2010, which is incorporated by refeedmerein.

Employment Agreement between Valeant Pharmacestio&trnational, Inc. and J. Michael Pearson, datdf January
2015, originally filed as Exhibit 10.1 to the Conmmga Current Report on Formi8-filed on January 13, 2015, which
incorporated by reference herein.

Employment Letter between the Company and Howarhill&c dated as of November 10, 2011, originaliled as
Exhibit 10.21 to the Company's Annual Report onnka0K for the fiscal year ended December 31, 2011 fded~ebruar
29, 2012, which is incorporated by reference herein

Employment Letter between the Company astteR ChaiOnn, dated as of January 13, 2014, originally fasd=xhibit 10.1:
to the Company's Annual Report on FormKL@r the fiscal year ended December 31, 2013 fiad-ebruary 28, 2014, whi
is incorporated by reference herein.

Employment Letter between the Company/mdellen dated as of December 30, 2014.
Employment Letter between the CompanyRank| Mirovsky dated as of April 2, 2012.

Third Amended and Restated Credit and Guaranty ékxgest, dated as of February 13, 2012, among thep&ayn certail
subsidiaries of the Company as guarantors, eatheofenders named therein, J.P. Morgan Securiti€s IGoldman Sact
Lending Partners LLC (“GSLP”) and Morgan Stanleyie Funding, Inc. (“Morgan Stanley”gs Joint Lead Arrangers a
Joint Bookrunners, JPMorgan Chase Bank, N.A. (“JRjdn") and Morgan Stanley, as Ggndication Agents, JPMorgan,
Issuing Bank, GSLP, as Administrative Agent andl&etal Agent, and the other agents party therte (Third Amendec
and Restated Credit and Guaranty Agreement of YialRharmaceuticals International, Incgjiginally filed as Exhibit 10.
to the Company's Current Report on Form 8-K filedrebruary 17, 2012, which is incorporated by ezfee herein.
Amendment No. 1, dated March 6, 2012, to the Tindended and Restated Credit and Guaranty Agreepfealeant
Pharmaceuticals International, Inc., originallye€ilas Exhibit 10.1 to the Company's Quarterly ReporForm 109 for the
fiscal quarter ended September 30, 2012 filed ovelNter 5, 2012, which is incorporated by referdrein.

Amendment No. 2, dated September 10, 2012, to tirel Amended and Restated Credit and Guaranty Ageeé of Valean
Pharmaceuticals International, Inc., originallye€ilas Exhibit 10.2 to the Company's Quarterly ReporForm 109 for the
fiscal quarter ended September 30, 2012 filed ovelNter 5, 2012, which is incorporated by referdrein.

Amendment No. 3, dated January 24, 2013, to thedTAinended and Restated Credit and Guaranty AgneeofevValean
Pharmaceuticals International, Inc., originallyedilas Exhibit 10.25 to the Company's Annual Reparform 10K for the
fiscal year ended December 31, 2012 filed on Fepr@, 2013, which is incorporated by referenceshrer

Amendment No. 4, dated February 21, 2013, to thedTAimended and Restated Credit and Guaranty Ageetof Valean
Pharmaceuticals International, Inc., originallyedilas Exhibit 10.26 to the Company's Annual Reparform 10K for the
fiscal year ended December 31, 2012 filed on Fekpr@, 2013, which is incorporated by referenceshrer
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Amendment No. 5, dated as of June 6, 2013, to Hiel TAmended and Restated Credit and Guaranty Ageeé of Valean
Pharmaceuticals International, Inc., originallye€ilas Exhibit 10.3 to the Company's Quarterly ReporForm 109 for the
fiscal quarter ended June 30, 2013 filed on Aug@u&013, which is incorporated by reference herein.

Amendment No. 6, dated June 26, 2013, to the TAmknded and Restated Credit and Guaranty Agreeofekleant
Pharmaceuticals International, Inc., originallye€ilas Exhibit 10.4 to the Company's Quarterly ReporForm 109 for the
fiscal quarter ended June 30, 2013 filed on Au@u&013, which is incorporated by reference herein.

Amendment No. 7, dated September 17, 2013, to el Amended and Restated Credit and Guaranty Ageeé of Valean
Pharmaceuticals International, Inc., originallye€ilas Exhibit 10.3 to the Company's Quarterly ReporForm 109 for the
fiscal quarter ended September 30, 2013 filed ovelNer 1, 2013, which is incorporated by referdrein.

Amendment No. 8, dated December 20, 2013, to thel Bmended and Restated Credit and Guaranty Ageeef Valean
Pharmaceuticals International, Inc., originallyedilas Exhibit 10.28 to the Company's Annual Reparf-orm 10K for the
fiscal year ended December 31, 2013 filed on Fepr@, 2014, which is incorporated by referenceshrer

Successor Agent Agreement and Amendment No. 9edrtird Amended and Restated Credit and Guarantgekgentof
Valeant Pharmaceuticals International, Indated as of January 8, 2015, by and among thep@ayn certain subsidiaries
the Company as guarantors, each of the lenderschtéraeein, Barclays Bank PLC, as the successort ageth GSLP.

Joinder Agreement, dated June 14, 2012, to thedTAinended and Restated Credit and Guaranty Agretenfealean
Pharmaceuticals International, Inc., originallgdilas Exhibit 10.1 to the Company's Current Repofform 8K filed on June
15, 2012, which is incorporated by reference herein

Joinder Agreement, dated July 9, 2012, to the Thindended and Restated Credit and Guaranty AgreewfeMalean
Pharmaceuticals International, Inc., originallye€ilas Exhibit 10.2 to the Company's Quarterly ReporForm 109 for the
fiscal quarter ended June 30, 2012 filed on Au@u&012, which is incorporated by reference herein.

Joinder Agreement, dated as of September 11, 201the Third Amended and Restated Credit and Giyaragreement o
Valeant Pharmaceuticals International, Inc., oadlinfiled as Exhibit 10.3 to the Company's Qudytdéeport on Form 1@
for the fiscal quarter ended September 30, 2022 fin November 5, 2012, which is incorporated lhgremce herein.

Joinder Agreement, dated as of October 2, 2012he¢oThird Amended and Restated Credit and GuarAgrgement o
Valeant Pharmaceuticals International, Inc., oadjinfiled as Exhibit 10.1 to the Company's CurrBeport on Form & filed
on October 9, 2012, which is incorporated by rafeecherein.

Joinder Agreement, dated as of December 11, 201thet Third Amended and Restated Credit and Guaragteement o
Valeant Pharmaceuticals International, Inc. oritiynidled as Exhibit 10.31 to the Company's Ann&aport on Form 16 for
the fiscal year ended December 31, 2012 filed dird&ey 28, 2013, which is incorporated by refereimeesin.

Joinder Agreement dated August 5, 2013 to the TAimkended and Restated Credit and Guaranty AgreeofeXalean
Pharmaceuticals International, Inc., relating te 8eries A2 Tranche A Term Loans, originally filed as Exhihi.5 to the
Company's Quarterly Report on Form QCfor the quarter ended June 30, 2013 filed on Au@u2013, which is incorporat
by reference herein.

Joinder Agreement dated August 5, 2013 to the TAmkended and Restated Credit and Guaranty AgreeofeXalean
Pharmaceuticals International, Inc., relating te Beries E Tranche B Term Loans, originally filed Exhibit 10.6 to th
Company's Quarterly Report on Form QCfor the quarter ended June 30, 2013 filed on Au@u2013, which is incorporat
by reference herein.

Joinder Agreement dated February 6, 2014 to thedTAimended and Restated Credit and Guaranty AgreeofeValean
Pharmaceuticals International, Inc., relating te Additional Series /& Tranche A Term Loan Commitment, originally fil
as Exhibit 10.36 to the Company's Annual Reporform 10K for the fiscal year ended December 31, 2013 fied-ebruar
28, 2014, which is incorporated by reference herein

Joinder Agreement dated February 6, 2014 to thedTAimended and Restated Credit and Guaranty AgreeofeValean
Pharmaceuticals International, Inc., relating te tBeries Et Tranche B Term Loan Commitment, originally file
Exhibit 10.37 to the Company's Annual Report onnk@0K for the fiscal year ended December 31, 2013 fdedebruar
28, 2014, which is incorporated by reference herein

Joinder Agreement dated January 22, 2015 to thed Thinended and Restated Credit and Guaranty AgreeofeValean
Pharmaceuticals International, Inc., relating ® few Revolving Loan Commitment.

Joinder Agreement dated January 22, 2015 to thed Thinended and Restated Credit and Guaranty AgreeofeValean
Pharmaceuticals International, Inc., relating ® Audditional Series A-3 Tranche A Term Loan Comnaitn

Commitment Letter, dated as of May 24, 2013, amtireg Company, Valeant, Goldman Sachs Lending Parthe€ anc
Goldman Sachs Bank USA, originally filed as Exhibit.1 to the Company's Current Report on Fork fled on May 31
2013, which is incorporated by reference herein.
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10.44 Second Amended and Restated Credit and GuarantggeAmnt, dated as of October 20, 2011, among thep&umyn certail
subsidiaries of the Company, as Guarantors, eatifedénders named therein, GSLP and J.P. Morgemriies LLC, as Joir
Lead Arrangers and Joint Bookrunners, JPMorgargyaslication Agent and Issuing Bank, GSLP, as Adstiative Agen
and Collateral Agent, and the other agents padyetb (the Second Amended and Restated Credit and GuarangeAwn
of Valeant Pharmaceuticals International, Inc.¥)gimally filed as Exhibit 10.1 to the Company'sréant Report on Form B-
filed on October 26, 2011, which is incorporated-é&ference herein.

10.45 Amendment No. 1, dated as of February 13, 201fheédsecond Amended and Restated Credit and Guafgngement o
Valeant Pharmaceuticals International, Inc., oafjinfiled as Exhibit 10.2 to the Company's CurrBeport on Form & filed
on February 17, 2012, which is incorporated byreafee herein.

10.46 Amended and Restated Credit and Guaranty Agreerdated as of August 10, 2011, among Valeant, aadCthmpany an
certain subsidiaries of the Company, as Guaranaash of the lenders named therein, GSLP as Sald Beranger, Sol
Bookrunner and Syndication Agent, and GSLP, as Adstrative Agent and Collateral Agent (thAmended and Restat
Credit and Guaranty Agreement of Valeant Pharmazaatinternational”)originally filed as Exhibit 10.1 to the Compan
Current Report on Form 8-K filed on August 15, 20d/ich is incorporated by reference herein.

10.47 Amendment No. 1, dated as of August 12, 2011, ¢oAmended and Restated Credit and Guaranty Agreeaievialean
Pharmaceuticals International, originally filed Eghibit 10.3 to the Company's Current Report onni8/K filed on
August 15, 2011, which is incorporated by referemerein.

10.48 Amendment No. 2, dated as of September 6, 201thetédsmended and Restated Credit and Guaranty Agneeof Valean
Pharmaceuticals International, originally filed Eshibit 10.32 to the Company's Annual Report onnfr@0K for the fisca
year ended December 31, 2011 filed on Februar@®2, which is incorporated by reference herein.

10.49 Amendment No. 3, dated as of October 20, 2011hdcAmended and Restated Credit and Guaranty Agreeaie/alean
Pharmaceuticals International, originally filed Eshibit 10.2 to the Company's Current Report onnf8K filed on
October 26, 2011, which is incorporated by refeecimerein.

10.50 Credit and Guaranty Agreement, dated June 29, 2hbng Valeant, the Company and certain subsidiafiehe Compan:
as Guarantors, each of the lenders named ther&bP@s Sole Lead Arranger, Sole Bookrunner and igtidn Agent, an
GSLP, as Administrative Agent and Collateral Agéifite “Credit and Guaranty Agreement of Valeant Pharmézads
International”), originally filed as Exhibit 10.bthe Company's Current Report on Forid 8led on July 6, 2011, which
incorporated by reference herein.

10.51 Amendment No. 1, dated as of August10, 2011, ¢o@redit and Guaranty Agreement of Valeant Pharoiazds
International, originally filed as Exhibit 10.2 tke Company's Current Report on Forr{ fifed on August 15, 2011, which
incorporated by reference herein.

10.52 Trademark and Domain Name License Agreement, deeaf February 22, 2011, by and between GlaxoSriitbK LC and
Biovail Laboratories International SRL, originafifed as Exhibit 10.31 to the Company's Annual Répa Form 10K for the
fiscal year ended December 31, 2010 filed on Fepr@, 2011, which is incorporated by referenceshrer

10.53 Plea Agreement and Side Letter, dated as of MayQ88, between United States Attorney for the Ristf Massachuset
and Biovail Pharmaceuticals, Inc., originally filed Exhibit 10.30 to the Company's Annual ReportFonm 10K for the
fiscal year ended December 31, 2009 filed on Fekpr@, 2010, which is incorporated by referenceshrer

10.54 Corporate Integrity Agreement, dated as of Septerhbe2009, between the Company and the Officengfpéctor General
the Department of Health and Human Services, ailbirfiled as Exhibit 10.31 to the Company's AnnRa&port on Form 10-
K for the fiscal year ended December 31, 2009 filad-ebruary 26, 2010, which is incorporated bgnexfice herein.

10.55 Settlement Agreement, dated as of September 119, 208ong the United States of America, United St&lepartment ¢
Justice, Office of Inspector General of the Departtrof Health and Human Services and the Compatiginally filed as
Exhibit 10.32 to the Company's Annual Report onnF@0K filed for the fiscal year ended December 31, 26i&d on
February 26, 2010, which is incorporated by refeednerein.

10.56 Securities Litigation, Stipulation and AgreementS#ttlement, dated as of April 4, 2008, betweenUh#ed States Distric
Court, Southern District of New York and the Compaariginally filed as Exhibit 10.33 to the Comp&nAnnual Report o
Form 10-K for the fiscal year ended December 3092led on February 26, 2010, which is incorpodaty reference herein.

10.57 Settlement Agreement, dated January 7, 2009, batvteff of the Ontario Securities Commission and ompany
originally filed as Exhibit 10.34 to the Companfanual Report on Form 1B-for the fiscal year ended December 31, 2
filed on February 26, 2010, which is incorporatgdéference herein.

10.58 Settlement Agreement, dated March 2008, betweeb) iBeSecurities and Exchange Commission and timep@oy, originally
filed as Exhibit 10.35 to the Company's Annual Répm Form 10K for the fiscal year ended December 31, 2009 fibe
February 26, 2010, which is incorporated by refeedmerein.

10.59 Letter Agreement, dated May 30, 2014, between thragany and Pershing Square Capital Management, driBinally filed
as Exhibit 99.3 to the Company’s Schedule 13D/édfibn June 2, 2014, which is incorporated by refsgdéerein.
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10.60 Letter Agreement, dated February 25, 2014, betwieerCompany and Pershing Square Capital Managemntoriginally
filed as Exhibit 99.3 to the Company’s Schedule 1B on April 21, 2014, which is incorporated iBference herein.

10.61 Commitment Letter, dated as of February 20, 20b%ray the Company, Valeant, Deutsche Bank AG NewkYeranch
Deutsche Bank AG Cayman Islands Branch, Deutscmk Becurities Inc., HSBC Bank USA, National Asstio, HSBC
Bank Canada, The Hongkong and Shanghai BankingdZatipn Limited, HSBC Securities (USA) Inc., Therikaof Tokyo-
Mitsubishi UFJ, Ltd., DNB Capital LLC, DNB Marketdnc., SunTrust Bank and SunTrust Robinson Humphteg.,
originally filed as Exhibit 10.1 to the Company’'srf 8K filed on February 23, 2015, which is incorporatad referenc:

herein.

21.1* Subsidiaries of Valeant Pharmaceuticalsrirggonal, Inc.

23.1* Consent of PricewaterhouseCoopers LLP.

31.1* Certification of the Chief Executive Officpursuant to Section 302 of the Sarbanes-OxleyoA2D02.

31.2* Certification of the Chief Financial Officpursuant to Section 302 of the Sarbanes-OxleyoA2002.

32.1* Certificate of the Chief Executive Officer of ValgaPharmaceuticals International, Inc. pursuani8dJ.S.C. § 1350 ¢
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002.

32.2* Certificate of the Chief Financial Officer of Val@aPharmaceuticals International, Inc. pursuantt8U.S.C. § 1350 ¢

adopted pursuant to Section 906 of the SarbanesyGydt of 2002.
*101.INS XBRL Instance Document
*101.SCH XBRL Taxonomy Extension Schema Document
*101.CAL XBRL Taxonomy Extension Calculation Linkde Document
*101.LAB XBRL Taxonomy Extension Label Linkbase @onent
*101.PRE XBRL Taxonomy Extension Presentation biake Document
*101.DEF XBRL Taxonomy Extension Definition Linké& Document

* Filed herewith.

**  Portions of this exhibit have been omitted pursuantan application for, or an order with respect ¢onfidential treatment. Su
information has been omitted and filed separatetl the SEC.

T Management contract or compensatory plan or arraagt

Tt One or more exhibits or schedules to this éhdwve been omitted pursuant to Item 601(b)(2Refulation K. We undertake to furnit
supplementally a copy of any omitted exhibit oresbliie to the SEC upon request.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the regigthas duly caused this report tc
signed on its behalf by the undersigned, theredatyp authorized.

VALEANT PHARMACEUTICALS INTERNATIONAL, INC.
(Registrant)

Date: February 25, 2015 By: /s/J. MICHAEL PEARSON

J. Michael Pearson
Chairman of the Board and Chief Executive Officer
(Principal Executive Officer)

Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed bélpthe following persons on bel
of the registrant and in the capacities and ord#tes indicated.

Signature Title Date
/sl J. MICHAEL PEARSON Chairman of the Board and Chief Executive February 25, 2015
J. Michael Pearson Officer
/sl HOWARD B. SCHILLER Executive Vice-President and Chief Financial February 25, 2015
Howard B. Schiller Officer (Principal Financial Officer and Principal
Accounting Officer) and Director
/s ROBERT A. INGRAM Lead Director February 25, 2015
Robert A. Ingram
/s RONALD H. FARMER Director February 25, 2015
Ronald H. Farmer
[s/ COLLEEN GOGGINS Director February 25, 2015
Colleen Goggins
/s/ ANDERS O. LONNERS Director February 25, 2015
Anders O. Lonners
/sl THEO MELASKYRIAZI Director February 25, 2015
Theo Melas-Kyriazi
/s ROBERT N. POWER Director February 25, 2015
Robert N. Power
/s NORMA A. PROVENCIO Director February 25, 2015
Norma A. Provencio
/sl KATHARINE B. STEVENSON Director February 25, 2015
Katharine B. Stevenson
/sl JEFFREY W. UBBEN Director February 25, 2015

Jeffrey W. Ubben
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REPORTS OF MANAGEMENT ON FINANCIAL STATEMENTS
AND INTERNAL CONTROL OVER FINANCIAL REPORTING

Financial Statements

The Companys management is responsible for preparing the agaowing consolidated financial statements in canfty with
United States generally accepted accounting phie€if‘U.S. GAAP”). In preparing these consolidated financial statememtanageme
selects appropriate accounting policies and usgadgment and best estimates to report eventsransiactions as they occur. Managemen
determined such amounts on a reasonable basiglén tr ensure that the consolidated financial states are presented fairly, in all mate
respects. Financial information included throughthis Annual Report is prepared on a basis conmgistéth that of the accompanyi
consolidated financial statements.

PricewaterhouseCoopers LLP has been engaged ISotheany’s shareholders to audit the consolidateahfiial statements.

The Board of Directors is responsible for ensuringt management fulfills its responsibility for dimcial reporting and is ultimate
responsible for reviewing and approving the comlstéd financial statements. The Board of Directansies out this responsibility principe
through its Audit and Risk Committee. The membdrthe Audit and Risk Committee are outside Direstdrhe Audit and Risk Committ
considers, for review by the Board of Directors amproval by the shareholders, the engagementappagntment of the external audit
PricewaterhouseCoopers LLP has full and free adoets®e Audit and Risk Committee.

Internal Control Over Financial Reporting

The Companys management is responsible for establishing andtainaing adequate internal control over financigporting as define
in Rules 13a-15(f) and 15d-15(f) under the Seasgittxchange Act of 1934. The Companynternal control over financial reporting i
process designed to provide reasonable assuragaaliteg the reliability of financial reporting aride preparation of financial statements
external purposes in accordance with generally@edeaccounting principles.

Under the supervision and with the participatiommanagement, including the Companyhief Executive Officer and Chief Finan
Officer, the Company conducted an evaluation of effectiveness of its internal control over finaaicieporting based on the framew
described in Internal Control Hategrated Framework (2013) issued by the CommititeSponsoring Organizations of the Tread
Commission. Based on its evaluation under this é&ork, management concluded that the Compaimgernal control over financial report
was effective as of December 31, 2014.

The effectiveness of the Compasyinternal control over financial reporting as ofedember 31, 2014 has been auditec
PricewaterhouseCoopers LLP, an independent registaiblic accounting firm, as stated in their réporpage F-3 herein.

/s/ J. MICHAEL PEARSON /sl HOWARD B. SCHILLER
J. Michael Pearson Howard B. Schiller

Chairman of the Board and Executive Vice President and
Chief Executive Officer Chief Financial Officer

February 25, 2015
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and Directors of
Valeant Pharmaceuticals International, Inc.

In our opinion, the accompanying consolidated badasheets and the related consolidated statemeiisame (loss), comprehens
income (loss), shareholdersguity, and cash flows present fairly, in all matkerespects, the financial position of Valeant ihaceutical
International, Inc. and its subsidiaries (the “Camyg’) at December 31, 2014 and December 31, 2013, andb¢léts of their operations &
their cash flows for each of the three years ingbeod ended December 31, 2014 in conformity \aithounting principles generally accey
in the United States of America. In addition, irr @pinion, the financial statement schedule appgaunder item 15 (2) presents fairly, in
material respects, the information set forth thgr@then read in conjunction with the related coitsbéd financial statements. Also in
opinion, the Company maintained, in all materiapects, effective internal control over financigporting as of December 31, 2014, base
criteria established in Internal Controlntegrated Framework (2013) issued by the CommitfeBponsoring Organizations of the Tread
Commission (COSO). The Company's management isomegpe for these financial statements and findnstatement schedule, -
maintaining effective internal control over finaakcireporting and for its assessment of the effect@ss of internal control over finan
reporting, included in the accompanying Report @mlsigement on Internal Control over Financial RépgrtOur responsibility is to expre
opinions on these financial statements, on thenfirzd statement schedule, and on the Company'shalteontrol over financial reporting ba:
on our integrated audits. We conducted our auditectordance with the standards of the Public Compacounting Oversight Board (Unit
States). Those standards require that we plan aridrp the audits to obtain reasonable assurancet athether the financial statements
free of material misstatement and whether effedtiternal control over financial reporting was ntained in all material respects. Our au
of the financial statements included examining,aotest basis, evidence supporting the amounts eatbsures in the financial stateme
assessing the accounting principles used and ignif estimates made by management, and evalugtimgoverall financial stateme
presentation. Our audit of internal control oveamaficial reporting included obtaining an understagdof internal control over financ
reporting, assessing the risk that a material wesd&exists, and testing and evaluating the desidroperating effectiveness of internal cor
based on the assessed risk. Our audits also irtlpedorming such other procedures as we considegedssary in the circumstances.
believe that our audits provide a reasonable fasizur opinions.

A companys internal control over financial reporting is apess designed to provide reasonable assurancelireg¢he reliability o
financial reporting and the preparation of finahsiatements for external purposes in accordanttegenerally accepted accounting princig
A companys internal control over financial reporting inclsdfose policies and procedures that (i) pertathéanaintenance of records tha
reasonable detail, accurately and fairly refleet ttansactions and dispositions of the assetseotdmpany; (ii) provide reasonable assur
that transactions are recorded as necessary toitpgraparation of financial statements in accor@amdgth generally accepted accoun
principles, and that receipts and expenditureshef dompany are being made only in accordance withoasizations of management :
directors of the company; and (iii) provide readsleaassurance regarding prevention or timely deteaf unauthorized acquisition, use
disposition of the company’s assets that could lzanweterial effect on the financial statements.

Because of its inherent limitations, internal cohtyver financial reporting may not prevent or @¢t@isstatements. Also, projections
any evaluation of effectiveness to future periogssaibject to the risk that controls may becomedénaate because of changes in conditior
that the degree of compliance with the policieprocedures may deteriorate.

/sl PricewaterhouseCoopers LLP
Florham Park, New Jersey
February 25, 2015
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VALEANT PHARMACEUTICALS INTERNATIONAL, INC.

Assets
Current assets:
Cash and cash equivalents
Trade receivables, net
Inventories, net
Prepaid expenses and other current assets
Assets held for sale
Deferred tax assets, net
Total current assets
Property, plant and equipment, net
Intangible assets, net
Goodwill
Deferred tax assets, net
Other long-term assets, net
Total assets
Liabilities
Current liabilities:
Accounts payable
Accrued and other current liabilities
Acquisition-related contingent consideration
Current portion of long-term debt
Deferred tax liabilities, net
Total current liabilities
Acquisition-related contingent consideration
Long-term debt
Pension and other benefit liabilities
Liabilities for uncertain tax positions
Deferred tax liabilities, net
Other long-term liabilities

Total liabilities

Commitments and contingencies (Notes 20 and 21)

Equity

CONSOLIDATED BALANCE SHEETS

Common shares, no par value, unlimited shares anéub 334,402,964 and
333,036,637 issued and outstanding at Decemh&03¥ and 2013, respectively

Additional paid-in capital
Accumulated deficit

Accumulated other comprehensive loss

Total Valeant Pharmaceuticals International, Iharsholders’ equity

Noncontrolling interest
Total equity

Total liabilities and equity

On behalf of the Board:

/sl J. MICHAEL PEARSON

(All dollar amounts expressed in millions of U.S. dllars)

As of December 31,

2014 2013
$ 322¢ $ 600.:
2,075.¢ 1,676.¢

950.¢ 883.(

641.¢ 343.

8.¢ 15.¢

193.¢ 366.¢

4,193 3,885.¢

1,310.! 1,234

11,255.¢ 12,848.;

9,346.« 9,752..

54.C 54.¢

193.1 195.¢

$ 26,353.0  $ 27,970.1
$ 398.C $ 327.(
2,179.: 1,800.:

141.¢ 114.F

0.¢ 204.¢

10.7 66.C

2,730.¢ 2,512.!

167. 241.:

15,253, 17,162.!

239.¢ 172.(

102.¢ 169.1

2,227 2,319.

197.1 160.t

20,918.! 22,737.!

8,349.. 8,301..

243.¢ 228.¢

(2,365.() (3,278.)

(915.9) (132.9

5,312.: 5,118.

122.: 114.¢

5,434.! 5,233

$ 26,3530 $ 27,970.

/sl NORMA A. PROVENCIO

J. Michael Pearson

Norma A. Provencio



Chairman of the Board and Chief Executive Officer Chairperson, Audit and Risk Committee

The accompanying notes are an integral part ofeélmmsolidated financial statements.
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VALEANT PHARMACEUTICALS INTERNATIONAL, INC.
CONSOLIDATED STATEMENTS OF INCOME (LOSS)
(All dollar amounts expressed in millions of U.S. dllars, except per share data)

Years Ended December 31,

2014 2013 2012
Revenues
Product sales $ 8,103t % 5,640.. $ 3,288.t
Other revenues 159.¢ 129.c 191.¢
8,263.! 5,769.¢ 3,480.
Expenses
Cost of goods sold (exclusive of amortization angairments of finite-lived intangible assets shown
separately below) 2,196.: 1,846.: 905.1
Cost of other revenues 58.4 58.¢ 64.¢
Selling, general and administrative 2,026. 1,305.: 756.1
Research and development 246.( 156.¢ 79.1
Amortization and impairments of finite-lived intabtg assets (see Note 10) 1,550.° 1,902.( 928.¢
Restructuring, integration and other costs 381.% 462.( 267.1
In-process research and development impairmentstied charges 41.C 153.¢ 189.¢
Acquisition-related costs 6.2 36.4 78.€
Acquisition-related contingent consideration (24.7) (29.2) (5.9)
Other (income) expense (see Notes 3, 4, and 20) (268.%) 287.2 136.¢
6,223.¢ 6,179.: 3,400.
Operating income (loss) 2,039.° (409.9) 79.7
Interest income 5.C 8.C 6.C
Interest expense (971.0 (844.9) (481.¢)
Loss on extinguishment of debt (129.6) (65.0) (20.2)
Foreign exchange and other (244.9) (9.4 19.7
Gain on investments, net (see Note 23) 292.¢ 5.8 2.1
Income (loss) before provision for (recovery ofjame taxes 1,092.¢ (1,314.¢ (394.2)
Provision for (recovery of) income taxes 180.¢ (450.¢) (278.7)
Net income (loss) 912.2 (863.€) (116.0
Less: Net (loss) income attributable to noncontrglinterest (1.9 2.5 —
Net income (loss) attributable to Valeant Pharmtcals International, Inc. $ 913t % (866.]) $ (116.0
Earnings (loss) per share attributable to Vale&atrfaceuticals International, Inc.:
Basic $ 27: % 270 $ (0.3¢)
Diluted $ 267 $ (270 $ (0.3¢)
Weighted-average common shares (in millions)
Basic 335.¢ 321.C 305.¢
Diluted 341.F 321.( 305.¢

The accompanying notes are an integral part ofelmmsolidated financial statements.




VALEANT PHARMACEUTICALS INTERNATIONAL, INC.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LO SS)
(All dollar amounts expressed in millions of U.S. dllars)

Years Ended December 31,

2014 2013 2012
Net income (loss) $ 9122 $ (863.6) $ (116.0
Other comprehensive (loss) income
Foreign currency translation adjustment (717.¢) (50.5) 161.C
Unrealized gain on equity method investment, netof
Arising in period BilE — —
Reclassification to net income (loss) (51.9) — —
Net unrealized holding gain on available-for-sajeity securities:
Arising in period 1.€ 3.€ 0.4
Reclassification to net income (loss) (1.9) (4.0) (1.€)
Net unrealized holding loss on available-for-sabtdsecurities:
Reclassification to net income (loss) — — 0.2
(717.9) (50.9) 160.(
Pension and postretirement benefit plan adjustments
Newly established prior service credit 29.4 27.¢ —
Net actuarial (loss) gain arising during the year (127.9) 24.F (0.5
Amortization of prior service credit (2.5) — —
Amortization or settlement recognition of net loss 0.c 0.€ 0.7
Income tax benefit (expense) 27.4 (15.9) —
Currency impact 5.2 0.2 —
(66.9) 37.¢ 0.2
Other comprehensive (loss) income (784.%) (13.3) 160.2
Comprehensive income (loss) 127.5 (876.7) 44.2
Less: Comprehensive (loss) income attributableotecantrolling interest (2.9 2.8 —
Comprehensive income (loss) attributable to Val@marmaceuticals International, Inc. $ 1304 $ (8795 $ 44.2

The accompanying notes are an integral part ofelmmsolidated financial statements.
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Balance, January 1, 2012

Settlement of 5.375% Convertible Notes

Repurchase of equity component of 5.375%
Convertible Notes

Common shares issued under share-based
compensation plans

Repurchase of common shares

Share-based compensation

Employee withholding taxes related to share-ba
awards

Tax benefits from stock options exercised

Comprehensive income:

Net loss

Other comprehensive income
Total comprehensive income
Balance, December 31, 2012

Issuance of common stock (see Note 14)

Common shares issued under share-based
compensation plans

Repurchase of common shares (see Note 14)

Share-based compensation

Employee withholding taxes related to share-ba
awards

Tax benefits from stock options exercised

Noncontrolling interest from business
combinations

Noncontrolling interest distributions

Comprehensive loss:

Net loss

Other comprehensive loss
Total comprehensive loss

Balance, December 31, 2013

Common shares issued under share-based
compensation plans

Settlement of stock options

Share-based compensation

Employee withholding taxes related to share-based

awards

Tax benefits from stock options exercised

Noncontrolling interest from business
combinations

Acquisition of noncontrolling interest

Noncontrolling interest distributions

Comprehensive income:

Net income

Other comprehensive loss
Total comprehensive income

Balance, December 31, 2014

VALEANT PHARMACEUTICALS INTERNATIONAL, INC.
CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY

Valeant Pharmaceuticals International, Inc. Sharehtrers

(All dollar amounts expressed in millions of U.S. dllars)

Common Shares

Accumulated

Valeant
Pharmaceuticals

Additional Other International, Inc.

Paid-In Accumulated Comprehensive Shareholders' Noncontrolling Total

Shares Amount Capital Deficit Loss equity Interest Equity
306.£ $ 5,963.¢ $ 276.1 $ (2,030.) $ (279.6) 3,929.¢ $ = $ 3,929.¢
— — 0.2 (43.6) — (43.9) — (43.9)
— — (0.2 2.7 — (2.9 — (2.9
2.8 79.4 (56.2) — — 23.2 — 23.2
(5.9 (102.9) — (178.9) — (280.7) — (280.7)
— — 66.2 — — 66.2 — 66.2
— — (31.]) — — (31.3) — (31.3)
— — 12t — — 128 — 12¢
303.¢ 5,940.7 267.1 (2,255.0) (279.6) 3,673.: — 3,673.:
— — — (116.0 — (116.0 — (116.0
— — — — 160.2 160.2 — 160.:
442 — 44.2
303.¢ 5,940. 267.1 (2,371.0 (119.9) 3,717« — 3,717.¢
27.€ 2,306.¢ — — — 2,306.¢ — 2,306.¢
22 67.¢ (61.2) — — 6.4 — 6.4
(0.7 (14.2) — (41.4) — (55.6) — (55.€)
— — 45t — — 45t — 45t
— — (46.€) — — (46.€) — (46.€)
— — 24.2 — — 24.2 — 242
— — — — — — 113.¢ 113.¢
— — — — — — (2. (2.9)
333.0 8,301. 228.¢ (2,412.9) (119.9 5,998.: 111.¢ 6,110.(
— — — (866.1) — (866.7) 248 (863.6)
— — — — (13.9) (13,9 0.2 (13.3)
(879.5) 2.8 (876.7)
333.0 8,301.c 228.¢ (3,278.9) (132.9 5,118. 114.¢ 5,233
14 48.C (31.9) — — 16.1 — 16.1
— — (3.0 — — (3. — (3.9
— — 78.2 — — 78.2 — 78.2
— — (44.7) — — (44.7) — (44.9)
— — 17.1 — — 17.1 — 17.1
— — — — - — 15.C 15.C
— — 1.3) — — (1.2) (2.2 (3:9)
_ — — — — — (2.2 (2.2
334.¢ 8,349. 243.¢ (3,278.9) (132.9) 5,181.¢ 125.2 5,307.(
— — — 913.t — 913.t 1.9 9122
— — — — (783.) (783.]) (1.6 (784.7)
130.¢ (2.9 127t
334.¢ $ 8,349. $ 243.¢ $ (2,365.0 $ (915.9 5,312.: $ 122.8 $ 5,434.¢




The accompanying notes are an integral part ofef@msolidated financial statements.
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VALEANT PHARMACEUTICALS INTERNATIONAL, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(All dollar amounts expressed in millions of U.S. dllars)

Years Ended December 31,

2014 2013 2012
Cash Flows From Operating Activities
Net income (loss) $ 912;:  $ (863.) $ (116.0
Adjustments to reconcile net income (loss) to @eshcprovided by operating activities:
Depreciation and amortization, including impairngeat finite-lived intangible assets 1,737.¢ 2,015.¢ 986.2
Amortization and write-off of debt discounts andtissuance costs 70.C 89.t 36.4
In-process research and development impairments 21.C 151.¢ 167.7
Acquisition accounting adjustment on inventory sold 27.2 372.¢ 78.¢
Acquisition-related contingent consideration (14.7) (29.2) (5.3
Allowances for losses on accounts receivable avehitories 81.c 68.% 21.¢
Deferred income taxes 81.¢ (515.9 (319.9
(Gain) loss on disposal of assets and businesses (253.5) 10.2 10.¢
(Reduction) additions to accrued legal settlements (44.7) 220.t 56.¢
Payments of accrued legal settlements 3.2 (180.¢) (41.¢)
Share-based compensation 78.2 45t 66.2
Tax benefits from stock options exercised (17.3) (24.2) (12.5)
Foreign exchange loss (gain) 135.1 9.8 (23.¢)
Loss on extinguishment of debt 129.¢ 65.C 20.1
Payment of accreted interest on contingent conaiider (10.7) (11 2.3
Other 32.:2 (3.9 (13.6)
Changes in operating assets and liabilities:
Trade receivables (572.9 (300.€) (175.9
Inventories 174.9 (122.%) (80.9)
Prepaid expenses and other current assets (110.9 121 11.2
Accounts payable, accrued and other liabilities 188.¢ (76.5) (8.9)
Net cash provided by operating activities 2,294, 1,042.( 656.¢
Cash Flows From Investing Activities
Acquisition of businesses, net of cash acquired (1,102.¢ (5,253.9) (3,485.)
Acquisition of intangible assets and other assets (179.0 (69.6) (73.5)
Purchases of property, plant and equipment (291.¢ (115.3) (107.6)
Proceeds from sale of assets and businesses, cettsfto sell 1,492.: 41.1 92.C
Proceeds from sales and maturities of marketalolerisies and short-term investments 53.2 35.2 624.¢
Purchases of marketable securities and short-tevestments (72.0 (18.2) (7.2)
Purchase of equity method investment (75.9 — —
Proceeds from sale of equity method investment 75.¢ — —
Increase in restricted cash — — (8.9
Net cash used in investing activities (99.7) (5,380.) (2,965.)
Cash Flows From Financing Activities
Issuance of long-term debt, net of discount 1,632.¢ 8,429.¢ 6,005.¢
Repayments of long-term debt (3,888.() (6,326.) (1,929.)
Short-term debt borrowings 19.4 27.4 35.4
Short-term debt repayments (28.9) (75.7) (31.3)
Issuance of common stock, net — 2,307. —
Repurchases of common shares — (55.6) (280.7%)
Proceeds from exercise of stock options 17.2 10.C 23.C
Tax benefits from stock options exercised 17.1 24.% 12.t
Cash settlement of convertible debt — — (606.7)
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Payments of contingent consideration

Payments of financing costs

Other

Net cash (used in) provided by financing activities

Effect of exchange rate changes on cash and casbaémts
Net (decrease) increase in cash and cash equisalent

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Non-Cash Investing and Financing Activities

Acquisition of businesses, contingent consideragibfair value

Acquisition of businesses, debt assumed

The accompanying notes are an integral part ofef@msolidated financial statements.
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(106.9) (130.) (103.9)
(55.2) (116.9) (33.9)
8.2 2.1 @0
(2,443.) 4,027 3,057.
(29.0 (5.9 3.8
(277.9) (315.9) 752.(
600.: 916.1 164.1
322.¢ 600. 916.1
(93.9) (76.1) (145.)
(112 (4,264.) (825.9)




VALEANT PHARMACEUTICALS INTERNATIONAL, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(All tabular dollar amounts expressed in millions d U.S. dollars, except per share data)

1. DESCRIPTION OF BUSINESS

Valeant Pharmaceuticals International, Inc. (therffpany”)is a multinational, specialty pharmaceutical andlice device company tr
develops, manufactures, and markets a broad rangeanded, generic and branded generic pharmaedsjtiover-the-counter (“*OTQ”
products, and medical devices (contact lensesadotiar lenses, ophthalmic surgical equipment, aesthetics devices), which
marketed directly or indirectly in over 1@@untries. Effective August 9, 2013, the Compangticmed from the federal jurisdiction
Canada to the Province of British Columbia, meariirg the Company became a company registered thddaws of the Province
British Columbia as if it had been incorporated emithe laws of the Province of British Columbia. @&sesult of this continuance, the le
domicile of the Company became the Province ofiriColumbia, the Canada Business Corporationséased to apply to the Comp.
and the Company became subject to the British Colafusiness Corporations Act.

On August 5, 2013, the Company acquired Bausch &th.éloldings Incorporated (“B&L")pursuant to an Agreement and Plan of Me
as amended (the “Merger Agreement”) dated May R432with B&L surviving as a whollpwned subsidiary of Valeant Pharmaceuti
International (“Valeant”), a wholly-owned subsidjasf the Company (the “B&L Acquisition”)B&L is a global eye health company t
focuses primarily on the development, manufacturd marketing of eye health products, including aohtlenses, contact lens ¢
solutions, ophthalmic pharmaceuticals and ophttaburgical products.

For further information regarding the B&L Acquisiti, see note 3 titled “BUSINESS COMBINATIONS".
2. SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The consolidated financial statements have beepaped by the Company in United States (“U.Sitllars and in accordance w
U.S. generally accepted accounting principles (“G®)A applied on a consistent basis.

Principles of Consolidation

The consolidated financial statements include teoants of the Company and those of its subsidisaiel any variable interest enti
(“VIES") for which the Company is the primary beioédiry. All significant intercompany transactionsdabalances have been eliminated.

Reclassifications

Certain reclassifications have been made to préaryamounts to conform with the current year priadiem. Such amounts include
reclassification of (i) $52.8 million recognizedtime third quarter of 2013 related to B&L'’s prevshucancelled performandeased optior
and the acceleration of unvested stock optionsBi&t employees from Restructuring, integration arties costs to Other (incorn
expense on the consolidated statement of inconss)(land (ii) $77.3 milliorrecognized in the fourth quarter of 2012 relatecthe
acceleration of unvested stock options, restrictetk awards, and share appreciation rights for idkedPharmaceutical Corporati
(“Medicis”) employees that was triggered by the change in abfitom Restructuring, integration and other castsOther (income
expense on the consolidated statement of incorss)(lo

The reclassifications described above had no effedhe Compang previously reported results of operations, fin@ngosition or cas
flows.

Acquisitions

Acquired businesses are accounted for using theisitign method of accounting, which requires thasets acquired and liabilit
assumed be recorded at fair value, with limitedepxions. Any excess of the purchase price ovefainevalue of the net assets acquire
recorded as goodwill. Transaction costs and costsstructure the acquired company are expensigat@sed. The operating results of
acquired business are reflected in our consolidéitexhcial statements after the date of acquisitidoquired inprocess research ¢
development (“IPR&D") is recognized at fair valuedainitially characterized as an indefiniteed intangible asset, irrespective of whe
the acquired IPR&D has an alternative future ubéhd acquired net assets do not constitute a bssinnder the acquisition methot
accounting, the transaction is accounted for agsm®et acquisition and no goodwill is recognizedamnasset acquisition, the amc
allocated to acquired IPR&D with no alternativeuiet use is charged to expense at the acquisititen da



Use of Estimates
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VALEANT PHARMACEUTICALS INTERNATIONAL, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
(All tabular dollar amounts expressed in millions d U.S. dollars, except per share data)

In preparing the Comparg/’consolidated financial statements, managememigisired to make estimates and assumptions thedtafie
reported amounts of assets and liabilities, thelassire of contingent assets and liabilities atdhte of the financial statements, and
reported amounts of revenues and expenses dugngplorting periods. Significant estimates madenbypagement include: provisions
product returns, rebates, chargebacks, discoudtaliowances, and distribution fees paid to cendinlesalers; useful lives of amortizs
intangible assets and property, plant and equipmexyected future cash flows used in evaluatingngible assets for impairme
reporting unit fair values in testing goodwill fanpairment; provisions for loss contingencies; psmns for income taxes, uncertain
positions and realizability of deferred tax assaty] the allocation of the purchase price for aeguassets and businesses, includin
fair value of contingent consideration. Under derfaroduct manufacturing and supply agreements,agement relies on estimates
future returns, rebates and chargebacks made by ohepanys commercialization counterparties. On an ongoiagi®) manageme
reviews its estimates to ensure that these estinsgipropriately reflect changes in the Compariyusiness and new information &
becomes available. If historical experience aneiofhctors used by management to make these estirdatnot reasonably reflect fut
activity, the Company’s consolidated financial staénts could be materially impacted.

Fair Value of Financial Instruments

The estimated fair values of cash and cash equitsgl@ccounts receivable, accounts payable andietdiabilities approximate the
carrying values due to their short maturity periotiBe fair value of acquisitiorelated contingent consideration is based on et
discounted future cash flows and assessment opithieability of occurrence of potential future eventhe fair values of marketa
securities and long-term debt are based on quotekeanprices, if available, or estimated discouritgdre cash flows.

Cash and Cash Equivalents

Cash and cash equivalents include certificatesepbsit, treasury bills, certain monmarket funds and term deposits with maturitie
three months or less when purchased.

Concentrations of Credit Risk

Financial instruments that potentially subject @@mpany to significant concentrations of credik ri®nsist primarily of cash and ci
equivalents, marketable securities and accoun&vaiale.

The Company invests its excess cash in lojgality, money market instruments and term depagits varying maturities, but typically le
than three monthsThe Company maintains its cash and cash equivaleitts major financial institutions. The Company hast
experienced any significant losses on its castash equivalents.

The Companys accounts receivable primarily represent amouués ftbm wholesale distributors, retail pharmacgsyernment entitie
and group purchasing organizations. Outside ollt&, concentrations of credit risk with respectrémle receivables, which are typici
unsecured, are limited due to the number of custerasing the Company’products, as well as their dispersion across naffgren
geographic areas. The Company performs periodiitcegaluations of customers and does not requli@teral. The Company monitc
economic conditions, including volatility assoct®ith international economies, and related impaatshe relevant financial markets i
its business, especially in light of sovereign d@régkues. The credit and economic conditions witlialy, Portugal, Spain and Gree
among other members of the European Union, havainem weak in recent years. These conditions hasreased, and may continue
increase, the average length of time that it tatkesollect on the Company’accounts receivable outstanding in these cosntAe
allowance for doubtful accounts is maintained fotemtial credit losses based on the aging of adsorgteivable, historical bad de
experience, and changes in customer payment pattdatounts receivables balances are written offireg the allowance when it
probable that the receivable will not be collected.

As of December 31, 2014, the Company’s three largeS. wholesaler customers accounted for appraeipanethird of net trad
receivables. In addition, as of December 31, 20idl 2013 , the Compang/’net trade receivable balance from Greece, Shalg,anc
Portugal amounted to $81.6 million and $84.5 milliarespectively, of which the majority has beetstanding for less than 9fays. Th
portion of the net trade receivable from these twemthat is past due more than 90 days amount&d0.8 millionas of December 3
2014 and is primarily comprised of public hospitdBssed on analysis of bad debts experience aressment of historical paym:
patterns for such customers, the Company deterntiretdhe substantial majority of such balance e@kectible and, as such, the res¢
established on the balance was not significant. Gtmpany has not experienced any significant lofs@s uncollectible accounts in 1
three-year period ended December 31, 2014 .



Inventories
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VALEANT PHARMACEUTICALS INTERNATIONAL, INC.
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Inventories comprise raw materials, work in processl finished goods, which are valued at the loafeost or market, on a first-in, first-
out basis. Cost for work in process and finisheddgoinventories includes materials, direct labad an allocation of overheads. Mali
for raw materials is replacement cost, and for worgrocess and finished goods is net realizabligeva

The Company evaluates the carrying value of inwiggoon a regular basis, taking into account sachofs as historical and anticipe
future sales compared with quantities on handptiee the Company expects to obtain for productthéir respective markets compe
with historical cost and the remaining shelf lifegpods on hand.

Property, Plant and Equipment

Property, plant and equipment are reported at dess accumulated depreciation. Costs incurred sseta under construction
capitalized as construction in progress. Depramiais calculated using the straidime method, commencing when the assets be
available for productive use, based on the follgnestimated useful lives:

Buildings Up to 40 years

Machinery and equipment 3 - 20 years

Other equipment 3-10 years

Equipment on operating lease Up to 5 years

Leasehold improvements and capital leases Lesser of term of lease or 10 years

Intangible Assets

Intangible assets are reported at cost, less adateduamortization. Intangible assets with finitee$ are amortized over their estime
useful lives. Amortization is calculated using #imight-line method based on the following estedaiseful lives:

Product brands 1- 25 years
Corporate brand® 4 - 20 years
Product rights 1-15years
Partner relationships 2 - 9years

Out-licensed technology and other 1- 10 years

(1) Corporate brands useful lives shown in the tabte/alsloes not include the B&L corporate tradematkictv has an indefinite useful life and is not anzattle. See no
3 “BUSINESS COMBINATIONS” for further information.

Divestitures of Non-core Products

The Company nets the proceeds on the divestituremmcore products with the carrying amount of the erlahssets and record
gain/loss on sale within Other (income) expensey Aontingent payments that are potentially dueh® €ompany as a result of th
divestitures are recorded when realizable.

IPR&D

The fair value of IPR&D acquired through a businesmsbination is capitalized as an indefiriteed intangible asset until the complet
or abandonment of the related research and develapacttivities. When the related research and dewednt is completed, the asset
be assigned a useful life and amortized.

The fair value of an IPR&D intangible asset is deti@ed using an income approach. This approaclsstdth a forecast of the net ci
flows expected to be generated by the asset owagsiimated useful life. The net cash flows reftbet asse$ stage of completion, t
probability of technical success, the projectedsts complete, expected market competition, andsm@ssment of the asset’s lifgsle
The net cash flows are then adjusted to presenoeuay applying an appropriate discount rate thiécts the risk factors associated v
the cash flow streams.



Impairment of Long-Lived Assets
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Longived assets with finite lives are tested for immpa@nt whenever events or changes in circumstancisate that the carrying value
an asset may not be recoverable. If indicatorsrgfairment are present, the asset is tested foveeability by comparing the carryi
value of the asset to the related estimated undiiged future cash flows expected to be derived filoeasset. If the expected cash fl
are less than the carrying value of the asset, theerasset is considered to be impaired and ityingrvalue is written down to fair valt
based on the related estimated discounted futusfe ftaws.

Indefinitedived intangible assets, including acquired IPRé&IBe tested for impairment annually or more freglyefievents or changes
circumstances between annual tests indicate tlats$set may be impaired. Impairment losses oniititkefived intangible assets ¢
recognized based solely on a comparison of thevédire of the asset to its carrying value, withoatsideration of any recoverability test.

Goodwill

Goodwill represents the excess of the purchase micacquired businesses over the estimated férevef the identifiable net ass
acquired. Goodwill is not amortized but is testedifpairment at least annually at the reporting lavel. A reporting unit is the same
or one level below, an operating segment.

An interim goodwill impairment test in advance bktannual impairment assessment may be requiredeifts occur that indicate
impairment might be present. For example, a subataslecline in the Company’market capitalization, unexpected adverse bus
condition, economic factors and unanticipated cditipe activities may signal that an interim impagnt test is needed. According
among other factors, the Company monitors change#si share price between annual impairment testensure that its marl
capitalization continues to exceed the carryingigalf its consolidated net assets. The Companyidenssa decline in its share price
corresponds to an overall deterioration in stockketaconditions to be less of an indicator of godldwpairment than a unilateral decli

in its share price reflecting adverse changessimiderlying operating performance, cash flowsrfmal condition, and/or liquidity. In t
event that the Company's market capitalization dteetine below its book value, the Company wouldsiger the length and severity
the decline and the reason for the decline wheesasyy whether potential goodwill impairment exiditse Company believes that short
term fluctuations in share prices may not necelysaflect underlying values.

During the fourth quarter of 2014, the Company @enied its annual goodwill impairment test and dateed that none of the goodv
associated with its reporting units was impaired.

Deferred Financing Costs

Deferred financing costs are reported at cost, s&szimulated amortization, and are recorded inrdthegterm assets. Amortizati
expense is included in interest expense.

Foreign Currency Translation

The assets and liabilities of the Companforeign operations having a functional currentyeo than the U.S. dollar are translated
U.S. dollars at the exchange rate prevailing atodlance sheet date, and at the average exchaeg®rahe reporting period for rever
and expense accounts. The cumulative foreign ccyrdranslation adjustment is recorded as a compoonéraccumulated oth
comprehensive income in shareholders’ equity.

Foreign currency exchange gains and losses onatoss occurring in a currency other than an djmers functional currency a
recognized in net income.

Revenue Recognition

Revenue is realized or realizable and earned whesupsive evidence of an arrangement exists, dglhas occurred or services have t
rendered, the price to the customer is fixed oemeinable, and collectibility is reasonably assured

Product Sales

Product sales revenue is recognized when titlettaamsferred to the customer and the customer hasmesl the risks and rewards



ownership, the timing of which is based on the Bfecontractual terms with each customer. In mastances, transfer of title as wel
the risks and rewards of ownership occurs uporvesliof the product to the customer. Amounts resgifrom customers as prepaymi
for products to be shipped in the future are reediid deferred revenue.
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Revenue from product sales is recognized net ofigions for estimated discounts, allowances, retumebates, chargebacks

distribution fees paid to certain of our wholesalestomers. The Company offers discounts for propgyment and other incent
allowances to customers. Provisions for discoumid allowances are estimated based on contractled sams with customers ¢
historical payment experience. The Company alloustamers to return product within a specified pérad time before and after

expiration date. Provisions for returns are estiidtased on historical return levels, taking irtooaint additional available information
competitive products and contract changes. The @ompas data sharing agreements with the tlargest wholesalers in the U.S. Wt
the Company does not have data sharing agreenitaiggs third party data to estimate the levelrofipct inventories and product dem
at wholesalers and retail pharmacies. The Compawigws its methodology and adequacy of the promifio returns on a quarterly ba
adjusting for changes in assumptions, historicalilte and business practices, as necessary. Th@abgnis subject to rebates on s
made under governmental and commercial rebate gmgyrand chargebacks on sales made to governmamtiag, retail pharmacies ¢
group purchasing organizations. Provisions for t&band chargebacks are estimated based on hastexigerience, relevant statutes \
respect to governmental pricing programs, and achial sales terms.

The Company is party to manufacturing and supphe@ments with a number of commercialization coyadies in the U.S. Under t
terms of these agreements, the Compsusypply prices for its products are determinedragéking into consideration estimates for fu
returns, rebates, and chargebacks provided by eaafterparty. The Company makes adjustments asddedstate these estimates
basis consistent with this policy and its methodgléor estimating returns, rebates and chargebadited to its own direct product sales.

Research and Development Expenses

Costs related to internal research and developmprgrams, including costs associated with the d@reént of acquired IPR&D, &
expensed as goods are delivered or services ai@mped. Under certain research and developmenhgeraents with third parties, 1
Company may be required to make payments that anéingent on the achievement of specific develogalenmegulatory and/i
commercial milestones. Before a product receivesilagory approval, milestone payments made to thadies are expensed when
milestone is achievedVilestone payments made to third parties after lagry approval is received are capitalized andréizexd over th
estimated useful life of the approved product.

Amounts due from third parties as reimbursementdefelopment activities conducted under certain ame$e and developme
arrangements are recognized as a reduction ofroésaad development expenses.

Legal Costs

Legal fees and other costs related to litigatiod atiner legal proceedings are expensed as incamddire included in Selling, general
administrative expenses. Certain legal costs assatiwith acquisitions are included in Acquisiti@tated costs, and certain legal ¢
associated with divestitures, legal settlementd, @her business development activity are include@ther (income) expense or Gain
investments, net (see note 23 titled “PS FUND 1 BSTMENT"), as appropriate. Legal costs expensed are repogedfrexpecte
insurance recoveries. A claim for insurance regpigrecognized when the claim becomes probabfeaiization.

Advertising Costs

Advertising costs comprise product samples, priatia, promotional materials and television adviergisAdvertising costs related to n
product launches are expensed on the first uskeohdlvertisement. Prepaid advertising costs a@ded in Prepaid expenses and ¢
current assets in the consolidated balance shdevare not material as of December 31, 2014 angd.201

Advertising costs expensed in 2014, 2013 and 204r2 $435.4 million , $277.3 million and $157.6 inifl, respectively. These costs
included in selling, general and administrativeenges.

Share-Based Compensation

The Company recognizes all shém@sed payments to employees, including grants qfi®mee stock options and restricted share
(“RSUs"), at estimated fair value. The Company aimes the fair value of stock option or RSU gramisa straightine basis over tt
requisite service period of the individual stockiop or RSU grant, which generally equals the vesfperiod. Stock option and R:
forfeitures are estimated at the time of grant@wised, if necessary, in subsequent periods ifeddbrfeitures differ from those estimates.
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Sharebased compensation is recorded in cost of good$ sesearch and development expenses, sellingrajeaed administratiy
expenses and restructuring, integration and oth&tiscas appropriate.

Acquisition-Related Contingent Consideration

Acquisitiontelated contingent consideration, which consistsg@rily of potential milestone payments and royaihfigations, is records
in the consolidated balance sheets at its acaquisitate estimated fair value, in accordance wighatquisition method of accounting. -
fair value of the acquisitiorelated contingent consideration is remeasured egadrting period, with changes in fair value retaat in th
consolidated statements of income (loss). Thevigine measurement is based on significant input©bservable in the market and t
represents a Level 3 measurement as defined indhie measurement accounting.

Interest Expense

Interest expense includes standby fees and thetiaat@m of debt discounts and deferred financingts. Interest costs are expense
incurred, except to the extent such interest itedl to construction in progress, in which caserast is capitalized. The capitalized inte
recorded in 2014, 2013, and 2012 was not material.

Income Taxes

Income taxes are accounted for under the liahitigthod. Deferred tax assets and liabilities aregeized for the differences between
financial statement and income tax bases of asswlsliabilities, and for operating losses and teadit carryforwards. A valuatic
allowance is provided for the portion of deferrex assets that is more likely than not to remaireaiized. Deferred tax assets
liabilities are measured using enacted tax ratddams.

The tax benefit from an uncertain tax positionasagnized only if it is more likely than not thaettax position will be sustained uj
examination by the appropriate taxing authoritysdsh on the technical merits of the position. The lanefits recognized from st
position are measured based on the amount that#&ey than 50%ikely of being realized upon settlement. Liabdii associated wi
uncertain tax positions are classified as long-teness expected to be paid within gr@ar. Interest and penalties related to uncertas
positions, if any, are recorded in the provisionifcome taxes and classified with the relatedilitgton the consolidated balance sheets.

Earnings Per Share

Basic earnings per share attributable to ValeamtriRaceuticals International, Inc. is calculateddiiding net income attributable
Valeant Pharmaceuticals International, Inc. by wedghtedaverage number of common shares outstanding dtinegeporting perio
Diluted earnings per share is calculated by digdiet income attributable to Valeant Pharmacewiti@krnational, Inc. by the weighted-
average number of common shares outstanding dth@geporting period after giving effect to dilwipotential common shares for st
options, RSUs and convertible debt, determinedgutie treasury stock method.

Comprehensive Income

Comprehensive income comprises net income and atheprehensive income. Other comprehensive incorokides items such
foreign currency translation adjustments, unredlizelding gains and losses on availableale and other investments and certain pe
and other postretirement benefit plan adjustmeXtsumulated other comprehensive income is recoeded component of shareholders
equity.

Contingencies

In the normal course of business, the Companyhgestto loss contingencies, such as claims anelsasgents arising from litigation €
other legal proceedings, contractual indemnitiesdipct and environmental liabilities, and tax m@atté\ccruals for loss contingencies
recorded when the Company determines that it is poibable that a liability has been incurred dreldmount of loss can be reason
estimated. If the estimate of the amount of the igsa range and some amount within the range eppede a better estimate than
other amount within the range, that amount is axtas a liability. If no amount within the rangaibetter estimate than any other am¢
the minimum amount of the range is accrued asbditia These accruals are adjusted periodicallyaasessments change or additi



information becomes available.
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If no accrual is made for a loss contingency beeah&® amount of loss cannot be reasonably estimétedCompany will disclo:
contingent liabilities when there is at least asozeble possibility that a loss or an additionaslmay have been incurred.

Employee Benefit Plans

The Company sponsors various retirement and perg@ars, including defined benefit pension plandjngel contribution plans anc
participatory defined benefit postretirement plahe determination of defined benefit pension anstigtirement plan obligations and tt
associated expenses requires the use of actuatisdtions to estimate the benefits employees edile working, as well as the pres
value of those benefits. Net actuarial gains asdde that exceed 10 percent of the greater ofléimésprojected benefit obligations or
marketrelated value of assets are amortized to earnivgs the shorter of the estimated average futurgiceemperiod of the ple
participants (or the estimated average futureitifetof the plan participants if the majority of plparticipants are inactive) or the pel
until any anticipated final plan settlements.

Adoption of New Accounting Standards

In July 2013, the Financial Accounting Standard ro@FASB”) issued guidance to eliminate the diversity in pcacin presentation
unrecognized tax benefits when a net operatingdasyforward, a similar tax loss, or a tax cresitryforward exists at the reporting d
This new guidance requires the netting of unrecghtax benefits against a deferred tax asset limssaor other carryforward that wo
apply in settlement of the uncertain tax positidisder the new guidance, unrecognized tax benafgaetted against all available same
jurisdiction loss or other tax carryforward thatwla be utilized, rather than only against carryfards that are created by the unrecogr
tax benefits. The guidance was effective for répgrperiods beginning after December 15, 2013.Hs guidance relates to presenta
only, the adoption of this guidance did not haveaderial impact on the Company’s financial positiwresults of operations.

In April 2014, the FASB issued guidance which ctemthe criteria for reporting a discontinued operatvhile enhancing disclosures
this area. Under the new guidance, a disposalaafnaponent of an entity or group of components okatity that represents a strate
shift that has, or will have, a major effect on gi®ns and financial results is a discontinuedratien when any of the following occu
(i) it meets the criteria to be classified as hield sale, (ii) it is disposed of by sale, or (iif)is disposed of other than by sale. Als
business that, on acquisition, meets the criteriaet classified as held for sale is reported inatiinued operations. Additionally, the r
guidance requires expanded disclosures about disoed operations, as well as disclosure of thetaxeprofit or loss attributable tc
disposal of an individually significant componefitam entity that does not qualify for discontinumaerations presentation. The Comg
early adopted this guidance in the second quaft@0d4, and the Company applied this guidance ¢odikiestitures described in not
titled “DIVESTITURES".

Recently Issued Accounting Standards, Not Adoptedsaof December 31, 2014

In May 2014, the FASB and the International AccingntStandards Board issued converged guidance eogmé&ing revenue fro
contracts with customers. The core principle of ixenue model is that an entity recognizes reveéowepict the transfer of promis
goods or services to customers in an amount tllacte the consideration to which the entity expeotbe entitled in exchange for th
goods or services. In applying the revenue modebtdracts within its scope, an entity will: (i)eictify the contract(s) with a customer,
identify the performance obligations in the contra@i) determine the transaction price, (iv) alkde the transaction price to
performance obligations in the contract, and (epgmnize revenue when (or as) the entity satisfipsrformance obligation. In addition
these provisions, the new standard provides imphatien guidance on several other topics, includimaccounting for certain revenue
related costs, as well as enhanced disclosureregnents. The new guidance requires entities tdatisdoth quantitative and qualitai
information that enables users of financial stateim¢o understand the nature, amount, timing, areniainty of revenue and cash flc
arising from contracts with customers. The guidaisceffective for annual reporting periods (inchigliinterim reporting periods with
those periods) beginning after December 15, 20E8lyEapplication is not permitted. Entities have tbption of using either a fi
retrospective or a modified approach to adopt thielance. The Company is evaluating the impact afpidn of this guidance on
financial position and results of operations.

In August 2014, the FASB issued guidance which iregumanagement to assess an estiapility to continue as a going concern ar
provide related disclosures in certain circumstandénder the new guidance, disclosures are requineeh conditions give rise
substantial doubt about an entgyability to continue as a going concern within gear from the financial statement issuance date
guidance is effective for annual periods endingrafitecember 15, 2016, and all annual and interiroge thereafter. Early applicatior
permitted. The adoption of this guidance will navl any impact on the
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Company’s financial position and results of openadiand, as this time, the Company does not egpgcmpact on its disclosures.

In February 2015, the FASB issued guidance whiclerada certain consolidation requirements. The neidagge has the followir
stipulations, among others: (i) eliminates the pnastion that a general partner should consoliddimited partnership and eliminates
consolidation model specific to limited partnershifi) clarifies when fees paid to a decision nragieould be a factor to include in
consolidation of VIEs, (iii) amends the guidancedssessing how relationships of related partitetathe consolidation analysis of VI
and (iv) reduces the number of VIE consolidatiordels from two to one by eliminating the indefiniteferral for certain investment fun
The guidance is effective for annual reporting @ési (including interim reporting periods within #eoperiods) beginning after Decerr
15, 2015. Early application is permitted. Entities/e the option of using either a full retrospeztir a modified retrospective approac
adopt the guidance. The Company is evaluatingntipact of adoption of this guidance on its finanpiasition and results of operations.

BUSINESS COMBINATIONS
The Company’s business strategy involves seleetbggiisitions with a focus on core geographies hathpeutic classes.
(a) Business combinations in 2014 included the @lling:

In the year ended December 31, 2014, the Compampleted business combinations, which included tguisition of the followin
businesses, for an aggregate purchase price offiligh . The aggregate purchase price included contingensideration payme
obligations with an aggregate acquisition datevalue of $93.8 million .

e On July 7, 2014, the Company acquired all of dlstanding common stock of PreCision Dermatoldgg, (“PreCision”)for ar
aggregate purchase price of $454.5 milliounder the terms of the merger agreement, the @agnpnay also pay contingt
consideration of $25.0 million upon the achievemait saledsased milestone. The fair value of this contingemisideration we
determined to be nominal as of the acquisition dadésed on the sales forecast. As of December@HM, 2he assumptions used
determining the fair value of contingent considierathave not changed significantly from those uaedhe acquisition date. T
Company recognized a post-combination expense @A%8illion within Other (income) expense in the third quadie?014 related 1
the acceleration of unvested stock options for Rie@ employees. In connection with the acquisitidriPreCision, the Company w
required by the Federal Trade Commission (“FTC")digest the rights to PreCision’s Tretin-X@&rdtinoin) cream product a
PreCision’s generic tretinoin gel and cream proslugbr further details, see note 4 titled “DIVESURES”. PreCision develops a
markets a range of medical dermatology productsitimg a number of topical disease states sucleres and atopic dermatitis w
products such as Locoid® and Clindagel®.

e OnJanuary 23, 2014, the Company acquired ah@foutstanding common stock of Solta Medical, [(8olta Medical”) for$292.:
million , which includes $2.92 per share in cask §44.2 million for the repayment of Solta Medisalbngterm debt, includin
accrued interest. In connection with the acquisijtithe Company recognized a charge of $5.6 milliothe first quarter of 20:
relating to a settlement of a peaisting relationship with Solta Medical, which iscluded in Other (income) expense in
consolidated statements of income (loss). Soltaidé¢dlesigns, develops, manufactures, and marketsggbased medical devi
systems for aesthetic applications. Solta Medigadtducts include the Thermage CPT® system thatiggs noninvasive treatme
options using radiofrequency energy for skin tigig, the Fraxel®@repair system for use in dermatological procedueggiiring
ablation, coagulation, and resurfacing of softugsshe Clear + Brilliant®&ystem to improve skin texture and help prevenstbes o
aging skin, and the Liposonix® system that destroysanted fat cells resulting in waist circumferemeduction.

e During the year ended December 31, 2014, the Compampleted other smaller acquisitions, includihg tonsolidation of variak
interest entities, which are not material indivitlpar in the aggregate. These acquisitions aréuded in the aggregated amot
presented below.

Assets Acquired and Liabilities Assumed

These transactions have been accounted for aselsgsaombinations under the acquisition method obwating. The following tab
summarizes the estimated fair values of the as®efpsired and liabilities assumed related to théness combinations, in the aggregatt
of the applicable acquisition dates. The followirggognized amounts related to the PreCision admisias well as certain smal
acquisitions, are provisional and subject to change
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amounts for intangible assets, property and equipmi@ventories, receivables and other working @dpadjustments pendi
finalization of the valuation;

amounts for income tax assets and liabilities, penéinalization of estimates and assumptions Bpeet of certain tax aspects of
transaction; and

amount of goodwill pending the completion of théuation of the assets acquired and liabilities el

The Company will finalize these amounts as it oitahe information necessary to complete the measemt processes. Any chan
resulting from facts and circumstances that exisiedf the acquisition dates may result in retrospe adjustments to the provisio
amounts recognized at the acquisition dates. Ttleseges could be significant. The Company will lfireathese amounts no later than
year from the respective acquisition dates.

Amounts
Amounts Measurement Recognized as of

Recognized as of Period December 31, 2014

Acquisition Dates Adjustments @ (as adjusted)
Cash and cash equivalents $ 33.€ % 05 $ 33.1
Accounts receivabl® 87.7 (5.7 82.C
Assets held for sal@ 125.7 — 125.1
Inventories 170.¢ (14.9) 155.¢
Other current assets 19.1 (2.0) 18.1
Property, plant and equipment, net 58.t (1.5) 57.C
Identifiable intangible assets, excluding acquie@&D © 697.2 23.7 720.¢
Acquired IPR&D® 65.¢ 2.7 63.1
Other non-current assets 4.C (2.0) 2.C
Current liabilities (152.0) (11.¢) (163.9
Long-term debt, including current portion (11.2) — (11.2)
Deferred income taxes, net (116.0 22.€ (93.9
Other non-current liabilities (13.9 (0.7 (23.5)
Total identifiable net assets 969.< 6.2 975.¢
Noncontrolling interest (15.0 — (15.0
Gooduwill © 410.¢ (14.9) 396.:
Total fair value of consideration transferred $ 1364.6 $ (79 % 1,356.¢

@)

(b)

(©

(d)

The measurement period adjustments primarily ref[@ca decrease in the net deferred tax liabjitynarily related to the PreCision and Solta Medacquisitions, (i
increases in the estimated fair value of intangéssets for the Solta Medical and other smalleuiait@pns, and (iii) reductions in the estimatet falue of inventor
for Solta Medical and other smaller acquisitiofBe measurement period adjustments were madeléatrédcts and circumstances existing as of theiaitipn date
and did not result from intervening events subsegtethe acquisition date. These adjustments dichave a significant impact on the Companpteviously reporte
consolidated financial statements and, therefbeeCiompany has not retrospectively adjusted thinaedial statements.

The fair value of trade accounts receivablguaed was $82.0 million , with the gross contrat@mount being $88.2 million , of which the Compaxpects tha$6.z
million will be uncollectible.

Assets held for sale relate to the divestduréthe Tretin-X®product rights and the product rights for the gengetinoin gel and cream products acquired ir
PreCision acquisition. See note 4 titled “DIVESTIRBS” for further information.

The following table summarizes the provisional antewand useful lives assigned to identifiable igthle asset:
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Weighted- Amounts
Average Amounts Measurement Recognized as of
Useful Lives Recognized as of Period December 31, 2014
(Years) Acquisition Dates Adjustments (as adjusted)
Product brands 10 $ 506.C $ 22¢ % 528.¢
Product rights 8 95.2 (0.9 94.2
Corporate brand 15 28.¢ 1.7 30.€
In-licensed products 8 1t 0.1 1€
Partner relationships 9 Sk — 78
Other 9 28.1 — 28.1
Total identifiable intangible assets acquired 10 $ 6972 $ 237§ 720.<

(e) The acquired IPR&D assets primarily relate to pangs from smaller acquisitions. In addition, thet&®edical acquisition includes a program for teeelopment of
next generation Thermage® product.

() The goodwill relates primarily to the PreCision &balta Medical acquisitions. Goodwill is calculatesl the difference between the acquisition dateviue of th
consideration transferred and the values assign#ietassets acquired and liabilities assumed.t&utiely all of the goodwill is not expected to Beductible for ta
purposes. The goodwill recorded from the PreCisioth Solta Medical acquisitions represents theioiig:

* cost savings, operating synergies and other bereffiected to result from combining the operatafreCision and Solta Medical with those of thenpany
¢ the Companys expectation to develop and market new productdechnology; ar

¢ intangible assets that do not qualify for sepamegnition (for instance, PreCision’s and SoltadMal’'s assembled workforc

The provisional amount of goodwill from the Pre@isiacquisition has been allocated to the Compabgigeloped Markets segment ( $170.5 milljoiThe amount «
goodwill from the Solta Medical acquisition has bedlocated to both the Company’s Developed Marketgment ( $56.4 millioh) and Emerging Markets segm
(1$37.8 million ).

Acquisition-Related Costs

The Company has incurred to date $5.0 milliamthe aggregate, of transaction costs direetlgted to business combinations which cli
in 2014, which includes expenditures for advisdegal, valuation, accounting and other similar gmw. These costs have been expe
as acquisition-related costs.

Revenue and Net Income

The revenues of these business combinations fopéhed from the respective acquisition dates teddeber 31, 2014 wer$250.¢
million , in the aggregate, and net income was $#8illion , in the aggregate. The net income includes thectffof the acquisitic
accounting adjustments and acquisition-relatedscost

(b) Business combinations in 2013 included the @lling:
B&L
Description of the Transaction

On August 5, 2013, the Company acquired B&L foragigregate purchase price equal to $8.7 billion mB&L’s existing indebtedne
for borrowed money (which was paid off by Valeamtaiccordance with the terms of the Merger Agreejnamd related fees and co
minus certain of B&L’s transaction expenses, minagain payments with respect to certain cancdl&tl performancebased optior
(which were not outstanding immediately prior telseffective time), plus the aggregate exerciseepapplicable to B&LS outstandin
options immediately prior to such effective timadaglus certain cash amounts, all as further desdrin the Merger Agreement. The B
Acquisition was financed with debt and equity isstes (see note 12 titled “LONG-TERM DEBTdr additional information). Each B&



restricted share and stock option, whether vestatheested, that was outstanding immediately pgocsuch effective time, was cance
and converted into the right to receive the pereshaerger consideration in the case of restrickedes or, in the case of stock options
excess, if any, of the per share merger consideratier the exercise price of such stock option.

Fair Value of Consideration Transferred

The following table indicates the consideratiomsfarred to effect the B&L Acquisition:
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Fair Value

Enterprise value $ 8,700.(
Adjusted for the following:

B&L's outstanding debt, including accrued interest (4,248.9)

B&L’'s company expenses (6.9)

Payment in B&L's performance-based opti®n (48.5)

Payment for B&L'’s cash balanée 149.(

Additional cash paymerf 75.C

Other 3.9
Equity purchase price 4,617.¢
Less: Cash consideration paid for B&L's unvestattisioptions® 4.9
Total fair value of consideration transferred $ 4,613.

(&) The cash consideration paid for previouslycetlad B&L's performance-based options was recagphias a postombination expense within Other (income) expen
the third quarter of 2013.

(b) As defined in the Merger Agreeme

(c) The cash consideration paid for B&L stock op§i and restricted stock attributable to poeabination services has been included as a compofipurchase price. T
remaining $4.3 million balance related to the aegion of unvested stock options for B&L employeess recognized as a pasimbination expense within Otl
(income) expense in the third quarter of 2013.

Assets Acquired and Liabilities Assumed

The transaction has been accounted for as a basgwsbination under the acquisition method of anting. The following tabl
summarizes the estimated fair values of the assetsired and liabilities assumed as of acquisitiate.

Amounts
Recognized as of Amounts
Acquisition Date Measurement Recognized as of
(as previously Period December 31, 2014
reported) Adjustments @ (as adjusted)

Cash and cash equivalents $ 209t $ 319 $ 178.1
Accounts receivabl@ 547.¢ (7.2 540.5
Inventories® 675.¢ (34.0) 641.¢
Other current assets 146.¢ 0.3 146.¢
Property, plant and equipment, fiet 761. 33.2 794.¢
Identifiable intangible assets, excluding acquiR@&D © 4,316.; 17.2 4,333.¢
Acquired IPR&D® 398.1 17.C 415.1
Other non-current assets 58.¢ (1.9 56.¢
Current liabilities (885.6) 2.1 (883.5)
Long-term debt, including current portiéh (4,209.9 — (4,209.9)
Deferred income taxes, nét (1,410.9 36.C (1,374.9
Other non-current liabilitie8 (280.2) (1.0 (281.9
Total identifiable net assets 327.¢ 30.4 358.(
Noncontrolling interest (102.9 (0.9 (202.%)
Goodwill ® 4,388.( (30.0 4,358.(

Total fair value of consideration transferred $ 4613, $ — 4,613.:
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The measurement period adjustments primarily refi@ca decrease in the net deferred tax liahil{ti) a reduction in the estimated fair value n¥entory, (iii) a
increase in the estimated fair value of properampand equipment mainly related to certain maafyirand equipment in Western Europe and the UeBtiafly offse
by a reduction in the estimated fair value reldatedertain manufacturing facilities and an offiaglthing, (iv) an adjustment between cash and adsopayable, and (
increases in the estimated fair value of intangéssets, which included a net increase to IPR&Btasdriven by a higher fair value for the next gatien silicon:
hydrogel lens (Bausch + Lomb Ultra@)he measurement period adjustments were madeléatré&fcts and circumstances existing as of theiaitgpn date, and did n
result from intervening events subsequent to tiyeiattion date. These adjustments did not havegrfsiant impact on the Comparsypreviously reported consolida
financial statements and, therefore, the Compasynbaretrospectively adjusted those financiaksteints.

The fair value of trade accounts receivablguaed was $540.7 million , with the gross contmattamount being $555.6 millionof which the Company expects 1
$14.9 million will be uncollectible.

Includes an estimated fair value adjustmefentory of $269.1 million

The following table summarizes the amounts andulidgés assigned to property, plant and equipn

Amounts
Weighted- Recognized as of Amounts
Average Acquisition Date Measurement Recognized as of
Useful Lives (as previously Period December 31, 2014
(Years) reported) Adjustments (as adjusted)
Land NA $ 474 $ (12.¢) $ 34.¢
Buildings 24 273.1 (23.%) 249.°
Machinery and equipment 5 273.t 76.% 349.¢
Leasehold improvements 5 22t (0.9 22.2
Equipment on operating lease 3 13.¢ 0.2) 13.€
Construction in progress NA 131.1 (6.2) 124.¢
Total property, plant and equipment acquired $ 761.¢  $ 33z 794.¢

The Company sold an office building in RochesteawiNY ork, with an adjusted carrying amount of $1@hiflion , in the third quarter of 201Zhere was no gain or Ic
associated with the sale.

The following table summarizes the amounts anduldigés assigned to identifiable intangible as:

Amounts
Weighted- Recognized as of Amounts
Average Acquisition Date Measurement Recognized as of
Useful Lives (as previously Period December 31, 2014
(Years) reported) Adjustments (as adjusted)
Product brands 10 $ 1,770.: % 4€ % 1,774.¢
Product rights 8 855.¢ 5.7 861.]
Corporate brand Indefinite 1,690.t 7.C 1,697.t
Total identifiable intangible assets acquired 9 $ 4316.. $ 178 % 4,333.

The corporate brand represents the B&L corporatgetark and has an indefinite useful life as tlaeeeno legal, regulatory, contractual, competite®ynomic, ¢
other factors that limit the useful life of thigamgible asset. The estimated fair value was d@tedrusing the relief from royalty method.

The significant components of the acquired 88Rassets primarily relate to the development pi/érious vision care products ( $223.4 milliorthe aggregate), su
as the next generation silicone hydrogel lens (BausLomb Ultra®), (ii) various pharmaceutical puats ( $170.9 million in the aggregate), such as latanopro:
bunod, a nitric oxidelonating prostaglandin for reduction of elevatelaiocular pressure in patients with glaucoma ofasdaypertension, and (iii) various surgi
products ( $20.8 million , in the aggregate). Sete 21 titled “COMMITMENTS AND CONTINGENCIESTor further information related to the worldwidednsin(
agreement with NicOx, S.A. (“NicOx”) for latanoptese bunod. A multperiod excess earnings methodology (income appyoeas used to determine the estim
fair values of the acquired IPR&D assets from miapieticipant perspective. The projected cash fliram these assets were adjusted for the proliabilif successf
development and commercialization of each propeut, a risk-adjusted discount rate of 1@8%s used to present value the projected cash floveletermining fair valt
for latanoprostene bunod and Bausch + Lomb Ultta® Company assumed, as of the acquisition datenthterial cash inflows for these products woachmence i
2016 and 2014, respectively. In September 2013Ut8e Food and Drug Administration (“FDA”) approvBausch + Lomb Ultra®and the product was launchet
February 2014. As of December 31, 2014, the Compatignated that it will incur remaining developmeasts, including certain milestone payments, giragmatel



$80 million , in the aggregate, to complete theediepment of the IPR&D assets.

(g) In 2013, the Company repaid in full the amsumtitstanding, with the exception of certain delyest In connection with the redemption of the as=i19.875%senio

notes, the Company recognized a loss on exting@ehof debt of $8.2 millioin the third quarter of 2013. As of December 311£2@nd 2013, the debentures hav
outstanding balance of $11.8 million , in the aggte.

(h) Comprises current net deferred tax asset& .G%@illion ) and non-current net deferred taxiliibs ( $1,436.5 million).
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(i) Includes $224.2 milliomelated to the estimated fair value of pensionathér benefits liabilitie:

() Represents the estimated fair value of B&ldoncontrolling interest related primarily to Gése joint ventures. A discounted cash flow methogiplwas used
determine the estimated fair values as of the aitopn date.

(k) Goodwill is calculated as the difference between dlequisition date fair value of the considerati@msferred and the values assigned to the assgtsred an
liabilities assumed. None of the goodwill is exjeeicto be deductible for tax purposes. The goodedbrded represents the following:

¢ the Companys expectation to develop and market new productds;gproduct lines and technolc
e cost savings and operating synergies expectedtit feom combining the operations of B&L with theosf the Compan

¢ the value of the continuing operations of B&Léxisting business (that is, the higher rate tfrneon the assembled net assets versus if the &oniad acquired
of the net assets separately); and

¢ intangible assets that do not qualify for sepamtegnition (for instance, B&Is'assembled workforc

The amount of goodwill has been allocated to thmg@any’s Developed Markets segment ( $3.3 billiamgl Emerging Markets segment ( $1.1 billion ).
Other Business Combinations
Description of the Transactions

In the year ended December 31, 2Q1the Company completed other business combinatiwhich included the acquisition of
following businesses, for an aggregate purchase mi $898.1 million The aggregate purchase price included contingemsideratio
payment obligations with an aggregate acquisitiaie dair value of $59.1 million .

e On April 25, 2013, the Company acquired allleé butstanding shares of Obagi Medical Products, (I®bagi”) at a price 0$24.0(
per share in cash. The aggregate purchase prickhyathe Company was approximately $437.1 millio@bagi is a special
pharmaceutical company that develops, marketssalgltopical aesthetic and therapeutic di@alth systems with a product portf
of dermatology brands including Obagi Nu-Derm®, @ition & Enhance®, Obagi-C® Rx, ELASTIDerm®&nd Obag¢
CLENZIDerm®.

* On February 1, 2013, the Company acquired Natadukt International, JSC (“Natur Produktd) specialty pharmaceutical comp
in Russia, for a purchase price of $149.9 milliamcjuding a $20.0 milliorcontingent refund of purchase price relating todbcom:

of certain litigation involving AntiGrippin® thatammenced prior to the acquisition. Subsequent @cattquisition, during the three-

month period ended March 31, 2013, the litigatiomswesolved, and the $20.0 milliovas refunded back to the Company. N
Produkt’s key brand products include AntiGrippin®ti-Angin®, Sage™ and Eucalyptus MA™.

e During the year ended December 31, 20t Company completed other smaller acquisiti@nieh are not material individually or
the aggregate. These acquisitions are includeteimggregated amounts presented below.

Assets Acquired and Liabilities Assumed

These transactions have been accounted for aselsgsoombinations under the acquisition method obwatting. The following tab
summarizes the estimated fair values of the assgpsired and liabilities assumed related to théness combinations, in the aggregat:
of the applicable acquisition dates.
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Amounts
Amounts Measurement Recognized as of

Recognized as of Period December 31, 2014

Acquisition Dates Adjustments @ (as adjusted)
Cash $ 431 $ — 3 43.1
Accounts receivabl® 64.C 0.5 64.5
Inventories 33.€ 1.6 35.t
Other current assets 14.C — 14.C
Property, plant and equipment 13.¢ 3.9 10.€
Identifiable intangible assets, excluding acquiRg&D © 722.¢ 3.8 726.¢
Acquired IPR&D® 18.7 0.2 18.¢
Indemnification assets 3.2 (0.7) 2.t
Other non-current assets 0.2 3.7 3.€
Current liabilities (36.2) (0.9) (36.6)
Short-term borrowing® (33.9 0.5 (32.¢)
Long-term debt? (24.0) — (24.0)
Deferred tax liability, net (147.9 (2.2 (148.9
Other non-current liabilities (1.5) — (1.5
Total identifiable net assets 670.¢ 5.2 676.(
Noncontrolling interes? (11.2) — (11.2)
Goodwill @ 224.: 9.C 233.:
Total fair value of consideration transferred $ 883.< $ 147 % 898.]

(&) The measurement period adjustments primarily refladncrease in the total fair value of consideratransferred with respect to the Natur Produkjuésition pursuau
to a purchase price adjustment. The measuremeiotpatjustments were made to reflect facts andigistances existing as of the acquisition date,déghahot resu
from intervening events subsequent to the acqoisitiate. These adjustments did not have a signffitapact on the Compars/previously reported consolida
financial statements and, therefore, the Compasynbaretrospectively adjusted those financiaksteints.

(b) The fair value of trade accounts receivablguzed was $64.5 million , with the gross contrat@mount being $68.2 million , of which the Compaxpects tha$3.7
million will be uncollectible.

(c) The following table summarizes the amounts anduldigés assigned to identifiable intangible as:

Weighted- Amounts
Average Amounts Measurement Recognized as of
Useful Lives Recognized as of Period December 31, 2014
(Years) Acquisition Dates Adjustments (as adjusted)
Product brands 7 $ 517.: $ 31 % 520.:
Corporate brand 13 86.1 0.8 86.¢
Patents 3 717 — 71.7
Royalty Agreement 5 26.5 — 26.5
Partner relationships 5 16.C — 16.C
Technology 10 5.4 — 5.4
Total identifiable intangible assets acquired 8 $ 722¢  $ 3¢ § 726.¢

(d) The acquired IPR&D assets relate to the Olbagi Natur Produkt acquisitions. Obagécquired IPR&D assets primarily relate to theeffgyment of dermatolot
products for anti-aging and suncare. Natur Produitquired IPR&D assets include a product indicédethe prevention of viral diseases, specificallyd and flu, an
a product indicated for the treatment of inflammatand muscular disorders.



(e)

®

()

Short-term borrowings and long-term debt prilpaelate to the Natur Produkt acquisition. In fdia 2013, the Company settled all of Natur Produktitstanding thi
party short-term borrowings and long-term debt.

Represents the estimated fair value of noncomiplliterest related to a smaller acquisition comeplén the third quarter of 20:

The goodwill relates primarily to the Obagi and iNaProdukt acquisitions. Goodwill is calculatedthse difference between the acquisition date faluevaf the
consideration transferred and the values assigntitetassets acquired and liabilities assumed. Nb@bagi’'s and Natur Produkt’s
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goodwill is expected to be deductible for tax pwgmThe goodwill recorded from the Obagi and the N&rodukt acquisitions represents primarily the sastings
operating synergies and other benefits expecteebtdt from combining the operations with thos¢haf Company.

The amount of goodwill from the Obagi acquisiticastbeen allocated primarily to the Companpeveloped Markets segment. The amount of goodiwith the Natu
Produkt acquisition has been allocated to the Cayipd&Emerging Markets segment.

(c) Business combinations in 2012 included the @lling:
Medicis
Description of the Transaction

On December 11, 2012, the Company acquired al®foutstanding common stock of Medicis for $44.80 share (Medicis Per Sha
Consideration”) for cash. Pursuant to the Agreenagmt Plan of Merger, dated September 2, 2012, artttm@ompany, the Compasy
subsidiary Valeant, Merlin Merger Sub, Inc. (“MerMerger Sub”), a Delaware corporation and whollyaed subsidiary of Valeant, ¢
Medicis, on December 11, 2012, Merlin Merger Subrged with and into Medicis, with Medicis continuiag the surviving entity a
wholly-owned subsidiary of Valeant (the “Medicijaésition”).

Medicis offers a broad range of products addressargus conditions or aesthetics improvementduding acne, actinic keratosis, fat
wrinkles, glabellar lines, fungal infections, hypgmentation, photoaging, psoriasis, bronchospasmternal genital and perial
warts/condyloma acuminate, seborrheic dermatitts @smesis (improvement in the texture and appearah skin). Medicis’primary
brands are Solodyn®, Ziana®, and Zyclara®.

Fair Value of Consideration Transferred

The following table indicates the consideratiomsfarred to effect the acquisition of Medicis:

(Number of shares, stock options and restricted Conversion Fair

share units in millions) Calculation Value
Number of common shares of Medicis outstandingf asquisition date 57.1

Multiplied by Medicis Per Share Consideration $ 4400 $ 2,513.¢
Number of stock options of Medicis cancelled andhexiged for cash 3.2 33.1
Number of outstanding restricted shares cancehedeachanged for ca® 2.C 31.¢
Total fair value of consideration transferred $ 2,578.

(&) The cash consideration paid for Medicis stoptions and restricted shares attributable tocprabination services has been included as a compoh@urchase pric
The remaining $77.3 milliobalance related to the acceleration of unvestezk siptions, restricted stock awards, and shareeafgiion rights for Medicis employe
that was triggered by the change in control wasgeized as a post-combination expense within Qtheome) expense in the fourth quarter of 2012.

Assets Acquired and Liabilities Assumed

The transaction has been accounted for as busimsbination under the acquisition method of accogntThe following tabl
summarizes the estimated fair values of the assetsired and liabilities assumed as of the acdoiisdate.
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Amounts
Recognized as of Amounts
Acquisition Date Measurement Recognized as of
(as previously Period December 31, 2013
reported) Adjustments @ (as adjusted)

Cash and cash equivalents $ 169.¢ $ — 3 169.¢
Accounts receivabl® 81.1 9.1 90.2
Inventories® 145.1 (7.6) 137.¢
Short-term and long-term investmefits 626.¢ — 626.¢
Income taxes receivable 40.4 — 40.4
Other current assets 74.€ — 74.€
Property and equipment, net 8.2 (5.€) 2.€
Identifiable intangible assets, excluding acquie@&D © 1,390.° (21.¢) 1,368.¢
Acquired IPR&D® 153.¢ 6.C 159.¢
Other non-current assets 0.€ — 0.€
Current liabilities (453.9 (12.5) (466.9)
Long-term debt, including current portiéh (778.0 — (778.0
Deferred income taxes, net (205.0 12.2 (292.9
Other non-current liabilities (8.9) — (8.6
Total identifiable net assets 1,245.: (20.2) 1,224.¢
Goodwill ® 1,333.¢ 20.z 1,354.(
Total fair value of consideration transferred $ 2,578.L § — 8 2,578.

@

(b)

©

(d)

(e)

The measurement period adjustments primarily refi@creductions in the estimated fair value opduct brand intangible asset and property andpetnt; (ii)
changes in estimated inventory reserves; (i) geanin certain assumptions impacting the fair valfiacquired IPR&D; (iv) additional information a@bhed witt
respect to the valuation of certain pre-acquisittontingent assets, as well as legal and milesbiaigations; and (v) the tax impact of gex measurement peri
adjustments. The measurement period adjustments made to reflect facts and circumstances exigtingf the acquisition date, and did not result fintarvening
events subsequent to the acquisition date. Thgestamnts did not have a significant impact on @mnpanys previously reported consolidated financial staet:
and, therefore, the Company has not retrospectadjlysted those financial statements.

The fair value of trade accounts receivablguaed was $90.2 million , with the gross contrat@mount being $90.3 million , of which the Compaxpects tha$0.1
million will be uncollectible.

Includes an estimated fair value adjustmeiyentory of $104.6 million

Short-term and longerm investments consist of corporate and varia&igment agency and municipal debt securitiegstients in auction rate floating secur
(student loans), and investments in equity seestitSBubsequent to the acquisition date, the Comiggnglated these investments for proceeds of $bfdllion , $9.C
million and $8.0 million in the fourth quarter 0®22, the first quarter of 2013, and the secondtquaf 2013, respectively.

The following table summarizes the amounts anduldigés assigned to identifiable intangible as:

Amounts
Weighted- Recognized as of Amounts
Average Acquisition Date Measurement Recognized as of
Useful Lives (as previously Period December 31, 2013
(Years) reported) Adjustments (as adjusted)
In-licensed products 11 $ 6332 $ 22 % 635.7
Product brands 8 491.¢ (24.¢) 466.¢
Patents 5 225.( 1.1 226.1
Corporate brands 14 40.7 (0.9 40.2

Total identifiable intangible assets acquired 9 $ 1,390 $ (21.9) $ 1,368.¢




(f)  The significant components of the acquired IPR&Bess relate to the development of dermatology prsdsuch as Luliconazole, a new imidazole, antotigacrean
for the treatment of tinea cruris, pedis and cagpaand Metronidazole 1.3%, a topical antibiotic fbe treatment of bacterial vaginosis ( $136.9iomil, in the
aggregate), and the development of aestheticsareg( $22.9 million ). In November 2013, the FDAvmved a New
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Drug Application (“NDA”") for Luliconazole, which tggered the commencement of amortization. A nm#tiiod excess earnings methodology (income appyomat
primarily used to determine the estimated fair galof the acquired IPR&D assets. The projected flasls from these assets were adjusted for thegitibes o
successful development and commercialization df @agject. Risk-adjusted discount rates of 10%% Were used to present value the projected cash flowsluly 1
2014, the Company sold the worldwide rights inMistronidazole 1.3% Vaginal Gel antibiotic developrnproduct to Actavis Specialty Brands. For furttetails, se
note 4 titled “DIVESTITURES".

(g) During the period from the acquisition datédecember 31, 2013, the Company settled a signifisartion of Medicis’ outstanding longrm debt. As of December .
2014 and 2013, Medicis’ outstanding long-term degludes 1.375% Convertible Senior Notes, with atstanding principal amount of $0.2 million .

(h) Goodwill is calculated as the difference betweem dlequisition date fair value of the consideratiemsferred and the values assigned to the assgtsred an
liabilities assumed. None of the goodwill is exjeeicto be deductible for tax purposes. The goodedbrded represents the following:

e cost savings, operating synergies and other beresffiected to result from combining the operatafridedicis with those of the Compa

¢ the value of the continuing operations of Medi@sisting business (that is, the higher rate ofrretin the assembled net assets versus if the Confaahacquire
all of the net assets separately); and

¢ intangible assets that do not qualify for sepamategnition (for instance, Mediciassembled workforce
The goodwill has been allocated to the Company'seliped Markets segment.

Other Business Combinations

Description of the Transactions

In the year ended December 31, 2012, the Compampleted other business combinations, which inclutthedfollowing businesses,
well as other smaller acquisitions, for an aggregairchase price of $1.2 billionThe aggregate purchase price included contil
consideration obligations with an aggregate actjoirsdate fair value of $145.7 million .

* OnJune 18, 2012, the Company acquired all of thstanding common stock and preferred stock of BaafRa Topco Holdings, Ir
(“OraPharma”),a specialty oral health company located in the Wh&t develops and commercializes products tharaug an
maintain oral health. Pursuant to the AgreementRiad of Merger, dated June 14, 2012, by and anvagant, Orange Acquisitia
Inc. (“Orange Merger Sub”), a Delaware corporatéom whollyowned subsidiary of Valeant, OraPharma and a reptatve of th
shareholder of Orapharma, Orange Merger Sub mesgiadand into OraPharma with OraPharma continuisghe surviving entil
and wholly-owned subsidiary of Valeant. The Compamade an up-front payment of $289.3 millioand the Company agreed to
a series of contingent consideration payments ofoupl14.0 millionbased on certain milestones, including certain megetarget:
The fair value of the contingent consideration watermined to be $99.2 million as of the acquisitiate. As of December 31, 2014
the assumptions used for determining fair valu¢hefcontingent consideration have not changed fgignily from those used at 1
acquisition date. During each year ended Decembe2@®.4 and 2013, the Company made contingentderaion payments &40.(
million per year, and therefore the remaining pt&rcontingent consideration that may be paid34.8 million . OraPharma’lear
product is Arestin®, a locally administered antticfor the treatment of periodontitis that utilizan advanced controlledieas
delivery system and is indicated for use in conjiomcwith scaling and root planing for the treatmehadult periodontitis.

e« On March 13, 2012, the Company acquired certaietagsom Gerot Lannach, a branded generics phamtiaaecompany based
Austria. The Company made an up-front payment 4%l million , and the Company agreed to pay a series of cant
consideration payments if certain net sales mitestavere achieved. The fair value of the contingensideration was determinec
be $16.8 millionas of the acquisition date. During the year endedeimber 31, 2013, the Company made contingent denagior
payments of $20.1 million in the aggregate. There are no remaining contingensideration payments under this arrangemes
part of the transaction, the Company also enteméml a ten year exclusive supply agreement with Gerot Lanrfactthe acquire
products. Approximately 90%f sales relating to the acquired assets are isiRuwith sales also made in certain Commonwed
Independent States (CIS) countries including Kagtlthand Uzbekistan. Gerot Lannachdrgest product is acetylsalicylic acid, a
dose aspirin.



e During the year ended December 31, 2012, the Coynpampleted other smaller acquisitions which arematerial individually or i
the aggregate. These acquisitions are includeteimggregated amounts presented below.

Assets Acquired and Liabilities Assumed
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These transactions have been accounted for aselsgsoombinations under the acquisition method obwatting. The following tab
summarizes the estimated fair values of the assmsired and liabilities assumed related to theeothusiness combinations, in
aggregate, as of the acquisition dates.

Amounts
Recognized as of Amounts
Acquisition Dates Measurement Recognized as of
(as previously Period December 31, 2013
reported) Adjustments @ (as adjusted)

Cash and cash equivalents $ 2124 % 0.3 % 21.1
Accounts receivabl® 40.2 — 40.2
Assets held for sal@ 15.¢ — 15.€
Inventories 68.C (8.9) 59.2
Other current assets 6.€ — 6.€
Property, plant and equipment 17.2 — 17.2
Identifiable intangible assets, excluding acquiRB&D © 1,133.( (62.€) 1,070.
Acquired IPR&D® 16.7 13.1 29.¢
Indemnification assets 27.¢ — 27.¢
Other non-current assets 1.¢ — 1.¢
Current liabilities (41.¢) (0.7) (42.5)
Long-term debf’ (38.§) — (38.)
Liability for uncertain tax position (6.7) 6.7 —
Other non-current liabilities (28.7) — (28.7)
Deferred income taxes, net (184.9) 18.¢ (166.0
Total identifiable net assets 1,047." (33.9 1,013.¢
Goodwill @ 157.¢ 24.7 182.1
Total fair value of consideration transferred $ 1205.0 § 91 % 1,196.(

(@) The measurement period adjustments primalbte to the OraPharma acquisition and primarifiece (i) changes in the estimated fair valuet® Arestin®produc
brand; (ii) the reclassification of intangible ass&om product brands to IPR&D; (iii) a decreasethe total fair value of consideration transfertee to a workin
capital adjustment; and (iv) the tax impact of fe-measurement period adjustments. The measurgraeati adjustments were made to reflect factscinedmstance
existing as of the acquisition date, and did netitefrom intervening events subsequent to the iait@qun date. These adjustments did not have afiignt impact ol
the Company’s previously reported consolidatedrfaia statements and, therefore, the Company hagtmospectively adjusted those financial statemen

(b) The fair value of trade accounts receivablguaed was $40.2 million , with the gross contratamount being $41.5 million , of which the Compaxpects tha$l.:
million will be uncollectible.

(c) Assets held for sale relate to a product brand ieedjun the other smaller acquisition. Subsequerthat acquisition, the plan of sale changed, &iedGompany r
longer intends to sell the asset. Consequentlypribéuct brand was not classified as an assetfbe&ale as of December 31, 2012.

(d) The following table summarizes the amounts andulidigés assigned to identifiable intangible as:

Amounts
Weighted- Recognized as of Amounts
Average Acquisition Date Measurement Recognized as of
Useful Lives (as previously Period December 31, 2013
(Years) reported) Adjustments (as adjusted)
Product brands 11 $ 903.7 $ (63.¢) $ 839.¢
Corporate brands 13 51.¢ 21 53.t
Product rights 10 109.: (0.9) 108.<

Rovaltv aareemer 9 36.2 — 36.2



Partner relationships 5 32.4 — 32.¢

Total identifiable intangible assets acquired 11 $ 1,133 % (62.6) ¢ 1,070.
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(e) The IPR&D assets primarily relate to the Ofta acquisition. OraPharma’s acquired IPR&D agsetsarily relate to the development of Arestii &R, which i
indicated for oral hygiene use and Arestin® Penplntitis, which is indicated for anti-inflammatoaypd anti-bacterial use.

(f) Primarily relates to the OraPharma acquisitiBffective June 18, 2012, the Company terminatedQ@raPharma’ credit facility agreement, repaid the assumed
outstanding ( $37.9 million ) and cancelled theramch credit facilities.

(g) The goodwill relates primarily to the OraPharmauasitjon. Goodwill is calculated as the differenbetween the acquisition date fair value of the mhsratior
transferred and the values assigned to the assgtired and liabilities assumed. None of OraPhasng@odwill is expected to be deductible for taxpmses. Th
goodwill recorded from the OraPharma acquisitiqgresents the following:

« cost savings, operating synergies and other bsreffiected to result from combining the operatafrfSraPharma with those of the Comp:

« the value of the continuing operations of OraRtes existing business (that is, the higher rate tfrreon the assembled net assets versus if the &uomipau
acquired all of the net assets separately); and

« intangible assets that do not qualify for sefgracognition (for instance, OraPharsiassembled workforc

The amount of goodwill from OraPharma acquisitias been allocated to the Companieveloped Markets segment. The amount of gooftwith the Gerot Lanna
acquisition has been allocated to the Company’sriimg Markets segment.

Pro Forma Impact of Business Combinations

The following table presents unaudited pro formasodidated results of operations for the years émkecember 31, 2014, 2013 and 2!
as if the 2014 acquisitions had occurred as of dani, 2013, the 2013 acquisitions had occurredfakanuary 1, 2012, and the 2
acquisitions occurred as of January 1, 2011.

Unaudited
2014 2013 2012
Revenues $ 8,348.¢ $ 7,929.¢ % 7,700.¢
Net income (loss) attributable to Valeant Pharmtcals International, Inc. 909.: (801.9 (709.6)
Earnings (loss) per share attributable to Vale&atraceuticals International, Inc.:
Basic $ 271 % (24 $ (2.19
Diluted $ 266 $ (249 ¢ (2.19

The increase in pro forma revenues in the yearcdebsember 31, 2014 as compared to the year endeeniber 31, 2013 was prima
due to higher B&L revenues and growth from the re@ing business, including the launches of Jublia®@zu®, and Retin-A Micr®
Microsphere 0.08% (“RAM 0.08%"). These increasesengartially offset by (i) lower sales of the VafipsRetin-A Micro® (excluding
RAM 0.08%), and Zovirax® franchises and WellbutriX® (Canada) due to generic competition, (ii) loveates of facial aesthetic fille
and toxins assets due to the July 2014 divestifitkese assets, and (iii)) a negative foreign auyeexchange impact.

The unaudited pro forma consolidated results ofapens were prepared using the acquisition metifaatcounting and are based on
historical financial information of the Company athe acquired businesses described above. Excép &xtent realized in the year en
December 31, 2014, the unaudited pro forma infolomadoes not reflect any cost savings, operatingegyies and other benefits that
Company may achieve as a result of these acquisijtiar the costs necessary to achieve these ogsgsaoperating synergies and o
benefits. In addition, except to the extent recpgdiin the year ended December 31, 2014, the uleaugio forma information does |
reflect the costs to integrate the operations ef@bmpany with those of the acquired businesses.

The unaudited pro forma information is not neceblsardicative of what the Company’consolidated results of operations actually w
have been had the 2014 acquisitions, the 2013 sitiqus, and the 2012 acquisitions been completedamuary 1, 2013, January 1, 2(
and January 1, 2011, respectively. In addition, dhaudited pro forma information does not purportptoject the future results
operations of the Company. The unaudited pro fanfaamation reflects primarily the following adjusénts:



« elimination of historical intangible asset amontiaa expense of these acquisitic
» additional amortization expense related to theviaiue of identifiable intangible assets acqui

e additional depreciation expense related to fain@aldjustment to property, plant and equipmentiaed;
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e additional interest expense associated with trenfilmg obtained by the Company in connection wWithvtarious acquisitions; a

» the exclusion from pro forma earnings in the yeatesl December 31, 2014, 2013 and 2012 of the atqoiaccounting adjustmer
on these acquisitions’ inventories that were salisequent to the acquisition date of $20.2 milli&369.9 million and $58.1 million
in the aggregate, respectively, and the acquistiteted costs of $2.0 million , $25.3 million a#@2.1 million, in the aggregat
respectively, incurred for these acquisitions ia year ended December 31, 2014, 2013 and 201ariddusion of those amounts
pro forma earnings for the corresponding compaggtieriods.

In addition, all of the above adjustments were sidid for the applicable tax impact.
DIVESTITURES
Divestiture of Facial Aesthetic Fillers and Toxins

On July 10, 2014, the Company sold all rights tstiRane®, Perlane®, Emervel®, Sculptra®, and Dygpaswned or held by tt
Company to Galderma S.A. (“Galderma”) for approxieta $1.4 billion in cash. These assets were ireudrimarily in the Company’
Developed Markets segment. As a result of thisstation, the Company recognized a net gain ono&#823.9 millionin the third quarte
of 2014 within Other (income) expense in the coidstéd statement of income (loss). The costs Id@ethis divestiture of approximate
$43 million were recognized in the third quarter of 2014 ardutbed as part of the net gain on sale (nettednagé#ie proceeds in t
consolidated statement of cash flows). As this stinere does not represent a strategic shift tlaat lor will have, a major effect
operations and financial results, a discontinuestaiions presentation was not appropriate.

Sale of Metronidazole 1.3%

On July 1, 2014, the Company sold the worldwidétsgn its Metronidazole 1.3%aginal Gel antibiotic product, a topical antibofor
the treatment of bacterial vaginosis, to Actavie@alty Brands for upfront and certain milestongrpants of $10.0 million in the
aggregate, and minimum royalties for the first ¢hyears of commercialization. This asset was teduin the Companyg’ Develope
Markets segment. In addition, royalties are payabline Company beyond the initial thrgear commercialization period. In the ever
generic competition on Metronidazole 1.3%hould Actavis Specialty Brands choose to lausehauthorized generic product, Act:
Specialty Brands would share the gross profithefduthorized generic with the Company. The FDgraped the NDA for Metronidazc
1.3% in March 2014. In connection with the saléhaf Metronidazole 1.3% , the Company recognizezba bn sale of $58.5 millian the
third quarter of 2014, as the Compangccounting policy is to not recognize contingesyments until such amounts are realizable
loss on sale was included within Other (income)emge in the consolidated statement of income (l&5s)this divestiture does r
represent a strategic shift that has, or will havmajor effect on operations and financial resaltdiscontinued operations presentation
not appropriate.

Divestiture of Tretin-X® and Generic Tretinoin

In connection with the acquisition of PreCisione tiompany was required by the FTC to divest thhatsigo PreCision’s Tretin-®
(tretinoin) cream product and PreCision’s genagtirioin gel and cream products. In July 2014, Thetin-X product rights were sold
Watson Laboratories, Inc. for an up-front purchpgee of $70 million, and the generic tretinoin products rights were $o0 Matawau
Pharmaceuticals, LLC (“Matawan”) for an up-frontrghiase price of $45 millioplus additional contingent payments. In connectigtin
the sale of the generic tretinoin product rightsvtatawan, the Company recognized a loss on sa8& millionin the third quarter «
2014 within Other (income) expense in the constdidatatement of income (loss), as the Commaagtounting policy is to not recogr
contingent payments until such amounts are redézdlhere was no gain or loss associated with dhe & the TretinX product rights. A
these divestitures do not represent strategicssthtit have or will have, a major effect on operaiand financial results, a discontin
operations presentation was not appropriate.

Divestiture of certain skincare products sold in Awstralia

In October 2013, the Company divested certain skanproducts, sold primarily in Australia, for upiit proceeds of $13.7 millionplus
potential additional earn-out payments based omssahd margin performance during the twelweonth period following the se
transaction. In connection with the sale of thesmlpcts, the Company realized $13.7 milliohcash proceeds in the fourth quarte



2013. The Company recognized a loss on sale oR$hblion in the fourth quarter of 2013,
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which was included in Other (income) expense in dbrsolidated statements of income (loss), sineeGbmpany will not recogni
income from the potential earn-out payments umtlizable. For further information regarding thiansaction, see note 6 title@AIR
VALUE MEASUREMENTS".

Divestitures of IDP-111 and 5-FU

In connection with the acquisition of the Dermik2011, the Company was required by the FTC to ¢liN@B-111, a generic version
BenzaClin®, and 5-FU, an authorized generic of EK®&l In February 2012, the Company sold the IDP-ah#l 5FU products ar
realized $66.3 million of cash proceeds, which ltesin an immaterial loss on sale.

RESTRUCTURING, INTEGRATION AND OTHER CHARGES

In connection with the B&L and Medicis acquisitioms well as other smaller acquisitions, the Comphag implemented cost-
rationalization and integration initiatives to cafgt operating synergies and generate cost savicrgssathe Company. These meas
included:

» workforce reductions across the Company and ottgamizational change

» closing of duplicative facilities and other sitgionalization actions companyide, including research and development faciljtsde
offices and corporate facilities;

» leveraging research and development spenc
* procurement saving
B&L Acquisition-Related Cost-Rationalization and Integration Initiatives

The Company estimates that it will incur total sost approximately $600 million (excluding charggs$52.8 milliondescribed below)

connection with these costtionalization and integration initiatives, whigkere substantially completed by the end of 2014c&ith
acquisition date, total costs of $569.1 million c{iding $55.9 million related to costtionalization measures at a contact

manufacturing plant in Waterford, Ireland as ddmmtibelow) have been incurred through Decembe2@®14, including (i$306.9 millior
of restructuring expenses, (ii) $248.8 million ofdgration expenses, and (iii) $13.4 million of @isition+elated costs. The estimate
total costs to be incurred primarily includes: eaygle termination costs payable to approximatelp@gmployees of the Company ¢
B&L who have been or will be terminated as a resfilthe B&L Acquisition; IPR&D termination costslaged to the transfer to ott
parties of productievelopment programs that did not align with osesrch and development model; costs to consolatatse facilitie
and relocate employees; and contract terminatighleaise cancellation costs. The costs describedeatho not include charges $562.¢
million , in the aggregate, recognized and paithathird quarter of 2013 related to B&L's previtusancelled performandeased optior
and the acceleration of unvested stock optionsBi&k employees as a result of the B&L Acquisitions Alescribed in note 2 titl
“SIGNIFICANT ACCOUNTING POLICIES", the charges 0538.8 millionwere reclassified to Other (income) expense toaonfto the
current year presentation.

B&L Restructuring Costs

The following table summarizes the major componefte restructuring costs incurred in connectidth the B&L Acquisition since tt
acquisition date through December 31, 2014 :
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Employee Termination Costs Contract
IPR&D Termination,

Severance and Share-Based Termination Facility Closure

Related Benefits Compensation® Costs and Other Costs Total
Balance, January 1, 2013 $ — — 3 — 8 —  $ =
Costs incurred and/or charged to expense 155.% 52.¢ — 25.€ 234.1
Cash payments (77.9) (52.¢) — (7.9) (138.9)
Non-cash adjustments 11.4 — — (6.9) 4.€
Balance, December 31, 2013 $ 89.2 §$ — % — 3 11.C $ 100.:
Costs incurred and charged to expense 46.C — — 23.7 69.7
Cash payments (110.%) — — (24.9 (135.¢)
Non-cash adjustments (5.7 — — (5.4 (11.7
Balance, December 31, 2014 $ 18¢ $ — 3 — 3 44 % 23.%

(1) Relates to B&L's previously cancelled performoabased options and the acceleration of unvesteé siations for B&L employees as a result of the B&tquisition
These charges were reclassified to Other (incox@grese to conform to the current year presentation.

B&L Integration Costs

As mentioned above, the Company has incurred $248I®n of integration costs related to the B&L Acquisitismce the acquisitic
date. In the years ended December 31, 2014 and 208 Company incurred $132.8 million and $116.illian , respectively, ¢
integration costs related to the B&L Acquisitionhieh related primarily to integration consultingdamanufacturing, duplicate lab
transition service, and other costs. The Compangenpayments of $144.1 million and $102.2 milliofared to B&L integration costor
the years ended December 31, 2014 and 2013 , tasghec

In addition to the restructuring and integratiostsadescribed above, the Company incurred $5518®&mif restructuring costs ithe yea
ended December 31, 2014 related to employee tetiminaosts with respect to costtionalization measures at a contact
manufacturing plant in Waterford, Ireland (the plamms acquired as part of the B&L Acquisition). TBempany made payments $24.(
million in the year ended December 31, 2014 wipeet to this initiative.

Medicis Acquisition-Related Cost-Rationalization anl Integration Initiatives

The Company estimates that it will incur total sosf approximately $200 million in connection withese costationalization an
integration initiatives, which were substantiallynepleted by the end of 2013. However, additionatstave been incurred in 2014,
the Company expects to incur certain costs dufiegnext three months. Since the acquisition datel tosts of $193.2 milliofexcluding
the charge of $77.3 million described below), idahg (i) $109.2 million of restructuring expensés) $51.8 million of integratior
expenses, and (iii) $32.2 million of acquisitionated costs, which excludes $24.2 million of acitigis-related costs recognized in

fourth quarter of 2012 related to royalties to lb@po Galderma on sales of Sculptrd@ye been incurred through December 31, 20!
connection with the divestiture of Sculptra&®d certain other products to Galderma in July 2@i€ royalty obligation owed to Galder
on sales of Sculptra® was relieved in the thirdrtgraof 2014 and included as part of the gain da.ssee note 4 “DIVESTITURESOr
additional information regarding this divestitur&éhe estimated costs primarily include: employeemieation costs payable

approximately 75¢mployees of the Company and Medicis who have lieeninated as a result of the Medicis acquisitiBtR&D
termination costs related to the transfer to otparties of productievelopment programs that did not align with ousesrch an
development model; costs to consolidate or closditfas and relocate employees; and contract teation and lease cancellation cc
The estimate of total costs to be incurred of axiprately $200 million does not include a charge&d7.3 millionrecognized within Oth
(income) expense and paid in the fourth quarte20df2 related to the acceleration of unvested stgtlons, restricted stock awards,

share appreciation rights for Medicis employeeswes triggered by the change in control.

Medicis Restructuring Costs

The following table summarizes the major componefithe $109.2 milliorof restructuring costs incurred in connection wiith Medici:



acquisition since the acquisition date through Dewer 31, 2014 :
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Employee Termination Costs Contract
IPR&D Termination,

Severance and Share-Based Termination Facility Closure

Related Benefits Compensation® Costs and Other Costs Total
Balance, January 1, 2012 $ — % — 3 — 8 —  $ =
Costs incurred and/or charged to expense 85.% 77.5 — 0.4 163.(
Cash payments (78.0 (77.9) — — (155.9
Non-cash adjustments 4.1 — — 0.2 3.¢
Balance, December 31, 2012 11.4 — — 0.2 11.€
Costs incurred and/or charged to expense 20.C — — 3.E 23k
Cash payments (319 — — (3.6) (35.0
Non-cash adjustments 0.2 — — 0.3 0.2
Balance, December 31, 2093 $ 02 % — 3 — 3 — $ 0.2

(1) Relates to the acceleration of unvested stock pticestricted stock awards, and share appreciggibis for Medicis employees that was triggeredthsy change
control. These charges were reclassified to Otheone) expense to conform to the current yearemtasion.

(2) The Company has not recognized any restrugurharges, and made a payment of $0.1 millionthényear ended December 31, 2@lith respect to the Medic
acquisition-related initiatives.

Medicis Integration Costs

As mentioned above, the Company has incurred $lll®n of integration costs related to the Medicis acduisisince the acquisitic
date. For the years ended December 31, 2014, 2042612 , the Company incurred $11.9 million , @3&illion and $1.5 million,
respectively, of integration costs related to thedMis acquisition. The costs incurred in 2014tezlgorimarily to an R&D collaboratic
inherited from Medicis which does not align withetiCompanys research and development model. The costs inkimr@013 relate
primarily to integration consulting, duplicate labdransition service, and other costs. The Compaage payments of $12.0 millign
$38.5 million and $0.5 million related to Medicigegration costs for the years ended December®#,2013 and 2012, respectively.

Other Restructuring and Integration-Related Costs Excluding B&L and Medicis)

In the year ended December 31, 2014, in additiorthto restructuring and integration costs associaté¢d the B&L and Medici
acquisitions described above, the Company incuareddditional $111.4 million of other restructurimgtegrationrelated and other cos
These costs included (i) $67.8 million of integoaticonsulting, duplicate labor, transition serviaad other costs, (ii) $25.0 millioof
severance costs, (iii) $11.7 million of facilityoslure costs, and (iv) $6.9 millioof other costs. These costs primarily related }
integration and restructuring costs for Solta MatjiPreCision and other smaller acquisitions andnfiellectual property migration and 1
global consolidation of the Company’s manufacturfagilities. The Company made payments of $104.Hianiduring the year end
December 31, 2014 (in addition to the paymentgedlto the B&L and Medicis acquisitions describbde).

In the year ended December 31, 2013, in additiontht restructuring and integration costs associatgh the B&L and Medici
acquisitions described above, the Company incuareddditional $102.8 million of other restructurimgtegrationrelated and other cos
These costs included (i) $39.1 million of faciltlosure costs, (ii) $35.8 millioaf integration consulting, duplicate labor, traiwitservice
and other costs, (i) $15.1 million of severanaests, and (iv) $12.8 million of other costs, inéhgl nonpersonnel manufacturi
integration costs. These costs primarily relatedidantegration and restructuring costs for otlsanaller acquisitions, (ii) intellectt
property migration and the global consolidationtltdé Companys manufacturing facilities, and (iii) systems irgg#gpn initiatives. Th
Company made payments of $103.3 milliduring the year ended December 31, 2013 (in additiothe payments related to B&L ¢
Medicis acquisitions described above).

In the year ended December 31, 2012, in additidgheéaestructuring and integration costs associattdthe Medicis acquisition descrit
above, the Company incurred an additional $179.8omiof other restructuring, integratiaelated and other costs, in the aggre:
including (i) $72.0 million of integration consulg, duplicate labor, transition service, and ot igr$59.2 million of severance costs, (
$30.4 million of facility closure costs, and (iv)&3 million of other costs,
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including non-personnel manufacturing integratimsts. The Company also made payments of $173.6omiluring the year end
December 31, 2012 (in addition to the paymentsadlto the Medicis acquisition described above).

As described in note 22 titled “SEGMENT INFORMATIONestructuring costs are not recorded in the Camyfs reportable segments.
FAIR VALUE MEASUREMENTS

Fair value measurements are estimated based oatiealtechniques and inputs categorized as follows:

» Level 1 —Quoted prices in active markets for identical assetiabilities

* Level 2 —Observable inputs other than Level 1 prices, suchunted prices for similar assets or liabilities,other inputs that a
observable or can be corroborated by observablkandata for substantially the full term of theetssor liabilities; and

e Level 3—Unobservable inputs that are supported by littlen@market activity and that are financial instrumsewhose values ¢
determined using discounted cash flow methodologiesing models, or similar techniques, as wellimstruments for which tt
determination of fair value requires significardgument or estimation.

If the inputs used to measure the financial assedsliabilities fall within more than one level debed above, the categorization is bt
on the lowest level input that is significant te flair value measurement of the instrument.

Assets and Liabilities Measured at Fair Value on &ecurring Basis

The following fair value hierarchy table presenit® tcomponents and classification of the Comparfiriancial assets and liabilit
measured at fair value as of December 31, 20142418 :

2014 2013
Quoted Quoted
Prices Prices
in Active Significant in Active Significant
Markets for Other Significant Markets for Other Significant
Identical Observable Unobservable Identical Observable Unobservable
Carrying Assets Inputs Inputs Carrying Assets Inputs Inputs
Value (Level 1) (Level 2) (Level 3) Value (Level 1) (Level 2) (Level 3)
Assets:
Cash equivalentd $ 4€ % 26 % 1.8 $ — 3 1718 $ 1718 $ — 3 —
Liabilities:
Acquisition-related contingent
consideration $ (308. $ — 3 — 3 (308. $ (355.) % — 3 — 3 (355.)

(1) Cash equivalents include highly liquid investmenith an original maturity of three months or lessequisition, primarily including money market fis) reflected i
the balance sheet at carrying value, which appratémfair value due to their short-term nature.

In addition to the cash equivalents (described utitetable above), the Company has time depoaitsed at cost, which approximates
value due to their short-term maturities. The dagyvalue of $42.6 million and $25.2 million as Bbecember 31, 2014 and 2013
respectively, related to these investments is ifledswithin Prepaid expenses and other currenétass the consolidated balance shi
These investments are Level 2.

There were no transfers between Level 1 and Ledeirihg the year ended December 31, 2014 .
Assets and Liabilities Measured at Fair Value on &ecurring Basis Using Significant Unobservable Inpts (Level 3)

The fair value measurement of contingent consideraibligations arising from business combinaticndetermined using unobserva



(Level 3) inputs. These inputs include (i) the mstied amount and timing of projected cash flowsil{e probability of the achievement
the factor(s) on which the contingency is basedt @ii) the risk-adjusted discount rate used tospre value the probabilityeightec
cash flows. Significant increases (decreases) inairnthose inputs in isolation could result in grsficantly lower (higher) fair val
measurement.
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The following table presents a reconciliation oihtiegent consideration obligations measured on carrgng basis using significe
unobservable inputs (Level 3) for the years endedember 31, 2014 and 2013 :

2014 2013
Balance, beginning of year $ (355.§) $ (455.7)
Included in net income (loss):

Arising during the yea 14.1 29.2
Included in other comprehensive (loss) income:

Arising during the year 4.1 5.C
Issuance® (93.9) (76.1)
Payments? 116.¢ 141.2
Release from restricted cash 5.8 —

Balance, end of year $ (308§ $  (355.9

(1) For the year ended December 31, 2014 , aaiataf $14.1 million was recognized as Acquisiti@fated contingent consideration in the consoldiatatements
income (loss). The acquisition-related contingeohsideration net gain was primarily driven by natr fvalue adjustments of $19.0 milliorelated to th
Elidel®/Xerese®/Zovirax® agreement entered intormieda Pharma SARL in June 2011 (the “Elidel®/Xef@&ovirax® agreement’)as a result of continu
assessment of the impact from generic competitiopesformance trends and future revenue forecas@dvirax®.

For the year ended December 31, 2013 , a net 292 million was recognized as Acquisiticelated contingent consideration in the consolidia@tements
income (loss). The acquisition-related contingesmisideration net gain was primarily driven by a gain related to the Elidel®/Xerese®/Zovirax@reement. As
result of analysis in the third quarter of 2013efformance trends since the launch of a genenir@® ointment in April 2013, the Company adjusted thejgutec
revenue forecast, resulting in an acquisition-eelatontingent consideration net gain of $20.0 onillin the year ended December 31, 20238so contributing to th
acquisition-related contingent consideration neh geas a net gain of $6.9 milliowhich resulted from the termination, in the thirdager of 2013, of the AOI
(Lacrisert®)development program, which impacted the probabé#igociated with potential milestone payments. tEhaination of this program also resulted ir
IPR&D impairment charge in the third quarter of 204s described in note 10 titled “INTANGIBLE ASSEAND GOODWILL" .

(2) 2014 issuances relate primarily to the Solta Médicguisition and other smaller acquisitions, drel2013 issuances relate to smaller acquisi

(3) The 2014 payments of acquisition-related ecw@nt consideration relate to the OraPharma atiguisihe Elidel®/Xerese®/Zovirax@greement, and other sma
acquisitions. The 2013 payments of acquisitionteelacontingent consideration related primarilyhe Elidel®/Xerese®/Zovirax@&greement and the OraPharma
the Gerot Lannach acquisitions. See note 3 titRldSINESS COMBINATIONS".

Assets and Liabilities Measured at Fair Value on &lon-Recurring Basis
As of December 31, 2013, the Company’s assetsunsasit fair value on a non-recurring basis subseio initial recognition included:

() an intangible asset within the Company’s Depelb Markets segment, related to ezogabine/retigaliinmediateelease formulatiol
which is co-developed and marketed under a coli&hmr agreement with GlaxoSmithKline (“GSK"The Company recognized
impairment charge of $551.6 million in the thirdagier of 2013 in Amortization and impairments dfitedived intangible assets in t
consolidated statements of income (loss). In amtlitthe Company fully impaired an IPR&D asset, witthe Companys Develope
Markets segment, relating to a modified-releasmtdation of ezogabine/retigabine, which resulted icharge of $93.8 million . TH&93.¢
million write-off was recognized in the third quartof 2013 in Inprocess research and development impairments &ed charges in ti
consolidated statements of income (loss). Thesaimment charges were driven by analysis of expefitade cash flows based on
communication received from the FDA in Septembet®eegarding labeling changes and a required nmoadifin of the approved ri
evaluation and mitigation strategy (REMS), whichlimles restrictions on distribution and additiopafient monitoring. Further, as a re
of this feedback received from the FDA, GSK decitteat all sales force promotion for the product wé eliminated in the U.S., and tt
will not launch the product in certain other pladrterritories. Per the terms of the collaboratigneement, GSK controls all sales fc
promotion for the product. Such changes are erpetd have a significant impact on future cash flaf ezogabine/retigabine. 1
adjusted carrying amount of the ezogabine/retigaliimmediate-release formulation) of $45.1 millas of the third quarter of 2013 v
equal to its estimated fair value, which was deteeah using discounted cash flows and represents|l®inputs. As a result of the eve
noted above, the Company believes that the valtieeofnodifiedrelease formulation of ezogabine/retigabine to &atgarticipant woul



be zero.
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(ii) assets held for sale within the Companyeveloped Markets segment, related to certaimagenand skincare brands, incluc
inventory on hand, sold primarily in Australia. T@B®@mpany recognized additional impairment chardge®3@.5 millionin 2013 for thes
brands in Amortization and impairments of finiieed intangible assets in the consolidated statgsef income (loss). The additio
impairment charges, which were recognized primanilthe first quarter of 2013, were driven by assent of offers received and anal
of updated market data. During the fourth quarfe2ai3, the Company sold the skincare brands tleaé wlassified as held for sale. W
respect to the remaining suncare brands, the glaale changed in the fourth quarter of 2013, dedG@ompany no longer intends to
these assets.

For further information regarding asset impairmehmdrges, see note 10 titled “INTANGIBLE ASSETS AKEDODWILL".
TRADE RECEIVABLES, NET

The components of trade receivables, net as ofiDeer31, 2014 and 2013 were as follows:

2014 2013
Trade $ 2,111.°7 $ 1,704.(
Less allowance for doubtful accounts (35.9 (27.€)

$ 2,075.¢ $§ 1,676.

INVENTORIES

The components of inventories as of December 314 2tid 2013 were as follows:

2014 2013
Raw materials $ 232¢ % 221.¢
Work in process 98.C 104.%
Finished goods 732.7 656.2

1,063.t 982.¢
Less allowance for obsolescence (112.9 (99.¢)

$ 950.¢ $ 883.(

PROPERTY, PLANT AND EQUIPMENT

The major components of property, plant and equigras of December 31, 2014 and 2013 were as follows

2014 2013

Land $ 796 $ 76.¢
Buildings 602.¢ 607.]
Machinery and equipment 1,081. 1,062.°
Other equipment and leasehold improvements 278.( 108.2
Equipment on operating lease 32.7 28.¢€
Construction in progress 214.( 189.t

2,288.: 2,073.(
Less accumulated depreciation (977.9 (838.9

$ 1,310.8 $ 1,234.:

Depreciation expense amounted to $186.9 milliod1,3$%3 million , and $54.8 million in the years edd@ecember 31, 2014 , 2058«



2012 , respectively.
10. INTANGIBLE ASSETS AND GOODWILL

Intangible Assets
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The major components of intangible assets as oéber 31, 2014 and 2013 were as follows:

Weighted- 2014 2013
Average Accumulated Accumulated
Useful Gross Amortization, Net Gross Amortization, Net
Lives Carrying Including Carrying Carrying Including Carrying
(Years) Amount Impairments Amount Amount Impairments Amount
Finite-lived intangible assets:
Product brands 9 $ 10,320.. $ (3,579.) $ 6,740« $ 10,554.: $ (2,729.) $ 7,825.:
Corporate brands 14 364.2 (65.2) 299.( 365.€ (44.%) 321.2
Product rights 7 3,225.¢ (1,263.9) 1,962. 3,021.( (876.9 2,144.;
Partner relationships 4 223.1 (107.5) 115.€ 194.C (83.9) 110.¢
Out-licensed technology and other 5 275.5 (124.9) 151.2 264.( (93.9) 170.2
el ivet MEplieesas 4 14,408.! (5,140.0 9,268. 14,398.¢ (3.827.9) 10,571.
Indefinite-lived intangible assets:
Acquired IPR&D® NA 290.] — 290.1 579.: — 579.:
Corporate branf® NA 1,697.f — 1,697.f 1,697.t — 1,697.f

$ 16,396.! $ (5,140.0 $ 11,255.¢ $ 16,675t $ (3,827.) $ 12,848..

)

@

©)

In the fourth quarter of 2014, the Companygtzed a write-off of $55.2 million related to tKenerase® product within the Developed Market seginThe writesff
was driven by the discontinuation of the product.

In the third quarter of 2014, the Company recoghiaevrite-off of $32.4 million related to Grifulv® an antifungal product within the Developed Markets segn
The writeoff was driven by withdrawal of the supplementalbfdviated New Drug Application, which resulted framsessment of extended timelines and incr
costs associated with a change in the supplietl@ndhanufacturing process, based on feedback ezt&iom the FDA.

In the third quarter of 2013, the Company recoghiae impairment charge of $551.6 million relate@zogabine/retigabine (immediatelease formulation), which
included within the Developed Markets segment. Tgmsduct is cadeveloped and marketed under a collaboration agreemith GSK. For further informatic
regarding this asset impairment charge, see ntitied “FAIR VALUE MEASUREMENTS".

In the first quarter of 2013, the Company recoguiaewrite-off of $22.2 million related to Opana®,pain relief medication approved in Canada (inetlch the
Companys Developed Markets segment), due to productiaressarising in the first quarter of 2013. Thesealpotion issues resulted in higher spending prajastan
delayed commercialization timelines which, in turiggered the Compansg’decision to suspend its launch plans. The Comgaayg not believe this program has v
to a market participant.

These impairment charges were recognized in Anaditiz and impairments of finite-lived intangiblesats in the consolidated statements of income)(loss

In the fourth quarter of 2013, the Company tesoff an IPR&D asset of $14.4 milliarlated to the termination of the Mapracorat dewelent program (included
both the Emerging Markets and Developed Marketmeeds), acquired by the Company as part of B&L Asitjon, resulting from analysis of Phase 3 stuelyutts.

In the third quarter of 2013, the Company wrote aff IPR&D asset of $93.8 million relating to a nfimtl-release formulation of ezogabine/retigabine. Fothf
information regarding this write-off, see notettetl “FAIR VALUE MEASUREMENTS”".

In addition, in the third quarter of 2013, the Camnp wrote-off IPR&D assets of $27.3 million , irethggregate, due to the writé-of IPR&D assets mainly related
the termination of the A007 (Lacrisert@gvelopment program (Developed Markets segmenheirthird quarter of 2013. The Company does naebelthese prograr
have value to a market participant.

The write offs of the IPR&D assets were recogniiteth-process research and development impairments &ed charges in the consolidated statements of is
(loss).

Represents the B&L corporate trademark, whizh an indefinite useful life and is not amortizalee note 3 “BUSINESS COMBINATIONS3r further informatior

The reduction in Acquired IPR&D is largely drivey the reclassification to finite-lived intangiblessets with respect to Jublia@hich



received regulatory approval in the first half 6fl2.

Estimated aggregate amortization expense for ekittedive succeeding years ending December 34 fslbows:
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2015 2016 2017 2018 2019
Amortization expens@ $ 1,376.. $ 1,280.. $ 1,216.. $ 1,093.¢ 949.¢
(1) Estimated amortization expense shown in thketabove does not include potential future impairta of finitelived intangible assets, if ar
Goodwill
The changes in the carrying amount of goodwillyfears ended December 31, 2014 and 2013 were aw/$oll
Developed Emerging
Markets Markets Total
Balance, December 31, 2012 $ 3,993.( $ 1,148. 5,141 .
Additions® 3,395.° 1,199.! 4,595.;
Adjustments? 28.4 0.3 28.1
Foreign exchange and other 11.€ (24.2) (12.¢)
Balance, December 31, 2013 7,428." 2,323. 9,752.:
Additions® 317.¢ 78.¢ 396.%
Adjustments?® (19.6) (4.3) (23.9
Divestitures® (428.9 — (428.9
Foreign exchange and other (182.¢ (166.6) (349.2)
Balance, December 31, 2014 $ 71150 $ 2,231 9,346«

(1) Primarily relates to the B&L, Obagi and Natur Prkidacquisitions

(2) Primarily reflects the impact of measurement peadjlistments related to the Medicis acquisi
(3) Primarily relates to the PreCision and Solta Medicguisitions

(4) Primarily reflects the impact of measurement peadpistments related to the B&L Acquisiti

(5) See note 4, titled “DIVESTITURESbr additional informatior

As describe in note 3 titled “BUSINESS COMBINATIONSthe allocation of the goodwill balance associateith vihe PreCisio

acquisition is provisional and subject to the caatiph of the valuation of the assets acquired &iilities assumed.

ACCRUED AND OTHER CURRENT LIABILITIES

The major components of accrued and other curianitities as of December 31, 2014 and 2013 weffelisvs:
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2014 2013
Product returns $ 380.: % 225.k
Product rebates 714.¢ 566.€
Interest 196.% 231.:
Employee costs 204.¢ 201.2
Accrued milestone¥ 62.C —
Professional fees 55.€ 46.%
Restructuring, integration and other costs (see &pt 66.€ 112.C
Royalties 41.4 37.€
Legal settlements and related fees (see note 20) 8.C 55.¢
Liabilities for uncertain tax positions 6.8 8.7
Value added tax 247 25.¢
Short-term borrowings 6.2 12.1
Deferred income 18.¢ 19.t
Income taxes payable 122.¢ 39.1
Capital expenditures 25.€ 27.2
Advertising and promotion 33.8 19.:
Other 210.7 172.C

$ 2,179.. $ 1,800.:

(1) Primarily relates to milestones associateth Wie agreements with Spear Dermatology ProductgI8pear”).See note 21 titled "Commitments and Contingendier
additional information.

. LONG-TERM DEBT

A summary of the Company’s consolidated long-teghtdis of December 31, 2014 and 2013 , respectigebytlined in the table below:
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Maturity Date 2014 2013
Revolving Credit Facility" April 2018 $ 165.C $ —
Series A-1 Tranche A Term Loan Facility, net of nnoatized debt discount (2014 — $1.4;
2013 — $3.6)" April 2016 139.¢ 259.(
Series A-2 Tranche A Term Loan Facility, net of nmaatized debt discount (2014 — $2.5;
2013 — $6.2)V April 2016 135.7 228.1
Series A-3 Tranche A Term Loan Facility, net of nnuatized debt discount (2014 — $22.4;
2013 - $35.4" October 2018 1,637.¢ 1,935
Series D-2 Tranche B Term Loan Facility, net ofmpatized debt discount of (2014 — $18
2013 — $27.0%" February 2019 1,089.° 1,256."
Series C-2 Tranche B Term Loan Facility, net ofranetized debt discount of (2014 — $14.5;
2013 — $20.7§" December 2019 838.: 966.¢
Series E-1 Tranche B Term Loan Facility, net ofanetized debt discount (2014 — $2.9;
2013 — $85.5" August 2020 2,544.¢ 3,090.t
Senior Notes:
6.75%, net of unamortized debt discount (2013 —3)61. October 2017 — 498.7
6.875%, net of unamortized debt discount (2014 -9;$1013 — $4.4¢ December 2018 497.7 940.2
7.00%, net of unamortized debt discount (2014 —5$2013 — $2.9) October 2020 687.t 687.1
6.75% August 2021 650.( 650.(
7.25%, net of unamortized debt discount (2014 —8;$8013 — $7.8) July 2022 543.% 542.%
6.375%, net of unamortized discount (2014 — $2204;3 — $28.6) October 2020 2,225.¢ 2,221.¢
6.75%, net of unamortized discount (2014 — $1404,2— $18.2) August 2018 1,585.¢ 1,581.¢
7.50%, net of unamortized discount (2014 — $1608;?— $19.1) July 2021 1,608.¢ 1,605.¢
5.625%, net of unamortized discount (2014 — $704;2— $8.5) December 2021 892.¢ 891.¢
Other® Various 127 12.C
15,254. 17,367
Less current portion (0.9 (204.9
Total long-term debt $ 15,253 $ 17,162.!

(1) Together, the “Senior Secured Credit Facdlitiender the Company’s Third Amended and RestategHiCand Guaranty Agreement, as amended (Bweedir
Agreement”).

(2) On February 17, 2015, Valeant redeemed a@h@butstanding $499.6 million aggregate princgrabunt of its 6.875% senior notes due December gb&8Decembe
2018 Notes”) with a portion of the net proceedsrirthe issuance of the 5.50% senior notes due 20232023 Notes”)on January 30, 2015. See note 24 t
“SUBSEQUENT EVENTS" for further information.

(3) Relates primarily to the debentures assumdideirB&L Acquisition, as described in note 3 titlIUSINESS COMBINATIONS”.

The Companys Senior Secured Credit Facilities and indentuedesterd to its senior notes contain customary cawshancluding, amor
other things, and subject to certain qualificatiansl exceptions, covenants that restrict or litrét Companys ability and the ability of i
subsidiaries to: incur or guarantee additional rteeness; create or permit liens on assets; pagetigs on capital stock or rede
repurchase or retire capital stock or subordinatddbtedness; make certain investments and oth&icted payments; engage in merg
acquisitions, consolidations and amalgamationsstea and sell certain assets; and engage in taosa with affiliates.

The Companys Senior Secured Credit Facilities also contaircifipd financial covenants (consisting of a seculegerage ratio and
interest coverage ratio), various customary afftrmeacovenants and specified events of default. Thenpanys indentures also conti
certain customary affirmative covenants and spettifivents of default.

As of December 31, 2014, the Company was in compdéiavith all covenants associated with the Compmaaytstanding debt.

The total fair value of the Company’s long-term glefith carrying values of $15.3 billion and $1hilion at December 31, 2014dnc



2013 , was $15.8 billion and $18.4 billion , redpedy. The fair value of the Company’s lotgrm debt is estimated using the qu
market prices for the same or similar debt issusuficevel 2).
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Aggregate maturities of our long-term debt for eatthe five succeeding years ending December 8litzereafter are as follows:

2015 $ 0.¢
2016 639.:
2017 360.2
2018 3,204t
2019 1,961.¢
Thereafter 9,224,
Total gross maturities 15,391.(
Unamortized discounts (136.9)
Total long-term debt $ 15,254.(

Senior Secured Credit Facilities

On February 13, 2012, the Company and certainsofubsidiaries as guarantors entered into the ChAgpleement with a syndicate
financial institutions and investors. In 2012, t@empany and certain of its subsidiaries as guarargatered into a series of join
agreements to, among other things, (i) increasexigting tranche B term loan facility (the “TramcB Term Loan Facility"hrough ne\
incremental term loans, (ii) reprice and refinativte Tranche B Term Loan Facility (such repricedntiree B Term Loan Facility, tl
“Series D Tranche B Term Loan Facility'gnd (iii) increase the amount of commitments uriderrevolving credit facility provided unc
the Credit Agreement (the “Revolving Credit Fagiljit In connection with the repricing and refinancingtbé Tranche B Term Lo
Facility, the Company recognized a loss on extisignient of debt of $17.6 million in the threnth period ended December 31, 201
addition, in connection with the Medicis acquigition December 11, 2012, the Company issued $1iBrbih a new Series C of t
Tranche B Term Loans (the “Series C Tranche B Tleman Facility”).

In 2013, the Company and certain of its subsidsagie guarantors entered into a series of amendrweramong other things, (i) repr
and refinance the existing tranche A term loanlifgdias so amended, the “Series A-1 Tranche A Teoan Facility”), (i) effectuate tw
repricings of the Series D Tranche B Term Loan Ikgcand Series C Tranche B Term Loan Facility émsamended in the secc
repricing, the “Series D-2 Tranche B Term Loan Fgtiand “Series C-2 Tranche B Term Loan Facilitygspectively), and (iii) increa
the amount of commitments under the Revolving Gredcility to $1.0 billionand extend its maturity. In connection with therigpg ol
the Series D Tranche B Term Loan Facility and tleieS C Tranche B Term Loan Facility, the Compaagognized a loss
extinguishment of debt of $21.4 million in the tew@onth period ended March 31, 2013. In additioncamnection with the B&
Acquisition, the Company issued $850.0 million rafniche A term loans (the “Series A-2 Tranche A Téoan Facility”) and$3.2 billior
of tranche B term loans (the “Series E Tranche BriTeoan Facility”). Furthermore, on December 20, 2013, the Companyeashiatc
Amendment No. 8 to the Credit Agreement to allowtfe extension of the maturity of all or a portiointhe Series Ak Tranche A Ter
Loans and Series A-2 Tranche A Term Loans outstgom April 20, 2016 to October 20, 2018 (as agtd, the “Series & Tranche /
Term Loan Facility”).

On February 6, 2014, the Company and certain cubsidiaries as guarantors entered into a joiagerement to reprice and refinance
Series E Tranche B Term Loan Facility by the isseasf $2.95 billion in new term loans (the “Serie4 Tranche B Term Loan Facility”
Term loans under the Series E Tranche B Term Laailify were either exchanged for, or repaid witle foroceeds of, the SerieslE-
Tranche B Term Loan Facility and proceeds of thditamhal Series A-3 Tranche A Term Loan Facilitysdebed below. The Series E-
Tranche B Term Loan Facility has terms consistdtit the Series E Tranche B Term Loan Facility. émgection with this transaction, -
Company recognized a loss on extinguishment of de$93.7 million in the three-month period endedribh 31, 2014.

Concurrently, on February 6, 2014, the Company eertiin of its subsidiaries as guarantors entenéal & joinder agreement for
issuance of $225.6 million in incremental term lpamder the Series A-Tranche A Term Loan Facility. Proceeds from thémsactio
were used to repay part of the term loans outstgnainder the Series E Tranche B Term Loan Facility.

In July 2014, the Company made principal paymeifit$100 billion, in the aggregate, related to the Senior SecurediCFacilities
resulting in a principal reduction as follows: $380.0 million under the Series E-1 Tranche B Tkoan Facility, (i) $274.5 milliorunde
the Series A-3 Tranche A Term Loan Facility, @065.4 million under the Series D-2 Tranche B
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Term Loan Facility, (iv) $127.2 million under thegs C-2 Tranche B Term Loan Facility, and (v) $2million and $25.4 milliorunde

the Series A-1 Tranche A Term Loan Facility and $egies A2 Tranche A Term Loan Facility, respectively. Faling these July 20:

principal payments, quarterly amortization paymdatshe Senior Secured Credit Facilities are disvis: $10.9 million for the Series A-
Tranche A Term Loans, $7.9 million for the Serie® Aranche A Term Loans and $45.0 million for thexi€s A3 Tranche A Term Loar

There are no remaining quarterly amortization payméor the Series D-2 Tranche B Term Loan Fagilitgries Q2 Tranche B Term Lo

Facility and the Series E-Tranche B Term Loan Facility. In December 20 Company voluntarily prepaid the scheduled

amortization payments applicable to the Senior BetCredit Facilities, resulting in an aggregaiagpal reduction of $255.3 million .

For the year ended December 31, 2014, the effectitee of interest on the Company’s borrowings wadotlows: (i) 2.45%per annur
under the Revolving Credit Facility, (i) 2.41% peEmnum under the Series A-1 Tranche A Term Loaiiliathe Series A2 Tranche /
Term Loan Facility, and the Series A-3 Tranche AnTdoan Facility, (i) 3.71% per annum under btlie Series 2 Tranche B Ter!
Loan Facility and the Series C-2 Tranche B TermrLBacility, and (iv) 3.80% under the Seried Hranche B Term Loan Facility. As
December 31, 2014, the applicable margins on thapgany’s borrowings were as follows: (i) 1.250th respect to base rate borrowi
and 2.25% with respect to LIBO rate borrowings unidhe Revolving Credit Facility, Series A-1, A-2ca-3 Tranche A Term Loz
Facilities, and (ii) 1.75% with respect to base fadrrowings and 2.75% with respect to LIBO raterdwings, subject to a 1.75#ase rat
floor and a 0.75% LIBO rate floor, under the Sefieg, C-2 and E-1 Tranche B Term Loan Facilities.

The loans under the Senior Secured Credit Fasiliiay be made to, and the letters of credit urteiRevolving Credit Facility may
issued on behalf of, the Company. All borrowingslemthe Senior Secured Credit Facilities are sulifethe satisfaction of custom:
conditions, including the absence of a default orewent of default and the accuracy in all matergdpects of representati
and warranties.

In addition to paying interest on outstanding pipat under the Senior Secured Credit Facilitie® ompany is required to [
commitment fees of 0.50%er annum in respect of the unutilized commitmemtder the Revolving Credit Facility, payable qudytén
arrears. The Company also is required to pay lefteredit fees on the maximum amount availableearawn under all outstanding let
of credit in an amount equal to the applicable nmacgn LIBO rate borrowings under the Revolving Gtdehcility on a per annum bas
payable quarterly in arrears, as well as custorfranting fees for the issuance of letters of cragid agency fees.

Subject to certain exceptions and customary basietdorth in the Credit Agreement, the Companyeiguired to make mandat
prepayments of the loans under the Senior SecureditCracilities under certain circumstances, idelg from (a) 100%of net cas
proceeds from asset sales outside the ordinaryseanir business (subject to reinvestment rightg), ¥80%of the net cash proceeds
insurance and condemnation proceeds for properigset losses (subject to reinvestment rights ahgroceeds threshold), (c) 5@fothe
net cash proceeds from the issuance of equity $iesusubject to decrease based on leverage rgtips100%of the net cash procee
from the incurrence of debt (other than permittetitchs defined in the Credit Agreement) and (e% 60 Consolidated Excess Cash F
(as defined in the Credit Agreement) subject toekese based on leverage ratios.

The Company is permitted to voluntarily reduce dmeitilized portion of the revolving commitment ambw@and repay outstanding lo:
under the Revolving Credit Facility at any time laitit premium or penalty, other than customary “kage” costs with respect to LIB
rate loans. As of December 31, 2014, the Compameimitted to voluntarily repay outstanding loamsler the Tranche A Term Lo
Facility and Tranche B Term Loan Facility at anyei without premium or penalty, other than custontfargakage”costs with respect
LIBO rate loans.

The Companys obligations and the obligations of the guarantensler the Senior Secured Credit Facilities andaterhedgin
arrangements and cash management arrangementsdeinter with lenders under the Senior Secured Cretiilities (or affiliates therec
are secured by firgiriority security interests in substantially alhtgble and intangible assets of the Company andjtiaeantors, includir
100% of the capital stock of Valeant and each nalteubsidiary of the Company (other than Valeafdigign subsidiaries) and 658
the capital stock of each foreign subsidiary of it that is directly owned by Valeant or ownedabguarantor that is a dome:
subsidiary of Valeant, in each case subject tcagerxclusions set forth in the credit documentagioverning the Senior Secured Cr
Facilities.

Senior Notes

The senior notes issued by the Company are the @wyigpsenior unsecured obligations and are jointly sexkrally guaranteed or
senior unsecured basis by each of its subsididrass a guarantor under our Senior Secured Credilities.
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The senior notes issued by the Compargubsidiary Valeant are senior unsecured obligatwf Valeant and are jointly and sever
guaranteed on a senior unsecured basis by the Ggnapa each of its subsidiaries (other than Va)ethat is a guarantor under our Se
Secured Credit Facilities. Certain of the futurbsidiaries of the Company and Valeant may be reduiv guarantee the senior notes.

If the Company experiences a change in controlQbmpany may be required to repurchase each cfehir notes issuances discu:
below, as applicable, in whole or in part, at achase price equal to 101% the aggregate principal amount of the seniores
repurchased, plus accrued and unpaid interesttexeluding the applicable purchase date of tinéos@otes.

6.50% Senior Notes due 2016 and 7.25% Senior Ndtes 2022

On March 8, 2011, Valeant issued $950.0 millionraggte principal amount of 6.50% senior notes dd#62the “2016 Notes"anc
$550.0 million aggregate principal amount of 7.288fior notes due 2022 (the “2022 Notds"a private placement. The 2022 Notes
mature on July 15, 2022 and accrue interest atateeof 7.25% per year, payable seannually in arrears, which commenced on Jul
2011. The 2022 Notes were issued at 98.125% dpan effective annual yield of 7.50% .

In the fourth quarter of 2011, Valeant redeemed%&dllion of principal amount of the 2016 Notes. In the fougtiarter of 2013, Valee
redeemed all $915.5 million of the outstanding @pal amount of the 2016 Notes for $945.3 milliongluding a call premium 0$29.¢
million , plus accrued and unpaid interest, and satisfieddischarged the 2016 Notes indenture, solely veiipect to the 2016 Notes
connection with this transaction, the Company recg a loss on extinguishment of debt of $32.8ionilin the threemonth period ende
December 31, 2013.

Valeant may redeem the 2022 Notes at any time priduly 15, 2016 at a price equal to 1068the principal amount thereof, plus accr
and unpaid interest, if any, to the date of redémnpplus a “make-wholepremium. On or after July 15, 2016, Valeant mayeesd all or
portion of the 2022 Notes, at the redemption praggglicable to the 2022 Notes, as set forth in222 Notes indenture, plus accrued
unpaid interest to the date of redemption of th2228otes, as applicable.

6.75% Senior Notes due 2017 and 7.00% Senior Ndtes 2020

On September 28, 2010, Valeant issued $500.0 milggregate principal amount of 6.75% senior ndtes2017 (the “2017 Notesanc
$700.0 million aggregate principal amount of 7.088fior notes due 2020 (the “October 2020 Notes§ private placement. On Octo
15, 2014, Valeant redeemed all of the outstandiB@O® million aggregate principal amount of the 20Motes for $518.2 million
including a call premium of $16.9 millionplus accrued and unpaid interest, and satisfieddischarged the 2017 Notes indenture, s
with respect to the 2017 Notes. In connection whthredemption of the 2017 Notes, the Company mized a loss on the extinguishm
of debt of $17.9 million in the three-month periended December 31, 20I¢he October 2020 Notes mature on October 1, 20286rds
on the October 2020 Notes accrues at the rate0O0P4’ and is payable serainually in arrears, which commenced on April 11 20The
October 2020 Notes were issued at a discount 8789 for an effective annual yield of 7.09% .

Valeant may redeem all or a portion of the OctoP@0 Notes at any time prior to October 1, 2015a girice equal to 100%f the
principal amount thereof, plus accrued and unpatierést, if any, to the date of redemption, plimake-whole”premium, as set forth
the October 2020 Notes indenture. In the fourthriguanf 2011, Valeant redeemed $10.0 millmprincipal amount of the October 2(
Notes. On or after October 1, 2015, Valeant mageedall or a portion of the October 2020 Notesdoh case at the redemption pr
applicable to the October 2020 Notes, as set fortthe October 2020 Notes indenture, plus accruetl umpaid interest to the date
redemption.

6.875% Senior Notes due 2018

On November 23, 2010, Valeant issued $1.0 bilhggregate principal amount of the December 201&®&ot a private placement. 1
December 2018 Notes mature on December 1, 20k ebiton the December 2018 Notes accrues at afr6t875% and is payable semi-
annually in arrears, which commenced on June 11.20lhke December 2018 Notes were issued at a disad8D.24%for an effectivi
annual yield of 7.0% .

In the fourth quarter of 2011, Valeant redeemed.4%5illion of principal amount of the December 2018 Notes.O&cember 29, 201
Valeant redeemed $445.0 million aggregate prinapabunt of the December 2018 Notes for $462.7 onillincluding a call premium



$15.3 million , plus accrued and unpaid interestdnnection with the redemption of the December
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2018 Notes, the Company recognized a loss on ttiegeishment of debt of $17.9 million in the thremnth period ended December
2014.

6.75% Senior Notes due 2021

On February 8, 2011, Valeant issued at par $65@dmaggregate principal amount of 6.75% seniotes due 2021 (theAlgust 202
Notes”) in a private placement. Interest on the #8i2021 Notes accrues at the rate of 6.75% peram@his payable senainnually ir
arrears, which commenced on August 15, 2011. Trgusi2021 Notes mature on August 15, 2021.

Valeant may redeem all or a portion of the Augu® Notes at any time prior to February 15, 2016 arice equal to 100%f the
principal amount thereof, plus accrued and unpaterést, if any, to the date of redemption, plusnake-whole” premium. On or aft
February 15, 2016, Valeant may redeem all or aigpodf the August 2021 Notes at the redemptiongsrigpplicable to the August 2(
Notes as set forth in the August 2021 Notes indenflus accrued and unpaid interest to the datedgfmption of the August 2021 Notes.

6.375% Senior Notes due 2020

On October 4, 2012, VPI Escrow Corp. (the “VPI Bserissuer”), a newly formed wholly owned subsidiafyValeant, issue®$1.7t
billion aggregate principal amount of 6.375% semiotes due 2020 (the “6.375% Notesi)a private placement. The 6.375% Notes mi
on October 15, 2020. The 6.375% Notes accrue sttatethe rate of 6.375% per year, which is payablaiannually in arrears, whi
commenced on April 15, 2013. In connection with iggiance of the 6.375% Notes, the Company inclapptoximately $26.3 milliom
underwriting fees, which are recognized as dehiteisiscount, which resulted in the net proceeds1of23.7 million. At the time of th
closing of the Medicis acquisition, (1) the VPI Es® Issuer merged with and into Valeant, with Valeeontinuing as the survivil
corporation, (2) Valeant assumed all of the VPIr&sclssuers obligations under the 6.375% Notes and the latgenture and (3) tl
funds previously held in escrow were released @oGbmpany and were used to finance the Medicisisitign.

The indenture governing the terms of the 6.375%eblptrovides that the 6.375% Notes are redeemalbite aption of Valeant, in whole
in part, at any time on or after October 15, 2046the specified redemption prices, plus accruedl wmpaid interest, if any, to t
redemption date. In addition, Valeant may redeemesor all of the 6.375% Notes prior to October 2816, in each case at a price e
to 100% of the principal amount thereof, plus a exalhole premium. Prior to October 15, 2015, Valeaay also redeem up to 358bthe
aggregate principal amount of the 6.375% Notesgudie proceeds from certain equity offerings aédemption price equal t006.3759%
of the principal amount of the 6.375% Notes, plosraed and unpaid interest to the date of redemptio

Concurrently with the offering of the 6.375% Notms October 4, 2012, Valeant issued $500.0 milkggregate principal amount
6.375% senior notes due 2020 (the “Exchangeablesain a private placement, the form and terms of suates being substantia
identical to the form and terms of the 6.375% Noptesdescribed above. In connection with the issmiar the Exchangeable Notes,
Company incurred approximately $7.5 millionunderwriting fees, which are recognized as dehie discount, which resulted in the
proceeds of $492.5 million .

On March 29, 2013, the Company announced that Waleeammenced an offer to exchange (the “ExchanderQfany and all of it
Exchangeable Notes into the previously outstan@iB@5% Notes. Valeant conducted the Exchange @fferder to satisfy its obligatio
under the indenture governing the Exchangeable Noith theanticipated result being that some or all of suctes would be part of
single series of 6.375% senior notes under oneninde. The Exchange Offer, which did not resulaiy changes to existing terms o
the total amount of the Company’s debt outstandémgjred on April 26, 2013.

6.75% Senior Notes due 2018 and 7.50% Senior Ndtes 2021

On July 12, 2013, VPII Escrow Corp. (the “VPII EserIssuer”), a newly formed wholly-owned subsidiafythe Company, issuehil.€
billion aggregate principal amount of the 6.75%isenotes due 2018 (the “August 2018 Notes”) and33 billion aggregate princip
amount of the 7.50% senior notes due 2021 (they*d0R1 Notes”)n a private placement. The August 2018 Notes neatur August 1!
2018 and bear interest at the rate of 6.75% peuranpayable semannually in arrears, which commenced on Februan2@%4. The Ju
2021 Notes mature on July 15, 2021 and bear intategble rate of 7.50% per annum, payable samually on January 15 and July 1!
each year, commencing on January 15, 2014. In ctionewith the issuances of the August 2018 Notas the July 2021 Notes, 1
Company incurred approximately $20.0 million and82million in underwriting fees, respectively, which are ratagd as debt iss



discount and which resulted
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in net proceeds of $1,580.0 million and $1,604.Vioni , respectively. At the time of the closing of th&IBAcquisition, (1) the VPI
Escrow Issuer was voluntarily liquidated and alitsfobligations were assumed by, and all of itsetswere distributed to the Comp:
(2) the Company assumed all of the VPII Escrow dssuobligations under the August 2018 Notes and 20B1 Notes and the rela
indenture and (3) the funds previously held in @scwere released to the Company and were useddnde the B&L Acquisition.

The indenture governing the terms of the August32Ribtes and July 2021 Notes provides that the ALB0$8 Notes and the July 2(
Notes are redeemable at the option of the Compianwhole or in part, at any time on or after Auga$ 2015 and July 15, 20:
respectively, plus accrued and unpaid interestnyf, to the applicable redemption date. In addjttbe Company may redeem some @
of the August 2018 Notes prior to August 15, 20h8 aome or all of the July 2021 Notes prior to Jily 2016, in each case at a p
equal to 100% of the principal amount thereof, lusake-whole premium. Prior to August 15, 2016,@mmpany may redeem up36%
of the aggregate principal amount of the August&0ibtes and prior to July 15, 2016, the Company meaieem up to 35%f the
aggregate principal amount of the July 2021 Ndtesach case using the proceeds of certain eqffityirtgs at the respective redempr
price equal to 106.75% and 107.5@¥%the principal amount of the August 2018 Noted duly 2021 Notes, respectively, plus accruec
unpaid interest to the applicable date of redemptio

5.625% Senior Notes due 2021

On December 2, 2013, the Company issued $900.malggregate principal amount of the 5.625% semites due 2021 (th&tcembe
2021 Notes”)in a private placement. The December 2021 Notesinmain December 1, 2021 and bear interest at teeofeb.625% pe
annum, payable semailnually, which commenced on June 1, 2014. In octiore with the issuances of the December 2021 Ndbe
Company incurred approximately $8.5 milliom underwriting fees, respectively, which are redegd as debt issue discount and w
resulted in net proceeds of $891.5 million .

The indenture governing the terms of the DecembB&d Notes provides that the December 2021 Notesedeemable at the option of
Company, in whole or in part, at any time on oeafbecember 1, 2016, plus accrued and unpaid stteifeany, to the applicak
redemption date. In addition, the Company may nedeeme or all of the December 2021 Notes prior éodnber 1, 2016, in each cas
a price equal to 100% of the principal amount tb&rplus a makevhole premium. Prior to December 1, 2016, the Camgpaay redee!
up to 35%of the aggregate principal amount of the DecemB@il2Notes using the proceeds of certain equityrioffs at the redemptis
price equal to 105.625% of the principal amournthef December 2021 Notes, plus accrued and unpi@ict to the redemption date.

Commitment Letters

In connection with the B&L Acquisition, the Compaand its subsidiary, Valeant, entered into a committ letter dated as of May
2013 (as amended and restated as of June 4, 2@13Commitment Letter”), with various financial titations to provide up t&§9.27:
billion of unsecured bridge loans. Subsequentlg,Glompany obtained $9.575 billiamfinancing through a syndication of the Increnad
Term Loan Facilities under the Company’s existiegi8r Secured Credit Facilities of $4.05 billipthe issuance of the August 2018 N
in an aggregate principal amount of $1.6 billidhe issuance of the July 2021 Notes in an aggrggateipal amount of $1.625 billion
and the issuance of new equity of approximately $@llion . The proceeds from the issuance of the Incremdigiah Loan Facilities, tt
August 2018Notes, the July 2021 Notes and the equity werézeatlto fund the B&L Acquisition. In connection Wwithe Commitmel
Letter, the Company incurred approximately $37.Bioni in fees, which were recognized as deferred financosts. In the second qua
of 2013, the Company expensed $24.2 millidrmeferred financing costs associated with the @dment Letter to Interest expense in
consolidated statements of income (loss). The neimzi$13.1 millionof deferred financing costs was expensed to Intengsense in tt
third quarter of 2013 upon closing of the AugustMotes and July 2021 Notes on July 12, 2013.

EMPLOYEE BENEFIT PLANS

In connection with the B&L Acquisition completed dmgust 5, 2013, the Company assumed all of B&hénefit obligations and rela
plan assets. This includes defined benefit plams aparticipatory defined benefit postretiremendioal and life insurance plan, wh
covers a closed grandfathered group of legacy B&E.&mployees and employees in certain other desnffhe U.S. defined bent
accruals were frozen as of December 31, 2004 anefiteethat were earned up to December 31, 2004 werserved. Participants conti
to earn interest credits on their cash balance.mbst significant non-U.S. plans are tdefined benefit plans in Ireland. In 2011, t
Ireland plans were closed to future service bersfiruals; however additional accruals relatednioual salary increases continued
December 2014, one of the Ireland plans was
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amended effective August 2014 to eliminate futugadiit accruals related to salary increases. Athefpension benefits accrued thro
the plan amendment date were preserved. As a &stiie recent plan amendment, there are no aptave participants accruing bene
under the amended Ireland plan. The postretiretmemefit plan was amended effective January 1, 20@liminate employer contributio
after age 63or participants who did not meet the minimum reguients of age and service on that date. The emphmntributions fc
medical and prescription drug benefits for partcifs retiring after March 1, 1989 were frozen effecJanuary 1, 2010. Effective Jant
1, 2014, the Company no longer offers medical &adrsurance coverage to new retirees.

In addition, outside of the U.S., a limited grodp/@leant employees are covered by defined bepefision plans.

The Company uses December 31 as the gpdrmeasurement date for all of its defined bepefiision plans and the postretirement be
plan.

Accounting for Pension Benefit Plans and Postreteat Benefit Plan

The Company recognizes on its balance sheet am @ssiability equal to the over- or undérnded benefit obligation of each defii
benefit pension plans and other postretirementfiiguian. Actuarial gains or losses and prior seevcosts or credits that arise during

period but are not recognized as components obergddic benefit cost are recognized, net of taxa @omponent of other comprehen
income.

The table below presents the amounts recognizadanmulated other comprehensive loss as of Dece®ih@014 and 2013:

Pension Benefit Plans Postretirement
Benefit
U.S. Plan Non-U.S. Plans Plan
2014 2013 2014 2013 2014 2013
Unrecognized actuarial (losses) gains $ (182 $ 112 % (729 $ 127 % 38 $ 1.C
Unrecognized prior service credfts — — 26.¢ — 25t 27.¢

(1) Relate to negative plan amendments, as descrilled.

Of the December 31, 2014 amounts, the Company &xpececognize $2.5 million and $0.6 milliofiunrecognized prior service cre:
related to the U.S. postretirement benefit plan grednonU.S. pension benefit plans, respectively, in netogkic (benefit) cost durir
2015. In addition, the Company expects to recogfiizé million of unrecognized net loss relatedhte honU.S. pension benefit plans
net periodic (benefit) cost during 2015.

Net Periodic (Benefit) Cost

The following table provides the components of petiodic (benefit) cost for the Compasydefined benefit pension plans
postretirement benefit plan for the year ended ber 31, 2014 and 2013:

Pension Benefit Plans Postretirement
Benefit
U.S. Plan Non-U.S. Plans Plan
2014 2013 2014 2013 2014 2013
Service cost $ 04 $ 01 $ 38§ 22 % 17 % 0.c
Interest cost 10.€ 4.t 8.2 3.7 2.8 1.€
Expected return on plan assets (14.7) (5.9 (7.7) (3.7) (0.5) (0.9)
Amortization of net gain — — (0.2 — — —
Curtailment gain recognized — — (1.€) — — —

Amortization of prior service credit — — — — (2.5) —



Settlement loss (gain) recognized
Other

Net periodic (benefit) cost

0.)

0.2

0.€

$

(2.6)

$

)

$

3.1

34
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For the year ended December 31, 2012, the netderost, which relates to the legacy Valeant dafibenefit plans in Mexico, was
material to the Company’s results of operations.
Benefit Obligation, Change in Plan Assets and Fdn8&atus

The table below presents components of the changmojected benefit obligation, change in plan tssaad funded status Becember 3:
2014 and 2013:

Pension Benefit Plans Postretirement
Benefit
U.S. Plan Non-U.S. Plans Plan®

2014 2013 2014 2013 2014 2013
Change in Projected benefit Obligation
Projected benefit obligation, beginning of year $ 234¢ % — 3 2297 % 7C % 59.2 % —
Service cost 0.4 0.1 SAC 2.2 1.7 0.€
Interest cost 10.t 4.t 8.2 3.7 2.2 1€
Acquisition of B&L — 244.; — 224.( — 87.¢
Employee contributions — — — — 1.2 0.2
Plan amendment? — — (29.9) — — (27.9
Plan curtailments — — (1.€) — — —
Settlement§ (13.0 (5.9 (0.9 (0.2 — —
Benefits paid (10.9 (4.9 (6.2 (3.6 (8.3 (3.0
Actuarial losses (gains) 29.2 (4.€) 101.¢ (10.7) 5.¢ (0.9)
Currency translation adjustments — — (33.9) 6.€ — —
Other = = 0.z — — —
Projected benefit obligation, end of year 251.¢ 234.¢ 272.¢ 229.% 62.2 59.2
Change in Plan Assets
Fair value of plan assets, beginning of year $ 197.:  $ — % 1391 % 12 145 $ =
Actual return on plan assets 13.¢ 127 17.t 5.1 1kt 11
Employee contributions — — — — 1.2 0.2
Company contributions 8.¢ 3.8 8.4 7.C — —
Acquisition of B&L — 190.¢ — 125.¢ — 16.1
Settlement§’ (13.0 (5.9 (0.9 (0.3 — —
Benefits paid (10.9 (4.3) (6.2 (3.6 (8.1) (3.0
Currency translation adjustments — — a7.9 3.8 — —
Fair value of plan assets, end of year 196.¢ 197.% 140.5 139.1 9.1 14.t
Funded Status at end of year $ (55.9 $ (37.9 % (132.) $ (90.6) $ (53.) $ (44.7)
Recognized as:
Other long-term assets, net $ — % — % 14 $ 15 $ — % =
Accrued and other current liabilities — — (2.0 (2.7 — —
Pension and other benefit liabilities (55.9) (37.9) (1319 (90.0 (53.]) (44.%)

(1) Assumed in connection with the B&L Acquisition, @sscribed abov

(2) In December 2014, one of the Ireland plans was deweffective August 2014 to eliminate future béreadfcruals related to salary increases. The rémtuat accruin



benefits was accounted for as a negative plan amemdresulting in an accumulated benefit obligateduction that was recognized as a component@fraglate:
other comprehensive loss and is being amortizedimtome over approximately 42/8ars. In the fourth quarter of 2013, the Compampanced that effective Janu
1, 2014, B&L will no longer offer medical and lifiesurance coverage to new retirees. The reduationeidical benefits was accounted for as a negptareamendme
resulting in an accumulated postretirement beraiigation reduction that was recognized as a comapbof accumulated other comprehensive loss armbiig
amortized into income over approximately 11.3 years
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(3) The 2014 and 2013 plan settlements primarily réflemp sum benefit payments made to terminatingleyees of the U.S. pension benefit p

A number of the Company’ pension benefit plans were underfunded at Decerdbe 2014 and 2013, having accumulated be
obligations exceeding the fair value of plan asdafermation for the underfunded plans is presgéiiethe following table:

Pension Benefit Plans

U.S. Plan Non-U.S. Plans
2014 2013 2014 2013
Projected benefit obligation $ 251¢ $ 234¢ % 266« $ 224.]
Accumulated benefit obligation 251.¢ 234.€ 257.% 196.:
Fair value of plan assets 196.¢ 197.2 133.1 132.2

Information for the pension benefit plans that arederfunded on a projected benefit obligation bgsersus underfunded on
accumulated benefit basis as in the table aboyaeisented in the following table:

Pension Benefit Plans

U.S. Plan Non-U.S. Plans
2014 2013 2014 2013
Projected benefit obligation $ 251¢ $ 234¢ % 267¢ $ 225t
Fair value of plan assets 196.€ 197.% 134.% 133

The Non-U.S. Plans’ accumulated benefit obligafienboth the funded and underfunded pension bepédits was $263.1 millioanc
$201.5 million at December 31, 2014 and DecembePB13, respectively.

The Companys policy for funding its pension benefit plans agsmake contributions that meet or exceed the miminstatutory fundin
requirements. These contributions are determinsddapon recommendations made by the actuary aoedepted actuarial principles.
2015, the Company expects to contribute $10.1aniliind $7.4 million to the U.S. and Non-U.S. pemdienefit plans, respectively.

The Company plans to use postretirement benefit ptsets and cash on hand, as necessary, to fgtr@tpement benefit plan ben:
payments in 2015.

Estimated Future Benefit Payments

Future benefit payments over the nextyBars for the pension benefit plans and the pastneént benefit plan, which reflect expec
future service, as appropriate, are expected fwaltkas follows:

Pension Benefit Plans Postretirement
Benefit
U.S. Plan Non-U.S. Plans Plan
2015 $ 132 % 5C $ 6.8
2016 18.¢ 3.€ 6.4
2017 18.€ 4.4 5.8
2018 18.2 4.4 5.4
2019 17.3 5.4 5.C
2020-2024 85.1 37.1 20.1

Assumptions

The weightedaverage assumptions used to determine net pebediefit costs and benefit obligations at Decemhef814 and 2013 we



as follows:
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Pension Benefit Postretirement
Plans Benefit Plan®
2014 2013 2014 2013
For Determining Net Periodic Benefit Cost
U.S. Plans:
Discount rate 4.7(% 4.5(% 4.3(% @ 4.5(%
Expected rate of return on plan assets 7.5(% 7.5(% 5.5(% 5.5(%
Rate of compensation increase — — — —
Non-U.S. Plans:
Discount rate 3.8t% 3.61%
Expected rate of return on plan assets 5.6% 5.5¢%
Rate of compensation increase 2.88% 2.8(%
For Determining Benefit Obligation
U.S. Plans:
Discount rate 3.9(% 4.7(% 3.7(% 4.3(%
Rate of compensation increase — — — —
Non-U.S. Plans:
Discount rate 2.41% 3.85%
Rate of compensation increase 2.8% 2.88%

(1) The Company does not have rdr®. postretirement benefit pla
(2) The discount rate for the postretirement benefihplas impacted by the amendment described aboieh etminated coverage for new retire

The expected lonterm rate of return on plan assets was developseldoan a capital markets model that uses expestad elass returr
variance and correlation assumptions. The expeadsdt class returns were developed starting witteicuTreasury (for the U.S. pens
plan) or Eurozone (for the Ireland pension plarmjegnment yields and then adding corporate bondasisr and equity risk premiums
develop the return expectations for each asses.cla®e expected asset class returns are forlwaking. The variance and correlat
assumptions are also forwaabking. They take into account historical relashbips, but are adjusted to reflect expected capitake
trends. The expected return on plan assets foCtimepany’s U.S. pension plan for 2014 was 7.50% for the postretirement benefit
was 5.50% . The expected return for the postretirdgrplan is based on the expected return for ti% pkension plan reduced by 2.@86
reflect an estimate of additional administrativgpexses. The expected return on plan assets f@@dhganys Ireland pension plans v
6.0% for 2014.

The discount rate used to determine benefit oliligatrepresents the current rate at which the ldeplah liabilities could be effective
settled considering the timing of expected paymémtplan participants.

The 2015 expected rate of return for the U.S. menkenefit plan and the U.S. postretirement bepédit will remain at 7.50%ercent an
5.50% , respectively. The 2015 expected rate ofmefor the Ireland pension benefit plans will atemain at 6.0% .

Plan Assets

Pension and postretirement benefit plan assetsaested in several asset categories. The followiggents the actual asset allocatic
of December 31, 2014 and 2013:
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Pension Benefit Postretirement
Plans Benefit Plan
2014 2013 2014 2013

U.S. Plan

Equity securities 60% 6C% 45% 63%

Fixed income securities 40% 4C% 1€% 24%

Cash —% —% 3% 13%
Non-U.S. Plans

Equity securities 44% 4%

Fixed income securities 42% 47%

Other 14% 1C%

The investment strategy underlying pension plaetagiocation is to manage the assets of the plgrdvide for the longerm liabilities
while maintaining sufficient liquidity to pay cumebenefits. Pension plan assets are diversifiguratect against large investment lo:
and to reduce the probability of excessive perforceavolatility. Diversification of assets is achéevby allocating funds to various a:
classes and investment styles within asset classes, retaining investment management firm(s) witmplementary investme
philosophies, styles and approaches.

The Companys pension plan assets are managed by outside imeeisinanagers using a total return investment agprovhereby a m
of equity and debt securities investments are tseaaximize the longerm rate of return on plan assets. A significaottipn of the asse
of the U.S. and Ireland pension plans have beessted in equity securities, as equity portfoliogenhistorically provided higher retul
than debt and other asset classes over extendedhimizons. Correspondingly, equity investment® astail greater risks than ot
investments. Equity risks are balanced by investisgynificant portion of plan assets in broadlyedsified fixed income securities.

Fair Value of Plan Assets

The Company measured the fair value of plan adsstsd on the prices that would be received toasetisset or paid to transfer a liab
in an orderly transaction between market partidipan the measurement date. Fair value measurementsased on a thréier hierarch
described in note 6 titled “FAIR VALUE MEASUREMENTS

The table below presents total plan assets by imerg category as of December 31, 2014 and 2013tldtlassification of ea
investment category within the fair value hierargtith respect to the inputs used to measure fdireva
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Pension Benefit Plans - U.S. Plans

Quoted
Prices in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs
Assets (Level 1) (Level 2) (Level 3) Total
As of December 31, 2014
Cash & cash equivalents $ 12 $ — % — % 1.3
Commingled funds?®
Equity securities:
U.S. broad market — 74.¢ — 74.¢
Emerging markets — 15.¢ — 15.¢
Non-U.S. developed markets — 25t — 25t
Fixed income securities:
Investment grade — 59.¢ — 59.¢
Global high yield — 19.¢ — 19.€
$ 12 3 1952 $ — 3 196.¢
As of December 31, 2013
Cash & cash equivalents $ 04 $ — % — % 0.4
Commingled funds?®
Equity securities:
U.S. broad market — 72.1 — 72.1
Emerging markets — 16.5 — 16.5
Non-U.S. developed markets — 27.¢ — 27.¢
Fixed income securities:
Investment grade — 59.( — 59.C
Global high yield — 20.¢ — 20.¢
$ 04 $ 196.¢ $ — 3 197.:
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Pension Benefit Plans - Non-U.S. Plans

Quoted

Prices in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs
Assets (Level 1) (Level 2) (Level 3) Total
As of December 31, 2014
Cash & cash equivalents $ 140 $ — % — 3 14.C
Commingled funds?®
Equity securities:
Emerging markets — 1.C — 1.C
Worldwide developed markets — 61.t — 61.5
Fixed income securities:
Investment grade — 11.2 — 11.2
Global high yield — 1.C — 1.C
Government bond funds — 46.¢ — 46.£
Other assets — 5.4 — 54
$ 140 % 1265  $ — 3 140.t
As of December 31, 2013
Cash & cash equivalerits $ 9.2 $ — % — 9.2
Commingled funds?®
Equity securities:
Emerging markets — .C — 0.¢c
Worldwide developed markets — 59.2 — 59.2
Fixed income securities:
Investment grade — 21.: — 21.:
Global high yield — 0.7 — 0.7
Government bond funds — 42.t — 42t
Other assets — 5.2 — 5.2
$ 92 $ 129.¢ % — 3 139.1
Postretirement Benefit Plan
Quoted
Prices in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs
Assets (Level 1) (Level 2) (Level 3) Total
As of December 31, 2014
Cash $ BE & — 3 — 8L
Insurance policie¥ — 5.€ — 5.€
$ 3t § 56 $ = 9.1
As of December 31, 2013
Cash $ 1€ — 3 — 1.6
Insurance policie¥ — 12.7 — 12.7
$ 1¢ $ 127  $ == 14.5




(1) Cash equivalents consisted primarily of term dapasid money market instruments. The fair valutneterm deposits approximates their carrying artsodne to the
short term maturities. The money market instrumeaigs have short maturities and are valued usingket approach based on the quoted market priceemtica
instruments.
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(2) Commingled funds are not publicly traded. The ulyileg assets in these funds are publicly tradetherexchanges and have readily available priceegudte Irelar
pension plans held approximately 85% of the bb8: commingled funds in both 2014 and 2013. Tharoingled funds held by the U.S. and Ireland penpians ar
primarily invested in index funds.

(3) The underlying assets in the fixed income fundsgareerally valued using the net asset value pet §imare, which is derived using a market approatth imputs the
include broker quotes, benchmark yields, base dpraad reported trades.

(4) The insurance policies held by the postretirememniekit plan consist of variable life insurance caats whose fair value is their cash surrenderevallash surrenc
value is the amount currently payable by the insteacompany upon surrender of the policy and isdasincipally on the net asset values of the uguhey trust funds
The trust funds are commingled funds that are nbligly traded. The underlying assets in these $uak primarily publicly traded on exchanges angehaadil
available price quotes.

There were no transfers between Level 1 and Ledeirihg the year ended December 31, 2014 .
Health Care Cost Trend Rate

The health care cost trend rate assumptions fopak#&retirement benefit plan are as follows:

2014 2013
Health care cost trend rate assumed for next year 7.31% 7.51%
Rate to which the cost trend rate is assumed tiindec 4.5(% 4.5(%
Year that the rate reaches the ultimate trend rate 202¢ 202¢

A one percentage point change in health care oarsd rate would have had the following effects:

One Percentage Point

Increase Decrease

Effect on benefit obligations $ 1¢C $ 0.c
Defined Contribution Plans

The Company sponsors defined contribution plariteénJ.S., Ireland and certain other countries. Wtldese plans, employees are allo
to contribute a portion of their salaries to thang, and the Company matches a portion of the sm@loontributions. The Compe
contributed $20.5 million , $16.4 million and $2million to these plans in the years ended December 31,, 2 and 201
respectively. The increase in the Compamyosts associated with the defined contributiampin 2013 as compared to 2012 was drive
the plans assumed as part of the B&L AcquisitioAugust 2013 and the Medicis acquisition in Decen#fd 2.

SECURITIES REPURCHASES AND SHARE ISSUANCE
Securities Repurchase Programs

On November 3, 2011, the Company announced th&oiésd of Directors had approved a new securitgsirchase program (th2011
Securities Repurchase Programnder the 2011 Securities Repurchase Program, widuoimenced on November 8, 2011, the Com
could make purchases of up to $1.5 billiwhits convertible notes, senior notes, common eshand/or other future debt or shares.
2011 Securities Repurchase Program terminated oprNoer 7, 2012.

On November 19, 2012, the Company announced tkaBdtard of Directors had approved a new securitegsurchase progre
(the “2012 Securities Repurchase Prograrider the 2012 Securities Repurchase Program, wddaimenced on November 15, 2(
the Company could make purchases of up to $1.fomilbf senior notes, common shares and/or other futlelet or shares. T
2012 Securities Repurchase Program terminated orriNber 14, 2013.



On November 21, 2013, the Company’s Board of Dinecapproved a new securities repurchase progtaiZ013 Securities Repurchi
Program”).Under the 2013 Securities Repurchase Program, vdoicimenced on November 22, 2013, the Company eoaleé purchas
of up to $1.5 billiorof its convertible notes, senior notes, commoneshand/or other future debt or shares. The 2018riies Repurcha:
Program terminated on November 21, 2014.

On November 20, 2014, the Company’s Board of Doecapproved a new securities repurchase progteniZ014 Securities Repurch:
Program”). Under the 2014 Securities Repurchasgr&no, which commenced on
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November 21, 2014, the Company may make purchdsgsto $2.0 billionof its senior notes, common shares and/or otherisies prio
to the completion of the program, subject to arsgrigtions in the Compang’financing agreements and applicable law. The E¥tritie
Repurchase Program will terminate on November Z,52or at such time as the Company completes itshpses. The amount
securities to be purchased and the timing of pwehainder the 2014 Securities Repurchase Progranbenaubject to various factc
which may include the price of the securities, gahenarket conditions, corporate and regulatoryuiegments, alternate investm
opportunities and restrictions under our financiggeements and applicable law. The securities t@jmarchased will be funded using
cash resources.

The Board of Directors also approved a $inbt under the 2014 Securities Repurchase Progdi@nthe repurchase of an amoun
common shares equal to the greater of 10% of thmep@ay’s public float or 5% of the Compasyssued and outstanding common sh
in each case calculated as of the date of the cowengent of the 2014 Securities Repurchase Progfa.Company may initial
purchase up to 5%f the Company's issued and outstanding commoreshealculated as of the date of the commenceniahed01-
Securities Repurchase Program, through the faslitif the New York Stock Exchange (“NYSE3ubject to completion of appropri
filings with and approval by the Toronto Stock Eaoge (“TSX"),the Company may also make purchases of its comimares over tf
facilities of the TSX. Purchases of common shariisbe made at prevailing market prices of suchreban the NYSE or the TSX, as
case may be, at the time of the acquisition antl Beamade in accordance with the respective rates guidelines of the NYSE and
TSX and applicable law.

Share Repurchases

In the year ended December 31, 2014 and 2018pnmonon shares were repurchased under the 2013itkecRepurchase Program or
2014 Securities Repurchase Program.

In the year ended December 31, 2013, under the 36&drities Repurchase Program, the Company repsedh507,956f its commoil
shares for an aggregate purchase price of $35libmil The excess of the purchase price over the caryaiue of the common sha
repurchased of $25.8 million was charged to theimetated deficit. These common shares were subetgwancelled.

In the year ended December 31, 2012, under the getrities Repurchase Program, the Company repsedhb,257,454f its commol
shares for an aggregate purchase price of $280lidimi The excess of the purchase priceer the carrying value of the common sh
repurchased of $178.4 million was charged to tleeimelated deficit. These common shares were subségcancelled.

Additional Repurchases outside the 2012 Securitié®epurchase Program

In addition to the repurchases made under the Z¥Qirities Repurchase Program, during the secoadejuof 2013, the Compa
repurchased an additional 217,294 of its commonmneshan behalf of certain members of the CompaBgard of Directors, in connecti
with the share settlement of certain deferred stouks and restricted stock units held by suchatiines following the termination of t
applicable equity program. These common shares sudrsequently transferred to such directors. Thesemon shares were repurche
for an aggregate purchase price of $19.9 milliohhe excess of the purchase price over the caryalue of the common sha
repurchased of $15.6 milliowas charged to the accumulated deficit. As the comshares were repurchased on behalf of certaihe
Company’s directors, these repurchases were no¢ nmadier the 2012 Securities Repurchase Program.

Issuance of Common Stock

On June 24, 2013, the Company completed, purswaantUnderwriting Agreement with Goldman Sachs & @od Goldman Sac
Canada, Inc., a public offering for the sale 0f0%8,824 of its common shares, no par value, atce @f $85.00per share, or aggreg
gross proceeds of approximately $2.3 billiodn connection with the issuance of these new commhares, the Company incul
approximately $30.7 million of issuance costs, wHias been reflected as reduction to the grosepdscfrom the equity issuance.

SHARE-BASED COMPENSATION

In May 2014, shareholders approved the Companylg ZDmnibus Incentive Plan (the “2014 Plan”) whielplaced the Comparg/201:
Omnibus Incentive Plan (the “2011 Plafdy future equity awards granted by the Companye Toempany transferred the common st
available under the 2011 Plan to the 2014 Plan.rnig&e@mum number of common shares that
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may be issued to participants under the 2014 Blaqual to 18,000,00@mmon shares, plus the number of common shares timel 201
Plan reserved but unissued and not underlying andétig awards and the number of common shares liegamwailable for reuse afi
awards are terminated, forfeited, cancelled, exgbdror surrendered under the 2011 Plan and the &uyigp2007 Equity Compensati
Plan. The Company registered, in the aggregat€d0RM0O0common shares of common stock for issuance under2014 Plai
Approximately 17,505,663 shares were availableféiture grants as of December 31, 2Q1fthe Company uses reserved and unis
common shares to satisfy its obligation underhrs-based compensation plans.

The following table summarizes the components daskiication of share-based compensation expestated to stock options and RSUSs:

2014 2013 2012
Stock options $ 182 $ 17 $ 21.7
RSUs 60.C 28.2 44t
Share-based compensation expense $ 78z $ 455 % 66.2
Research and development expenses $ 5 $ — 3 0.7
Selling, general and administrative expenses 72.€ 45.¢ 65.5
Share-based compensation expense $§ 78z $§ 45F § 662

The increase in share-based compensation expengbefoyear ended December 31, 2@ds driven primarily by (i) the incremer
compensation expense related to the higher fairevidr shardsased awards granted in 2014 and (ii) the impatheficcelerated vesti
in the first half of 2014 related to certain penfrance-based RSU awards.

In addition, in the second quarter of 2013, certajnity awards held by current naranagement directors were modified from units ae
in common shares to units settled in cash, whignghd the classification from equity awards toilighawards. The resulting reduction
share-based compensation expense of $5.8 milliemmae than offset by incremental compensation ms@ef $21.3 milliomecognize
in the second quarter of 2013, which representdainezalue of the awards settled in cash. As tloglified awards were fully vested ¢
paid out, no additional compensation expense wiltdrognized in subsequent periods. The decreagdeiebased compensation expe
for the year ended December 31, 2013 was alsordhyehe impact of forfeitures and the acceleratesting that was triggered in the p
year related to certain performance-based RSU award

The Company recognized $17.1 million , $24.2 millicand $12.5 milliorof tax benefits from stock options exercised in year ende
December 31, 2014 , 2013 and 2012 respectively.

Stock Options

All stock options granted by the Company undeR@87 Equity Compensation Plan expire on the fifthigersary of the grant date anc
stock options granted under the 2011 Plan and P0dd expire on the tenth anniversary of the gramé¢.dThe exercise price of any st
option granted under its 2007 Equity Compensatiam BB not to be less than the volume-weightedagetrading price of the Company’
common shares for the fiteading days immediately preceding the date of gfan for participants subject to U.S. taxation,tbe singl
trading day immediately preceding the date of gratiichever is greater). The exercise price of stogk option granted under the 2
Plan and 2014 Plan will not be less than the ctpgirice per common share preceding the date ot.ginck options generally ve2b%
each year over a four -year period on the annivgisathe date of grant.

The fair values of all stock options granted durihg years ended December 31, 2014 , 2013 and R662 estimated as of the dat¢
grant using the Black-Scholes option-pricing mosligh the following weighted-average assumptions:



Expected stock option life (year8)
Expected volatility®

Risk-free interest raté

Expected dividend yiel®

2014 2013 2012
5.8 4.C 4.C
43.(% 40.1% 44.%
1.8% 1.C% 0.5%

—%
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(1) Determined based on historical exercise and forfeipattern:

(2) Determined based on implied volatility in timarket traded options of the Compasigbmmon stoc

(3) Determined based on the rate at the timeafitgor zerocoupon U.S. or Canadian government bonds with ntatiates equal to the expected life of the stqufkon.
(4) Determined based on the stock optioexercise price and expected annual dividendatdtee time of grar

The Black-Scholes optiopricing model used by the Company to calculatekstqation values was developed to estimate thevdine o
freely tradeable, fully transferable stock optiamthout vesting restrictions, which significantlyffér from the Company stock optio
awards. This model also requires highly subjectissumptions, including future stock price volatilitnd expected time until exerci
which greatly affect the calculated values.

The following table summarizes stock option acyidtiring the year ended December 31, 2014 :

Weighted-
Average
Weighted- Remaining
Average Contractual Aggregate
Exercise Term Intrinsic
Options Price (Years) Value
Outstanding, January 1, 2014 86 $ 30.1¢
Granted 0.3 117.8.
Exercised (0.9 21.7¢
Expired or forfeited (0.9) 74.8¢
Outstanding, December 31, 2014 77 $ 31.4¢ 48 $ 852.¢
Vested and exercisable, December 31, 2014 57 3 17.72 40 % 720.€

The weighted-average fair values of all stock amtigranted in 2014, 2013 and 2012 were $62.15.4%3ihd $19.57 respectively. Tt
total intrinsic values of stock options exercised®014, 2013 and 2012 were $87.4 million , $30.4ioniand $25.1 million, respectively
Proceeds received on the exercise of stock option®2014, 2013 and 2012 were $17.2 million , $10.@lion and $23.(
million , respectively.

As of December 31, 2014 , the total remaining ungaized compensation expense related to non-vesbeld options amounted ##2.2
million , which will be amortized over the weightesterage remaining requisite service period of exiprately 3.4 years. The total fe
value of stock options vested in 2014 was $36.8ani( 2013 — $26.0 million ; 2012 — $36.1 roih ).

RSUs

RSUs generally vest on the third anniversary dabenfthe date of grant. Annual RSUs granted to mamagement directors v
immediately prior to the next Annual Meeting of 8elders. Pursuant to the applicable unit agregnecentain RSUs may be subjec
the attainment of any applicable performance gspéxified by the Board of Directors. If the vestofgthe RSUs is conditional upon
attainment of performance goals, any RSUs thatatovast as a result of a determination that a haddleRSUs has failed to attain -
prescribed performance goals will be forfeited indimagely upon such determination. RSUs are credititd dividend equivalents, in t
form of additional RSUs, when dividends are paidtioe Companys common shares. Such additional RSUs will havestiree vestir
dates and will vest under the same terms as thesR&késpect of which such additional RSUs areitardd

To the extent provided for in a RSU agreementQbmpany may, in lieu of all or a portion of the anon shares which would otherw
be provided to a holder, elect to pay a cash amequit/alent to the market price of the Compamydmmon shares on the vesting dat
each vested RSU. The amount of cash payment willebermined based on the average market priceec€dmpanys common shares



the vesting date. The Company’s current inter isetitle vested RSUs through the issuance of conzinares.

Time-Based RSUs
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Each vested RSU without performance goals (“timeedaRSU") represents the right of a holder to rezeine of the Comparngy’commo
shares. The fair value of each RSU granted is astichbased on the trading price of the Companyiseon shares on the date of grant.

The following table summarizes non-vested time-8d8U activity during the year ended December 8142

Weighted-
Average

Time-Based Grant-Date

RSUs Fair Value
Non-vested, January 1, 2014 0 $ 39.11
Granted 0.1 137.7:
Vested (0.2) 54.6(
Non-vested, December 31, 2014 0 % 51.3¢

As of December 31, 2014 , the total remaining uogezed compensation expense related to non-véistecbased RSUs amountec
$18.5 million , which will be amortized over the igjleted-average remaining requisite service perfogpproximately 2.8years. The tot
fair value of time-based RSUs vested in 2014 wa$ #8llion ( 2013 — $15.2 million ; 2012 — $D8million ).

Performance-Based RSUs

Each vested RSU with performance goals (“perforredrased RSU”yepresents the right of a holder to receive a nundfethe
Company’s common shares up to a specified maxinRerformancédased RSUs vest upon achievement of certain shiaeegppreciatio
conditions. If the Company’s performance is belogpacified performance level, no common shareshegilbaid.

The fair value of each performance-based RSU gdatteing the years ended December 31, 2014 , 20d2@12was estimated using
Monte Carlo simulation model, which utilizes muléipgnput variables to estimate the probability tttad performance condition will
achieved.

The fair values of performance-based RSUs grantehgl the years ended December 31, 2014 , 201@h8dwere estimated with tl
following assumptions:

2014 2013 2012
Contractual term (years) 26-6.3 28-43 29-43
Expected Company share volatility 38.7% - 45.4% 36.1% - 44.4% 42.5% - 52.3%
Risk-free interest raté@ 0.8% - 2.3% 0.5% - 1.3% 0.6% - 1.0%

(1) Determined based on historical volatility ot contractual term of the performarsed RSL

(2) Determined based on the rate at the time aftgfor zero-coupon U.S. government bonds with nitgtulates equal to the contractual term of thefquarance-
based RSUs.

The following table summarizes non-vested perforteamased RSU activity during the year ended DeceBthe2014 :

Weighted-
Average
Performance- Grant-Date
Based RSUs Fair Value
Non-vested, January 1, 2014 1.C $ 102.2:

Granted 0.5 219.7¢



Vested 0.2 61.8(
Forfeited 0.9 136.5¢

Non-vested, December 31, 2014 1z $ 160.4«
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As of December 31, 2014 , the total remaining ungaized compensation expense related to the naed/gerformancéased RSL
amounted to $128.9 million , which will be amortizever the weighted-average remaining requisiteieemeriod of approximatel$.1
years. A maximum of 3,065,374 common shares cbel$sued upon vesting of the performance-basedsR8tstandings of Decemb:
31, 2014 .

ACCUMULATED OTHER COMPREHENSIVE LOSS

The components of accumulated other comprehenssgeihcome as of December 31, 2014, 2013 and 2eie as follows:

Net Net
Unrealized Unrealized
Holding Holding
Gain Loss
Foreign Unrealized on Available- on Available-
Currency Gain on For-Sale For-Sale
Translation Equity Equity Debt Pension
Adjustment Investment Securities Securities Adjustment Total

Balance, January 1, 2012 $ (2805 $ — % 1€  $ 02 $ (0.5) (279.6)
Foreign currency translation adjustment 161.( — — — — 161.(
Net unrealized holding gain on available-for-sajeity securities — — 0.4 — — 0.4
Reclassification to net income (lo$8) — — (1.€) 0.z — (1.9
Pension adjustmefi — — — — 0.2 0.2
Balance, December 31, 2012 (119.5) — 0.4 — 0.9 (119.9)
Foreign currency translation adjustment (50.€) — — — — (50.¢)
Net unrealized holding gain on availe-for-sale equity securities — — 3.€ — — 3.€
Reclassification to net income (lo$8) — — 4.0 — — 4.0
Pension adjustment, net of t&x — — — — 37.¢ 37.¢
Balance, December 31, 2013 (170.9 — — — 37.t (132.)
Foreign currency translation adjustment (716.2) — — — — (716.2)
Unrealized gain on equity method investment, neéawf — 51.c — — — 51.3
Reclassification to net income (lo$8) — (51.9) — — — (51.9)
Net unrealized holding gain on available-for-sajeity securities, net of

tax — — 1€ — — 1€
Reclassification to net income (lo$8) — — (1.§) — — (1.€)
Pension adjustment, net of t& — — — — (66.9) (66.9)
Balance, December 31, 2014 $ (886.5) $ — 3 — 3 — 3 (29.9 (915.9

(1) Included in gain on investments, |

(2) Reflects changes in defined benefit obligatiamd related plan assets of the Compamgfined benefit pension plans and the U.S. posimgent benefit plan (

described in note 13).

Income taxes are not provided for foreign curretmapslation adjustments arising on the translagibthe Companys operations having
functional currency other than the U.S. dollar.dme taxes allocated to reclassification adjustmeete not material.

INCOME TAXES

The components of income (loss) before provisiar(recovery of) income taxes were as follows:

Domestic

2014

2013

2012

$

(851.) $

(5745 $

(205.6)



Foreign 1,943 (739.9 (188.9)

$  1,002¢ $ (13149 $ (394.9

The components of provision for (recovery of) ineotaxes were as follows:
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2014 2013 2012
Current:

Domestic $ 0€ $ 34 $ 7.2
Foreign 150.1 80.C 56.5
150.% 83.4 63.5

Deferred:
Domestic — — (11.9
Foreign 29.7 (534.9) (329.9
29.7 (534.2) (341.)

$ 180« $ (450.9 $ (278.)

The reported net book provision for (recovery ofjdme taxes differs from the expected amount catled| by applying the Comparsy’
Canadian statutory rate to income (loss) beforeipian for (recovery of) income taxes. The reasfamghis difference and the related
effects are as follows:

2014 2013 2012

Income (loss) before provision for (recovery ofjome taxes $ 1,092¢ $ 1,314 $ (394.9
Expected Canadian statutory rate 26.9% 26.9% 26.%
Expected provision for (recovery) of income taxes 293.¢ (353.9 (206.0
Non-deductible amounts:

Amortization — — 6.2

Share-based compensation 19.¢ 13.1 6.2

Merger and acquisition costs — 1.1 242

In-process research and development — — 3.2

Non-taxable gain on disposal of investments (50.7) — 3.7
Changes in enacted income tax rates 29.7 6.€ (4.5
Canadian dollar foreign exchange gain for Canatdiampurposes 22.¢ 0.€ 9.1
Change in valuation allowance related to foreignd@dits and net operating losses 17.4 70.2 —
Change in valuation allowance on Canadian defdeedssets and
tax rate changes 255.2 143.¢ (34.2)
Change in uncertain tax positions (1.9 — 15.¢
Foreign tax rate differences (502.¢) (407.¢ (226.¢)
Unrecognized income tax benefit of losses — — 32.C
Withholding taxes on foreign income 3.7 3.4 8.C
Alternative minimum and other taxes — — (4.5
Taxable foreign income 269.( 55.4 10.7
Tax benefit on intra-entity transfers (247.9) (5.7 (20.9
Other (29.7) 21.¢ 3.9

$ 180« $ (450.) $ (278.7)

The tax effect of major items recorded as defetamchssets and liabilities is as follows:
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2014 2013
Deferred tax assets:
Tax loss carryforwards $ 958.¢ $ 957.7
Tax credit carryforwards 234.¢ 126.4
Scientific Research and Experimental Development po 58.2 62.C
Research and development tax credits 90.t 83.7
Provisions 369.¢ 577.¢
Plant, equipment and technology 2.€ 38.5
Deferred revenue 13.t 12.t
Deferred financing and share issue costs 209.2 _
Share-based compensation 49.¢ 43.C
Other 38.2 76.5
Total deferred tax assets 2,025t 1,978.!
Less valuation allowance (859.9) (477.¢)
Net deferred tax assets 1,166.: 1,500.¢
Deferred tax liabilities:
Intangible assets 520.( 2,884.;
Outside basis differences 2,636.¢ 563.¢
Deferred financing and share issue costs — 16.€
Prepaid expenses 0.€ (0.4)
Total deferred tax liabilities 3,157.; 3,464.:
Net deferred income taxes $ (19909 $  (1,9639

The Company effected an internal reorganizatioBécember 2013 to streamline and integrate cerpeds of its operations. As par
this internal reorganization, the Company migratedain of its intellectual property to a foreigolding company operating in Ireland :
Luxembourg. During 2014, the Company concludedadeiddditional steps relating to this internal ggorization. The 2014 steps requ
the Company to convert its existing basis diffeemnin the contributed intellectual property to atsale basis difference.

The realization of deferred tax assets is depenalethe Company generating sufficient domestic faneign taxable income in the ye
that the temporary differences become deductiblealdation allowance has been provided for theipomf the deferred tax assets that
Company determined is more likely than not to remairealized based on estimated future taxableniecand tax planning strategies
2014, the valuation allowance increased by $38illlom . The net increase in valuation allowance resuitech an increase in losses
Canada and additional foreign tax credits generbtethe Compang U.S. subsidiaries. In 2013, the valuation alloveaincreased
$353.1 million. The net increase in valuation allowance resut@eh an increase in valuation allowance associafiéid historic foreign ta
credits generated by the Company’s U.S. subsidiag acquired valuation allowance from B&L. Gitba Company’s history of priax
losses and expected future losses in Canada, thp&@ty determined there was insufficient objectiviElence to release the remair
valuation allowance against Canadian tax loss t@mwards, International Tax Credits (“ITC'and pooled Scientific Research
Experimental Development Tax Incentive (“SR&ED”pexditures.

As of December 31, 2014, the Company had accuntllatses of approximately $1,008.5 million (201$717.9 million) available fo
federal and provincial tax purposes in Canada.oABecember 31, 2014, the Company had approxim&®&®:2 million (2013 - &2.2
million ) of unclaimed Canadian ITCs, which expirem 2017 to 2033. These losses and ITCs can ket toseffset future yearsaxable
income and federal tax, respectively. In additias,of December 31, 2014, the Company had poolé&EBRexpenditures amounting
approximately $216.2 million (2013 - $232.1 miliip available to offset against future yeasstable income from its Canadian operati
which may be carried forward indefinitely. As ingpayears, a full valuation allowance has been raaiatl against the net Canac
deferred tax assets of $572.0 million (2013 - $&@58illion ).

As of December 31, 2014, the Company has accunautatelosses of approximately $2,380.3 million (201%$2,425.1 million) for U.S
federal income tax purposes which expire betweeil 28hd 2034. While the losses are subject to nel@mnual loss limitations, t
Company believes that the recoverability of theedefd tax assets associated with the losses is
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more likely than not to be realized. As of Decembikr2014, the Company had approximately $71.3amil{2013 - $64.7 millior) of U.S
research and development credits, which expire d@mtv2021 and 2034. As of December 31, 2014, thep@oynhad approximate§y167.:
million in foreign tax credits recognized on tax returrsvibich a full valuation allowance has been estdigld as they are not expecte
be utilized before their expiration. The Compangccumulated losses are subject to annual limitatas a result of previous owner:
changes that have occurred. Included in the $2338dlion of tax losses is approximately $95.5 roifl of losses related to the exercis
non-qualified stock options and restricted stoclaals.

The Company accrues for U.S. tax on the unremi¢gauhings of the foreign subsidiaries owned by tloen@anys U.S. subsidiaries.
addition, the Company provides for the tax on theemitted earnings of its direct foreign affiliatescept for its direct U.S. subsidiari
The Company continues to assert that the unreméiéedings of its U.S. subsidiaries will be permadlyereinvested and not repatriatec
Canada. As of December 31, 2014 the Company estinthére will be no Canadian tax liability attrible to the permanently reinves
U.S. earnings.

As of December 31, 2014, the total amount of urgataed tax benefits (including interest and peaajtiwas $345.0 million (2013 -
$247.5 million ), of which $108.7 million (2013 15%3.4 million ) would affect the effective tax rafehe remaining approximatef§236.:
million of unrecognized tax benefits would not impact tfiective tax rate as the tax positions are offggtiast existing tax attributes w
valuation allowances or are timing in nature. Ie frear ended December 31, 2014, the Company remagm@i $143.0 million (2013 -
$132.4 million ) increase and a $45.5 million (261%12.8 million) net decrease in the amount of unrecognized tagftis related to te
positions taken in the current and prior yeargeetvely.

The Company recognizes interest accrued relataghtecognized tax benefits and penalties in the ipi@mv for income taxes. As
December 31, 2014, approximately $38.7 million @0%46.4 million) was accrued for the payment of interest and piesaln the ye:
ended December 31, 2014, the Company recognizeedaction of approximately $7.7 million (2013 - $5million ) of interes
and penalties.

The Company and one or more of its subsidiariesféitleral income tax returns in Canada, the Ural agher foreign jurisdictions, as w
as various provinces and states in Canada and.®ieTle Company and its subsidiaries have opegdars primarily from 2005 to 20
with significant taxing jurisdictions including Cada, and the U.S. These open years contain cartatters that could be subjeci
differing interpretations of applicable tax lawslaregulations, and tax treaties, as they relatee@mount, timing, or inclusion of reven
and expenses, or the sustainability of income tsitions of the Company and its subsidiaries. @eré these tax years are expecte
remain open indefinitely.

Jurisdiction: Open Years
United States - Federal 2011 - 2013
Canada 2005 - 2013
Brazil 2009 - 2013
Germany 2011 - 2013
France 2011 - 2013
China 2009 -2013
Ireland 2009 - 2013
Netherlands 2011 - 2013

Valeants U.S. consolidated federal income tax return lfier 2011 and 2012 tax years is currently under elprthe Internal Reven
Service. Valeant remains under examination foroteristate tax audits in the U.S. for years 20020t8. The Company is currently un
examination by the Canada Revenue Agency for theparate cycles: (a) years 2005 to 2006, (b) 2009, and (c) 2010 through 20
In February 2013 the Company received a proposdit adjustment for the years 2005 through 2007. Chenpany disagrees with 1
adjustments and has filed a Notice of Objectiore Tdtal proposed adjustment will result in a lobsaa attributes which are subject t
full valuation allowance and will not result in reaiall change to the provision for income taxes.

In 2014, the Company’s subsidiaries in Australiaeveotified that the Australian Tax Office wouldnziuct a risk review of the 2010 -
2011 tax years.



The following table presents a reconciliation af tieginning and ending amounts of unrecognizethé¢aefits:
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2014 2013 2012
Balance, beginning of year $ 2475 % 128.C $ 102.c
Acquisition of B&L — 52.2 —
Acquisition of Medicis — — 6.€
Additions based on tax positions related to theeniryear 143.( 60.7 3.
Additions for tax positions of prior years 12.¢ 19.4 19.C
Reductions for tax positions of prior years (50.2) (10.9) 1.9
Lapse of statute of limitations (8.1 (2.0 (2.0)

Balance, end of year $ 345.C $ 2475 $ 128.(

The Company estimates approximately $4.7 milliothefabove unrecognized tax benefits will be redlliduring the next 12 months.

EARNINGS (LOSS) PER SHARE

Earnings (loss) per share attributable to Valedwatrfaceuticals International, Irfor the years ended December 31, 2014, 2013 an2
were calculated as follows:

2014 2013 2012

Net income (loss) attributable to Valeant Pharmtcals International, Inc. $ 913t $ (866.) $ (116.0
Basic weighted-average number of common sharetaodisg 335.¢ 321.( 305.¢
Dilutive effect of stock options and RSUs 6.1 — —
Diluted weighted-average number of common sharéstanding 341t 321.( 305.¢
Earnings (loss) per share attributable to Vale&atraceuticals International, Inc.:

Basic $ 27z % 270 $ (0.3¢)

Diluted $ 267 $ 270 $ (0.39)

In 2013 and 2012, all stock options, RSUs and cuifole notes were excluded from the calculationlibited loss per share, as the effe:
including them would have been adtiutive. The dilutive effect of potential commormases issuable for stock options, RSUs
convertible notes on the weighted-average numbeowwfmon shares outstanding would have been asv&llo

2013 2012
Basic weighted-average number of common sharetaodisg 321.C 305.¢
Dilutive effect of stock options and RSUs 6.5 7.2
Dilutive effect of convertible notes — 0.t
327.t 313.1

Diluted weighted-average number of common sharétanding

In 2014, 2013 and 2012, stock options to purchaggoximately 877,000 , 1,090,000 and 1,093,86hmon shares of the Compe
respectively, were not included in the computatiduliluted earnings per share because the effeatdmMmave been andiutive under th
treasury stock method.

SUPPLEMENTAL CASH FLOW DISCLOSURES

Interest and income taxes paid during the yearecBicember 31, 2014 , 2013 and 2012 were as fallow

2014 2013 2012




Interest paid $ 934.C $ 652.¢ $ 421.(
Income taxes paid 98.7 65.1 41.£
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As part of an acquisition completed in 2014, thenPany effectively settled a pee<isting relationship with an acquiree. The impaet
approximately $122 million which was reflected as additional purchase pfibere was no impact to the consolidated statewfantome
(loss) or the consolidated statement of cash flows.

LEGAL PROCEEDINGS

From time to time, the Company becomes involvedianious legal and administrative proceedings, whittlude product liability
intellectual property, commercial, antitrust, goveental and regulatory investigations, related gigvlitigation and ordinary coui
employmentrelated issues. From time to time, the Company ialisiates actions or files counterclaims. The Camp could be subject
counterclaims or other suits in response to actibnmay initiate. The Company believes that thespoution of these actions ¢
counterclaims is important to preserve and prateetCompany, its reputation and its assets. Cedfathese proceedings and actions
described below.

Unless otherwise indicated, the Company cannobreddy predict the outcome of these legal procegslinor can it estimate the amc
of loss, or range of loss, if any, that may refuin these proceedings. An adverse outcome inineofathese proceedings could han
material adverse effect on the Companiusiness, financial condition and results of apens, and could cause the market value i
common shares to decline.

Governmental and Regulatory Inquiries
Legacy Biovail Matters

On May 16, 2008, Biovail Pharmaceuticals, Inc. ("'BPthe Companys former subsidiary, entered into a written pleseament with th
U.S. Attorney’s Office (“"USAQ") for the District oMassachusetts whereby it agreed to plead guilyidtating the U.S. AntKickback
Statute and pay a fine of $22.2 million .

In addition, on May 16, 2008, the Company entengd & nonprosecution agreement with the USAO whereby the O%§reed to declii
prosecution of Biovail Corporation (“Biovail’)n exchange for continuing cooperation and a aeiltlement agreement and pay a
penalty of $2.4 million . A hearing before the U8strict Court in Boston took place on Septemb&r2009 and the plea was approved.

In addition, as part of the overall settlement,\Biibentered into a Corporate Integrity Agreemé@A”) with the Office of the Inspect
General and the Department of Health and Humani&snon September 11, 2009. The CIA requires thepgamy to have a compliar
program in place and to undertake a set of defawegorate integrity obligations for a fivgear term. The CIA also includes requirem
for an annual independent review of these obligati®ursuant to the terms of the CIA, the Compaipeets the requirements containe
the CIA to terminate by the end of the second guant 2015. Failure to comply with the obligatiamsder the CIA could result in financ
penalties.

Civil Investigative Demand from the U.S. Federade Commission

On May 2, 2012, Medicis received a civil investigatdemand from the FTC requiring that Medicis pdevto the FTC information a
documents relating to various settlement and aijezements with makers of generic SOLODY pi®ducts following patent infringeme
claims and litigation, each of which was previousilgd with the FTC and the Antitrust Division dié Department of Justice, and o
efforts principally relating to SOLODYN®On June 7, 2013, Medicis received an additional a@ivestigative demand relating to st
settlements, agreements and efforts. Medicis ip@@ting with this investigative process. If, a ttonclusion of this process, the F
believes that any of the agreements or effortsatésl antitrust laws, it could challenge Mediciotlgh a civil administrative or judic
proceeding. If the FTC ultimately challenges theeagnents, we would expect to vigorously defendsargh action.

Subpoenas from the New York Office of Inspectoeifor the U.S. Department of Health and Humarviges

On June 29, 2011, B&L received a subpoena froniNtinve York Office of Inspector General for the U.Segartment of Health and Hurr
Services regarding payments and communications degtwB&L and medical professionals related to it@rptaceutical produc
Lotemax® and Besivance®&he government has indicated that the subpoendssasd in connection with a civil investigationdaB&L
is cooperating fully with the government’s investign. B&L has heard of no additional activity histtime, and whether the government’
investigation is ongoing or will result in furthesquests for information is unknown. B&L and then@any will continue to work with tt



Office of Inspector General regarding the scopthefsubpoena and any additional specific infornmatiiat may be requested.
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ISTA Settlement with Department of Justice

On or about May 24, 2013 (prior to the Company'quasition of B&L in August 2013), B&LS subsidiary, ISTA Pharmaceuticals,

(“ISTA"), reached agreement with the U.S. government tovesold conclude civil and criminal allegations agaiSTA. The settleme
involved conduct by ISTA that occurred between 3an@2006 and March 2011, prior to B& . ‘acquisition of ISTA in June 2012. B
was aware of the government investigation prioitdoacquisition, and fully cooperated with the gawreent to resolve the matter.
connection with the settlement, ISTA pled guiltycertain charges and paid approximately $34 mililoaivil and criminal fines, includir
interest and attorney’ fees. In addition, B&L agreed to maintain a sfyedi compliance and ethics program and to annuedltify
compliance with this requirement to the Departmaniustice for a period of thrgears. Failure to comply with the requirementshe
settlement could result in fines.

Securities
Medicis Shareholder Class Actions

Prior to the Companyg’'acquisition of Medicis, several purported holdgrthen public shares of Medicis filed putativass action lawsui

in the Delaware Court of Chancery and the Arizoope®ior Court against Medicis and the memberssoBitard of Directors, as well
one or both of Valeant and Merlin Merger Sub (tHelly-owned subsidiary of Valeant formed in connectiothwiie Medicis acquisitior
The Delaware actions (which were instituted on Smjterl1, 2012 and October 1, 2012, respectively) wensakdated for all purpos
under the caption In re Medicis Pharmaceutical @@on Stockholders Litigation, C.A. No. 78&%5 (Del. Ch.). The Arizona acti
(which was instituted on September 11, 2012) bd#srcaption Swint v. Medicis Pharmaceutical Corfiora et. al., Case No. CV2012-
055635 (Ariz. Sup. Ct.). The actions all allegemhoag other things, that the Medicis directors binegctheir fiduciary duties because t
supposedly failed to properly value Medicis andseabmaterially misleading and incomplete infornmatio be disseminated to Medicis’
public shareholders, and that Valeant and/or Méflarger Sub aided and abetted those alleged breadHigluciary duty. The actions a
sought, among other things, injunctive and otheiitale relief, and money damages.

The plaintiff in the Arizona action agreed to dissmher complaint and, on January 15, 2013, theoAaZSuperior Court issued an ol
granting the parties' joint stipulation to dismiise Arizona action.

The parties agreed to settle the Delaware actioi) @m November 25, 2013, executed a Stipulation Agiéement of Compromise &
Settlement, which provided, among other thingst Medicis and the other defendants would not oppdsiatiffs’ request for a fee awe
(subject to a capped amount). At the settlementitng®@n February 26, 2014, the Delaware Court chri@lery declined to approve
settlement or award plaintiffs any attorneysés and the matter was dismissed with prejudicallow the plaintiff to revise their fi
request, which they have subsequently decidedontmting. The Delaware action is now concluded.

Obagi Shareholder Class Actions

Prior to the acquisition of all of the outstandz@mnmon stock of Obagi, the following complaints e/éfed: (i) a complaint in the Court
Chancery of the State of Delaware, dated Marct?2@23, and amended on April 1, 2013 and on Apr2(L3, captioned Michael Rubin
Obagi Medical Products, Inc., et al.; (i) a coniplan the Superior Court of the State of CalifaniCounty of Los Angeles, da
March 22, 2013, and amended on March 27, 2013jaregat Gary Haas v. Obagi Medical Products, Incaletand (iii) a complaint in tt
Superior Court of the State of California, CounfylLems Angeles, dated March 27, 2013, captioned Dtemnard v. Obagi Medic
Products, Inc., et al. Each complaint is a purgbsieareholder class action and names as defen@aati and the members of the Ol
Board of Directors. The two complaints filed in {f@inia also name Valeant and Odysseus Acquisi@iorp. (the whollyewned subsidial
of Valeant formed in connection with the Obagi &sijion) as defendants. The plaintiffallegations in each action are substant
similar. The plaintiffs allege that the membersttod Obagi Board of Directors breached their fidociduties to Obag$ stockholders

connection with the sale of the company, and thigataia complaints further allege that Obagi, Vah and Odysseus Acquisition Cc
aided and abetted the purported breaches of fidudaties. In support of their purported claimss ghlaintiffs allege that the propos
transaction undervalued Obagi, involved an inadegeales process and included preclusive deal girmtedevices. The plaintiffs in t
Rubin case in Delaware and in the Haas case ifio@@h also filed amended complaints, which addeshations challenging the adequ
of the disclosures concerning the transaction. glhmtiffs sought damages and to enjoin the tramsacand also sought attorneyaic
expert fees and costs.

F- 62






VALEANT PHARMACEUTICALS INTERNATIONAL, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
(All tabular dollar amounts expressed in millions d U.S. dollars, except per share data)

The parties executed a Stipulation and Agreeme@ashpromise, Settlement and Release on Januarg034, which set forth the ter
for the settlement and dismissal of all of the laitéssand provided, among other things, that Obagi the other defendants would
oppose plaintiffsTrequest for a fee award (subject to a capped amotina settlement hearing on April 30, 2014, theldvare Court ¢
Chancery declined to approve the settlement or dwphkaintiff any attorneysfees. The Delaware Court of Chancery entered thmidse
of the action with prejudice as to the named piffisnbn October 8, 2014.

On October 15, 2014, plaintiffs in the Californigtians sought voluntary dismissal without prejudifeach of those actions without no
to the proposed class. On October 20, 2014, the gothe California actions granted the requestdiemissal of both actions.

Solta Medical Shareholder Class Actions

Prior to the Companyg’ completion of the acquisition of Solta Medicayearal purported holders of then public sharesafaSVedica
filed putative class action lawsuits in the Delasv@ourt of Chancery and the Superior Court of ttaeeSof California, County of Alamec
against Solta Medical and the members of its badirdirectors, as well as the Company, Valeant, 8agphire Subsidiary Corp. (
wholly-owned subsidiary of Valeant formed in connectiothvtine Solta Medical acquisition). The Delawarears were consolidated 1
all purposes under the caption In re Solta Medicel, Stockholders Litigation, C.A. No. 91706 (Del. Ch.). The California actions w
filed under the captions Lathrop v. Covert, et@hse No. HG1307363 (Cal. Super.); Walter, et al. v. Solta Mafjitnc., et al., Case N
RG13-707659 (Cal. Super.); and Bushansky v. Sokalibal, Inc., et al., Case No. RG13-707997 (CapeBy. The plaintiffsallegation
in each action were substantially similar. The @i all alleged, among other things, that the tirscof Solta Medical breached tt
fiduciary duties to the stockholders of Solta Madlio connection with the Comparsyproposed acquisition of Solta Medical. In suppf
their purported claims, the plaintiffs alleged titia¢ proposed transaction did not appropriatelyeé@olta Medical, was the result of
inadequate process and included preclusive deakgiton devices. The plaintiffs also alleged tHa Schedule 14DB-filed by Solti
Medical on December 23, 2013, in connection witk firoposed transaction contained material omissants misstatements. T
complaints claimed that Solta Medical, the Compargleant, and Sapphire Subsidiary Corp. aided &mtted the purported breache
fiduciary duty. The actions sought, among othemdhj injunctive and other equitable relief, and myodamages. The plaintiffs also sot
attorneys’and expert fees and costs. On July 10, 2014, theg&ntered into a Stipulation and Agreement @@romise, Settlement a
Release, which provides for a release and settleimersolta Medicab stockholders of all claims against Solta Medeadl the othe
defendants and their respective affiliates and @ganconnection with the Compamyacquisition of Solta Medical. In connection wiitie
proposed settlement, the plaintiffs sought an avwedrattorneysfees and expenses. Pursuant to the scheduling, ardettlement heari
was held on September 29, 2014 and the settlemenapproved by the Court.

Allergan Securities Litigation

On August 1, 2014, Allergan commenced the fedexalisties litigation in the U.S. District Court ftihe Central District of Californ
against the Company, Valeant, Valeant's subsiddd®MS Inc. (“AGMS”), Pershing Square, PS Management, GP, LLC, PS FundC
(“PS Fund 1") and William A. Ackman (Allergan, Inet al. v. Valeant Pharmaceuticals Internationat,,let al., Case No. 14-cv-01214
DOC). The lawsuit alleges violations of Section¢d)314(a), 14(e) and 20A of the Exchange Act arids promulgated by the SEC un
those Sections. The complaint seeks, among otlief, i@ declaration that the defendants violateteRi4e3 and Sections 13(d), 14(a)
14(e); an order requiring rescission of the defatglgpurchases of Allergan securities; an order reqgitire defendants to file correct
disclosures; preliminary and/or permanent injureetrelief as may be necessary to prevent the defésdeom enjoying any rights
benefits from Allergan securities that were acalivelawfully and to prevent irreparable injury tdekgan or its stockholders arising

of unlawful solicitations; damages under SectiorA 2f the Exchange Act; and costs and attorndgg’s. On August 19, 2014,
Company, Valeant and AGMS filed an Answer to Conmpland Affirmative Defenses. The remaining defertddiled a separate ans\
on August 19, 2014. Also on August 19, 2014, then@any, Valeant, AGMS, PS Fund 1 and William A. Acamrfiled Counterclain
against Allergan and the members of the AllergaarBmf Directors. The Counterclaims allege violasiof Sections 14(a), 14(e) and :

of the Exchange Act and rules promulgated by th€ 8&der those Sections, and seek, among othef, @liénjunction requiring Allerge

to issue corrective disclosures; an order enjoifiimther violations of Sections 14(a) and 14(ejhaf Exchange Act and SEC Rules Bla-
and 14a-3, and costs and attorneys’ fees. On Septe®; 2014, the counterclaidefendants filed an Answer to the Counterclaims
November 4, 2014, the Court denied in part andtgchim part a motion filed by plaintiffs seekingpeeliminary injunction. The Cot
directed the defendants to make certain additidisdlosures, and otherwise denied the motion. OceBer 26, 2014, the defend:
moved for summary judgment as to all of Allergatigims and all of plaintiff Parschauer’s claims eptcfor certain of her Rule 148:anc
Section 20A
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claims. A hearing on the motion is set for March 2315. On January 28, 2015, the plaintiffs filedaanended complaint, alleging thai
defendants violated Section 14(e) of the Exchangeafdd SEC rules under that section. The amendexblaint also asserts violations
Sections 13(d) and Schedule 13D thereunder ando8e2@A of the Exchange Act against Pershing Sq@aeital Management, L.P.,
Management, GP, LLC, PS Fund 1 and William A. Ackmahe amended complaint seeks substantially thee salief as the origin
complaint. Defendants have not yet responded toathended complaint. Trial is set for June 28, 20i&e Company is vigorous
defending this matter.

Allergan Shareholder Class Action

On December 16, 2014, Anthony Basile filed a putatiiass action lawsuit against the Company, VaJesBMS, Pershing Square Cap
Management, L.P., PS Management, GP, LLC, PS FuaddlWilliam A. Ackman in the U.S. District Coundrfthe Central District ¢
California (Basile v. Valeant Pharmaceuticals Inédional, Inc., et al., Case No. 14-cv-02@@C). The complaint alleges claims
behalf of a putative class of purchasers of Allargacurities between February 25, 2014 and ApriPP14, against all defendants asse
violations of Sections 14(e) of the Exchange Adl ames promulgated by the SEC thereunder. The mpmlso alleges violations
Section 20A of the Exchange Act against Pershinga8x Capital Management, L.P., PS Management, G€, BS Fund 1 and Willia
A. Ackman. The complaint seeks, among other refieiney damages, equitable relief, and attornfges and costs. Defendants have
yet responded to the Complaint. The Company isreiggly defending this matter.

Antitrust
Solodyn® Antitrust Class Actions

On July 22, 2013, United Food and Commercial Warkescal 1776 & Participating Employers Health anélfate Fund, filed a civ
antitrust class action complaint in the United &abDistrict Court for the Eastern District of Peylmania, Case No. 2:13-CV-0423&:]
against Medicis, the Company and various manufatuof generic forms of Solodyn®]leging that the defendants engaged il
anticompetitive scheme to exclude competition fitbn market for minocycline hydrochloride extendelkase tablets, a prescription ¢
for the treatment of acne marketed by Medicis unither brand name, Solodyn®The plaintiff further alleges that the defend.
orchestrated a scheme to improperly restrain tradd, maintain, extend and abuse Mediaideéged monopoly power in the market
minocycline hydrochloride extended release tallethe detriment of plaintiff and the putative dasf endpayor purchasers it seeks
represent, causing them to pay overcharges. Plaliéges violations of Sections 1 and 2 of tHeeB8nan Act, 15 U.S.C. 8§88 1, 2, anc
various state antitrust and consumer protectiorslamd further alleges that defendants have begstlynenriched through their allec
conduct. Plaintiff seeks declaratory and injunctieéef and, where applicable, treble, multiplenipiwve and/or other damages, includ
attorneys'fees. Additional class action complaints makimpikir allegations against all defendants, includiigdicis and the Compa
have been filed in various courts by other privatentiffs purporting to represent certain classésimilarly-situated direct or enpayol
purchasers of Solodyn® (Rochester Drug Co-Operaline, Case No. 2:13-CV-0427%J (E.D. Pa. filed July 23, 2013); Local 274 Ha
& Welfare Fund, Case No. 2:13-CV-464€J (E.D.Pa. filed Aug. 9, 2013); Sheet Metal WosKeocal No. 25 Health & Welfare Ful
Case No. 2:13-CV-4659€J (E.D. Pa. filed Aug. 8, 2013); Fraternal OmofePolice, Fort Lauderdale Lodge 31, Insurance fTirusid, Cas
No. 2:13-CV-5021-JCJ (E.D. Pa. filed Aug. 27, 2QX3¢ather Morgan, Case No. 2:13-@8097 (E.D. Pa. filed Aug. 29, 2013); Plumt
& Pipefitters Local 176 Health & Welfare Trust Fyr@lase No. 2:13-C\W5105 (E.D. Pa. filed Aug. 30, 2013); Ahold USA¢InCase Nt
1:13-cv-12225 (D. Mass. filed Sept. 9, 2013); GifyProvidence, Rhode Island, Case No. 2:13t952 (D. Ariz. filed Sept. 24, 201
International Union of Operating Engineers Statrgrizngineers Local 39 Health & Welfare Trust Fu@dse No. 1:13-c12435 (D. Mas:
filed Oct. 2, 2013); Painters District Council N8f) Health and Welfare Fund et al., Case No. 1:332%17 (D. Mass. filed Oct. 7, 201
Man-U Service Contract Trust Fund, Case No. 136€268JCJ (E.D. Pa. filed Oct. 25, 2013)). On August2®13, International Unic
of Operating Engineers Local 132 Health and Welfaned voluntarily dismissed the class action complé had originally filed o
August 1, 2013, in the United States District Cdartthe Northern District of California, and on gust 30, 2013, réifed its class actic
complaint in the United States District Court fbetEastern District of Pennsylvania (Case No. 24-85108). The International Union
Operating Engineers Local 132 Health and WelfanedFeomplaint makes similar allegations againstiafendants, including Medicis &
the Company, and seeks similar relief, to the o#melpayor plaintiff complaints. On February 25, 20t4,a motion by Medicis and t
Company, the Judicial Panel for Multidistrict Ligiion (“JPML") ordered that the cases pending outside the Distfidassachusetts
transferred to the District of Massachusetts, wiith consent of that court, for coordinated or ctidated pretrial proceedings with 1
actions already pending in that district. The MDiistrict Litigation (“MDL"), captioned In re Solodyn (Minocycline Hydrochlori
Antitrust Litigation, Case No. 1:14-md-02503-DJ€,now pending before U.S. District Judge Denisep€asTwo additional engayo!
actions have been filed in the District of Massagts since the February
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25th centralization order: Allied Services DivisidVelfare Fund, Case No. 1:14-cv-10786 (D. MadedfMar. 14, 2014); and NECA-
IBEW Welfare Trust Fund, Case No. 1:14-t1015 (D. Mass. filed Mar. 19, 2014). These césa® been included in the pending ML
On September 12, 2014, the Direct Purchaser Hfairdhd the EndRrayor Plaintiffs each filed a consolidated amendkds actio
complaint. The Direct Purchaser Plaintiffs, witle thefendantstonsent, subsequently filed a corrected amendegleamh on Septemb
22, 2014. On November 24, 2014, the Defendantglyomoved to dismiss the Direct Purchaser Plaisitifnd the End Payor Plaintiffs’
complaints. Oral argument on the Defendamtsition is scheduled for March 12, 2015. The Corgpanvigorously defending the
actions.

Intellectual Property
Cobalt TIAZAC® XC Litigation

On or about August 17, 2012, Valeant Internatidi@grbados) SRL (now Valeant International Bermu@®)B”) and Valeant Cana
received a Notice of Allegation from Cobalt Phareaicals Company (“Cobaltiyith respect to diltiazem hydrochloride 180 mg, 249
300 mg and 360 mg tablets, marketed in Canada bigawh Canada as TIAZAC® XC, alleging that Colmlgeneric form ¢
TIAZAC® XC does not infringe Canadian Patent Nos. 2,242,a8d 2,307,547 or, alternatively, that the patangsinvalid. Following &
evaluation of the allegations in the Notice of fli¢ion, an application for an order prohibiting Mmister of Health from issuing a Noti
of Compliance to Cobalt was issued in the FedeaairCof Canada on September 28, 2012 (Case No.0%-18) (the “Application”).On
May 8, 2014, Valeant Canada, VIB and Cobalt entéméml a settlement agreement, which resulted im@journment of the Applicatic
until certain events occur and a discontinuancalatmaining proceedings and appeals.

AntiGrippin® Litigation

Two suits have been brought against the Compasybsidiary, Natur Produkt, seeking lost profitconnection with the registration
Natur Produkt of its AntiGrippin trademark. The ipkifs in these matters allege that Natur Produiktated Russian competition law
preventing plaintiffs from producing and marketihgir products under certain brand names. Therfietter (Case No. A-583056/201:
Arbitration Court of St. Petersburg) was accept@dproceedings on June 24, 2013 and a hearing eldsom November 28, 2013. I
decision dated December 4, 2013, the court fourfdviar of the plaintiff (AnviLab) and awarded thiintiff lost profits in the amount
approximately $50 million . The $50 milliooharge was recognized in the fourth quarter of 2Bl ®ther (income) expense in
consolidated statements of income (loss). Natudibappealed this decision, and a hearing in ppeal proceeding was held on Mz
16, 2014. The appeal court found in favor of N&twdukt and dismissed the plaintifftlaim in full. Following this decision, the Conmy
concluded that the potential loss was no longebante, and therefore the $50 millioeserve was reversed in the first quarter of 2@
Other (income) expense in the consolidated statenw#rincome (loss). Anvilab appealed the appeattt® decision to the cassation ca
On June 19, 2014, the cassation court resolvedtbanatter is within the jurisdiction of the Ind&gtual Property (IP) court in this instar
The hearing before the IP court was held on July28Q@4 and August 1, 2014. The IP court found wofaf the plaintiff and ruled to se
the case for the second review to the court ofiteeinstance, indicating that the court of thesfiinstance should decide on the amou
damages suffered by Anvilab. Natur Produkt appetieddecision of the IP Court to the Supreme ConrSeptember 15, 2014, but,
October 22, 2014, the Supreme Court denied thadamnd the matter was sent back to the courtrsff ifistance for the second revi
The first instance court appointed an expert tovigl a report on the claimed lost profit amounteTgarties are awaiting the expert’
report. The Company believes that the potentialatgs in this matter, if any, are not estimableha time. Natur Produkt intends
continue to vigorously defend this matter.

Natur Produkt was served with a claim in the secmadter (Case No. A-588592/2013, Arbitration Court of St. Petersburg)Joity 16
2013 by the plaintiff in that matter (ZAO Tsentr &tireniya PROTEK (“Protek”))A hearing was held in this matter on SeptembefR9;
and, on October 18, 2013, the court found in favoNatur Produkt. Protek filed an appeal of theisiea on November 26, 2013.
hearing in the appeal proceeding was held on Jgr8far2014 and the appeal court also found in fafddatur Produkt. Protek appea
that decision to the cassation court (Case No. A&#2/2013) and, on July 7, 2014, the cassatiomt @so found in favor of Nat
Produkt. Protek did not exercise its right to applea cassation court decision to the Supreme Court

Watson ACANYA® Litigation

In response to two Notices of Paragraph IV Cedtfan, dated September 9, 2013 and March 13, 2@%gectively, received from Wats
Laboratories, Inc. (“Watson”), which asserted thhS. Patent No. 8,288,434 (the “434 Patent”) ang38699 (the “699 Patent”
respectively, which are listed in the FDA’s Orarmdmok for Acanya® Gel, are either invalid, unenfabke
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and/or will not be infringed by the commercial méauiure, use, sale or importation of Watsogeneric Clindamycin Phosphate
Benzoyl Peroxide Gel, 1.2%/2.5%, for which an AND&d been filed, Dow and the Compangubsidiary, Valeant Pharmaceuticals N
America LLC (“WVPNA"), filed two suits against Watsp pursuant to the Hatdhaxman Act, on October 24, 2013 in the U.S. Dit
Court for the District of New Jersey (Case No. ¥36401SRC) and on April 25, 2014 in the U.S. District @dfior the District of Ney
Jersey (Case No. 14-cv-02661), thereby triggeriBg-anonth stay of the approval of Watse®NDA. In the suits, Dow and VPNA alle
infringement by Watson of one or more claims of ‘¢4 Patent and ‘699 Patent, respectively.

On May 6, 2014, Watson, Dow and VPNA entered ingelement agreement to settle all outstandingnpditigation related to Watsan’
generic version of Acanya® Gel. Under the termthefsettlement agreement, Dow and VPNA will grarit$@n a royaltysearing licens
to market its generic version of Acanya® Gel begignn July 1, 2018 or earlier under certain circiamces.

Perrigo ACANYA® Litigation

In response to a Notice of Paragraph IV Certifmatilated October 2, 2013 received from PerrigceldPaarmaceuticals Ltd. (“Perrigp”
which asserted that thd34 Patent is either invalid, unenforceable anditimot be infringed by the commercial manufactuise, sale
importation of Perrigs generic Clindamycin Phosphate and Benzoyl Peeotdl, 1.2%/2.5%, for which an ANDA had been fil&aw
and its affiliate, VPNA, filed suit against Perrigothe U.S. District Court for the District of Nedersey (Case No. 13-CV-0693RC) oi
November 15, 2013, pursuant to the Hatch-Waxman alletging infringement by Perrigo of one or mol@&ms of the 434 Patent, therel
triggering a 30 -month stay of the approval of Be's ANDA.

On July 30, 2014, Perrigo, Perrigo Company, Dow ¥RINA entered into a settlement agreement to saltleutstanding patent litigati
related to Perrigo’s generic version of Acany&®l. Under the terms of the settlement agreememity Bnd VPNA will grant Perrigo
royalty-free license to market its generic versadrcanya® Gel beginning on December 29, 2018 diegainder certain circumstances.

Taro ACANYA® Litigation

In response to a Notice of Paragraph IV Certifmatilated June 29, 2014 received from Taro Pharrtiaak8ciences Inc. (“Taro”which
asserted that that the ‘434 Patent and &89 ‘Patent are either invalid, unenforceable anditirnot be infringed by the commerc
manufacture, use, sale or importation of Tamgéneric Clindamycin Phosphate and Benzoyl Peeo®iel, 1.2%/2.5%, for which an ANL
had been filed, Dow and VPNA filed suit againstd ar the U.S. District Court for the District of WeJersey (Case No. 2:14-cv-05079
SRS-CLW) on August 13, 2014, pursuant to the H&ttheman Act, alleging infringement by Perrigo of aremore claims of the434
and ‘699 patents, thereby triggering a 30 -mordly sf the approval of Perrigo’s ANDA.

On September 11, 2014, Taro, Dow and VPNA entenénl & settlement agreement to settle all outstgngatent litigation related
Taro’s generic version of Acanya® Gel. Under thene of the settlement agreement, Dow and VPNA gviint Taro a royaltyree licens
to market its generic version of Acanya® Gel begigron December 29, 2018 or earlier under certagumstances.

Allergan Patent Infringement Proceeding - Restylaf@eand Perlane-L®

On September 13, 2013, Allergan USA, Inc. and Aber Industrie, SAS (collectively, “Allerganiled a Complaint for Pate
Infringement in the United States District Court the Central District of California (Case No. SAC3/436 AG (JPRX)) against t
Company and certain of its affiliates, including ditds. The complaint alleges that the Company ésdffiliates named in the comple
have infringed Allergan’s U.S. Patent No. 8,450 4t “475 Patent”by selling, offering to sell and importing in anatd the Unite
States the Company’s Restylane-L® and Perlanede®nal filler products. Allergan is seeking a peneat injunction and unspecifi
damages. The matter is proceeding in the ordinanyse, with a proposed trial date of July 27, 200fte products that are the subjec
this proceeding were sold by the Company as patheftransaction with Galderma that was completeduly 10, 2014 (see note
“DIVESTITURES"); however, the Company and its apphle affiliates remain party to this proceeding.

Lupin PROLENSA® Litigation

In four Notices of Paragraph IV Certification datedcember 19, 2013, May 13, 2014, July 3, 2014,ecember 17, 2014, respectiv:
each received from Lupin, Ltd. (“Lupin”), Lupin &sted that U.S. Patent Nos. 8,129,431 (the “43&1#g,
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8,669,290 (the “'290 Patent”), 8,754,131 (the “Rzitent”), and 8,871,813 (the 813 patentgspectively, each of which is listed in
FDA's Orange Book for Prolensa®re either invalid, unenforceable and/or will netibfringed by the commercial manufacture, uses
or importation of Lupins generic bromfenac ophthalmic solution 0.07% which ANDAs had been filed by Lupin. B&L holds tiNDA
for Prolensa® and Bausch & Lomb Pharma Holdinghésexclusive licensee of Senju Pharmaceutical ad., (“Senju”) of each of th
four patents licensed above. B&L, Bausch & Lomb rat@ Holdings and Senju (collectively, the “Plaif#i) filed four separate sui
against Lupin in the U.S. District of New Jerseyrquant to the Hatch-Waxman Act, on January 314ZQhse No. 1:14-cv-00667-JBS-
KMW), June 26, 2014 (Case No. 1:14-cv-04149-JBS-KMuvi August 15, 2014 (Case No. 1:14-cv-00667-8B8A/) and on January 1
2015 (Case No. 1:15-cv-00335-JBBAW), each relating to one of the above mentionedi¢¢ of Paragraph IV Certifications and, in
case of the fourth suit, a fifth patent, U.S. N®2F,606 (the “'606 Patent”), which issued in Jagu2015. As a result of these suits, a 3(
month stay of the approval of Lup&©ANDA for its generic product has been triggerbd.each of the suits, the Plaintiffs alle
infringement by Lupin of one or more claims of eadhthe ‘431 Patent, ‘290 Patent, ‘131 Patent, ‘8183 Patent and the606 Paten
respectively. Each of the matters is proceedirthénordinary course.

Metrics PROLENSA® Litigation

Metrics, Inc. (“Metrics”)filed an ANDA with the FDA seeking approval to matlgeneric bromfenac ophthalmic solution 0.07%,ch
corresponds to the Company’s Prolensa® product. B8dusch & Lomb Pharma Holdings and Senju (colNetyi, the “Plaintiffs”)filed
suit pursuant to the HatdhWaxman Act against Metrics and certain of its &fféd entities, namely Coastal Pharmaceuticals,
(“Coastal”), Mayne Pharma Group Limited and Maymaina (USA), Inc. (collectively, with Metrics, thBefendants”)on June 20, 201
in the U.S. District Court for the District of Neversey (Case No. 1:14-cv-03962-JBS-KMW), therelggéring a 30month stay of th
approval of Metrics’ ANDA. In the suit, the Plaifi§i allege infringement by the Defendants of onermre claims of each of thd31
Patent, the ‘290 Patent and tl31 Patent. Subsequent to the filing of the su&l Beceived, on or about June 27, 2014, a Notic
Paragraph IV Certification dated June 26, 2014 ffooastal, related to the Metrics’ ANDA filing deimd above, asserting that th31
Patent and the290 Patent are either invalid, unenforceable andgibbmot be infringed by the commercial manufaetuuse, importatio
offer for sale or sale of Metrics’ generic produ@h August 14, 2014, Metrics moved to dismiss tlaéniffs’ action for an alleged lack
personal jurisdiction, and oral argument on thigiamowas held on October 3, 2014. A decision os thotion is pending.

In addition, the Plaintiffs described above fil@btprotective suits against the Defendants destrétmve pursuant to the Hatetaxmar
Act against Metrics, on August 7, 2014 in the W&trict Court for the District of New Jersey (Case. 1:14-cv-04964-JB8&MW) anc
on August 8, 2014 in the U.S. District Court foetBistrict of North Carolina (Case No. 4:14-t44), respectively. In each suit,

Plaintiffs allege infringement by the Defendantné or more claims of each of the ‘431 Patent,2B8 Patent and thd.31 Patent. The
matters are proceeding in the ordinary course.

On July 22, 2014, two Notices of Filing Date Acoeddpapers were issued by the U.S. Patent & Trade®ffice (“USPTO")for petition:
filed by Metrics for Inter Partes Reviews (“IPR2014-01041 and 2014-01043, which correspond td4Be Patent and the290 Paten
respectively. A petitioner for IPR may request ®PTO to cancel as unpatentable one or more clafragpatent on a ground that cc
be raised under 35 USC 102 or 35 USC 103 of the Bafent Act and only on the basis of prior artsisting of patents or print
publications. A patent owner may file a preliminaggponse to an IPR petition to provide reasons mechguch review should be institut
A patent owner has three months to submit a prelinyi response to an IPR, and a response in theseqalings was filed on Novem
20, 2014. On July 10, 2014, Plaintiffs, in the UDSstrict Court for the District of New Jersey @aNo. 1:14-cv-03962-JBEMW),
moved to enjoin the Defendants from prosecutingéhivo IPRs, and oral argument on this motion weld lbn October 3, 2014.
decision on this motion is pending.

Innopharma PROLENSA® Litigation

Innopharma Licensing, Inc. (“Innopharmafiled an ANDA with the FDA seeking approval to matkgeneric bromfenac ophthalr
solution 0.07%, which corresponds to the CompaRytdensa® product. In response to Innophasmgttice of Paragraph IV Certificati
dated September 19, 2014, B&L, Bausch & Lomb Phartoldings and Senju (collectively, the “Plaintifjsfiled suit pursuant to t
Hatch\Waxman Act against Innopharma and certain of itdiated entities, namely Innopharma Licensing, LU@nopharma, Inc., al
Innopharma, LLC (collectively, the “Defendantsi) November 3, 2014, in the U.S. District Courttlog District of New Jersey (Case |
1:14-cv-06893-IJBS-KMW), thereby triggering a 30 atitostay of the approval of InnopharmaNDA. In the suit, the Plaintiffs alle
infringement by the Defendants of one or more
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claims of each of the ‘431 Patent, the ‘290 Patinet, 131 Patent, and the ‘813 patent. The madtpraceeding in the ordinary course.
Apotex PROLENSA® Litigation

Apotex, Inc. (“Apotex”)filed an ANDA with the FDA seeking approval to matlkgeneric bromfenac ophthalmic solution 0.07%,ch
corresponds to the Company’s Prolensa® produaedponse to Apoteg’Notice of Paragraph IV Certification dated Decemi0, 201+
B&L, Bausch & Lomb Pharma Holdings and Senju (adilely, the “Plaintiffs”) filed a suit pursuant the Hatchwaxman Act again
Apotex and certain of its affiliated entities, ndynApotex Corp. (collectively, the “Defendantsin January 16, 2015 in the U.S. Dis!
Court for the District of New Jersey (Case N0.1c¥530336-JBS-KMW), which triggered a 30 -month stdythe approval of Apoteg’
ANDA. In the suit, Plaintiffs alleges infringemelny the Defendants of one or more claims of eacth®f431 Patent, the290 Patent, tt
‘131 Patent, the ‘813 patent, and the ‘606 pafEiné. matter is proceeding in the ordinary course.

Paddock PROLENSA® Litigation

Paddock Laboratories, LLC (“PaddocKiled an ANDA with the FDA seeking approval to matlgeneric bromfenac ophthalmic solu
0.07%, which corresponds to the Company’s Prolengefluct. In response to Paddackotice of Paragraph IV Certification da
December 15, 2014, B&L, Bausch & Lomb Pharma Hadiand Senju (collectively, the “Plaintiffs”) fildd/o suits pursuant to the Hatch:-
Waxman Act against Paddock and certain of itsiafétl entities, namely L. Perrigo Company, and i§er€ompany (collectively, tt
“Defendants”) on January 16, 2015 in the U.S. isourt for the District of New Jersey (Case Ndl5-cv-00337-JB&MW) and or
January 26, 2015 in the U.S. District Court for Bistrict of Delaware (Case No. 1:15-cv-00087-SL&fjch triggered a 30month stay ¢
the approval of Paddock’s ANDA. In the suit, Pléfstalleged infringement by the Defendants of amnenore claims of each of thd31
Patent, the ‘290 Patent, the ‘131 Patent, the [&it8nt, and the ‘606 patent. The matter is procegidi the ordinary course.

General Civil Actions

Afexa Class Action

On March 9, 2012, a Notice of Civil Claim was filedthe Supreme Court of British Columbia whichlsean order certifying a propos
class proceeding against the Company and a predecédexa (Case No. NEW-S-B40954). The proposed claim asserts that Afexi
the Company made false representations respeciitdrFX® to residents of British Columbia who purchased piheduct during th
applicable period and that the proposed classtféeyad damages as a result. On November 8, 28R laintiff served an amended no
of civil claim which sought to reharacterize the representation claims and brotian from what was originally claimed. On Decen
8, 2014, the Company filed a motion to strike daredements of the Plaintif’ claim for failure to state a cause of actiontdsponse, tf
Plaintiff proposed further amendments to its claifhe hearing on the motion to strike and the Piffistamended claim was held
February 4, 2015 and a decision is pending. Thepgaomdenies the allegations being made and is @iggty defending this matter.

Employment Matters
Legacy Medicis Employment Matter

In September, 2011, Medicis received a demandr l&ten counsel purporting to represent a classeofidle sales employees alleg
gender discrimination in, among others things, censation and promotion as well as claims thatah@ér management group maintai
a work environment that was hostile and offensivéetnale sales employees. Related charges of migetiion were filed prior to the e
of 2011 by six former female sales employees withEqual Employment Opportunity Commission (the CEE). Three of those charg
have been dismissed by the EEOC and the EEOC has nmafindings of discrimination. Medicis engagedrediation with such form
employees and the parties signed a definitiveesattht agreement in this matter, settling the maites classvide basis and resolving
claims with respect thereto, including all of tleenaining related EEOC charges. In connection vhighgettlement, Medicis would pa
specified sum, would pay the costs of the claimsiattration up to an agreagbon fixed amount and would also implement ce
specified programmatic relief. On September 5, 2@13utative class action was filed in U.S. Dist@ourt for the District of Columbia
the matter of Brown et al. v. Medicis Pharmaceuti€arporation (No. 1:13-cv-0134BJL) based on the allegations described al
Simultaneously with the filing of the Complaintgtparties filed a motion for preliminary approvétioe class action settlement. A hea
on such motion took place in September 2014 andnthion was denied. A hearing to address the Coudhcerns with the motion -
preliminary approval took place on October 23, 2@I#l November 12, 2014. A revised settlement ageeerand related appro
materials have now been submitted and the paméawaaiting a
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settlement approval hearing date. The Company éesgnized a reserve in its consolidated finandatlesnents covering the propo
settlement amount, and such amount is not material.

Product Liability Matters
MoistureLoc™ Product Liability Lawsuits

Currently, B&L has been served or is aware thaiag been named as a defendant in approximately@2éntly active product liabili
lawsuits (some with multiple plaintiffs) pendingaiNew York State Consolidated Proceeding desctiledalv as well as certain other L
state courts on behalf of individuals who claimytiseffered personal injury as a result of usingatact lens solution with MoistureLoc
Two consolidated cases were established to handle Melistic™ claims. First, on August 14, 2006, the Falddudicial Panel ¢
Multidistrict Litigation created a coordinated peadling in the Federal District Court for the Digtrbf South Carolina. Second,
January 2, 2007, the New York State Litigation Claiting Panel ordered the consolidation of caited in New York State, and assig!
the coordination responsibilities to the SupremerCof the State of New York, New York County. There approximately 32€urrently
active nonfusarium cases pending in the New York ConsoliddRedceeding. On July 15, 2009, the New York Staipr&me Cou
overseeing the New York Consolidated ProceedingtgthB&L’'s motion to exclude plaintiffgjeneral causation testimony with regar
non-fusarium infections, which effectively excludethintiffs from testifying that MoistureLoc™ caubsaonfusarium infections. C
September 15, 2011, the New York State Appellatgsiain, First Department, affirmed the Trial Cosrtuling. On February 7, 2012,
New York Court of Appeals denied plaintiffs’ additial appeal. Plaintiffs subsequently filed a motiomenew the trial cous’ruling, an
B&L cross-filed a motion for summary judgment temiiss all remaining claims. On May 31, 2013, th@lT€Court denied Plaintiffs’
motion to renew, and granted B&L's mation for summynadgment, dismissing all remaining néusarium claims. On June 28, 20
Plaintiffs filed a Notice of Appeal to the Trial Gd’s ruling. The appeal was argued January 20, 200&.Court issued its decision
February 10, 2015, denying plaintiffs’ appeal toew and affirming the lower court’s decision gragtiB&L's motion for summal
judgment regarding all remaining néusarium claims. Plaintiffs have 30 days from netaf entry of the order in which to move for le
to appeal.

All matters under jurisdiction of the coordinatetbgeedings in the Federal District Court for thestBét of South Carolina have be
dismissed, including individual actions for perdoimury and a class action purporting to represeritlass of consumers who suffe
economic claims as a result of purchasing a cofgastsolution with MoistureLoc™.

Currently B&L has settled approximately 688ses in connection with MoistureLoc™ product ligpisuits. All U.S. based fusaric
claims have now been resolved and there are lessftbe active fusarium claims involving claimants outsiofethe United States tt
remain pending. The parties in these active mattersnvolved in settlement discussions.

COMMITMENTS AND CONTINGENCIES
Lease Commitments

The Company leases certain facilities, vehicles equdpment principally under operating leases. &eampense related to operating l¢
agreements amounted to $75.0 million , $51.9 millamd $22.9 million in 2014 , 2013 and 201&spectively. The increase in re|
expense for the year ended December 31, 2014 vigendorimarily by incremental costs incurred frohe tfull year impact of the B&
Acquisition (the acquisition was completed in Augld613). The increase in rental expense for the gaded December 31, 2013\
driven primarily by the B&L Acquisition.

Minimum future rental payments under ncemcelable operating leases for each of the fiveemding years ending December 31
thereafter are as follows:

Total 2015 2016 2017 2018 2019 Thereafter
Lease obligations $ 1955 ¢ 44z $ 357 $ 28¢&8 § 18.C $ 157 % 53.2

Other Commitments

The Company has commitments related to capitalredipges of approximately $70.0 million as of Ded®n31, 2014 primarily relate:



to new manufacturing lines to support the growtthef contact lens business.

Under certain agreements, the Company may be egtjtir make payments contingent upon the achieveofespecific development:
regulatory, or commercial milestones. In connectigth certain business combinations, the Company ma
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make contingent consideration payments, as fudbhecribed in note 3 and note 6. In addition toghmmtingent consideration payme
as of December 31, 2014, the Company estimatesittimaay pay potential milestone payments and lieefees, including salkase:
milestones, of up to approximately $1 billion otiene, in the aggregate, to third-parties, primacinsisting of the following:

* Under the terms of a July 2013 collaboration aption agreement with Mimetogen Pharmaceuticals (ftMimetogen”),the Compan
will have either the right or the obligation, dedam on the results of clinical trials, to exercise option to obtain a worldwi
exclusive license to the MIND3 compound for development and commercializatibproducts for the treatment and/or preventic
ocular conditions, disorders and/or diseases. Xhecise of the option would trigger an initial licee fee payment by the Compan
up to $95.0 million , plus potential regulatorymmmercialization and sales-based milestones over tifrup to $345.0 million in the
aggregate, and royalty payments on the future sales

e Under the terms of a March 2010 development aneh$img agreement between B&L and NicOx, the Compzeny exclusiv
worldwide rights to develop and commercialize, @mrtain indications, products containing latanof@oe bunod, a nitric oxi
donating compound for the treatment of glaucoma aadlar hypertension. The Company may be requicednake potenti
regulatory, commercialization and sales-based moiles payments over time up to $162.5 milliom the aggregate, as well
royalties on future sales.

* Under the terms of amendments entered into in AuB0D%4 to the agreements with Spear with respetii@écauthorized generic |
Retin-A® and the authorized generic for Carac®peetively, the Company may be required to make poed saledased mileston
over time, which the Company currently estimatebmat exceed $150 million , in the aggregate, witthe next five years.

e Under the terms of an October 2013 agreemertt 8WMG Pharmaceuticals, LLC (“SMG”"the Company licensed the rights
commercialize, in specific fields in the U.S., BahdP®,a topical medication to treat skin irritations anfibction. The Company m
be required to make potential sales-based milegtayments over time up to $80.0 millioin the aggregate, as well as royaltie
future sales.

Indemnification Provisions

In the normal course of business, the Company ity agreements that include indemnification pgiowns for product liability and oth
matters. These provisions are generally subjechaximum amounts, specified claim periods, and ottmditions and limits. As
December 31, 2014 or 2013 , no material amountg wecrued for the Compasybdbligations under these indemnification provisioln
addition, the Company is obligated to indemnifydaticers and directors in respect of any legalnstaor actions initiated against then
their capacity as officers and directors of the @any in accordance with applicable law. Pursuarduch indemnities, the Compan
indemnifying certain former officers and directangespect of certain litigation and regulatory taed.

SEGMENT INFORMATION
Reportable Segments

The Company has twoperating and reportable segments: (i) Developedkdsa and (ii) Emerging Markets. The following isbéel
description of the Company’s segments:

» Developed Marketconsists of (i) sales in the U.S. of pharmaceuficatlucts, OTC products, and medical device prajag well &
alliance and contract service revenues, in thesanéaye health, dermatology and podiatry, aesthetind dentistry, (ii) sales in
U.S. of pharmaceutical products indicated for tleatment of neurological and other diseases, akasedlliance revenue from 1
licensing of various products we developed or ageglliand (iii) pharmaceutical products, OTC produahd medical device produ
sold in Canada, Australia, New Zealand, Westerrmoggiand Japan.

* Emerging Marketsconsists of branded generic pharmaceutical prodamts branded pharmaceuticals, OTC products, andcal
device products. Products are sold primarily in t@dnand Eastern Europe (primarily Poland and RysdAsia, Latin Americ
(Mexico, Brazil, and Argentina and exports out aé}ito to other Latin American markets), Africa ahd Middle East.

Segment profit is based on operating income afterelimination of intercompany transactions. Certosts, such as restructuring



acquisition-related costs, other (income) expeasd,in-process research and development impairments

F- 70




VALEANT PHARMACEUTICALS INTERNATIONAL, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
(All tabular dollar amounts expressed in millions d U.S. dollars, except per share data)

and other charges, are not included in the measfirsegment profit, as management excludes thesesii@ assessing financ
performance.

Corporate includes the finance, treasury, tax agalloperations of the Compasybusinesses and maintains and/or incurs certagts
liabilities, expenses, gains and losses relatetheéooverall management of the Company, which ateaflocated to the other busin
segments. In addition, a portion of shhssed compensation is considered a corporatesineg the amount of such expense depen
Company-wide performance rather than the operg@mtprmance of any single segment.

Segment Revenues and Profit

Segment revenues and profit for the years endedrbier 31, 2014 , 2013 and 2012 were as follows:

2014 2013 2012
Revenues:
Developed Marketd $ 6,167.. $ 4293 $ 2,502.:
Emerging Market§) 2,096. 1,476. 978.1
Total revenues 8,263.¢ 5,769.¢ 3,480.
Segment profit:
Developed Market® 2,019 573. 815.¢
Emerging Market§’ 337.: 93.( 69.(
Total segment profit 2,357.( 666.2 884.¢
Corporate? (171.9) (165.7) (138.9
Restructuring, integration and other costs (381.7) (462.0 (267.)
In-process research and development impairmentsiued charges (41.0) (153.¢) (189.9)
Acquisition-related costs (6.9 (36.9 (78.6)
Acquisition-related contingent consideration 14.1 29.2 5.2
Other income (expense) 268.7 (287.2) (136.€)
Operating income (loss) 2,039. (409.5 79.7
Interest income 5.C 8.C 6.C
Interest expense (971.0 (844.9) (481.¢)
Loss on extinguishment of debt (129.¢) (65.0 (20.7)
Foreign exchange and other (144.7) (9.9 19.%
Gain on investments, net 292.¢ 5.€ 21
Income (loss) before provision for (recovery ofjome taxes $ 1092¢ $ (13149 $ (3949

(1) Developed Markets and Emerging Markets segmentnimsreflect (i) incremental product sales reveinu2014 from all 2013 and all 2014 acquisitions &iix
incremental product sales revenue in 2013 froni2@li2 and all 2013 acquisitions. For further infotiorg, see Item 7 titled “ManagemesiDiscussion and Analysis
Financial Condition and Results of Operations —d®ees by Segment” of this Form 10-K.

(2) Developed Markets segment profit in 2014, 2013201 reflects the impact of acquisition accountd@istments related to the fair value adjustmenisventory an
identifiable intangible assets as follows: (i) $3Dfillion in 2014, in the aggregate, (i) $1,08@nilion in 2013, in the aggregate, and (iii) $506nillion in 2012, in th
aggregate.

Developed Markets segment profit in 2013 also ctdl@n impairment charge of $551.6 milli@iated to ezogabine/retigabine in the third quarfe2013 (see note
titled “FAIR VALUE MEASUREMENTS").

(3) Emerging Markets segment profit in 2014, 2013 abti22reflects the impact of acquisition accountidgustments related to the fair value adjustmentaventory an
identifiable intangible assets as follows: (i) $3#illion in 2014, in the aggregate, (ii) $320.18lion in 2013, in the aggregate, and (iii) $18@nilion in 2012, in th
aggregate.



(4) Corporate reflects non-restructuring-relatears-based compensation expense of $40.3 mil§d5.5 million and $66.2 million in 2014 , 2013 &2l 2, respectively
Segment Assets

Total assets by segment as of December 31, 20043, &nhd 2012 were as follows:
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2014 2013 2012
Assets?:
Developed Market® $ 19,093 $ 20,007.: $ 12,893
Emerging Market§ 6,332.¢ 6,907.¢ 4,022.:
25,426.. 26,915.( 16,915.¢
Corporate 926.7 1,055.¢ 1,034.¢
Total assets $ 26,353.( $ 27,970. % 17,950.

)

@

©)

The segment assets as of December 31, 2013 andnbec81, 2012 contain reclassifications betweemseds to conform to the current year presente

Developed Markets segment assets as of Decemb@0234,reflect (i) the divestiture of facial aestbéillers and toxins in July 2014 with the carrgivalues of th
related assets of $1.0 billion , in the aggregaiee note 4 titled “DIVESTITURESOr further information), (i) the provisional amits of identifiable intangible ass
and goodwill of the PreCision acquisition of $25wmiflion and $170.5 million respectively, and (iii) the amounts of identif@intangible assets and goodwill of
Solta Medical acquisition of $103.5 million and $&énillion , respectively. Developed Markets segment assets Becember 31, 2013 reflect (i) the provisic
amounts of identifiable intangible assets and golba# B&L of $3,977.9 million and $3,226.7 million respectively, and (ii) the amounts of identif@limtangibli
assets and goodwill of Obagi of $335.5 million &1%8.5 million , respectively.

Emerging Markets segment assets as of DeceBihe#014 reflect the amounts of identifiable ingfilale assets and goodwill of the Solta Medical ésitjan of $69.<
million and $37.8 million, respectively. Emerging Markets segment assetdé Becember 31, 2013 reflect (i) the provisionaloammts of identifiable intangible ass
and goodwill of B&L of $782.7 million and $1,135n7illion , respectively, and (ii) the amounts of itifiable intangible assets and goodwill of Natuodukt of $104.¢
million and $40.9 million , respectively.

Capital Expenditures, and Depreciation and Amortizdion, including Impairments of Finite-Lived Intangi ble Assets

Capital expenditures, and depreciation and amdidizaincluding impairments of finitéved intangible assets by segment for the y

ended December 31, 2014 , 2013 and 2012 werelaw$ol

2014 2013 2012
Capital expenditures:

Developed Markets 1527 $ 541 $ 12.5
Emerging Markets 29.: 51.¢ 61.€
182.( 106.( 73.¢
Corporate 109.¢ 9.2 33.7
Total capital expenditures 291.¢ $ 1152 $ 107.€

Depreciation and amortization, including impairngeot finite-lived intangible assets:
Developed Markets 1,336.¢ $ 1687 $ 755.1
Emerging Markets 385.% 313.% 224.¢
1,722.¢ 2,001. 979.7
Corporate 15.C 14.4 6.t
1,737¢ $ 2,015¢ $ 986.2

Total depreciation and amortization, including innpeents of finite-lived intangible assets

)

Depreciation and amortization, including impaénts of finitelived intangible assets in 2014, 2013 and 2012c#lthe impact of acquisition accounting adjusts
related to the fair value adjustment to identifeabitangible assets as follows: (i) in 2014 - Depedd Markets — $877.6 million ; and Emerging Masket $825.%
million , (i) in 2013 - Developed Markets — $7®@3nillion ; and Emerging Markets — $255.4 millipand (jii) in 2012 - Developed Markets — $430.8Blion ; anc
Emerging Markets — $177.5 million .

Depreciation and amortization, including impairngeot finite-lived intangible assets in 2014, 2018 2012 also reflects the impairment charges aiitg-offs relate:



to finite-lived intangible assets. For more infotioa regarding asset impairment charges see notddd“INTANGIBLE ASSETS AND GOODWILL".
Revenues by Product Category

Revenues by product category for the years endedriger 31, 2014 , 2013 and 2012 were as follows:

F-72




VALEANT PHARMACEUTICALS INTERNATIONAL, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
(All tabular dollar amounts expressed in millions d U.S. dollars, except per share data)

2014 2013 2012
Pharmaceuticals $ 3,559.{ $ 2,707.¢  $ 2,054.!
Devices 1,629.. 845.2 77.C
oTC 1,711.. 1,086.¢ 475.7
Branded and Other Generics 1,203.( 1,000.¢ 681.2
Other revenues 159.¢ 129.: 191.¢
$ 8,263.! $ 5769.t $ 3,480.-

Geographic Information

Revenues and long-lived assets by geographic régiche years ended and as of December 31, 20043 and 2012 were as follows:

Revenues” Long-Lived Assets®
2014 2013 2012 2014 2013 2012
U.S. and Puerto Rico $ 4,473.( % 3,194 $ 1,885.¢ $ 7182 $ 592.C $ 60.£
Canada 375.] 387.¢ 349.] 83.7 87.7 109.%
Poland 276.2 268.¢ 199.: 99.4 110.C 110.¢
Russia 275.] 202.¢ 71.2 4.€ 7.C 0.2
Japan 248. 104.¢ 12.2 1.2 1.3 —
China 232.( 91.C 0.€ 39.€ 44.3 —
Mexico 221.¢ 200.¢ 167.¢ 73.¢ 82.t 73.€
France 204.% 86.¢ 2.t 36.C 40.5 —
Germany 204.¢ 130.¢ 1.€ 73.5 83.¢ —
Australia 196.: 178.2 184.1 4.4 34 4.4
Brazil 161.C 155.¢ 135.1 31.4 41.4 46.C
U.K. 114.2 47.C 19.2 11.C 12.2 —
Italy 98.C 37.2 .3 23.1 25.2 —
Other® 1,183.: 683.t 449.7 110.€ 102.¢ 57.2

$ 8,263.! $ 5,769.t $ 3,480.. $ 1,310 $ 1,234 $ 462.7

(1) Revenues are attributed to countries based omtagion of the custom:

(2) Longlived assets consist of property, plant and equignmet of accumulated depreciation, which isladted to countries based on the physical locatidheoasset
(3) Other consists primarily of countries in Europeigishe Middle East, and Afric

Major Customers

External customers that accounted for 10% or mérhe Company’s total revenues for the years eridecember 31, 2014 , 20E3c
2012 were as follows:

2014 2013 2012
McKesson Corporation 17% 19% 20%
AmerisourceBergen Corporation 10% 7% 8%

Cardinal Health, Inc. 9% 13% 20%



23. PS FUND 1 INVESTMENT

In connection with the merger proposal (which hases been withdrawn as described below) to the @aérDirectors of Allergan In
(“Allergan”), the Company and Pershing Square Gapianagement, L.P. (“Pershing Squarefjtered into an agreement pursual
which, among other things, Valeant and PershingaBgbhecame members of a newly formed jointly
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owned entity, PS Fund 1. In April 2014, the Compaagtributed $75.9 milliono PS Fund 1, which was used by PS Fund 1, togeititle
funds contributed by funds managed by Pershing @gua purchase shares of Allergan common stock derivative instrumen
referencing Allergan common stock. The investmentAllergan shares was considered an availabledha-security. 597,43bf the
28,878,538 shares of Allergan common stock heldP8rFund 1 were allocable to the Company. BasetherCompanys degree «
influence over such entity, the Compasynvestment in PS Fund 1 was accounted for umgeequity method of accounting. Accordini
the Company recognized its share of any unrealiaéus or losses on the Allergan shares held byU™@ E as part of other comprehen
(loss) income.

On November 19, 2014, the Company withdrew its arge offer to acquire all of the outstanding shaifeAllergan. Consequently, t
Company and Pershing Square amended their preagneement, and, as a result, the Company is netangnember of PS Fund 1.
Fund 1 sold the shares of Allergan common stockdistdbuted to the Company proceeds of $473.4ianill in the aggregate, in the fou
quarter of 2014 which included (i) proceeds of $22million from the 597,43khares allocable to the Company plus (ii) procesf
$346.2 million representing the Company’s rightL&% of the net profits on the sale of shares realize@®é&rshing Square. In connect
with the sale, the Company recognized a net gai$286.7 millionin the fourth quarter of 2014 (which included threeagnition o
previously unrealized gains that had been recoadquart of other comprehensive (loss) income).

Also, in connection with the withdrawal of the eadge offer, the commitment letter which the Comphag received for the purpose
financing the cash component of the consideratiohe paid in the exchange offer, was terminatedaAssult, in the fourth quarter
2014, the Company expensed and paid $53.7 millidees associated with the commitment letter.

The net gain of $286.7 milliowas recognized in Gain on investments, net in tresalidated statements of income (loss) and isf
expenses of approximately $110 million , in theragate, which includes the $53.7 millioh commitment letter fees described in
preceding paragraph as well as legal, consultind,adher related expenses.

In the consolidated statement of cash flows, $7&ilBon of the total proceeds was included as an investatiyity as it represents a ret
of the Company's initial investment. The remainpuytion of the proceeds of $397.5 million , représey the Companyg return o
investment, was classified as an operating actidsywere the payments related to the commitméter leees and legal, consulting, i
other related expenses.

SUBSEQUENT EVENTS
Salix Merger Agreement

On February 20, 2015, the Company, Valeant, SurgdteBub, Inc., a wholly owned subsidiary of Vale@Bun Merger Sub”)and Sali;
Pharmaceuticals, Ltd. (“Salix”), entered into anrégment and Plan of Merger (the “Salix Merger Agreat”). Salix is a gastrointestir
company with a portfolio of 2fbtal products, including Xifaxan, Uceris, Relistand Apriso. Pursuant to the Salix Merger Agreetnam
upon the terms and subject to the conditions desdrihereof, Valeant has agreed to cause Sun M8tgeto commence a tender offer
“Offer”) for all of Salix’s outstanding shares obmmon stock, par value $0.001 per share (the “Ssitiares”),at a purchase price
$158.00 per Salix Share (the “Offer Pricgdpyable net to the holder in cash, without interasbject to any withholding of taxes. As s
as practicable following the consummation of thée©fif consummated, and subject to the satisfaatiowaiver of certain conditions

forth in the Salix Merger Agreement, Sun Merger Sulh merge with and into Salix (the “Salix Mergér'with no stockholder vo
required to consummate the Salix Merger. Salix wiltvive as a wholly owned subsidiary of Valeanheveby any Salix Shares

purchased pursuant to the Offer (other than ceBalix Shares as set forth in the Salix Merger Agrent) will be converted into the ri
to receive cash in an amount equal to the OffamePpayable net to the holder in cash, withoutr@ste subject to any withholding of tax

The transaction is subject to customary closingdd@ms, including the tender of a majority of thaetstanding Salix Shares on a fully-

diluted basis and the expiration or terminationtlod applicable waiting period under the United &aHart-ScotRodino Antitrus
Improvements Act of 1976, as amended. The Compamgitly expects the transaction to close in thmsd quarter of 2015. The tc
enterprise value of the transaction is approxinyab&k.5 billion .

Commitment Letter

The Company and Valeant have entered into a conenitrietter (the “Commitment Letter"fated as of February 20, 2015, wit
syndicate of banks, led by Deutsche Bank and HFBEsuant to the Commitment Letter, such banks bawamitted to provide (a) in t
event certain amendments to the Credit Agreemenbhtained within 3@ays of the date of the Commitment Letter, (i) @mental terr



loans pursuant to the Credit Agreement of up t&%billion , and (ii) senior unsecured
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increasing rate bridge loans under a new seniazaured bridge facility of up to $9.6 billigrand (b) in the event such amendments ar
obtained within 3Gdays of the date of the Commitment Letter, Valeailitrefinance its existing facilities under its &tit Agreement ar
obtain (i) up to $11.2 billion in term loans, (@)revolving credit facility of up to $500 million(iii) a new senior secured bridge facility
up to $1.05 billion , and (iv) a new senior unsecdubridge facility of up to $9.75 billionThe loans provided under the Commitment L
will be used for the purposes of funding (i) thensactions contemplated by the Salix Merger Agrenie) Salix’s obligation to repay ¢
outstanding loans and termination of commitmentdeurits (and its subsidiaries) existing credit lies, (iii) the redemption of Salig
6.00% Senior Notes due 2021, (iv) the payment shansideration upon the conversion of Salix’©%% onvertible Senior Notes d
2019 and 2.75%onvertible Senior Notes due 2015, (v) certaingaation expenses, and (vi) to the extent the Cogngaas not obtain tl
amendments to the Credit Agreement referred to@kbe refinancing of the Company’s existing féiei under its Credit Agreement.

Redemption of the December 2018 Notes

On February 17, 2015, Valeant redeemed the rentp$489.6 millionof the outstanding principal amount of the Decenf#ti¥8 Notes fc
$524.0 million , including a call premium of $1&llion , plus accrued and unpaid interest, and satisfietddischarged the Decem
2018 Notes indenture.

5.50% Senior Unsecured Notes due 2023

On January 30, 2015, the Company issued $1.0walggregate principal amount of the 2023 Notes inafe placement. The 2023 Nc
mature on March 1, 2023 and bear interest at tteeafa5.50% per annum, payable seaniually in arrears, commencing on Septemk
2015. In connection with the issuance of the 20288, the Company incurred approximately $8.5 amlin underwriting fees, which &
recognized as debt issue discount and which resuiteet proceeds of $991.5 millioniThe 2023 Notes are guaranteed by each «
Company’s subsidiaries that is a guarantor of thmgany’s existing Senior Secured Credit Facilities.

The net proceeds of the 2023 Notes offering weeal us (i) redeem all of the remaining December 28b8&s on February 17, 2015,
described above, (ii) repay amounts drawn undeRthelving Credit Facility, and (iii) for generabiporate purposes.

The indenture governing the terms of the 2023 Npteside that at any time prior to March 1, 2018 Company may redeem up40%
of the aggregate principal amount of the 2023 Nat#sg the proceeds of certain equity offeringa aedemption price of 105.5086 the
principal amount of the 2023 Notes, plus accruedl @mpaid interest to the date of redemption. Oaftar March 1, 2018, the Comp:
may redeem all or a portion of the 2023 Notes atrddemption prices applicable to the 2023 Notesseat forth in the 2023 Nor
indenture, plus accrued and unpaid interest tal#te of redemption.

If the Company experiences a change in controlCithimpany may be required to repurchase the 2028sNas applicable, in whole ol
part, at a purchase price equal to 10dPthe aggregate principal amount of the 2023 Nodgsirchased, plus accrued and unpaid int
to, but excluding the applicable purchase datb®f023 Notes.

The 2023 Notes indenture contains covenants thet the ability of the Company and certain of itgsidiaries to, among other thin
incur or guarantee additional indebtedness, makaingnvestments and other restricted paymenégterliens, enter into transactions \
affiliates, engage in merger, consolidations orlgaraations and transfer and sell assets.

Joinder Agreements

On January 22, 2015, the Company and certain slitsidiaries, as guarantors, entered into joindezements to allow for an increas
commitments under the Revolving Credit Facility$b.5 billion and the issuance of $250.0 millinincremental term loans under
Series A3 Tranche A Term Loan Facility. Proceeds from tihéssaction were used to repay a portion of thewemsodrawn under tl
Revolving Credit Facility outstanding. The Revolyi€redit Facility and the Series ATranche A Term Loan Facility terms remai
unchanged.

Bristol-Myers Collaboration and Option Agreements

On October 1, 2012, the Company entered into cotktion and option agreements with Bristol-Myersiig Company (“Bristol-Myerg’
whereby Bristol-Myers granted the Company additiafghts for approximately twgears in several European countries to pror
market and sell a variety of products, includingndpril®, Cefzil®, Duracef® and Megace®rior to these agreements, the Company



selling many of these products in other territarfs consideration for the rights
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under the collaboration and option agreementsCin@pany made payments to Bristol-Myers in the fogarter of 2012 totalin§83.:
million . The collaboration agreement expired January 1526t which time the Company exercised its optmmacquire all rights ar
associated intellectual property to the products.

F- 76



Exhibit 10.2

V ALEANT P HARMACEUTICALS | NTERNATIONAL , | NC.
SHARE U NIT G RANT A GREEMENT (P ERFORMANCE V ESTING )
(P ERFORMANCE R ESTRICTED SHARE U NITS)

(2014 Omnibus Incentive Plan)

Valeant Pharmaceuticals International, Inc. (tBempany” ), pursuant to Section 7(c)(v) of the Company’s2@inmnibus Incentive Plan (the
“Plan” ), hereby awards to you Share Units in the amoetnfosth below convertible into Common Shares iocadance with the terms set
forth herein (théAward” ). This Award is subject to all of the terms andditions as set forth herein (th&égreement”) and in the Plan,
which is incorporated herein in its entirety. Capited terms not otherwise defined herein shalkehtéie meanings set forth in the Plan. In the
event of any conflict between the terms in the &gnent and the Plan, the terms of the Plan shatt@amless this Agreement specifies that
the term(s) in this Agreement control. For avoidantdoubt, any terms contained in the Agreemenhatrinot in the Plan shall not constitut
conflict and such terms in the Agreement shall g@nt

Participant:
Equity Grant Date:
Number of Share Units Subject to Awa

The details of your Award are as follows.
1. ConsIDERATION . Consideration for this Award is satisfied by yoansces to the Company.
2. VESTING .

(a) In General. Subject to the provisions of the Plan and the @acagbn provisions contained herein, your Award wéist as
follows, provided that vesting will cease upon teration of your employment. Any Share Units that dot become vested prior to your
termination of employment or that do not becomeeakaccording to the provisions in this Sectiom&lisbe forfeited immediately following
the date of your termination of employment. Ther8Hanits subject to this Award shall vest in acemrck with the following performance
thresholds, provided that your employment contirurg#l each vesting date:

(i) Single Vesting Share Price

If at the date that is 3 months prior to the tlarshiversary of the Equity Grant Date (the “Firdnirry Measurement Date”),
the Adjusted Share Price (as defined below) equaéxceeds the Single Vesting Share Price (asetkfielow), you shall
vest in 25% of the Share Units subject to the Award

If at the date that is the third anniversary of Huplity Grant Date (the “Second Primary Measurerdaie”), the Adjusted
Share Price equals or exceeds the Single VestiageStrice, you shall vest in an additional 50%hef$hare Units subject
the Award.

If at the date that is 3 months following the thémthiversary of the Equity Grant Date (the “Thimhiary Measurement
Date”), the Adjusted Share Price equals or excteaSingle Vesting Share Price, you shall veshiadditional 25% of the
Share Units subject to the Award.



(i) Double Vesting Share Price

If at the First Primary Measurement Date, the AdjdsShare Price equals or exceeds the Double \geStiare Price (as
defined below), you shall vest in 50% of the SHanéts subject to the Award.

If at the Second Primary Measurement Date, the #tdfiShare Price equals or exceeds the DoublengeStiare Price, you
shall vest in an additional 100% of the Share Usiitigject to the Award.

If at the Third Primary Measurement Date, the AgjdsShare Price equals or exceeds the Double \geStiare Price, you
shall vest in an additional 50% of the Share Usiiisject to the Award.

(iii) Triple Vesting Share Price

If at the First Primary Measurement Date, the AgjdsShare Price equals or exceeds the Triple \(gSiirare Price (as
defined below), you shall vest in 75% of the SHanéts subject to the Award.

If at the Second Primary Measurement Date, the #tdfiShare Price equals or exceeds the TriplendeStiare Price, you
shall vest in an additional 150% of the Share Usiitigject to the Award.

If at the Third Primary Measurement Date, the AtjdsShare Price equals or exceeds the Triple \(gStiare Price, you
shall vest in an additional 75% of the Share Usiitisject to the Award.

(iv) Additional Vesting

Any Share Units that could have been vested undeogclauses (i), (i) or (iii) above that do nm¢come vested on the First
Primary Measurement Date, the Second Primary Measemt Date or the Third Primary Measurement Dagg;, become
vested on each of the applicable dates that iyeaefollowing each such date, respectively, bageth the Adjusted Share
Price on the applicable measurement date, provttEd/ou remain employed by the Company througlatimicable vestin
date.

(v) Interpolation
If the Adjusted Share Price on a measurement @atiorth in clauses (i), (ii) and (iii) is betwe#re Single Vesting Share
Price and the Double Vesting Share Price, or thebloVesting Share Price and the Triple Vestingr&IRaice, you shall
vest in a number of Share Units that is the matliealdinear interpolation between the number oc&®hUnits which would
vest at defined ends of the applicable spectrum.

(vi) Accelerated Vesting

Notwithstanding the foregoing vesting provisiorign any date between the date that is one yelawfivlg the Equity Grant
Date and the Second Primary Measurement Date, dhes#ed Share Price on such date:

2



(A) exceeds $[ ], then you will become vestefimsert # of Share Units subject to the Awardite Share Units that cou
have been earned under clause (i) above;

(B) exceeds $[ ], then you will become vestethmadditional [Insert # of Share Units subjedii® Award] of the Share
Units that could have been earned under clausal@ye;

(C) exceeds $[ ], then you will become vestethsadditional [Insert # of Share Units subjedii® Award] of the Share
Units that could have been earned under claujafiove;

provided, that the vesting that takes place putsteethis clause (vi) if the Adjusted Share Priggget is achieved shall only
take place the first time such Adjusted Share Reoget is achieved, there is no interpolationesting pursuant to this
clause (vi), this clause (vi) shall not apply ty &hare Units that previously vested under cla@#isrough (iv) of this
section, and to vest in any of the Share Unitsymnsto this clause (vi) you must remain employgdhe Company on the
applicable vesting date.

(vii) Forfeiture

Any Share Units that are not vested as of the tthatteis one year following the Third Primary Measuent Date shall be
immediately forfeited.

(viii) Definitions
For purposes of this Agreement, the following teshall have the following meanings:

(A) “ Adjusted Share Pricé means the sum of (x) the average of the closmep of the Common Shares during the 20
consecutive trading days starting on the specifiedsurement date (or if such measurement datendoésll on a trading
day, the immediately following trading day)Average Share Pric&); and (y) the value that would be derived frore th
number of Common Shares (including fractions th@rdat would have been purchased had an amount émeach
dividend paid on a Common Share after the EquignG&bate and on or prior to the applicable measeargmate been
deemed invested on the dividend payment date, las#te Market Price of the Common Shares on sivitiethd payment
date.

(B) “ Single Vesting Share Pricé,” Double Vesting Share Prickand “ Triple Vesting Share Pric& means the Adjusted
Share Prices equal to a compound annual sharegppreciation (the Annual Compound TSR) of 10%, 20% and 30%,
respectively, as measured from a base price of|$jover a measurement period from the Equity Grané Bathe last
trading day of the period used to calculate theudwdjd Share Price.

The number is equal to the average of the clogifaps of Common Shares during 20 consecutivértgadiays immediately prior to the
Equity Grant Date, or as otherwise specified ingtant.



(b) Vesting Acceleration in Event of DeathNotwithstanding the foregoing and any other pravrisiof the Plan to the contrary, in
the event that your employment is terminated byGbespany due to your death, the performance thidstapplicable to the Share Units will
be applied as though the date of termination wa®tid of the twenty consecutive trading-day avenagasurement period and the Share Unit
so earned will vest in a manner consistent withviisting thresholds described in Section 2(a) isfAlgreement €.9. , the number of Share
Units subject to the Award specified above at andat Compound TSR of 10%, two times the numberhar& Units subject to the Award
specified above at an Annual Compound TSR of 20%,three times the number of Share Units subjettiddAward specified above at an
Annual Compound TSR of 30%; provided that you wtt in a number of Share Units that is the mathieaidinear interpolation between the
number of Share Units which would vest for perfoncebetween the Annual Compound TSR thresholdshdsed on the Annual Compound
TSR determined through the date of terminatoyided, however, that any Share Units earned pursuant to this@eshall be reduced (but
not below zero) by the number of Share Units tloat greviously received pursuant to Section 2(ayfvdr to the date of termination.
Notwithstanding the immediately preceding senteiiagath occurs prior to the first anniversantiod Equity Grant Date, the measuren
date will still be the date of termination, but #henual Compound TSR will be determined based oasmumed measurement period of one
year.

(c) Vesting Acceleration in Event of Disability orTermination by the Company Without Cause or by Youfor Good Reason.
Notwithstanding the foregoing and any other prarisiof the Plan to the contrary and subject toiG@e&(d) below, in the event that yc
employment is terminated by the Company withoutseaar by you for Good Reason, or in the event of YRisability, in each case, following
the date that is the one-year anniversary of thétfGrant Date, the performance thresholds appléeto the Share Units will be applied as
though your termination date was the end of thentweonsecutive trading-day average measuremeittdpand the Share Units so earned will
vest in a manner consistent with the vesting tholkelshdescribed in Section 2(a) of this Agreemeut dased on the Annual Compound TSR
determined through your termination dgievided, howevethat in the event you are entitled to benefits pans to this Section 2(c), (A) any
Share Units earned pursuant to this Section skakbtuced (but not below zero) by the number of&Shhits that you previously received
pursuant to Section 2(a)(vi) prior to the dateasfitination, and (B) only a pro rata portion of seakculated Share Units (after any reduction
pursuant to clause (A)) will vest upon terminatimased on a fraction, the numerator of which isnin@ber of days from the Equity Grant Date
through the termination date, and the denomindtarhich is the number of days from the Equity GrBate through the third anniversary of
the Equity Grant Date. Notwithstanding the immegliapreceding sentence, if termination of employtriena reason set forth in this Section :
(c) occurs prior to the first anniversary of theulfg Grant Date, the Share Units will be forfeited.

(d) Treatment of Share Units in Event of Change o€ontrol. Notwithstanding the foregoing and any other prarisiof the Plan
to the contrary, in the event that the Share Umigésassumed or substituted in connection with an@daf Control, (1) the number of Share
Units will be adjusted in accordance with Secti¢e) ®f the Plan, and (2) in the case of a termimatif employment by the Company without
Cause or by you for Good Reason on or followinghar@e of Control, the performance thresholds aablicto the Share Units will be applied
as though your termination date was the end ofweaty consecutive trading-day average measurepeitd and the Share Units so earned
will vest in a manner consistent with the vestingesholds described in Section 2(a) of this Agresmmut based on the Annual Compound
TSR determined through your termination dateyvided, howevethat in the event you are entitled to benefits pans to this Section 2(d),
(A) any Share Units earned pursuant to this Sedtiatl be reduced (but not below zero) by the nurob&hare Units that you previously
received pursuant to Section 2(a)(vi) prior todlage of termination, and (B) only a pro rata partad such calculated Share Units (after any
reduction pursuant to clause (A)) will vest upomtimation based on a fraction, the numerator ofcWlig the number of days from the Equity
Grant Date



through the termination date, and the denomindtarhich is the number of days from the Equity GrBate through the third anniversary of
the Equity Grant Date. Notwithstanding the immealiapreceding sentence, if termination of employhmmsuant to this Section 2(d) occurs
prior to the first anniversary of the Equity Gr&rdte, the measurement date will still be the teatidm date, but the Annual Compound TSR
will be determined based on an assumed measurgragatl of one year. If the Share Units are notm&slior substituted in connection with
the Change of Control, the Share Units will betedan the manner described in clause (2) abowtu@ing the proration in the proviso
thereto), treating, for this purpose only, the diftthe Change of Control as the date on which irgation of employment occurs, and, for
avoidance of doubt, if such Change of Control osqurior to the first anniversary of the Equity Gr&mate, the Annual Compound TSR will be
determined on an assumed measurement period gfeane

3. OWNERSHIP R EQUIREMENTS . You agree to comply with, and be subject to #res of, any Common Share ownership requirements
adopted by the Company applicable to you, whichl fieaon the same terms as similarly situated etvees of the Company, as well as any
hedging, pledging or recoupment/clawback policdspted by the Company from time to time.

4. DISTRIBUTION OF C OMMON SHARES . The Company will deliver to you a number of Conm&hares equal to the number of vested
Share Units subject to your Award as soon as maui, but in any event no later than forty five)(days following the date of vesting.

5. NuMBER OF SHARES . The number of Common Shares subject to your Awaay be adjusted from time to time for capital
adjustments, as provided in the Plan. The Compalgstablish a bookkeeping account to reflectrbenber of Share Units standing to your
credit from time to time. However, you will not deemed to be the holder of, or to have any ofittes of a shareholder with respect to, any
Common Shares subject to your Award (includingrimitlimited to shareholder voting rights) unlesd antil the shares have been delivere
you in accordance with Section 4 of this Agreem

6. DIVIDEND E QuIVALENTS . The bookkeeping account maintained for the Awarhtgd pursuant to this Agreement shall, until the
vesting date or termination and cancellation ofeiture of the Share Units pursuant to the termthefPlan, be allocated additional Share Unit
on the payment date of dividends on the Comma@pmmon Shares. Such dividends will be convertedadditional Common Shares cove
by the Share Units by dividing (i) the aggregateant or value of the dividends paid with respedhtrt number of Common Shares equal to
the number of shares covered by the Share Uni(g)liie Market Price per Common Share on the payrdate for such dividend. Any such
additional Share Units shall have the same veslitigs and vest in accordance with the same terthe &hare Units granted under this
Agreement.

7. COMPLIANCE WITH SECTION 409A0F THE | NTERNAL R EVENUE C oDE . This Agreement is intended to comply with the reguients
of section 409A of the Code and its correspondagulations and related guidance, and shall ireafpects be administered and interpreted in
accordance with such requirements. Notwithstandimgprovision in this Agreement to the contranftlement of vested Share Units to
Common Shares may only be made under this Agreeapamt an event or in a manner permitted by sed®A of the Code. Settlement and
delivery of Common Shares on account of a ternomatif employment under this Agreement may only laglenupon a “separation from
service” under section 409A of the Code and, if goeia “specified employee” (as defined in seci6BA of the Code and determined in the
sole discretion of the Company in accordance wighrequirements of section 409A of the Code) atithe of your separation from service, in
no event may settlement and delivery of Common &han account of your separation from service opdor to the date which is six months
following your separation from service. In no everdy you designate the calendar year of settlearghtelivery of Common Shares.
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8. SECURITIES L Aw C OMPLIANCE . You may not be issued any Common Shares underAward unless the shares are either (i) then
registered under the Securities Act of 1934 as aeifthe “Securities Act”), or (ii) the Company hietermined that such issuance would be
exempt from the registration requirements of theusides Act. Your Award must also comply with ottepplicable laws and regulations
governing the Award, and you shall not receive sldres if the Company determines that such reagipld not be in material compliance
with such laws and regulations.

9. REsTRICTIVE L EGENDS. The Common Shares issued under your Award shahdersed with appropriate legends, if any, deteghin
by the Company.

10. TRANSFERABILITY . Your Award is not transferable, except by will grthe laws of descent and distribution. Notwithsliag the
foregoing, by delivering written notice to the Caanpy, in a form satisfactory to the Company, you megignate a third party who, in the e\
of your death, will thereafter be entitled to regeany distribution of Common Shares pursuant tii&@e 4 of this Agreement.

11. AwaArD N OT A SERVICE C ONTRACT . Your Award is not an employment or service cartirand nothing in your Award will be
deemed to create in any way whatsoever any olbigatn your part to continue in the service of tleenpany, or on the part of the Company tc
continue such service. In addition, nothing in yAurard will obligate the Company, their respectsr@reholders, boards of directors or
employees to continue any relationship that youhtigive as an employee of the Company.

12. UnsecUreD O BLIGATION . Your Award is unfunded, and as a holder of aag&hare Unit, you will be considered an unsecured
creditor of the Company with respect to the Comfmapligation, if any, to issue Common Shares pansto this Agreement. You will not
have voting or any other rights as a shareholdénefCompany with respect to the Common Sharegsutg) your Award until such Common
Shares are issued to you pursuant to SectioniisoRgreement. Upon such issuance, you will obfidiinvoting and other rights as a
shareholder of the Company. Nothing contained imAlgreement, and no action taken pursuant tor@sigions, will create or be construed to
create a trust of any kind or a fiduciary relatiopsbetween you and the Company or any other person

13. WIiTHHOLDING O BLIGATIONS . On or before the time you receive a distributiorfCoimmon Shares pursuant to your Award, or at an
time thereafter as requested by the Company, ymbii@uthorize any required withholding from then@oon Shares, payroll and any other
amounts payable or issuable to you and/or otheragsee to make adequate provision in cash for amssequired to satisfy the federal, state
local and foreign tax withholding obligations oét€ompany which arise in connection with your Awgireg:“Withholding Taxes”). You may
direct the Company to (i) withhold, from Common &fsotherwise issuable upon settlement of the Awapbrtion of those Common Shares
with an aggregate Market Price (defined as in 8a@iof the Plan but measured as of the delivetg)daual to the amount of the applicable
withholding taxes; provided, however, that the nemiif such Common Shares so withheld shall notexktee amount necessary to satisfy the
Company’s required tax withholding obligations gsthe minimum statutory withholding tax rateend (ii) make a cash payment equal to ¢
fair market value directly to the appropriate taxauthorities, as provided in the Agreement.

14. NoTIces . Any notices provided for in your Award or the Pkhall be given in writing and shall be deemeeddai¥ely given upon
receipt or, in the case of notices delivered byGbenpany to you, five (5) days after deposit inrhegl, postage prepaid, addressed to you ¢
last address you provided to the Company.



15. HeabINGs . The headings of the Sections in this Agreemenireserted for convenience only and will not be de@tioeconstitute a
part of this Agreement or to affect the meaninghig Agreement.

16. AMENDMENT . Nothing in this Agreement shall restrict the Comygarmability to exercise its discretionary authoniyrsuant to
Section 4 of the Plamrovided, howeverthat no such action may, without your consenigaskly affect your rights under your Award andg
Agreement. Without limiting the foregoing, the Caang’s Board (or appropriate committee thereof) mesethe right to change, by written
notice to you, the provisions of this Agreemenamny way it may deem necessary or advisable to cautryhe purpose of the grant as a result ¢
any change in applicable laws or regulations orfatyre law, regulation, ruling, or judicial deasi, provided that any such change will be
applicable only to rights relating to that portioithe Award which is then subject to restricti@ssprovided herein.

17. M ISCELLANEOUS .

(a) The rights and obligations of the Company under youmard will be transferable by the Company to amg or more persons or
entities, and all covenants and agreements herewillnure to the benefit of, and be enforceabjethe Company’s successors and assigns.

(b) You agree upon request to execute any further deatsror instruments necessary or desirable indleedetermination of the
Company to carry out the purposes or intent of yoward.

(c) You acknowledge and agree that you have reviewead Award in its entirety, have had an opportuniyobtain the advice of
counsel prior to executing and accepting your Avaard fully understand all provisions of your Award.

(d) This Agreement will be subject to all applicables$a rules, and regulations, and to such approwalnly governmental agenc
or national securities exchanges as may be required

(e) All obligations of the Company under the Plan dnid Agreement will be binding on any successohto@ompany, whether tl
existence of such successor is the result of atdireindirect purchase, merger, consolidatiomptberwise, of all or substantially all of the
business and/or assets of the Company.

18. GoverNING P LaN D ocuMENT . Your Award is subject to all the provisions oétRlan, the provisions of which are hereby made a
part of your Award, and is further subject to aterpretations, amendments, rules and regulatidmshwnay from time to time be promulgated
and adopted pursuant to the Plan. In the eventytanflict between the provisions of your Awardlahose of the Plan, the provisions of the
Plan will control;provided, howeverthat Section 4 of this Agreement will govern timing of any distribution of Common Shares undeury
Award. The Board (or appropriate committee thergglf)have the power to interpret the Plan and thggeement and to adopt such rules for
the administration, interpretation, and applicatiéthe Plan as are consistent therewith and &rpnét or revoke any such rules. All actions
taken and all interpretations and determinationdariay the Board (or appropriate committee theratf)be final and binding upon you, the
Company, and all other interested persons. No menflihe Board (or appropriate committee theredf)) lve personally liable for any action,
determination, or interpretation made in good faitth respect to the Plan or this Agreement.
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19. EFFecT oN O THER E MPLOYEE B ENEFIT P LANS . The value of the Award subject to this Agreemeriit mat be included as
compensation, earnings, salaries, or other sirtglans used when calculating the employee’s bengfiter any employee benefit plan
sponsored by the Company except as such plan ateeexpressly provides. The Company expresslyveseéts rights to amend, modify, or
terminate any of the Company’s employee benefitgqla

20. CHoice oF L aw . The interpretation, performance and enforcemethisfAgreement will be governed by the laws of frevince o
Ontario and the laws of Canada.

21. SeveraBiLITY . If all or any part of this Agreement or the Plameclared by any court or governmental authdatye unlawful or
invalid, such unlawfulness or invalidity will natvalidate any portion of this Agreement or the Riahdeclared to be unlawful or invalid. Any
Section of this Agreement (or part of such a Sedtsm declared to be unlawful or invalid will, ibgsible, be construed in a manner which will
give effect to the terms of such Section or pad &ection to the fullest extent possible while aerimg lawful and valid.
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Exhibit 10.3

V ALEANT P HARMACEUTICALS | NTERNATIONAL , | NC.
ST1ock O PTION G RANT AGREEMENT
(N ONSTATUTORY STOCK O PTION )
2014 OmNIBUS | NCENTIVE P LAN

Valeant Pharmaceuticals International, Inc. (tl@&fnpany”), pursuant to its 2014 Omnibus Incentive Plar (tiPlan "), hereby grants to
Optionholder an option to purchase the number afi@on Shares set forth below (théWard”). This Award is subject to all of the terms and
conditions as set forth herein (thégreement’ ) and in the Plan, which is incorporated hereiitdrentirety. Capitalized terms not otherwise
defined herein shall have the meanings set forthérPlan. In the event of any conflict betweentdrms in the Agreement and the Plan, the
terms of the Plan shall control. For the avoidamfocgoubt, any terms contained in the Agreemengbaiot in the Plan shall not constitute a
conflict and such terms in the Agreement shall g@nt

Optionholder:

Equity Grant Date:

Number of Shares Subject to Optit
Exercise Price (Per Share): $
Total Exercise Price: $
Expiration Date:

Type of Grant: Nonstatutory Stock Optio
Exercise Schedule Same as Vesting Schedi

Vesting Schedule  The option subject to this Award shall vest in ademce with the following vesting schedule, providieat
Optionholde’s employment shall continue until each vesting:c

— 1/4thof the shares vest on the first anniversary oftfaity Grant Date
— 1/4thof the shares vest on the second anniversary ddéity Grant Date
— 1/4thof the shares vest on the third anniversary oBtpeity Grant Date
— 1/4thof the shares vest on the fourth anniversary otiipaity Grant Date

Payment: By one or a combination of the following methodgaf/ment (described in the Stock Option Agreem:

Cash or chec

Bank draft or money order payable to the Comg

Pursuant to a Regulation T program (cashlessesedrif the shares are publicly trac
Delivery of alread-owned shares if the shares are publicly tre

Net exercist

X XX XK



The details of your option are as follows:
1. VESTING .

(a) In General. Subject to the provisions of the Plan and the trohs contained herein, your option will vest esvided above,
provided that vesting will cease upon the termaratf your employment, and unvested options wilfdréeited (and, in the case of terminat
for Cause, your vested options will also be foef@jt

(b) Vesting Acceleration.Notwithstanding the foregoing and any other prarisiof the Plan to the contrary, in the event that
(i) your employment is terminated (x) by the Comparithout Cause or (y) by you for Good Reason,ithex case within twelve (12) months
following a Change of Control, then any option thais not cancelled in connection with such Charigeomtrol in exchange for a cash
payment will vest on the date of your terminatidreimployment or (ii) your employment is terminatedthe Company due to your death, then
the vesting and exercisability of 100% of the themested Common Shares subject to your option bballccelerated in full.

2. NUMBER OF SHARES AND E XxERCISE P RICE . The number of Common Shares subject to your ogiwhyour exercise price per share
referenced above may be adjusted from time to toneapital adjustments.

3. M ETHOD oF P AYMENT . Payment of the exercise price is due in full upeereise of all or any part of your option. You nelgct to
make payment of the exercise price of your optiooash or by check or in any other manner permétexe, which may include one or more
of the following:

(a) Bank draft or money order payable to the Company.

(b) Provided that at the time of exercise the Commaar&hare publicly traded and quoted regulariytie Wall Street Journal
pursuant to a program developed under Regulatias firomulgated by the Federal Reserve Board thiat,tp the issuance of Common
Shares, results in either the receipt of cashlfeck) by the Company or the receipt of irrevocattructions to pay the aggregate exercise
price to the Company from the sales proceeds.

(c) Provided that at the time of exercise the Commaar&hare publicly traded and quoted regularlyhie Wall Street Journalby
delivery to the Company (either by actual delivenattestation) of already-owned Common Sharegettiat you have held for the period
required to avoid a charge to the Company’s regdagtenings (generally six (6) months) or that yalret acquire, directly or indirectly from
the Company, that are owned free and clear of iang,| claims, encumbrances or security intereststlzat are valued at Market Price on the
date of exercise. “Delivery” for these purposeghimsole discretion of the Company at the time gxercise your option, shall include delivery
to the Company of your attestation of ownershiguwath Common Shares in a form approved by the Coynotwithstanding the foregoing,
you may not exercise your option by tender to tbenfany of Common Shares to the extent such tendeidwiolate the provisions of ar
law, regulation or agreement restricting the redignpf the Company’s stock.
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(d) By a “net exercisearrangement pursuant to which the Company will cedhe number of Common Shares issued upon ex
of your option by the largest whole number of Comn@tares with a Market Price that does not exdeeddggregate exercise pripepvided,
howeverthat the Company shall accept a cash or other patyfren you to the extent of any remaining balaotthe aggregate exercise price
not satisfied by such reduction in the number obltCommon Shares to be issuprhvided further, howevethat Common Shares will no
longer be outstanding under your option and witl im® exercisable thereafter to the extent thaZdinmon Shares are used to pay the exercis
price pursuant to the “net exercise,” (i) Commdrafes are delivered to you as a result of suclcesegrand (iii) Common Shares are withheld
to satisfy tax withholding obligations.

4. W HOLE SHARES . You may exercise your option only for whole Comn&irares.

5. SEcuRITIES L Aw C ompLIANCE . Notwithstanding anything to the contrary contaihedein, you may not exercise your option unless
the Common Shares issuable upon such exercisharedgistered under the Securities Act of 193dnasnded (the “Securities Act”) or, if
such Common Shares are not then so registere@aimpany has determined that such exercise anchissweould be exempt from the
registration requirements of the Securities Acte Elercise of your option also must comply witheothpplicable laws and regulations
governing your option, and you may not exerciserymtion if the Company determines that such egereiould not be in material compliance
with such laws and regulations.

6. TERM . YOu may not exercise your option before it beconested and exercisable or after the expirationsaierm. The term of your
option commences on the Equity Grant Date and,pbaeprovided otherwise in Section 7(a) of thenPéxpires upon the earliest of the
following:

(a) the Expiration Date indicated above;
(b) your termination of employment, in the event yompéoyment is terminated for Cause;
(c) the Expiration Date indicated above, in the eventryemployment is terminated due to your death; or

(d) three (3) months after your termination of employté the event your employment is terminatedafoy reason other than for
Cause or because of your deattgvided, howevethat (i) if during any part of such three (3) mop#riod your option is not exercisable so
because of the condition set forth in Section Biryaption shall not expire until the earlier of thepiration Date or until it shall have been
exercisable for an aggregate period of three (I)thmafter termination of your employment; or ffiiyour employment is terminated within
twelve (12) months following a Change of Contrdl gy the Company without Cause or (y) by you foo@®&eason and your option was not
cancelled in connection with such Change of Corntreixchange for a cash payment, twelve (12) moiatffesving your termination of
employment.

7. EXERCISE . YOu may exercise the vested portion of your optlaring its term by delivering a notice (in a formstgnated by the
Company) together with the exercise price to the



Company’s Plan administrator, or to such othergees the Company may designate, during regulanéss hours, together with such
additional documents as the Company may then requir

8. T RANSFERABILITY .

(a) Restrictions on Transfer.Your option shall not be transferable except by @arilby the laws of descent and distribution and
shall be exercisable during your lifetime only lyuyprovided, howevethat the Company’s Board of Directors (thBdard ") may, in its sole
discretion, permit you to transfer your option imanner consistent with applicable tax and seesriiws upon your request.

(b) Domestic Relations OrdersNotwithstanding the foregoing, your option may tansferred pursuant to a domestic relations
order.

(c) Beneficiary Designation Notwithstanding the foregoing, you may, by delimgrivritten notice to the Company, in a form
provided by or otherwise satisfactory to the Conypaiesignate a third party who, in the event ofryaeath, shall thereafter be entitled to
exercise your option.

9. CHANGE oF C oNTRoOL . Upon the occurrence of a Change of Control, attaetion of the Company, your option shall either b
(i) cancelled in exchange for a cash payment bewstite case of any merger transaction on the peiceived by shareholders in the transactior
constituting the Change of Control or in the calseny other event that constitutes a Change of ©brihe Market Price of a share on the date
such Change of Control occurs (minus the applicakécise price per share) or (ii) converted irgdams in respect of the common stock of
the acquiring entity (in a merger or otherwisetloa basis of the relative values of such stockthadshares at the time of the Change of
Control; provided thatlause (ii) shall only be applicable if the commstack of the acquiring entity is publicly traded @am established
securities market on the date on which such Chah@mentrol is effected.

10. OPTION NOT A SERVICE C ONTRACT . Your option is not an employment or service corfrand nothing in your option shall be
deemed to create in any way whatsoever any olbigatn your part to continue in the employ of therpany, or of the Company to continue
your employment. In addition, nothing in your optishall obligate the Company, their respectiveldtotders, boards of directors
employees to continue any relationship that youhtiigave as an employee for the Company.

11. WITHHOLDING O BLIGATIONS .

(a) At the time you exercise your option, in whole mpiart, or at any time thereafter as requesteti&y"ompany, you hereby
authorize withholding from payroll and any otheramts payable to you, and otherwise agree to ma&eumte provision for (including by
means of a “cashless exercise” pursuant to a progeveloped under Regulation T as promulgated &y-#dderal Reserve Board to the extent
permitted by the Company), any sums required tisfgahe federal, state, local and foreign tax Wdlting obligations of the Company, if any,
which arise in connection with the exercise of yoption.



(b) Upon your request and subject to approval by the@my, in its sole discretion, and compliance \aitly applicable legal
conditions or restrictions, the Company may witlethinbm fully vested Common Shares otherwise issusdblyou upon the exercise of your
option a number of whole Common Shares having &td?rice, determined by the Company as of the afaggercise, not in excess of the
minimum amount of tax required to be withheld by l@r such lower amount as may be necessary talarasiable award accounting). Any
adverse consequences to you arising in connectibnswch share withholding procedure shall be ysmlie responsibility.

12. NoTIces . Any notices provided for in your option or the PErall be given in writing and shall be deemedatifely given upon
your receipt or, in the case of notices delivergdhe Company to you, five (5) days after depasthie mail, postage prepaid, addressed to
at the last address you provided to the Company.

13. HeabINGs . The headings of the Sections in this Agreemenireerted for convenience only and shall not be dekto constitute a
part of this Agreement or to affect the meaninghis Agreement.

14. AMENDMENT . Nothing in this Agreement shall restrict the Comygarmability to exercise its discretionary authoniyrsuant to
Section 4 of the Plamrovided, howeverthat no such action may, without your consentgaskly affect your rights under your option. Witk
limiting the foregoing, the Board (or appropriatemamittee thereof) reserves the right to changeytigen notice to you, the provisions of this
Agreement in any way it may deem necessary or alliégo carry out the purpose of the grant asatreany change in applicable laws or
regulations or any future law, regulation, ruliog judicial decision, provided that any such chawjkbe applicable only to rights relating to
that portion of the Award which is then subjectdstrictions as provided herein.

15. M ISCELLANEOUS .

(a) The rights and obligations of the Company underymtion shall be transferable to any one or masgns or entities, and all
covenants and agreements hereunder shall inuhe toenefit of, and be enforceable by the Compasitsessors and assigns.

(b) You agree upon request to execute any further deatsror instruments necessary or desirable indleedetermination of the
Company to carry out the purposes or intent of yaption.

(c) You acknowledge and agree that you have reviewead gtion in its entirety, have had an opportubitypbtain the advice of
counsel prior to executing and accepting your aptind fully understand all provisions of your optio

(d) This Agreement will be subject to all applicables$a rules and regulations, and to such approvalnlyygovernmental agencies
or national securities exchanges as may be required

(e) All obligations of the Company under the Plan dnid Agreement will be binding on any successohto@ompany, whether tl
existence of such successor is the result of atdireindirect purchase, merger, consolidationtbewise, of all or substantially all of the
business and/or assets of the Company.



16. GOVERNING P LAN D OCUMENT . Your option is subject to all the provisions of #kan, the provisions of which are hereby made a
part of your option, and is further subject toiaterpretations, amendments, rules and regulatishi&h may from time to time be promulgated
and adopted pursuant to the Plan. In the evemiytanflict between the provisions of your optiardahose of the Plan, the provisions of the
Plan shall control. The Board (or appropriate cottaraithereof) will have the power to interpret Han and this Agreement and to adopt suct
rules for the administration, interpretation anglagation of the Plan as are consistent therewitth ta interpret or revoke any such rules. All
actions taken and all interpretations and detertiting made by the Board (or appropriate committeesof) will be final and binding upon
you, the Company and all other interested perddasnember of the Board (or appropriate committeeebf) will be personally liable for ar
action, determination or interpretation made indyaith with respect to the Plan or this Agreement.

17. EFFecT oN O THER E MPLOYEE B ENEFIT P LANS . The value of the Award subject to this Agreemeriit mat be included as
compensation, earnings, salaries or other singlang used when calculating the employee’s bengfider any employee benefit plan
sponsored by the Company except as such plan afeeexpressly provides. The Company expressly vesets rights to amend, modify or
terminate any of the Company’s employee benefitgqla

18. CHoiceE oF L aw . The interpretation, performance and enforcemettisfAgreement shall be governed by the laws ofttavince
of Ontario and the laws of Canada.

19. SeveraBILITY . If all or any part of this Agreement or the Plamélared by any court or governmental authoritggainlawful or
invalid, such unlawfulness or invalidity will natvalidate any portion of this Agreement or the Riahdeclared to be unlawful or invalid. Any
Section of this Agreement (or part of such a Seytsm declared to be unlawful or invalid will, ibgsible, be construed in a manner that will
give effect to the terms of such Section or pad &ection to the fullest extent possible while aerimg lawful and valid.
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Exhibit 10.4

V ALEANT P HARMACEUTICALS | NTERNATIONAL , | NC.
2014 OmNIBUS | NCENTIVE P LAN
M ATCHING R ESTRICTED STOCK U NIT A WARD A GREEMENT
(M ATCHING U NITS)

Valeant Pharmaceuticals International, Inc. (tli&fnpany”), pursuant to the Company’s 2014 Omnibus IncenBan (the ‘Plan ), hereby
awards to Participant a Restricted Stock Unit Awarthe form of matching share units (thtatching Restricted Stock Unitsor the “
Award”), payable in common shares of the Compang@¢mmon Share$), covering the number of Common Shares set foeflow. This
Award is subject to all of the terms and conditiassset forth herein (theAward Agreement) and in the Plan, which is incorporated herei
its entirety. Capitalized terms not otherwise deditnerein shall have the meanings set forth irPtas.

Participant:
Date of Grant:
Number of Shares Subject to Award:

Purchase Period: Calendar quarter ending on the Date of Grant {¢hei Date of Grant is not the last day of a
calendar quarter, the full calendar quarter immetligoreceding the Date of Grai

The details of your Award are as follows.

1. ConsIDERATION . Consideration for this Award is satisfied by yoansdces to the Company and your purchase and reteot the
Purchased Shares (as defined in Section 2(b) ®ftviard Agreement).

2. VESTING .

(a) In General. Subject to the provisions of the Plan and thissAdvAgreement (including the provisions of Secfgh) below),
one-third (1/39) of the Award shall vest on the first anniversafyhe Date of Grant and an additional one-thir® (1) of the Award shall ve:
each of the second and third anniversaries of #ite Bf Grant, provided you are employed on thevegievesting date. Settlement of vested
Awards shall be pursuant to Section 4 below.

(b) Additional Forfeiture Provisions . Notwithstanding the provisions of Section 2(&]j)iprior to the third anniversary of the
Date of Grant, you sell (or otherwise dispose ad imanner not specifically approved by the Commjteny Purchased Shares or Net Shar
defined in Section 3 of this Award Agreement) drfrior to the date that is six months followidtgtDate of Grant, you sell (or otherwise
dispose of in a manner not specifically approvedhgyCommittee) any Common Shares held by you, enetr not Purchased Shares, in el
case, an equal number of unvested Matching Resdristock Units (up to the maximum number of MatgHRestricted Stock Units unvestec
of the date of sale or disposition) shall be fagfdiwith the Matching Restricted Stock Units nectieduled to vest being forfeited first. In
addition, to the extent, following the Date of Gahe Compan'



becomes aware that you sold Common Shares imxheaith period prior to the Date of Grant, such,thad the Company been aware of <
sale prior to the Date of Grant, some or all of Metching Restricted Stock Units would not haverbgented to you pursuant to the terms of
this Award Agreement, a number of Matching Restrdcbtock Units (whether or not vested) equal tantimaber of Common Shares sold shall
be forfeited, with the Matching Restricted Stockitdmext scheduled to vest being forfeited firstl ahould it be determined that you were
aware of such undisclosed sale or dispositionatithe of the Grant Date, the Company may termipate employment with the Company
and its affiliates and such termination shall berded to be a termination for Cause for all purpdsetuding without limitation, for purposes
of determining your right to separation pay under agreement with the Company that you are a parnty any plan or policy of the Company
and for purposes of determining the treatment gf@ompany equity awards that you may hold at time tf your termination). For purposes
of this Award Agreement, “Purchased Shargsdll mean the Common Shares that you purchasegdilm® Purchase Period (as set forth ab:
or if you exercise a previously granted option dgrihe Purchase Period, a number of Common Shegesred in connection with such
exercise equal to the aggregate exercise pricdetiiy the Market Price of a Common Share on the afaexercise; provided, however, that
the aggregate number of Purchased Shares shakoetd the number of Matching Restricted StockdJgrianted to you hereunder. For the
avoidance of doubt, the net settlement of any presly granted equity awards to satisfy exerciseepor tax withholding obligations shall not
be considered a sale or other disposition of Com8twares for purposes of this Award Agreement.

(c) Notification Requirements. You hereby agree to notify the Company of (i) @@mmon Shares that you sell prior to the date
that is six months following the Date of Grant) éiny Purchased Shares that you sell prior tottind &nniversary of the Date of Grant, and
(iii) any Net Shares (as defined in Section 3(athif Award Agreement) that you sell prior to thed anniversary of the Date of Grant and the
Company, in its sole discretion, has the authadtgietermine whether such sale results in the ifarfe of any Matching Restricted Stock Units
in accordance with the terms of this Award Agreembenaddition, you agree that, through the thindisersary of the Date of Grant, the
Purchased Shares and Net Shares shall be heldmatbr more brokers or institutions specified by @ompany, that such broker or institution
may provide information to the Company with resgediny transaction involving the Purchased Sharé¢et Shares, and that the Company
shall have no responsibility or liability with resgt to the actions or creditworthiness of such érat institution.

(d) Vesting Acceleration.In the event that (i) your employment is terminapedby the Company for any reason other than on
account of Cause or (y) by you for Good Reasorijthrer case within twelve (12) months following babge of Control or (ii) your
employment is terminated by the Company due to geath, then the Matching Restricted Stock Unitsimimediately vest and be settled in
shares as soon as practicable (but not more tkRgn(60) days) thereafter.

3. SALES R ESTRICTION .

(a) In General .Following the settlement of the vested MatchingtReted Stock Units subject to your Award in Comnfimares
pursuant to Section 4 of this Award Agreement, gy not sell, assign, transfer or otherwise dispd$be” Net Shares’ (as



defined below) transferred to you upon settlemésuch vested Matching Restricted Stock Units im@won Shares until the earliest of

(i) three (3) years following the Date of Grant) & Change of Control; or (iii) the day immedigt&llowing your last day of employment. Y
may be required to execute and deliver such otfpereanents as may be reasonably requested by thpagrthat are consistent with the
foregoing or that are necessary to give furthezatfthereto. In order to enforce the foregoing,Gloenpany may impose stop-transfer
instructions with respect to such Common Share$thetend of such period, or place legends onkstectificates issued pursuant to the Plan
restricting the transfer of such shares until the ef such period. For purposes of this Award Agreet, the term “Net Shares” shall mean the
net number of Common Shares transferred to you gptilement of the vested Matching Restricted Stduis after subtracting any such
Common Shares withheld by the Company in paymetaoivithholding obligations applicable to suchtlestent.

(b) Exception. Notwithstanding the restrictions in this Awardragment that do not permit you to sell, assigmgfiexr or otherwis
dispose of the Purchased Shares, Common Sharest &hdres, you are permitted to transfer any shiales without penalty under either of
foregoing circumstances: (i) you may contribute angh shares to a limited partnership where athpas are members of your family
(“Family Limited Partnership ") or a Grantor Retained Annuity TrU66RAT ") or a like-vehicle, provided that the Family Limited
Partnership, GRAT, or like-vehicle (x) does nobellthe shares to be sold, assigned, transferretherwise disposed of during the applicable
restricted period with respect to such sharesn(ihe case of a GRAT, you shall at all times ranthe trustee of the GRAT, and (z) in the cas
of a Family Limited Partnership or such like-vekicyou retain “beneficial ownership” (within the amng of Rule 13d-3 promulgated under
the Securities Act) of such shares; and (ii) yoy mpladge such shares as collateral for loans, geal/that (A) you represent to the Company
that you will not default or otherwise cause suclateral to be liquidated, transferred or soldingithe applicable restricted period, (B) thel
an independent reasonable basis to conclude thatafdhe shares used as collateral are likelyetedid to satisfy a debt during the applicable
restricted period with respect to such shares(@hgou agree to substitute other collateral fatsshares (with collateral that is not Common
Shares) in the event that such collateral wouldehawbe liquidated, transferred or sold duringapplicable restricted period with respect to
such shares.

4. DISTRIBUTION OF C OMMON SHARES . The Company will deliver to you a number of Comn8irares equal to (i) the number of
Matching Restricted Stock Units subject to your Agdvihat become vested in accordance with the tefrttds Award Agreement, plus (ii) any
Matching Restricted Stock Units resulting from demd equivalents credited with respect to such MatcRestricted Stock Units in
accordance with Section 6 of this Award Agreemastsoon as practicable (but, subject to Sectioyfvi{of the Plan regarding blackout
restrictions, in any event no later than sixty (88ys) following the date on which such MatchingfReted Stock Units become vested;
provided, that, notwithstanding anything in therPia the contrary, if the Company terminates yauwise for Cause prior to the date on which
the Common Shares are distributed to you, you $tidd#lit any right to such distribution of Commohaes.

5. NUMBER OF SHARES . The number of Common Shares subject to your Awaay be adjusted from time to time for capital
adjustments, as provided in the Plan. The Compakgstablish a bookkeeping account to reflectribenber of Matching Restricted Stock
Units



standing to your credit from time to time. Howewawy will not be deemed to be the holder of, ohave any of the rights of a stockholder w
respect to, any Common Shares subject to your Agwactliding but not limited to stockholder votinights) unless and until the shares have
been delivered to you in accordance with Sectiofthis Award Agreement.

6. DIVIDEND E QuIVALENTS . The bookkeeping account maintained for your Awdmalsuntil the vesting date or termination and
cancellation or forfeiture of the Matching ReseittStock Units pursuant to the terms of this Awagdeement, be allocated additional
Matching Restricted Stock Units on the payment détdividends on the Company’s Common Shares. 8itiends will be converted into
additional Common Shares covered by the MatchirgiriRéed Stock Units by dividing (i) the aggregataount or value of the dividends paid
with respect to that number of Common Shares dquale number of shares covered by the Matchingricesxd Stock Units by (ii) the Market
Price per Common Share on the payment date fordivitend. Any such additional Matching Restrici&dck Units shall have the same
vesting dates and vest in accordance with the $ames as the Matching Restricted Stock Units gdhotaler this Award Agreement.

7. COMPLIANCE WITH SECTION 409A0F THE | NTERNAL R EVENUE C oDE . The Award is intended to comply with section 409Ate
Code to the extent subject thereto, and shall teegreted in accordance with section 409A of thdeCand treasury regulations and other
interpretive guidance issued thereunder, incluahitgout limitation any such regulations or otheid@ince that may be issued after the Date o
Grant. Notwithstanding any provision in the Plarnthte contrary, no payment or distribution undes tian that constitutes an item of deferred
compensation under section 409A of the Code andrbes payable by reason of your termination of egrpknt or service with the Company
shall be made to you until your termination of eayphent or service constitutes a separation fromicemwithin the meaning of section 409A
of the Code. For purposes of this Award, each amimube paid or benefit to be provided shall bestared as a separate identified paymen
purposes of section 409A of the Code. Notwithstagd@iny provision in the Plan to the contrary, itiyare a specified employee within the
meaning of section 409A of the Code, then to thterexnecessary to avoid the imposition of taxessusdction 409A of the Code, you shall
be entitled to any payments upon a terminationoofryemployment or service until the earlier of:itfi¢ expiration of the six (6)-month period
measured from the date of your separation fromieei (i) the date of your death. Upon the exjiraof the applicable waiting period set
forth in the preceding sentence, all payments amefits deferred pursuant to this Section 7 (whretiey would have otherwise been payable
in a single lump sum or in installments in the adogeof such deferral) shall be paid to you in agulsum as soon as practicable, but in no ever
later than sixty (60) calendar days, following sesipired period, and any remaining payments dueiuthnis Award will be paid in accordance
with the normal payment dates specified for theneime Notwithstanding any provision of the Plarthie contrary, in no event shall the
Company or any affiliate be liable to you on acdaonfran Award’s failure to (i) qualify for favorablU.S. or foreign tax treatment or (ii) avoid
adverse tax treatment under U.S. or foreign laalugting, without limitation, section 409A of the @m

8. SECURITIES L Aw C OMPLIANCE . You may not be issued any Common Shares underAward unless the shares are either (i) then
registered under the Securities Act or (ii) the @any has determined that such issuance would bregXeom the registratio



requirements of the Securities Act. Your Award malsb comply with other applicable laws and redofet governing the Award, and you
shall not receive such shares if the Company détesrthat such receipt would not be in material glisnce with such laws and regulations.

9. RESTRICTIVE L EGENDS. The Common Shares issued under your Award shalhdersed with appropriate legends, if any, deteghin
by the Company.

10. TRANSFERABILITY . Except as otherwise permitted by the Committeeceoadance with the terms of the Plan, your Awandas
transferable, except by will or by the laws of dagcand distribution. Notwithstanding the foreggiby delivering written notice to the
Company, in the form prescribed by the Company, may designate a third party who, in the eventafrydeath, will thereafter be entitled to
receive any distribution of Common Shares purstm®ection 4 of this Award Agreement.

11. AwaRrD N oT A SERVICE C ONTRACT . Your Award is not an employment or service contraot nothing in your Award will be
deemed to create in any way whatsoever any olbigatn your part to continue in the service of tleenpany or an affiliate, or on the part of
the Company or an affiliate to continue such servin addition, nothing in your Award will obligatee Company or an affiliate, their
respective stockholders, boards of directors orleyees to continue any relationship that you mhghte as an employee of the Company c
affiliate.

12. UnsecureD O BLIGATION . Your Award is unfunded and you will be considerediasecured creditor of the Company with respect
the Company'’s obligation, if any, to issue Commadar@s pursuant to this Award Agreement. You will Imave voting or any other rights as a
stockholder of the Company with respect to the Comi®@hares subject to your Award until such Commioar&s are delivered to you pursu
to Section 4 of this Award Agreement. Upon sucliveey, you will obtain full voting and other rights a stockholder of the Company.
Nothing contained in this Award Agreement, and otiom taken pursuant to its provisions, will creatébe construed to create a trust of
kind or a fiduciary relationship between you anel @ompany or any other person.

13. WIiTHHOLDING O BLIGATIONS . On or before the time you receive a distributiofCoimmon Shares pursuant to your Award, or at an
time thereafter as requested by the Company, ymbii@uthorize any required withholding from thex@aon Shares, payroll and any other
amounts payable or issuable to you and/or otheragsee to make adequate provision in cash for amssequired to satisfy the federal, state
local and foreign tax withholding obligations oét&ompany or any affiliate which arise in connettigth your Award (théWithholding
Taxes”).

14. NoTices . Any notices provided for in your Award or the Pkirall be given in writing and shall be deemed ¢iffety given upon
receipt or, in the case of notices delivered byGbenpany to you, five (5) days after deposit in theted States mail, postage prepaid,
addressed to you at the last address you providdeetCompany



15. HeabINGs . The headings of the Sections in this Award Agredmeainserted for convenience only and will notleemed to
constitute a part of this Award Agreement or teeffthe meaning of this Award Agreement.

16. AMENDMENT . Nothing in this Award Agreement shall restrict thempany’s ability to exercise its discretionarytenrity pursuant to
Section 4 of the Plamrovided, howeverthat no such action may, without your consentgaskly affect your rights under your Award andg
Award Agreement. Without limiting the foregoingetBoard (or appropriate committee thereof) resetivesight to change, by written notice
to you, the provisions of this Award Agreement ity avay it may deem necessary or advisable to @artyhe purpose of the grant as a rest
any change in applicable laws or regulations orfatyre law, regulation, ruling, or judicial deasi, provided that any such change will be
applicable only to rights relating to that portioithe Award which is then subject to restricti@ssprovided herein.

17. M ISCELLANEOUS .

(a) The rights and obligations of the Company under youmard will be transferable by the Company to amg or more persons or
entities, and all covenants and agreements herewillnure to the benefit of, and be enforceabjethe Company’s successors and assigns.

(b) You agree upon request to execute any further deatsror instruments necessary or desirable indleedetermination of the
Company to carry out the purposes or intent of yoward.

(c) You acknowledge and agree that you have reviewead Award in its entirety, have had an opportuniyobtain the advice of
counsel prior to executing and accepting your Avaard fully understand all provisions of your Award.

(d) This Award Agreement will be subject to all appbtalaws, rules, and regulations, and to such aisdy any governmental
agencies or national securities exchanges as mesgoéed.

(e) All obligations of the Company under the Plan dmd Award Agreement will be binding on any successahe Company,
whether the existence of such successor is thét mfsaudirect or indirect purchase, merger, coitlstion, or otherwise, of all or substantially
of the business and/or assets of the Company.

18. GoverNING P LaN D ocuMENT . Your Award is subject to all the provisions of fBkan, the provisions of which are hereby made a
part of your Award, and is further subject to aterpretations, amendments, rules and regulatidmshwnay from time to time be promulgated
and adopted pursuant to the Plan. In the eventytanflict between the provisions of your Awardlahose of the Plan, the provisions of the
Plan will control;provided, howeverfor avoidance of doubt, terms contained in the Alvagreement but not in the Plan shall not congitut
conflict and such terms in the Award Agreementistitrol. The Committee will have the power tceirgret the Plan and this Award
Agreement and to adopt such rules for the admatistr, interpretation, and application of the Pdarare consistent therewith and to interpret
or revoke any such rules. All actions taken andnédirpretations and determinatic



made by the Committee will be final and binding nou, the Company, and all other interested perddn member of the Board or the
Committee will be personally liable for any actiaigtermination, or interpretation made in goodhfaitth respect to the Plan or this Award
Agreement.

19. EFFecT oN O THER E MPLOYEE B ENEFIT P LANS . The value of the Award subject to this Award Agreatwill not be included as
compensation, earnings, salaries, or other sirtglans used when calculating the employee’s bengfiter any employee benefit plan
sponsored by the Company or any affiliate excepuab plan otherwise expressly provides. The Compapressly reserves its rights to
amend, modify, or terminate any of the Company’amy affiliate’s employee benefit plans.

20. CHoice oF L aw . The interpretation, performance and enforcemetttisfAward Agreement will be governed by the laviho#
Province of Ontario and the laws of Canada.

21. SEveraABILITY . If all or any part of this Award Agreement or thiaiPis declared by any court or governmental aliitthto be
unlawful or invalid, such unlawfulness or invalidiwill not invalidate any portion of this Award Agement or the Plan not declared to be
unlawful or invalid. Any Section of this Award Agrment (or part of such a Section) so declared tanksawful or invalid will, if possible, be
construed in a manner which will give effect to thems of such Section or part of a Section tdliest extent possible while remaining
lawful and valid.



Exhibit 10.20

December 30, 2014

Dr. Ari Kellen

Dear Ari:

This letter outlines the details of your employmetth Valeant Pharmaceuticals International, Indt®applicable subsidiary (the
“Company”), and your Company assignment.

Title : Executive Vice President. You will report to t@aief Executive Officer, who will determine youresgific title and duties
Office Location : Your principal place of employment will be in Nelgrsey
Base Salary: Your base salary will be $62,500 per month ($@80,annualized

One-time Performance Bonus. The Company agreed to pay you a one-time perfocendonus between zero and $8,000,000,
based on your achievements with respect to thgratien and restructuring of the Bausch + Lomb hess, as such achievement is
assessed by the Chief Executive Officer and whichunt is to be paid no later than January 15, 26dBject to your continued
employment on the payment de

Annual Incentive : You will be eligible to participate in the Compesimanagement bonus plan beginning with the 2@ldnclar
year. Your target bonus will be 120% of your baaary, with the potential of up to 240% of your éaslary. This plan, ar
therefore your participation, is subject to chaagthe discretion of the Board of Directors. Borsugee payable at the time the othel
management bonuses are paid. To be eligible fobanys payment, you must be employed by the Com@artyyou must not ha
given or received notice of the termination of yeamployment, on the day on which the applicableulsas paid to other members
of the Company management. You will not be eligfblean annual incentive bonus with respect to pogion of the 2013 calend
year.

Equity Awards : The Company’s Talent and Compensation CommitteleeoCompany’s Board of Directors (the “Committekas
approved grants of a target number of 150,000 Fegoc-based Restricted Share Units (eac*PSL").

75,000 of the PSUs shall vest between 0-300%, bas@deeting certain Company performance critergcdeed below, as
measured approximately three years from the gratet ahd 75,000 of the PSUs shall vest between @3baAsed on meeting
certain Company performance criteria describedvbeds measured approximately five years from tlaatgdate. The triggers for
1x, 2x and 3x vesting shall be based on attaini
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(i)

10%, 20% and 30% 3-year orygar, as applicable, compound total shareholdarnetespectively, with measurements governe
the award agreement (which shall contain termsistarg with the terms customarily provided to othienilarly situated executives
of the Company, with such modifications to reflgwt the primary performance measurement peri@dymars or 5 years, as
applicable, and such other terms as approved bgtnemittee).

Share Ownership Commitment. You also agree to comply with any share ownersdgirements adopted by the Company
applicable to you, which shall be on the same teasnsimilarly situated executives of the Comp:

Matching Grants for Share Purchases. In connection with such share ownership, youlstisb be eligible to receive matching
share units under the Company’s matching sharepumdfram. Notwithstanding anything in such progtarthe contrary, you shall
receive a grant of one matching share unit for eachmon share of the Company purchased, up to 8800 in purchases. Each
such matching share unit shall vest in equal anpoidions over the 5-year period following grantlatall have such other terms
consistent with the terms customarily provideditoilarly situated executives of the Compa

Good Reason You may terminate your employment for Good Redssrdefined below) by delivering to the Compariyatice of
Termination (as defined below) not less than thiB®) days prior to the termination of your empl@mhfor Good Reason. The
Company shall have the option of terminating youties and responsibilities prior to the expiratadrsuch thirty-day notice period,
subject to the payment by the Company of the cosgtéon and benefits provided in this letter, as tmawgpplicable. For purposes
of this letter, “Good Reason” shall mean the oaenee of any of the events or conditions descrihedauses (i) through

(iii) immediately below which are not cured by tBempany (if susceptible to cure by the Companyhiwithirty (30) days after tt
Company has received a “Notice of Termination.” tide of Termination” means a written notice prodd®y you within ninety
(90) days of the initial existence of the eventondition constituting Good Reason specifying thdipular events or conditions
which constitute Good Reason and the specific rgaested by yol

Diminution of Responsibility. (A) any materiegduction in your duties or responsibilities agffect immediately prior thereto, or
(B) removal of you from the position of Executivéc¥ President . For the avoidance of doubt, tha t&iminution of
Responsibility” shall not include (Y) any such rerabresulting from a promotion, your death or Diigh the termination of your
employment for Cause, or your termination of yompéoyment other than for Good Reason, (Z) the rédnof or change in any
particular duties or responsibilities provided yare given other duties or responsibilities such yloar overall duties and
responsibilities remain substantially comparablgdor overall duties and responsibilities priothe reduction or chang
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(i) Compensation Reduction. Any reduction in your xedary or target bonus opportunity which is not panmable to reductions in tl
base salary or target bonus opportunity of othailaily-situated senior executives at the Compan
(i) Company Breach. Any other material breach by thea@my of any material provision of this lett
» Change in Control. For purposes of this letter*Change in Contr” shall mean any of the following even
(i) the acquisition (other than from the Compary) any person (as such term is defined in Sect8fo)lor 14(d) of the Securities
Exchange Act of 1934, as amended (the “1934 Adf'Peneficial ownership (within the meaning of Railgd-3 promulgated under
the 1934 Act) of fifty percent (50%) or more of tt@mbined voting power of the Compi’s then outstanding voting securiti
(i) the individuals who, as of the date hereog& arembers of the Board (the “Incumbent Board”)sedfar any reason to constitute at
least a majority of the Board, unless the electtmomination for election by the Company’s staulklers, of any new director was
approved by a vote of at least a majority of thmumbent Board, and such new director shall, foppses of this letter, be
considered as a member of the Incumbent Boar
(iiiy the closing of

1. a merger or consolidation involving the Compdrilie stockholders of the Company, immediatelyobefsuch merger or
consolidation, do not, as a result of such mergeoasolidation, own, directly or indirectly, mattean fifty percent (50%) of
the combined voting power of the then outstandioiing securities of the corporation resulting freath merger or
consolidation in substantially the same proportisritheir ownership of the combined voting powethefvoting securities of
the Company outstanding immediately before suchgeresr consolidation; ¢

2. a complete liquidation or dissolution of the Gmany or an agreement for the sale or other digpasiff all or substantially
all of the assets of the Compa
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Notwithstanding the foregoing, a Change in Congfall not be deemed to occur pursuant to thisrlagesement, solely because fifty
percent (50%) or more of the combined voting poefehe Company’s then outstanding securities isimed by (i) a trustee or other
fiduciary holding securities under one or more ewipe benefit plans maintained by the Company orddiitg subsidiaries or (i) any
corporation which, immediately prior to such acgios, is owned directly or indirectly by the stdulders of the Company in the same
proportion as their ownership of stock in the Compenmediately prior to such acquisition.

Disability . The Company may terminate your employment, otttevrinotice to you after having established yowability and
while you remain Disabled, subject to the paymegnthie Company to you of the applicable compensatiwhbenefits provided
pursuant to this letter agreement. For purposésiefetter agreement, “Disability” shall have theaning assigned to such term in
the 2011 Omnibus Incentive Ple

Cause. The Company may terminate your employment foru%ed, subject to the payment by the Company to you obfiyicable
compensation and benefits provided in this lettgeament. “Cause” shall mean, for purposes ofl¢iisr, “cause” as defined by
applicable common law and (1) conviction of anyfgl or indictable offense (other than one related vehicular offense) or other
criminal act involving fraud; (2) willful miscondtithat results in a material economic detrimertheoCompany; (3) material
violation of Company policies and directives, whisot cured after written notice and a reasonapfrtunity for cure;

(4) continued refusal by you to perform your dutder written notice identifying the deficienciasd a reasonable opportunity for
cure; or (5) a material violation by you of any erél covenants to the Company. No action or iwacshall be, or be deemed to
willful if not demonstrably willful and if taken anot taken by you in good faith and with the untierding that such action or
inaction was not adverse to the best interestseoCompany. Reference in this paragraph to the @agnghall also include direct
and indirect subsidiaries of the Company, and rn@tigrshall be measured based on the action atima and the impact upon the
Company taken as a whole. The Company may suspmndwth pay, upon your indictment for the comnussof a felony or
indictable offense as described under clause @yatsuch suspension may remain effective unti $uge as the indictment is
either dismissed or a verdict of not guilty hasrbertered

Employee and Executive Benefit. You will be eligible to participate in the emphky benefit plans and programs generally made
available to similarly situated employees of tharpany on the terms and conditions applicable gdpdoaall employees. In
addition, the Company shall reimburse you for ineeatal taxes incurred by you outside of the Un@i¢gates because of any serv
you provide to the Company outside of the Unitemte3t or any business that the Company conductglewsthe United States,
such incremental amount during any tax year excé®gsr more of your average base salary for suclydar. You
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(i)

(ii)

(i)

shall be required to participate in any tax eq@dilin program the Company may have in effect fronetto time in order to qualify
for the benefit described in the preceding sentence

Conditions to Reimbursement. The following provisions shall be in effect fanareimbursements (and in-kind benefits) to which
you otherwise may become entitled under this Igitteorder to assure that such reimbursementsife-kind benefits) do not create
a deferred compensation arrangement subject tio8et29A of the Internal Revenue Coc“ Section 409,"):

The amount of reimbursements (or in-kind betisgfio which you may become entitled in any onemdér year shall not affect the
amount of expenses eligible for reimbursementri-kind benefits) hereunder in any other calendar.y

Each reimbursement to which you become emtiiball be made by the Company as soon as admatiislly practicable following
your submission of the supporting documentatiom jibno event later than the close of businest@fcalendar year following tt
calendar year in which the reimbursable expenseigred.

Your right to reimbursement (or-kind benefits) cannot be liquidated or exchangedfty other benefit or paymeil

At-Will Employment . Your employment with the Company is “at will”. iBhmeans that you or the Company have the option to
terminate your employment at any time, with or withadvance notice, and with or without Cause ¢ wi without Good Reason.
This letter of employment does not constitute goress or implied agreement of continuing or lomgitemployment. The at will
nature of your employment can be altered dmlya written agreement specifying the altered stafusour employment. Such
written agreement must be signed by both you aadtiief Executive Officel

Severance Benefit. Notwithstanding the immediately preceding butlatagraph, if your employment is terminated by the
Company without Cause or by you for Good ReasanCthmpany shall have the following obligatio

The Company will pay you an amount equal toghe of (A) your annual salary as of the Terminafitate, plus (B) your annual
target bonus as of the Termination Date, providhed, tif your termination occurs either in contentiola of a Change in Control or
at any time within twelve (12) months following &#&hge in Control, the Company shall instead payaroamount equal to two
times the sum of (A) your annual salary as of teeflination Date, plus (B) your annual target boasisf the Termination Date.
The “Termination Date” shall be the date specifisdhe effective date of the termination of youpyment in any notice of
termination of employment provided by the Compamydu or accepted by the Company in the event of goving notice of the
termination of your employmer
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(ii)

The Company will pay you any accrued but undpsalary or vacation pay and any deferred compiemsah addition, the Company
will pay you any bonus earned but unpaid in respéany fiscal year preceding the Termination Datee Company will also pay
you a bonus in respect of the fiscal year in whiehTermination Date occurs, as though you hadmead in employment until th
payment of bonuses by the Company to its executoresuch fiscal year, in an amount equal to thalpct of (A) the lesser of

(x) the bonus that you would have been entitlectteive based on actual achievement against ttezlgiarformance objectives or
(y) the bonus that you would have been entitlecttive assuming that the applicable performangtbes for such fiscal year
were achieved at “targetdnd (B) a fraction (i) the numerator of which ig tiumber of days in such fiscal year through Teatim
Date and (ii) the denominator of which is 365; pded that, if your termination occurs either in teamplation of a Change in
Control or at any time within twelve (12) monthdldaiing a Change in Control, then in the foregogaiculation the amount under
(A) shall be equal to (y). Any bonus payable to yaouler this bullet shall be paid in no event ldta@n March 15 of the calendar
year following the calendar year in which the Taration Date occur:

(i) The Company will provide you with continuedwerage under any health, medical, dental or vipragram or policy in which you

(iv)

were eligible to participate at the time of yourpayment termination for 12 months following suehnination on terms no less
favorable to you and your dependents (includindnwéispect to payment for the costs thereof) thasdlin effect immediately prior
to such terminatior

The Company shall provide outplacement sewviteough one or more outside firms of your chogsip to an aggregate of
$20,000, which services shall extend until theieadf (i) 12 months following the Termination Daie(ii) the date that you secure
full time employment

Notwithstanding anything herein to the contrarg, @ompany shall have no obligation to pay or pready of the severance
benefits referenced or set forth in this letter ahdll have no obligations to you in respect oftdrenination of your employment
save and except for obligations that are expre=sstgblished by applicable employment standardsl&gin unless you execute and
deliver, within 45 days of the date of your terntioa, and do not revoke, a general release in fatisfactory to the Company and
any revocation period set forth in the releaseléyased. Subject to compliance with Section 4094,Glompany shall pay all cash
severance benefits due within 10 business dayeaoif the satisfaction of all of the conditions &®th in the preceding sentence.
You shall not be required to mitigate the amourdinf severance payment provided for under thisrlély seeking other
employment or otherwise and no such payment skaliftset or reduced by the amount of any compemsati benefits provided to
you in any subsequent employme



December 30, 2014
Mr. Ari Kellen
Page 7 of 10

Notwithstanding anything herein to the contrarynmevent shall the timing of your execution of gemeral release, directly or
indirectly, result in you designating the calengaar of payment, and if a payment that is subjeeixecution of the general release
could be made in more than one taxable year, payshatl be made in the later taxable year.

It is understood that, during your employment by @ompany, you will not engage in any activitiest ttonstitute a conflict of
interest with the interests of the Company, asied! in the Company’s conflict of interest policfes employees and executives in
effect from time to time.

» Covenant Not to Solicit. To protect the confidential information and otlrade secrets of the Company and its affiliates, 3gree
during your employment with the Company or anytefaffiliates and for a period of twelve (12) maontfter your cessation of
employment with the Company or any of its affilgtaot to solicit, attempt to solicit, or participan or assist in any way in the
solicitation or attempted solicitation of any emyes or independent contractors of the Companyyoéits affiliates. For
purposes of this covenant, “solicit” or “solicitati” means directly or indirectly influencing oretipting to influence employees of
the Company or any of its affiliates to become eypt with any other person, partnership, firm, ooation or other entity. You
agree that the covenants contained in this parhgiepreasonable and necessary to protect thedeatifil information and other
trade secrets of the Company and its affiliatesyided, that solicitation through general adventisor the provision of references
shall not constitute a breach of such obligatiéiws. purposes of this paragraph, an “affiliate” shagan any direct or indirect
subsidiary of the Company or any joint venture ataboration in which any such entity or the Compaarticipates

» Remedies for Breach of Obligations Under the Covemas Not to Solicit Above. It is the intent and desire of you and the
Company (and its affiliates) that the restrictiveypsions in the paragraph captioned “Covenantt@&olicit” above be enforced to
the fullest extent permissible under the laws aumlip policies as applied in each jurisdiction ihish enforcement is sought. If any
particular provision in such paragraph shall bedeined to be invalid or unenforceable, such comeshall be amended, without
any action on the part of either party hereto,daletd therefrom the portion so determined to balidwr unenforceable, such
deletion to apply only with respect to the opematdd such covenant in the particular jurisdictionaihich such adjudication is mas
Your obligations under the two preceding paragragbtadl survive the termination of your employmeiitvor any other
employment arrangement with the Company or anysdadffiliates. You acknowledge that the Companitaffiliates will suffer
irreparable injury, not readily susceptible of \&tlan in monetary damages, if you breach your aliligns under the paragraph
captioned “Covenant Not to Solicit” above. Accomglyy you agree that the Company and its affiliatidsbe entitled, in addition to
any other available remedies, to obt
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injunctive relief against any breach or prospechiweach by you of your obligations under eithethsparagraph in any Federal or
state court sitting in the State of New Jerseyabthe Company’s (or its affiliate’s) election,dany other state or jurisdiction in
which you maintain your principal residence or yptincipal place of business. You agree that thengany or its affiliates may
seek the remedies described in the preceding sntertwithstanding any arbitration or mediationesgment that you may enter
into with the Company or any of its affiliates. Ybareby submit to the naexclusive jurisdiction of all those courts for therpose
of any actions or proceedings instituted by the Gany or its affiliates to obtain that injunctivedie and you agree that process in
any or all of those actions or proceedings mayeeesl by registered mail, addressed to the lageadgrovided by you to the
Company or its affiliates, or in any other mannetharized by law

» Indemnification . You shall be indemnified by the Company as predith its articles or, if applicable, pursuant to a
indemnification agreement with the Company if sagheements are provided to similarly situated etvees.

e Section 409A. The parties intend for the payments and benefitier this letter to be exempt from Section 409Aifarot so
exempt, to be paid or provided in a manner whiaghmlees with the requirements of such section, awehid that this letter shall be
construed and administered in accordance with suehtion. Any payments that qualify for the “shtetm deferral” exception or
another exception under Section 409A shall be padkr the applicable exception. For purposes ofithigations on nonqualified
deferred compensation under Section 409A, each galyof compensation under this letter shall betébas a separate payment of
compensation. Notwithstanding anything containa@ineto the contrary, to the extent required ineoridb avoid accelerated
taxation and/or tax penalties under Section 409#gunts that would otherwise be payable and bertéfitswould otherwise be
provided pursuant to this letter during the six-tigperiod immediately following your separationrfrgervice shall instead be paid
on the first business day after the date thaisnginths following your Termination Date (or deaftearlier), with interest from the
date such amounts would otherwise have been p#ie @hort-term applicable federal rate, compoursgadi-annually, as
determined under Section 1274 of the Internal Regeédode of 1986, as amended, for the month in whégiment would have be
made but for the delay in payment required to atoédimposition of an additional rate of tax on ymder Section 409/

« Withholding Taxes . All payments to you or your beneficiary undestlatter agreement shall be subject to withholdingaccount
of federal, state and local taxes as required Wy

You acknowledge that you have, reviewed, agregaesi and returned the Comp’s customary c-boarding documentatio
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Policies of the Company will govern any other mattet specifically covered by this letter.

Except as specifically described in the followigtence, the terms of this letter constitute the#eengreement between the Company and yol
with respect to the subject matter hereof, supérgeall prior agreements and negotiations Thiefett governed by the laws of the State of
New Jersey. All currency amounts set forth in #teek agreement refer to U.S. dolle

This letter and the documents referenced hereitharéull, complete and exclusive agreement betweenand the Company regarding all of
the subjects covered by this letter, and supersetieir entirety any other written or verbal agrest between you and the Company,
including, without limitation, any previous lettess agreements, whether written or verbal, relatingny offer or other terms of employme
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As confirmation of acceptance of this employmettele please sign this letter indicating your agreat and acceptance of the terms and

conditions of employment. In addition, please nifaé originalsigned employment letter in the envelope provideduplicate copy of this
employment letter is included for your records.

Sincerely,
Valeant Pharmaceuticals International, |

By: /s/ J. Michael Pearson

J. Michael Pearsc
Chief Executive Office

/s/ Ari Kellen

Ari Kellen



Exhibit 10.21

April 2, 2012

Pavel Mirovsky

Dear Pavel:

This letter outlines the details of your employmefth PharmaSwiss AG, having its registered offiteBaarerstrasse 94, 6300 Zug,
Switzerland, Identification Number: CH-170.3.023756 (the “Company), the employing entity and sulasidof Valeant Pharmaceutical
International, Inc., having its registered offiteBaarerstrasse 94, 6300 Zug, Switzerland, Ideatibn Number: CH-170.3.023 .567-7

(“VPII).

Title : General Manager and President, Valeant Europatieg to J. Michael Pearsc

Location : Your principal office location will be Prague, €zh Republic. You agree to make, from time to timesiness trips for
the Company’s benefit, either in the Czech Republiabroad, under the Compasynstructions and operational needs, in the e
of up to 250 days per calendar ye

Commencement of Work: You are already working for the Company. Thiseggnent is therefore effective as of 1 January 2

Time Worked and Vacation: Subject to mandatory laws, the following apptiesvorking hours and vacation. You agree to
exercise your best efforts to successfully andfallyeaccomplish the duties assigned to you byGoenpany and further agree that
you shall devote at least 40 hours per week taceon behalf of the Company. You agree to perfomartime work if necessary.
is understood that no extra compensation shalblkfpr the performance of overtime work or workfpemed on days or during
hours of the day which may be considered outsidéotary working hours. You shall be entitled tod2ys of paid vacation per
calendar yeal

You agree to devote your efforts exclusively to @mmpany in furtherance of the Company’s interesiy. engagement in
additional occupations for remuneration or anyipgoation in any kind of enterprise requires thétten consent of the Company.
This shall not apply to the usual acquisition adr&s of other stocks or other shares for investipemqoses. Membership in the
board of directors or supervisory board of othenpanies shall also require the written approvahefCompany.

Base Salary: Your annual gross base salary will€360,000 (0€30,000 per month

Annual Incentive : You will be eligible to participate in the VPllanagement bonus plan. Beginning with the 2012 daleyear
your target bonus will be 50%, with the potentitll60%, of your annual base salary. This plan, taedefore your participation,
subject to change at the discretion of the Boardiafctors of VPII. Bonuses are payable at the tiheeVPIl management bonuses
are paid, generally in March each year. To be ldkgior any bonus payment, you must be employethéyCompany, and not have
given or received notice of the termination of yeamployment, on the day on which the applicableulsas paid to VPII members
of management. It is in the unfettered discretibthe Board of Directors of VPII to change the bsmplan, and you have no claim
against the Company under this Clause or the mamagebonus plar
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. Equity Awards : The Company will recommend to VPII's Talent anoh@pensation Committee of the Board the followingigg
awards:

. 10,000Performance Stock Units (PSUs) with between 0 &@¥/@vesting as measured on the date that is tke@s y
from the grant date, based on meeting certain cagnparformance criteri

. 20,000Stock Options with 25% vesting on each anniverséithe grant date. The stock options will haveraytear
term.

. The awards are contingent upon your acceptandeedfffer and the terms of the awards and apprduileoTalent ant
Compensation Committee. The terms and conditiortisesfe awards will be detailed in each award ageeéand/or
plan document

. Itis in the unfettered discretion of the Tdland Compensation Committee to approve the awardst, and you have
no claim against your employing entity under thiauGe or the award

. Further payments . Unless otherwise expressly agreed upon in writimg payment of any other gratuities, profit seapgemiums
or other extra payments shall be on a voluntarjshbaabject to the provision that even repeatednegays without the reservation of
voluntarity shall not create any legal claim fouyeither in respect to their cause or their ameoeittier for the past or for the futu

. Notice of Termination . Your employment may be terminated at any timéngivwne month notice prior written notice as per th
end of each month. This offer of employment dodscoastitute an express or implied agreement oficoimg or long term
employment with the Company, the Company or anjia# of the Company. This clause can be altergy by a written
agreement

. Severance Benefit. Notwithstanding the immediately preceding butlatagraph, if your employment is terminated by the
Company, the Company shall be obligated to payoydy such severance as is required per applicallaihless you are termina
as a direct result of a change in control as dsedidelow. You agree and acknowledge that youaremtitled to receive any other
severance payments or benefits from the Compaapynof its affiliates

. Severance Benefits related to a Change in Contr. If your employment is terminated by the Compatrithim 12 months
following a “Change in Control”, the Company sHadl obligated to pay you the lesser of (a) the arnegual to your then current
base salary through the period ending on 31 Ma@d!b 2r (b) an amount equal to 12 months of youn therent base salary. For
purposes of this letter, the term “Change in Cdhir@ans the acquisition of more than 50% of theiggnterest or assets of
Valeant Pharmaceuticals International, Inc. by maffiliated third party

It is understood that, during your employment by @ompany or any of its affiliates, you will notgage in any activities that
constitute a conflict of interest with the intesest the Company or any of its affiliates, as amattl in VPII's conflict of interest
policies for employees and executives in effeanftome to time.

. Covenant Not to Solicit. To protect the confidential information and ottrade secrets of the Company and its affiliates, ggree
during your employment with the Company or anytefiffiliates and for a period of one year (12) therfollowing the effective
date of this employment agreement, the Employelenwil directly or indirectly, solicit for employmeor hire any officer or
employee of the Company or any of its subsidiahes the Employee was in regular contact with,a bn access to information
with respect to in the Employee’s ordinary courbwork, provided that the foregoing shall not preted the Employee from hiring
any such officer or employee who (i) has had hisearemployment terminated by the Company priamtmmencement of
employment discussions between the Employee ardafticer or employee or (ii) contacts the Employeeesponse to
employment advertisement in generally circulatediian
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Remedies for Breach of Obligations Under the Covemas Not to Solicit Above. It is the intent and desire of you and the

Company (and its affiliates) that the restrictiveypsions in the paragraph captioned “Covenantt@&olicit” above be enforced to
the fullest extent permissible under the laws aumlip policies as applied in each jurisdiction ihish enforcement is sought. If any
particular provision in such paragraph shall bedeined to be invalid or unenforceable, such comeshall be amended, without
any action on the part of either party hereto,gletd therefrom the portion so determined to balidwor unenforceable, such
deletion to apply only with respect to the opematd such covenant in the particular jurisdictionnihich such adjudication is mas
Your obligations under the two preceding paragragbtadl survive the termination of your employmeiitvor any other
employment arrangement with the Company or anysdadffiliates. You acknowledge that the Companitaffiliates will suffer
irreparable injury, not readily susceptible of \ation in monetary damages, if you breach your aliliopns under the paragraph
captioned “Covenant Not to Solicit” above. Accomglyy you agree that the Company and its affiliatidsbe entitled, in addition to
any other available remedies, to obtain injuncteleef against any breach or prospective breachdoyof your obligations under
either such paragraph in any Federal or state efitirtg in the State of New Jersey, or, at the @any’s (or its affiliate’s) election,
in any other state or jurisdiction in which you mtain your principal residence or your principalqe of business. You agree that
the Company or its affiliates may seek the remedéssribed in the preceding sentence notwithstgratny arbitration or mediatic
agreement that you may enter into with the Compmarany of its affiliates. You hereby submit to then-exclusive jurisdiction of
all those courts for the purposes of any actiongroceedings instituted by the Company or itsiatiis to obtain that injunctive
relief, and you agree that process in any or atho$e actions or proceedings may be served bgtezgl mail, addressed to the last
address provided by you to the Company or itsiafés, or in any other manner authorized by

Data Protection: With the execution of this letter, you conserdttthe Company may store, transfer, change andedalegersonal
data in connection with your employment relatiopsiou acknowledge that personal data may be teamrsf to companies outside
Switzerland and the Czech Republic affiliated viita Company

Withholding Taxes and Contributions . All payments to you or your beneficiary undesstldtter agreement shall be subject to
withholding on account of federal, state and Idaaés and social security and health insuranceibatibns as required by lax

Applicable Law . You agree that your employment is subject to Swéw and that the Courts in Zug have exclusivisgigtion.

It is understood that you are required to have,readewed, agreed, signed and returned to the @ognfhe Company’s Standards of Busines:
Conduct, Insider Trading Policy, Blackout Policyda@lobal Anti-Bribery Policy, and by signing belgwu acknowledge your requirement to
comply with such documents and policies at all Srdaring your employment with the Company or anitoéffiliates.

Policies of the Company will govern any other mattet specifically covered by this letter.

As confirmation of acceptance of this employmenfi¢gfplease sign this letter indicating your agreatrand acceptance of the terms and
conditions of employment. In addition, please rtaé_originalsigned offer letter in the envelope provided. Alitgte copy of this offer letter
is included for your record
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Sincerely,

By: /s/ J. Michael Pearso

J. Michael Pearsa
Chief Executive Office
(for and on behalf of PharmaSwiss £

/s/ Pavel Mirovsk

Pavel Mirovsky



Exhibit 10.31
EXECUTION VERSION

SUCCESSOR AGENT AGREEMENT AND
AMENDMENT NO. 9 TO THIRD AMENDED AND RESTATED CREDI T AND GUARANTY AGREEMENT

This SUCCESSOR AGENT AGREEMENT is dated as of Jan8a2015 (this “ Agreemeri} by and among BARCLAYS BANK PLC
(“ Barclays”), GOLDMAN SACHS LENDING PARTNERS LLC (“GSLP), in its capacities as the Administrative Age@tllateral Agent
and Swing Line Lender (in such capacities, the isfixg Agent”) under the Credit Agreement (as defined below)tli@ Lenders (as defined
below), the Requisite Lenders, VALEANT PHARMACEUTACS INTERNATIONAL, INC., a corporation continued dar the laws of the
Province of British Columbia (the_* Borrow#y, and the Guarantors.

WHEREAS, (i) the Borrower, the Guarantors, the Escarty thereto from time to time (the “ Lendjrsaind the Existing Agent entered
into that certain Third Amended and Restated Craulit Guaranty Agreement, dated as of February@1®,2as amended by Amendment Ni
dated as of March 6, 2012, by Amendment No. 2,ddaseof September 10, 2012, by Amendment No. 8ddas of January 24, 2013, by
Amendment No. 4, dated as of February 21, 2013rbgndment No. 5, dated as of June 6, 2013, by Amend No. 6, dated as of June 26,
2013, by Amendment No. 7, dated as of Septembe2d13, by Amendment No. 8, dated as of Decembe2@03, as further supplemented by
the Joinder Agreement, dated as of June 14, 2@1thebJoinder Agreement, dated as of July 9, 2B¥2he Joinder Agreement, dated as of
September 11, 2012, by the Joinder Agreement det@d October 2, 2012, by the Joinder Agreemenéddas of December 11, 2012, by the
Joinder Agreements, each dated as of August 5, 20d Dy the Joinder Agreements, each dated ashofi&y 6, 2014 (as the same may be
further amended, restated, amended and restaggueswented or otherwise modified from time to tintes “ Credit Agreemeri}) and (ii) the
Credit Parties entered into that certain Secondrkted and Restated Pledge And Security Agreemdator of the Collateral Agent, dated as
of February 13, 2012 (as amended, restated, suppltesh amended and restated or otherwise modifoed fime to time, the “ Pledge and
Security Agreemeritand, together with the Credit Agreement and ttreeoCredit Documents, collectively, the * Existi@gedit Document?)
(Capitalized terms used herein without definitibmlshave the meanings attributed to such terntkarCredit Agreement);

WHEREAS, the Existing Agent gave notice of its gasition as Administrative Agent, Collateral Agent&wing Line Lender under the
Existing Credit Documents pursuant to that ceriddtice of Resignation, dated as of December 11420élivered to the Borrower and the
Lenders in accordance with Section 9.7 of the @regdieement and such resignation shall becometaféeon January 12, 2015 (or such ea
date as provided herein);

WHEREAS, the Existing Agent, after consultationiwtihe Borrower, desires to appoint Barclays tcaadhe successor Administrative
Agent, successor Collateral Agent and successangne Lender to the Existing Agent under the @rBdcuments pursuant to Section 9.7
of the Credit Agreement (in such capacities, tiSutcessor Ageri);

WHEREAS, the Borrower, the Guarantors and the Ratguiienders consent to the appointment of Bardaythe Successor Agent as
described herein pursuant to Section 9.7 of theliCAgreement; and

WHEREAS, the parties hereto have agreed to amen@ihdit Agreement as set forth herein pursuaBetdion 10.5(a) of the Credit
Agreement



NOW THEREFORE, for good and valuable consideratibe,receipt and sufficiency of which are herebynaeviedged by each of the
parties hereto, the parties hereto, intending tegally bound, hereby agree as follows:

1. Resignation and Appointment of Administrativeefit; Collateral Agent and Swing Line Lender

1. Pursuant to Section 9.7 of the Credit Agreenfi¢ioin the earlier of January 12, 2015 or the BifecDate (as defined below), the
Existing Agent’s resignation as Administrative Agje@ollateral Agent and Swing Line Lender shalldffective, the Requisite Lenders shall
accept the resignation of GSLP as Existing Agewnteuthe Existing Credit Documents, and GSLP shalkemo further obligations under the
Existing Credit Documents in its capacities as Adsirative Agent, Collateral Agent and/or Swing &ibender (other than the obligations set
forth in Section 5 hereof), (ii) the Existing Ageafter consultation with the Borrower, hereby dpfmoBarclays to act as the Successor Agent
effective as of the Effective Date, and (iii) therBower and the Requisite Lenders hereby consehetappointment of Barclays to act as the
Successor Agent. The Successor Agent hereby adbepgppointment to act as the Administrative Ag@uilateral Agent and Swing Line
Lender under the Existing Credit Documents. Theurgg Lenders and the Borrower waive any incoesisy or conflict with the provisions
Section 9.7 of the Credit Agreement with respec¢htoresignation of GSLP as Existing Agent andagointment of Barclays as the Succe
Agent. Each of the parties hereto agrees to exetu®@cuments necessary to evidence the appoittofié@arclays as the Successor Agent.

2. The Existing Agent hereby assigns to the Suctelsgent, in its capacity as successor Collategem, each of the Liens and security
interests granted or assigned to the Existing Agarits capacity as Administrative Agent and Cwlal Agent under the Credit Agreement
the other Existing Credit Documents for the benafithe Secured Parties), including, for the avoddaof doubt, for the purpose of Slovenian
law, the transfer of the applicable Foreign Segukijreement(s) pursuant to article 122 of the Shiewe Code of Obligations, under the
Existing Credit Documents (including, for the aemide of doubt, (x) all Australian Collateral heldtoust for the Secured Parties pursuant to
Section 9.8(a) of the Credit Agreement and (y)ribbts in respect of any Parallel Debt granted pams to Sections 10.29, 10.30 and 10.31 of
the Credit Agreement and the applicable ForeignusigcAgreements (the “ Parallel Debt Intere§)s and the Successor Agent, in its capacity
as successor Collateral Agent, hereby assumesdillsens and security interests (including, fa #voidance of doubt, such Parallel Debt
Interests), for its benefit and for the benefitlid Secured Parties, as further described in Sebtltereof and agrees to hold all Australian
Collateral on the terms of Section 9.8(a) of thediirAgreement; providethat the Liens and security interests granted utideCollateral
Documents set forth on Scheduleh#reto, shall be transferred and/or confirmed pansto the respective agreements set forth on Sidndidl
hereto.

3. Barclays’s appointment as Successor Agent amdghignment and assumption of the Liens and $gauerests described above shall
be effective on and as of the date (i) the Exisfiggnt receives duly executed counterparts (in @zoae with Section 17 hereof) of this
Agreement that, when taken together, bear the sigggmof the Borrower, the Guarantors, the Exisfiggnt, the Successor Agent and the
Requisite Lenders, (ii) the Borrower pays to thésfixg Agent, for the account of each Lender p&otthe Credit Agreement immediately prior
to the Effective Date, all interest, fees and otlr@ounts accrued up to but excluding the Effediiaée with respect to such Lendet’oans an
(iii) the Existing Agent receives originally exeedtcopies of the favorable written opinions of @juire Sanders Swiecicki Krzesniak sp.k.,
special Poland counsel to the Credit Parties, @k Tsrunte
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Sutkiene, special Lithuania counsel to the CreditiPs, and (C) Allen & Overy LLP, special Netheda counsel to the Existing Agent (such
date, the “ Effective Dat8; providedthat if the Existing Agent’s resignation has becaffective prior to the Effective Date pursuant to
Section 1(a) hereof, then such appointment as Ssocé\gent and the assignment and assumption dfi¢he and security interests described
above shall become effective at such later dafg@sded pursuant to Section 9.7 of the Credit Agnent.

4. Upon the Effective Date, each of the CreditiParnd the Existing Agent authorizes the Succesgent, at the Borrowes’ expense,
file any UCC assignments or amendments with redpetie UCC financing statements (or their equintalender foreign law), filings with the
United States Patent and Trademark Office, theddrfitates Copyright Office or any similar non-dotiediling office, any amendment,
assignment or other filings with respect to any peaperty covered by charges, mortgages or derdabdntures, and other filings or
agreements in the United States or other non-datrjastdiction in respect of the Collateral as Bgccessor Agent reasonably deems
necessary or appropriate to evidence or effecbtimessor Agent’s succession as Administrative Age@ollateral Agent under the Credit
Agreement and the Existing Credit Documents antl €xedit Party agrees to execute any documentatidrto take such other actions as may
reasonably be necessary to evidence the resigraappointment described herein; provitteat the Existing Agent shall bear no
responsibility for any actions taken or omittetotaken by the Successor Agent under this clal)se (

2. Rights, Duties and Obligations

1. Effective as of the Effective Date, the Succegggent shall be vested with all the rights, poweliscretion and privileges of the
Existing Agent (including, for the avoidance of @ufor the purpose of Italian law, the power t atso with the authorization pursuant to
article 1395 of the Italian Civil Code, agandatario con rappresentanpéthe Lenders) as described in the Existing Criddituments and the
Successor Agent assumes, from and after the BféeBtate, the obligations, responsibilities andekiof the Existing Agent in accordance v
the terms of the Existing Credit Documents, andgpx as set forth in Sections 5 and 6 hereof, #igtiBg Agent is discharged from all of its
duties and obligations as the Administrative Ag€&tllateral Agent and Swing Line Lender under tixesfing Credit Documents. Nothing in
this Agreement or any other Existing Credit Docutaesthall be deemed a termination of the protegie®isions and indemnities (collectively,
the “ Protective Provision$ of any Existing Credit Document (including, witht limitation, Section 9 and Sections 10.2 an® 1 the Credit
Agreement, which provisions shall continue in efffiec the benefit of the Existing Agent, its subeats and their respective affiliates in respec
of any actions taken or omitted to be taken by afrthem while acting as the Existing Agent or after date hereof that survive the Existing
Agent’s resignation pertaining to GSLP in its cdfyaas Administrative Agent, Collateral Agent andBwing Line Lender. Any amounts owed
to the Existing Agent under this Agreement or urttlerExisting Credit Documents in its capacitytes Existing Agent shall constitute
“Obligations” for all purposes of the Existing Credit Documentd ahall be entitled to the priority currently affed thereto by the terms of
Existing Credit Documents. The parties hereby atiraethe Protective Provisions shall apply tcaations taken by GSLP in its capacity as th
Existing Agent under or in connection with this Agment or the Existing Credit Documents, whethagridbefore, on or to the extent in
accordance with Section 5 hereof after the Effecihate. The Successor Agent hereby acknowledge§)tneither the Existing Agent nor any
of its affiliates has made or shall be deemed t@tmade any representation or warranty to the Sgocedgent and (ii) it has, independently
and without reliance upon the Existing Agent or ahfits affiliates, made its own decision to eritéo this Agreement and the transactions
contemplated hereby.
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2. Effective as of the Effective Date, the Existihgent relinquishes all rights and powers (othantkvith respect to the Protective
Provisions and other than those rights and powergged in Section 5 hereof) of the Existing Agamits role as the Administrative Agent,
Collateral Agent and Swing Line Lender as describetie Existing Credit Documents and the Exist#igent is discharged from all of its
duties, responsibilities and obligations as the Aidstrative Agent, Collateral Agent and Swing Libender under the Existing Credit
Documents, and nothing contained herein is intetd@deate any ongoing duty or obligation on the phathe Existing Agent, except as
expressly provided herein. The parties hereto lyecebfirm that the Protective Provisions to thee@xxtthey pertain to the Existing Agent, its
subagents or their respective affiliates, contimueffect for the benefit of the Existing Agentrespect of any actions taken or omitted to be
taken while the Existind\gent was acting as Administrative Agent, Collatérgent and/or Swing Line Lender and actions taltesreafter witl
respect to the obligations under this Agreemergictions taken in connection therewith or at theation or request of the Successor Agent
pursuant to this Agreement, and inure also to #rebt of the Existing Agent in respect of its glliions under Section 5 hereof. Each of the
parties hereto expressly agrees and acknowledgethth Successor Agent is not assuming any lighilithe capacity as Administrative Agent,
Collateral Agent or Swing Line Lender (i) undemelated to the Existing Credit Documents priortte Effective Date and (ii) for any and all
claims under or related to the Existing Credit Doents that may have arisen or accrued prior t&ffextive Date.

3. Information Reqgarding Status of Credit Documents

1. Current Lenders and Loan Statdthe Register maintained by the Existing AgenticliRegister contains (i) a true and correct Ifst o
the Lenders and the outstanding principal amouyrdrd accrued interest payable on, the Loans oteiegch such Lender under the Credit
Agreement as of January 8, 2015 and (ii) any déwes, charges and expenses due and payable taited Agent or the Lenders as of
January 8, 2015, has been delivered to the Suacagsot.

2. Existing Credit DocumentsSchedule Is a list of the Existing Credit Documents (othwar the Notes, if any) delivered to the
Successor Agent as of the date hereof, and a® afate hereof there have been no amendments, swgyke waivers or consents to the
Existing Credit Documents, of which the Borrowes lkaowledge or to which it is a party, except df@eh in Schedule |

3. Possessory Collaterabchedule lis a complete and accurate list of all possessotiatéral previously delivered by or on behalf af
Credit Party to the Existing Agent.

4. Representations and Warranties

1. Each Lender signatory hereto hereby severally,rmt jointly, represents and warrants to the 8smor Agent and to the Existing Ag
that, as of the date hereof, all information peitad to such Lender as set forth below its sigreahlock is true and correct.

2. Each of the undersigned Lenders hereby seveealty not jointly, represents and warrants to thistibhg Agent and the Successor
Agent that such Person is duly authorized to exeant perform its obligations under this Agreement.

3. Each of the Credit Parties represents and wartarthe Existing Agent and the Successor Ageaitdhk of the date hereof, (i) each of
the Credit Parties is duly authorized to executk@arform its obligations under this Agreement anch execution is not prohibited by
Applicable Law, (ii) each of the Credit Parties llady executed and delivered this Agreement aiglthie legally valid and binding obligation
of such Credit Party, enforceable against suchiCRedity in accordance with its
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terms, except as may be limited by bankruptcy,lieswy, reorganization, moratorium or similar Langating to or limiting creditors’ rights
generally or by general equitable principles aiylds of the date hereof, all information as s&tif on Schedules I, 1l and Il hereof is true and
correct in all material respects.

4. Each of the Credit Parties represents and wartarthe Existing Agent and the Successor Agaattéhch of the representations and
warranties contained in Section 4 of the Creditegnent is true and correct in all material respastsf the Effective Date, except to the ex
such representations and warranties specificalifa¢o an earlier date, in which case such reptaiens and warranties are true and corre
all material respects on and as of such earlier (fabvided that representations and warrantigsatfeaqualified by materiality shall be true ancd
correct in all respects).

5. Each of the Credit Parties represents and wisrtarthe Existing Agent and the Successor Ageattrib Default or Event of Default
exists, or will result from the execution of thigreement and the transactions contemplated hesebithe Effective Date.

6. Other than as expressly set forth herein, tigieAment is made without representation or warrahfny kind, nature or description on
the part of any party hereto; provididt the foregoing shall not affect any of the awu@s or agreements contained in the other paragrap
hereof. Without limiting the generality of the fgang, the Successor Agent acknowledges that tieiig Agent has not made any
representation or warranty to the Successor Agetd the financial condition of the Borrower or tredue, collectability or realization of any
Collateral or any Obligations of the Credit Partiess to the legality, validity, enforceabilitygnfection or priority of any Obligations of the
Credit Parties or the Collateral. The Successomfgeknowledges that it has made, to the exteerhiied by it to be necessary or pruden
own independent investigation and determinatiothefforegoing matters and all other matters pdrtgito its appointment as Administrative
Agent under the Existing Credit Documents.

5. Covenants of the Existing Agent

1. The Existing Agent covenants and agrees thvatljtin each case, at the Borrower’s expense ¢toedance with and pursuant to
Sections 10.2 and 10.3 of the Credit Agreementclvhre incorporated by reference hermintatis mutandi$: (i) deliver, or cause to be
delivered, promptly to the Successor Agent (A)Cllateral, if any, in the possession of the ErigtAgent, (B) execution versions of the
Credit Agreement and the other Existing Credit Doeuts listed on Schedule providedthat the Existing Agent will deliver executed origis
of such documents if such documents are readilifadola to the Existing Agent and the Successor Ageasonably deems it is necessary to
have such an executed original in its possessidieiflg understood that executed originals of sla@uments may not be readily available to
the Existing Agent) and (C) a copy of the Regisasrof the Effective Date; (ii) use commerciallgsenable efforts to deliver, or cause to be
delivered or make available on SyndTrak promptlyhi® Successor Agent, copies of any written noticeocuments, financial statements anc
other written requests delivered by the Borroweadcordance with the notice provisions in Sectidri of the Credit Agreement, to the
Existing Agent under Section 5.1 of the Credit Agnent and received by the Existing Agent, in eadecto the extent such notices,
documents, statements or requests have not altesatydelivered to the Lenders; (iii) execute anfiforish all documents, agreements or
instruments as may be reasonably requested byutteeSsor Agent to transfer the rights and prividegfethe Existing Agent under the Existing
Credit Documents, in its capacity as Administrathgent, Collateral Agent and/or Swing Line Lenderthe Successor Agent, (iv) use
commercially reasonable efforts to take all théoast set forth in Schedule INereto with respect to the Collateral of certain
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Foreign Subsidiaries and (v) take all actions reabty requested by the Successor Agent or its septatives to facilitate the transfer of
information to the Successor Agent in connectiothhe Existing Credit Documents. The Borrower bgreonsents to all actions taken by the
Existing Agent and the Successor Agent pursuatitddmmediately preceding sentence. It is the tiwerand understanding of the Existing
Agent and the Successor Agent that any exchanggasmation under this Section 5 that is otherwisetected against disclosure by privilege,
doctrine or rule of confidentiality (such informai, “ Privileged Informatiori) (i) will not waive any applicable privilege, dome or rule of
protection from disclosure, (ii) will not diminighe confidentiality of the Privileged Informationda(iii) will not be asserted as a waiver of any
such privilege, doctrine or rule by the Existingelg or the Successor Agent.

2. Until such time as all Collateral in the posgms®f the Existing Agent (in its capacity as suahyl all Liens granted in favor of the
Existing Agent (in its capacity as such) in thel&eiral have been assigned or otherwise transféordte Successor Agent, the Existing Agent
shall continue to hold such Collateral and/or Lienssuch Collateral as a sub-agent and baileeeotitcessor Agent in accordance with the
terms of the Existing Credit Documents, solelytfar purposes of maintaining the priority and peifecof such Liens (it being understood,
however, that the Existing Agent shall have no eesgbility or obligation to take any action to mtim the priority or perfection of such
Liens). Without limiting the generality of the fagyeing, any reference to the Existing Agent on amlyliply filed document, to the extent such
filing relates to the Liens on the Collateral assid hereby and until such filing is modified toleef the interests of the Successor Agent, shal
with respect to such Liens, constitute a refereaadhe Existing Agent as collateral representatif/he Successor Agent ( provideétat the
parties hereto agree that the Existing Agent’s aslsuch collateral representative shall imposeuties, obligations, or liabilities on the
Existing Agent, including, without limitation, arduty to take any type of direction regarding antjoacto be taken against such Collateral,
whether such direction comes from the Successongiee Requisite Lenders, or otherwise and thetig Agent shall have the full benefit
the protective provisions of Section 9 of the Crédjreement including, without limitation, Secti®rb, while serving in such capacity). The
Successor Agent agrees to take possession of asggsnry collateral delivered to the Successor #gdowing the Effective Date upon
tender thereof by the Existing Agent.

3. In furtherance of the foregoing, it is underst@md agreed that the Existing Agent shall notdogiired to take any action or exercise
any right, power or privilege (including, withoumnitation, the exercise of any rights or remedirder the Existing Credit Documents) under
the Credit Documents unless expressly requesteditimg by the Successor Agent or otherwise requbg the Credit Documents and any
document, instrument or agreement to be furnismexkecuted by, or other action to be taken byHkisting Agent shall be reasonably
satisfactory to it. The Existing Agent shall beitedl to rely upon, and shall not incur any liatyilfor relying upon, any notice, request,
certificate, consent, statement, instrument, docuraeother writing believed by it to be genuinelda have been signed or sent by the propet
person. The Existing Agent may also rely upon datesnent made to it orally or by telephone andelvelil by it to have been made by the
proper person, and shall not incur any liability felying thereon. The Existing Agent may consuthviegal counsel (who may be counsel for
the Borrower), independent accountants and othegréxselected by it, and shall not be liable for action taken or not taken by it in
accordance with the advice of any such counsetuatants or experts.

6. Successor Agerst Fees and ExpenseSommencing on the Effective Date, (a) the Suareagent shall be entitled to receive the
agency fees separately agreed upon by the Borramebthe Successor Agent, and such fees shall tdastObligations™for all purposes of tr
Existing Credit Documents and (b) the Existing Agemall cease to be entitled to receive any agéewns
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Administrative Agent relating to the Credit Docunterprovidedhat the Existing Agent shall remain entitled toaiee from the Borrower any
unpaid fees owed to it by the Borrower pursuar8dotion 2.11(e) of the Credit Agreement or any uhpapenses or other amounts owed to it
by the Borrower pursuant to Section 10.2 of thed@mgreement (it being understood and agreedtti@Existing Agent shall reimburse the
Borrower for that portion of the agency fee paid@rtober 20, 2014 as separately agreed to betvwedBdrrower and the Existing Agent). Al
other Protective Provisions shall remain in fulide and effect for the benefit of the SuccessomAgad the Existing Agent in respect of
actions taken or omitted to be taken by eithehefrt while acting as the Administrative Agent. Inligidn, Borrower agrees to pay all the
actual, reasonable and documented out-of-pockés emsl expenses of the Successor Agent and thergxfsgent (including, without
limitation, any reasonable and documented lega)feeurred by it in connection with the negotiatipreparation, execution and delivery of
this Agreement and any related documents.

7. Indemnity; Release of Liability

1. Each of the Borrower and the other Credit Padleall indemnify the Existing Agent, the Succegsgent and their respective affiliates
and their respective officers, partners, membersctbrs, trustees, advisors, employees, agertisagants and Affiliates (each such Person, al
“ Indemnite€”) against, and hold each Indemnitee harmless fiognand all losses, claims, damages, liabilities r@hated expenses (including
the actual, reasonable and documented fees, @aicgEt charges and disbursements of counsel tmtleennitees) incurred by or asserted
against any Indemnitee arising out of, in any wayrected with, or as a result of (i) making or @ag$o be made all reasonably requested
filings and taking all other actions reasonablyuesied that are necessary or appropriate to maittaivalidity, perfection and priority of the
Liens on the Collateral in favor of the Successgew, (ii) executing all mutually acceptable docatseas may be reasonably requested by th
Successor Agent or the Requisite Lenders to trattséerights and privileges of the Existing Agentlar the Existing Credit Documents to the
Successor Agent, including, without limitation, #weecution, delivery and filing of any financingt&ments, assignments, conveyances or an
other documents necessary or appropriate to tnasgéh rights and privileges of the Existing Agenthe Successor Agent, (iii) taking all
actions reasonably requested by the Successor AberRRequisite Lenders, or their representatiodadilitate the transfer of information to
Successor Agent in connection with the Existingd@rBocuments, (iv) the performance by the Existigent or its representatives of its
obligations hereunder or the compliance with arsyrirctions provided by the Successor Agent to thistiag Agent and (v) any claim,
litigation, investigation or proceeding relatingthe foregoing; providethat such indemnity shall not, as to any Indemnibeeavailable to the
extent that such losses, claims, damages, liasldr related expenses are determined by a cooonabetent jurisdiction by a final, non-
appealable judgment to have resulted from the greggence or willful misconduct of such Indemaitar its affiliate, or such losses, claims,
damages, liabilities or related expenses resuth faay action, suit or proceeding in contract brdumha Credit Party for direct damages (as
opposed to special, indirect, consequential ortpundamages) against such Indemnitee for a mataeach by such Indemnitee of its
obligations hereunder that is determined by a finah-appealable judgment of a court of competaigdiction. Nothing in this Section 7 shall
affect the obligations of the Borrower under Setdi@0.2 and 10.3 or the Lenders under Sectionfal&dCredit Agreement. Each of the
parties hereto agrees that the Successor Agentehaypon the Register delivered pursuant to Sedi@)(i)(C) hereof, and shall not incur ¢
liability for relying upon the Register to the emtesuch Register proves to be incorrect in anyeetsp

2. The Successor Agent shall not bear any respititysfbr any actions taken or omitted to be taksnthe Existing Agent during the
Existing Agent’s service as Administrative Agenglidteral Agent and Swing Line Lender under theskrg Credit Documents.
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3. The Existing Agent shall not bear any respoligidfor any actions taken or omitted to be takegrtloe Successor Agent during or after
the Existing Agent’s service as Administrative Ageollateral Agent and Swing Line Lender underBxésting Credit Documents.

8. Return of Payments

1. In the event that, after the Effective Date, Exésting Agent receives any principal, interesbtiter amount owing to any Lender or the
Successor Agent under the Credit Agreement or &mgr €redit Document, the Existing Agent agrees shah payment shall be held in trust
for the Successor Agent, and the Existing Agenll seturn such payment to the Successor Agent &yngent to the Person entitled thereto.

2. In the event that, after the Effective Date, $uecessor Agent receives any principal, interestteer amount owing to Existing Agent
under the Credit Agreement or any other Credit Doeot, the Successor Agent agrees that such paghaihbe held in trust for the Existing
Agent, and the Successor Agent shall return sughmeat to the Existing Agent.

9. Amendments By their respective signatures below, the Bormpwach Guarantor and each undersigned Lenderyheogisents to the
following amendments to the Existing Credit Documseand upon the execution of this Agreement byBiieower, the Guarantors and the
Lenders constituting the Requisite Lenders, thetihg Credit Documents shall thereupon be deemexhded as provided for below:

1. All references to GSLP as Administrative Ageda)lateral Agent and/or Swing Line Lender are hgralmended to reference Barclays
as Administrative Agent, Collateral Agent and/origgvLine Lender, as applicable.

2. The following new definitions are hereby added&ection 1.1 of the Credit Agreement in the appad@ alphabetical order:

“ Eurodollar Rate " means for any Interest Period as to any Eurod®kte Loan, (i) the rate per annum determinechby t
Administrative Agent to be the offered rate whigipears on the page of the Reuters Screen whiclagssihe London interbank offered
rate administered by ICE Benchmark Administratiomited (such page currently being the LIBORO1 pdtfed “LIBO Rate ") for
deposits (for delivery on the first day of suctehest Period) with a term equivalent to such IeReriod in Dollars, determined as of
approximately 11:00 a.m. (London, England time) Business Days prior to the commencement of sutehdst Period, (i) in the event
the rate referenced in the preceding clause (i} do¢ appear on such page or service or if such pagervice shall cease to be available
the rate determined by the Administrative Agenéahe offered rate on such other page or otheicgawhich displays the LIBO Rate
for deposits (for delivery on the first day of suokerest Period) with a term equivalent to sudernest Period in Dollars, determined a:
approximately 11:00 a.m. (London, England time) Business Days prior to the commencement of sutendst Period or (iii) in the
event the rates referenced in the preceding clgi)sasd (ii) are not available, the rate per anrdetermined by the Administrative Age
to be the average offered quotation rate by majokb in the London interbank market to Barclaysdieposits (for delivery on the first
day of the relevant period) in Dollars of amoumtsame day funds comparable to the principal amoiutite Eurodollar Rate Loan for
which the Eurodollar Rate is then being determiwéd maturities comparable to such Interest Peagdf approximately 11:00 a.m.
(London, England time) two Business Days priohi® tommencement of such Interest Period; providedif LIBO Rates are quoted
under

-8-



either of the preceding clauses (i) or (ii), bugréhis no such quotation for the Interest Periedtet, the LIBO Rate shall be equal to the
Interpolated Rate; provided, further that if anglsuate determined pursuant to the preceding cia(ils€ii) or (iii) is below zero, the
Eurodollar Rate will be deemed to be zero.

“ Interpolated Rate” means, in relation to the LIBO Rate, the ratechhiesults from interpolating on a linear basisveen:

i. the applicable LIBO Rate for the longest perftat which that LIBO Rate is available) which is¢ethan the Interest Period
of that Loan; ant

ii. the applicable LIBO Rate for the shortest pdr{for which that LIBO Rate is available) which exds the Interest Period of
that Loan,

each as of approximately 11:00 a.m. (London, Ergytane) two Business Days prior to the commenceroéstich Interest Period of tt
Loan.

“ LIBO Rate " has the meaning given to such term in the dediniof the term ‘Eurodollar Rate .

“ Statutory Reserve Raté’ means a fraction (expressed as a decimal), theerator of which is the number one and the denciorircd
which is the number omainusthe aggregate of the maximum reserve percentagelading any marginal, special, emergency or
supplemental reserves) expressed as a decimaligiséabby the Board of Governors to which the Adsthative Agent is subject with
respect to the Adjusted Eurodollar Rate, for eun@ncy funding (currently referred to as “Eurocugy Liabilities” in Regulation D of
the Board of Governors). Such reserve percentdgabisclude those imposed pursuant to such Reigul&. Eurodollar Rate Loans st
be deemed to constitute eurocurrency funding are teubject to such reserve requirements withowtfiteof or credit for proration,
exemptions or offsets that may be available franetto time to any Lender under such Regulation Bngrcomparable regulation. The
Statutory Reserve Rate shall be adjusted autoriigtaraand as of the effective date of any chamgany reserve percentage.

3. The definition of “Adjusted Eurodollar Rate” detth in Section 1.1 of the Credit Agreement isdiiy amended and restated in its
entirety as follows:

“ Adjusted Eurodollar Rate " means with respect to any Eurodollar Rate Loansafy Interest Period, an interest rate per anegual
to (i) the Eurodollar Rate for such Interest Permdtiplied by (ii) the Statutory Reserve Rate;\nded, that notwithstanding the
foregoing, the Adjusted Eurodollar Rate in respdd¢he Tranche B Term Loans shall at no time bs tean 0.75%.”

4. The definition of “Applicable Reserve Requirertieset forth in Section 1.1 of the Credit Agreemshall be deleted in its entirety.

5. The definition of “Interest Period” set forth $ection 1.1 of the Credit Agreement is hereby atadrby deleting text “nine or” therein.
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6. Section 2.13(a)(ii) of the Credit Agreement (ftoe avoidance of doubt, appearing immediately figefloe second paragraph of
Section 2.13(a) of the Credit Agreement) is heratmgnded and restated in its entirety as follows:

“(ii) All such prepayments shall be made:
(A) upon not less than one Business Day’s priotteminotice in the case of Base Rate Loans;
(B) upon not less than three Business Days’ priditem notice in the case of Eurodollar Rate Loams]

(C) upon written notice on the date of prepaymientthie case of Swing Line Loans;

in each case substantially in the form of Exhibari given to Administrative Agent or Swing Linerider, as the case may be, by 12:00 p.m.
(New York City time) on the date required (and Adisirative Agent will promptly transmit such origimotice for Term Loans or Revolving
Loans, as the case may be, by telefacsimile opltelee to each Lender) or Swing Line Lender, as#se may be. Upon the giving of any suct
notice, the principal amount of the Loans specifieduch notice shall become due and payable opridmayment date specified therein;
providedthat a notice of voluntary prepayment may statéshah notice is conditional upon the effectivenafssther credit facilities or the
receipt of the proceeds from the issuance of dtaebtedness or upon the closing of an acquisttamsaction, in which case such notice of
prepayment may be revoked by Borrower (by noticRdministrative Agent on or prior to the specifigate) if such condition is not satisfied.
Any such voluntary prepayment shall be appliedpeified in Section 2.15(a).”

7. Page B-2 of Appendix B to the Credit Agreemsrttéreby amended and restated in its entiretyait as attached hereto as Appendix
A.

8. Exhibit E to the Credit Agreement is attacherbteas Appendix B and the text “E [Reserved]ha tist of Exhibits to the Credit
Agreement in the Table of Contents thereof is hesghended and restated in its entirety as follows:

“E Prepayment Notice”

10. Amendment, Modification and Waivethis Agreement may not be amended, modified dvedaexcept in accordance with
Section 10.5 of the Credit Agreement.

11. Reference to and Effect on the Credit Agreemadtthe Existing Credit Documents

On and after the Effective Date, each referendhérCredit Agreement or any other Existing CredicDment to “this Agreement,”
“hereunder,” “hereof” or words of like import referg to the Credit Agreement shall mean and bdexerace to the Credit Agreement, as
amended by this Agreement.

12. Entire AgreementThis Agreement, the Credit Agreement and therdxésting Credit Documents constitute the entgjeeament
among the parties hereto with respect to the stibjatter hereof and thereof and supersede all pith@r agreements and understandings, botl
written and verbal, among the parties hereto waipect to the subject matter hereof. Except azes|yrset forth herein, this Agreement shall
not by implication or otherwise limit, impair, cditate a waiver of, or otherwise affect the righted remedies of any party under, the Credit
Agreement, nor alter, modify, amend or in any wHga any of the terms, conditions, obligationsy&oants or agreements contained in the
Credit Agreement, all of which are ratified andrafied in all respects and shall continue in fuicland effect. It is understood and agreed
each reference in each Existing Credit Documetti¢cCredit Agreement, whether direct or indirebglshereafter be deemed to be a referenc
to the Credit Agreement as amended hereby andhisaAgreement is a “Credit Document” (as definedhe Credit Agreement).
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13. Reaffirmation

1. Each Credit Party hereby expressly acknowletlgeterms of this Agreement and affirms or reaffirims applicable, as of the date
hereof, the covenants and agreements containextmExisting Credit Document to which it is a panbcluding, in each case, such covenants
and agreements as in effect immediately after gieffect to this Agreement and the transactionsezoplated hereby.

2. Each Credit Party, by its signature below, hegifirms and confirms (1) its obligations undecleaf the Existing Credit Documents
to which it is a party, and (2) the pledge of andfi@nt of a security interest in its assets asa@hl to secure such Obligations, all as provide
in the Collateral Documents as originally executed] acknowledges and agrees that such guarargdgepnd/or grant continue in full force
and effect in respect of, and to secure, such @titigs under the Credit Agreement and the othestig Credit Documents.

14. Waiver. No failure or delay on the part of any party heiie the exercise of any power, right or privildggreunder or under any ot
Existing Credit Document shall impair such poweght or privilege or be construed to be a waiveawny default or acquiescence therein, nor
shall any single or partial exercise of any suclvgmright or privilege preclude other or furtheeecise thereof or of any other power, right or
privilege. The rights, powers and remedies giveeach of the Existing Agent and the Successor Agergby are cumulative and shall be in
addition to and independent of all rights, powerd eemedies existing by virtue of any statute &g nf law or in any of the other Existing
Credit Documents. Any forbearance or failure toretse, and any delay in exercising, any right, posreremedy hereunder shall not impair
any such right, power or remedy or be construdzbta waiver thereof, nor shall it preclude thelfertexercise of any such right, power or
remedy.

15. GOVERNING LAW AND WAIVER OF JURY TRIAL THIS AGREEMENT AND THE RIGHTS AND OBLIGATIONS OFHE
PARTIES HEREUNDER SHALL BE GOVERNED BY, AND SHALLB CONSTRUED AND ENFORCED IN ACCORDANCE WITH,
THE LAWS OF THE STATE OF NEW YORK. SECTIONS 10.1%A 10.16 OF THE CREDIT AGREEMENT ARE HEREBY
INCORPORATED BY REFERENCE INTO THIS AGREEMENT ANCHALL APPLY HERETO.

16. Severability In case any provision in or obligation hereunstell be invalid, illegal or unenforceable in anyigdiction, the validity,
legality and enforceability of the remaining prawiss or obligations, or of such provision or obtiga in any other jurisdiction, shall not in a
way be affected or impaired thereby.

17. CounterpartsThis Agreement may be executed in any numbeoohtrparts, each of which when so executed ardedet shall bt
deemed an original, but all such counterparts tegethall constitute but one and the same instrurDelivery of an executed counterpart to
this Agreement by facsimile transmission or otHecteonic transmission shall be effective as delivaf a manually signed counterpart of this
Agreement.

18. Headings Section headings herein are included hereindavenience of reference only and shall not cortstidupart hereof for any
other purpose or be given any substantive effect.
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19. Lender Signatures

Each Lender that signs a signature page to thisgkgent shall be deemed to have approved this AgreeiBach Lender signatory to t
Agreement agrees that such Lender shall not bezhto receive a copy of any other Lendesignature page to this Agreement, but agree:
a copy of such signature page may be delivereldet®brrower, the Existing Agent and the Succesgmmi

[ Signature Pages to Follojv
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IN WITNESS WHEREOF, the parties hereto have catisisdAgreement to be duly executed and deliverethbir proper and authoriz
officers as of the day and year first written ahove

GOLDMAN SACHS LENDING PARTNERS LLC
as the Existing Ager

By: /s/ Robert Ehudi
Name: Robert Ehudir
Title: Authorized Signatonr

[Signature Page to Successor Agent Agreement and
Amendment No. 9 to Third Amended and Restated Ceadi Guaranty Agreemer



BARCLAYS BANK PLC,
as the Successor Age

By: /s/ Craig J. Malloy

Name: Craig J. Malloy
Title: Director



VALEANT PHARMACEUTICALS
INTERNATIONAL, INC.

By: /s/Linda A. LaGorga

Name:Linda A. LaGorge
Title: Senior Vice President and Treast

VALEANT PHARMACEUTICALS INTERNATIONAL

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Senior Vice President and Treast

BAUSCH & LOMB INCORPORATED

By: /s/Linda A. LaGorga

Name:Linda A. LaGorge
Title: Senior Vice President and Treast

BAUSCH & LOMB HOLDINGS INCORPORATEL

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Vice President and Treasul

SOLTA MEDICAL, INC.

By: /s/Linda A. LaGorga

Name:Linda A. LaGorge
Title: Vice President and Treasul



ATON PHARMA, INC.

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Senior Vice President and Treast

CORIA LABORATORIES, LTD.

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Senior Vice President and Treast

DOW PHARMACEUTICAL SCIENCES, INC

By: /s/Linda A. LaGorga

Name:Linda A. LaGorge
Title: Senior Vice President and Treast



OBAGI MEDICAL PRODUCTS, INC.

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Treasure

OMP, INC.

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Treasure

ONPHARMA INC.

By: /s/Linda A. LaGorga

Name:Linda A. LaGorge
Title: Treasure



Signedby

Valeant Holdco 2 Pty Ltd (ACN 154 341 367

in accordance with section 127 of @erporations Act 200by
two directors

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

Signedby

Wirra Holdings Pty Limited (ACN 122 216 577)

in accordance with section 127 of tBerporations Act 200by
two directors

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

Signedby

Wirra Operations Pty Limited (ACN 122 250 088)

in accordance with section 127 of tBerporations Act 200by
two directors

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

/s/ Howard B. Schiller

Signature of directc

Howard B. Schiller

Name of director (please prir

/s/ Howard B. Schiller

Signature of directc

Howard B. Schiller

Name of director (please prir

/s/ Howard B. Schiller

Signature of directc

Howard B. Schiller

Name of director (please prir



Signedby

iNova Pharmaceuticals (Australia) Pty Limited (ACNO0O0O 222
408)

in accordance with section 127 of @erporations Act 200by
two directors

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

Signedby

Wirra IP Pty Limited (ACN 122 536 350)

in accordance with section 127 of tBerporations Act 200by
two directors

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

Signedby

iNova Sub Pty Limited (ACN 134 398 815

in accordance with section 127 of tBerporations Act 200by
two directors

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

/s/ Howard B. Schiller

Signature of directc

Howard B. Schiller

Name of director (please prir

/s/ Howard B. Schiller

Signature of directc

Howard B. Schiller

Name of director (please prir

/s/ Howard B. Schiller

Signature of directc

Howard B. Schiller

Name of director (please prir



Signedby
Valeant Pharmaceuticals Australasia Pty Limited (AQN 001
083 352)

in accordance with section 127 of @erporations Act 200by a
director and secretary/directt

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

Signedby
DermaTech Pty Limited (ACN 003 982 161

in accordance with section 127 of tBerporations Act 200by a
director and secretary/directc

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

/sl Linda A. LaGorga

Signature of director/secreta

Linda A. LaGorga

Name of director/secretary (please pr

/s/ Howard B. Schiller

Signature of director/secreta

Howard B. Schiller

Name of director/secretary (please pr



Signedby
Private Formula International Holdings
Pty Ltd (ACN 095 450 918)

in accordance with section 127 of the
Corporations Act 200by a director and secretary/direct

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir
Signedby

Private Formula International Pty Ltd
(ACN 095 451 442)

in accordance with section 127 of the
Corporations Act 200by a director and secretary/direct

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

/s/ Howard B. Schiller

Signature of director/secrets

Howard B. Schiller

Name of director/secretary (please pr

/s/ Howard B. Schiller

Signature of director/secrets

Howard B. Schiller

Name of director/secretary (please pr



Signedby
Ganehill Pty Ltd (ACN 065 261 538

in accordance with section 127 of @erporations Act 200by a
director and secretary/direct

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

10

/s/ Howard B. Schiller

Signature of director/secrets

Howard B. Schiller

Name of director/secretary (please pr



Signedby
Bausch & Lomb (Australia) Pty Ltd
(ACN: 000 650 251)

in accordance with section 127 of @erporations Act 200by a
director and secretary/directt

/sl Linda A. LaGorga

Signature of directc

Linda LaGorga

Name of director (please prir

11

/sl Daniel Spira

Signature of director/secrets

Daniel Spira

Name of director/secretary (please pr



12

HYTHE PROPERTY INCORPORATEI

By: /s/ Mauricio Zavala

Name: Mauricio Zavale
Title: Manager and Assistant Secret



13

VALEANT INTERNATIONAL BERMUDA

By: /s/ Graham Jackson

Name: Graham Jacksa
Title: Director

VALEANT PHARMACEUTICALS NOMINEE
BERMUDA

By: /s/ Peter McCurdy

Name: Peter McCurdy
Title: President and Assistant Secret



14

PROBIOTICA LABORATORIOS LTDA.

By: /s/ Marcelo Noll Barboza

Name: Marcelo Noll Barboz:
Title: Officer

By:  /s/ Guilherme Maradei

Name: Guilherme Marade
Title: Officer



15

IOLAB CORPORATION

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Treasure

TECHNOLAS PERFECT VISION, INC

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Senior Vice President and Treast

BAUSCH & LOMB PHARMA HOLDINGS CORP

By: /s/Linda A. LaGorga

Name:Linda A. LaGorge
Title: Senior Vice President and Treast

BAUSCH & LOMB CHINA, INC.

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Senior Vice President and Treast

BAUSCH & LOMB SOUTH ASIA, INC.

By: /s/Linda A. LaGorga

Name:Linda A. LaGorge
Title: Senior Vice President and Treast

BAUSCH & LOMB TECHNOLOGY CORPORATIONM

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Treasure



RHC HOLDINGS, INC.

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Senior Vice President and Treast

SIGHT SAVERS, INC

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Senior Vice President and Treast

BAUSCH & LOMB INTERNATIONAL, INC.

By: /s/Linda A. LaGorga

Name:Linda A. LaGorge
Title: Senior Vice President and Treast

BAUSCH & LOMB REALTY CORPORATION.

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Vice President and Treasul

ISTA PHARMACEUTICALS, LLC

By: /s/Linda A. LaGorga

Name:Linda A. LaGorge
Title: Senior Vice President and Treast

VRX HOLDCO, INC.

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Chief Financial Officer and Treasut

[Signature Page to Successor Agent Agreement and
Amendment No. 9 to Third Amended and Restated Ceadi Guaranty Agreemer



VALEANT CANADA GP LIMITED

By: /s/ Howard B. Schiller

Name: Howard B. Schille

Title: Executive Vice President and Chief Financial
Officer

VALEANT CANADA S.E.C./VALEANT CANADA LP

By: /s/ Howard B. Schiller

Name: Howard B. Schille

Title: Executive Vice President and Chief Financial
Officer

V-BAC HOLDING CORP.

By: /s/ Robert R. Chai-Onn

Name: Robert R. Ch~Onn
Title: Vice Presiden



MEDICIS PHARMACEUTICAL CORPORATION

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Senior Vice President and Treast

OCEANSIDE PHARMACEUTICALS, INC

By: /s/ Howard B Schiller

Name: Howard B. Schille
Title: Chief Financial Officer and Treasut

DR. LEWINN'S PRIVATE FORMULA
INTERNATIONAL, INC.

By: /s/Linda A. LaGorga

Name:Linda A. LaGorge
Title: Senior Vice President and Treast

PRINCETON PHARMA HOLDINGS, LLC

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Senior Vice President and Treast

PRIVATE FORMULA CORP.

By: /s/Linda A. LaGorga

Name:Linda A. LaGorge
Title: Senior Vice President and Treast

RENAUD SKIN CARE LABORATORIES, INC

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Senior Vice President and Treast



VALEANT BIOMEDICALS, INC.

By: /s/ Howard B. Schiller

NameHoward B. Schille
Title: Chief Financial Officer and Treasul

VALEANT PHARMACEUTICALS NORTH
AMERICA LLC

By: /s/Linda A. LaGorga

Namelinda A. LaGorge
Title: Senior Vice President and Treast

BIOVAIL AMERICAS CORP.

By: /s/ Howard B. Schiller

NameHoward B. Schillel
Title: Chief Financial Officer and Treasul

ORAPHARMA, INC.

By: /s/Linda A. LaGorga

Namelinda A. LaGorge
Title: Senior Vice President and Treast

ORAPHARMA TOPCO HOLDINGS, INC

By: /s/Linda A. LaGorga

Namelinda A. LaGorge
Title: Senior Vice President and Treast

PRESTWICK PHARMACEUTICALS, INC

By: /s/ Howard B. Schiller

NameHoward B. Schille
Title: Chief Financial Officer and Treasul



BIOVAIL INTERNATIONAL S.AR.L.

By: /s/ Michael Kennan /s/ Giuseppe Di Modica
Name Michael Kennar Name: Giuseppe Di Modi
Title: Managel Title: Manage!

VALEANT PHARMACEUTICALS LUXEMBOURG
S.AR.L.

By: /s/ Michael Kennan /s/ Giuseppe Di Modica
Name Michael Kennar Name: Giuseppe Di Modi
Title: Managel Title: Manage!l

VALEANT INTERNATIONAL LUXEMBOURG
S.AR.L.

By: /s/ Michael Kennan /sl Giuseppe Di Modica
Name Michael Kennar Name: Giuseppe Di Modi
Title: Managet Title: Manage!

BAUSCH & LOMB LUXEMBOURG S.AR.L.

By: /s/ Michael Kennan /s/ Giuseppe Di Modica
Name Michael Kennar Name: Giuseppe Di Modi
Title: Managet Title: Manage!




LABORATOIRE CHAUVIN S.A.S.

By: /s/ Linda A. LaGorga

NamelLinda A. LaGorge
Title: General Manage

BAUSCH & LOMB FRANCE S.A.S

By: /s/ Linda A. LaGorga

NamelLinda A. LaGorge
Title: General Manage

BCF S.A.S.

By: /s/Linda A. LaGorga

NamelLinda A. LaGorge
Title: General Manage

CHAUVIN OPSIA S.AS.

By: /s/ Linda A. LaGorga

NamelLinda A. LaGorge
Title: General Manage



VALEANT PHARMA HUNGARY LLC

By: /s/ Istvan Langer

Namelstvan Lange
Title: Managing Directo

VALEANT PHARMA HUNGARY LLC

By: /s/ Zoltan Gabor

NameZoltan Géabol
Title: Managing Directo



VALEANT PHARMACEUTICALS IRELAND

By: /s/ Graham Jackson

Name Graham Jacksa
Title: Director

VALEANT HOLDINGS IRELAND

By: /s/ Graham Jackson

Name Graham Jacksa
Title: Director



B.L.J. COMPANY, LTD.

By: /s/lan Dolling

Name:; lan Dolling
Title: Representative Director and Presid



10

AB SANITAS

By: /s/ Saulius M&slovas Zemaitis

Name; Saulius MgislovasZemaitis
Title: General Manage



11

UCYCLYD PHARMA, INC.

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Senior Vice President and TreasL



12

VALEANT EUROPE B.V.

By: /s/ Robert Meijer

Name: Robert Meijer
Title: Attorney-in-Fact

BAUSCH & LOMB B.V.

By:  /s/ Robert Meijer

Name: Robert Meijer
Title: Attorney-in-Fact

BAUSCH & LOMB OPS B.V.

By: /s/ Robert Meijer

Name: Robert Meijet
Title: Attorney-in-Fact



13

PRZEDSEBIORSTWO FARMACEUTYCZNE JELFA

S.A.

By: /s/ Marcin Wnukowski

Name: Marcin Wnukowski
Title: Attorney-in-Fact

VALEANT SP.Z O. O.

By:  /s/ Marcin Wnukowski

Name: Marcin Wnukowski
Title: Attorney-in-Fact

VP VALEANT SP. Z O.0.SP..

By: /s/ Marcin Wnukowski

Name: Marcin Wnukowski
Title: Attorney-in-Fact

VALEANT SPOLKA Z OGRANICZONA
ODPOWIEDZIALNCSCIA SP.J.

By: /s/ Marcin Wnukowski

Name: Marcin Wnukowski
Title: Attorney-in-Fact



14

PHARMASWISS D.O.O., BEOGRAI

By: /s/ Dejan Antoni

Name; Dejan Antoné¢
Title: General Manage

(corporate stamg.



15

PHARMASWISS D.O.O., LJUBLJAN/

By: /s/ Senahil Asanagi

Name: Senahil Asanaé¢
Title: Director



16

INOVA PHARMACEUTICALS PROPRIETARY
LIMITED

By: /s/ Howard B. Schiller

Name: Howard B. Schille
Title: Director



17

PHARMASWISS SA

By: /s/ Matthias Courvoisier

Name: Matthias Courvoisie
Title: Director



18

Executed by BAUSCH & LOMB U.K. LIMITED, acting
by:

/sl Linda A. LaGorga
Director

Name of director: Linda A. LaGorgain the presente

/s/ Kaleena Nguyen

Name of witness: Kaleena Nguy

Address: 400 Somerset Corporate Bl
Bridgewater, New Jersey 08807 U.S

Occupation: Lege




19

BAUSCH & LOMB IOM S.P.A.

By: /s/Linda A. LaGorga

Name: Linda A. LaGorge
Title: Director



SIGNED for and on behal )
of VALEANT PHARMACEUTICALS )

NEW ZEALAND LIMITED )
/s/ Howard Schiller /s/ Robert R. Chai-Onn
Name Howard Schillel Name Robert R. ChiOnn
Title: Director Title: Director

20



21

INOVA PHARMACEUTICALS (SINGAPORE) PTE
LIMITED

By: /s/ Howard Schiller

Name: Howard Schillel
Title: Director



LENDER SIGNATURE PAGES
ON FILE WITH CAHILL GORDON & REINDEL LLP

22



VALEANT PHARMACEUTICALS INTERNATIONAL, INC.

2150, boul. St-Elzear Ouest, Laval,
Quebec, H7L 4A8

Canada

Attention: Chief Financial Officer
Telecopier: (514) 744-6272

with a copy to:

400 Somerset Corporate Boulevard
Bridgewater, NJ 08807

USA

Attention: Legal Department
Telecopier: (949) 271-3796

BARCLAYS BANK PLC,

as Administrative Agent, Collateral Agent and
Swing Line Lender

Administrative Agent’s Principal Office:

Barclays Bank Plc

745 Seventh Avenue, 27th Floor,
New York, NY 10019

Attention: Christine Aharonian
Telecopier: (212) 526-5155

Swing Line Lender’s Principal Office:

Barclays Bank Plc

745 Seventh Avenue, 27th Floor,
New York, NY 10019

Attention: Christine Aharonian
Telecopier: (212) 5z-5155

Appendix A



Appendix B
EXHIBIT ETO

THIRD AMENDED AND RESTATED CREDIT AND GUARANTY AGRIEEMENT
PREPAYMENT NOTICE
[DATE]

Reference is made to the Third Amended and Res@rdit and Guaranty Agreement, dated as of Feprl@r2012, as amended by
Amendment No. 1, dated as of March 6, 2012, by Adnent No. 2, dated as of September 10, 2012, byiment No. 3, dated as of
January 24, 2013, by Amendment No. 4, dated agbfuary 21, 2013, by Amendment No. 5, dated asieé 6, 2013, by Amendment No. 6,
dated as of June 26, 2013, by Amendment No. 7ddegef September 17, 2013, by Amendment No. &ddas of December 20, 2013, the
Successor Agent Agreement and Amendment No. 9 detef January 8, 2015, and by the Joinder Agretanéated as of June 14,

2012, July 9, 2012, September 11, 2012, Octob2022, December 11, 2012, each of the Joinder Agegattated as of August 5, 2013, and
each of the Joinder Agreements dated as of Feb&j&914 (as the same may be further amendedtadstaplaced, supplemented or
otherwise modified from time to time, theCredit Agreement”; the terms defined therein and not otherwiserdafiherein being used herein
as therein defined), among Valeant Pharmaceutictdsnational, Inc., a corporation continued unders of the Province of British Columbia
(* Borrower ), certain Subsidiaries of Borrower, as Guarantthre Lenders party thereto from time to time, Bars Bank PLC (as successor
to Goldman Sachs Lending Partners LLC), as Adnriatise Agent and Collateral Agent, and the otheeitg party thereto.

Pursuant to Section 2.13(a) of the Credit Agreenotrower hereby gives notice (théfepayment Notice”) to the [Administrative
Agent/Swing Line Lender] of a voluntary prepaymehfSeries [ ] Tranche [ ]] [Term][RevolvingJoans under the Credit Agreement, and
in connection with that request, sets forth belb@/terms on which such prepayment will be made:

(A) Date of Prepaymel
(which is a Business Da
(the* Prepayment Date”) 1

(B) Amount of Prepaymer?

1 Notice must be received not later than 12:00 nddew( York City Time), (i) in the case of a prepayrmefiBase Rate Loans, not less tl
one Business Day prior to the scheduled PrepayDate, (ii) in the case of a prepayment of EuroddRate Loans, not less than three
Business Days prior to the scheduled Prepaymerst &ad (iii) in the case of a prepayment of Swingellioans, on the scheduled
Prepayment Date

2 Not less than (1) in the case of a partial prepayroeBase Rate Loans in Dollars, $5,000,000 aridt#gral multiples of $1,000,000
excess thereof; (2) in the case of a partial preeny of Eurodollar Rate Loans, $5,000,000 andtegral multiples of $1,000,000 in
excess thereof; and (3) in the case of a partgggyment of Swing Line Loans, $500,000 and in irsteguultiples of $100,000 in excess
thereof.



(©)
(D)
(E)

Class of Loan: [Series[ ] Tranche[ ]][Term][Revolving] laos

Type of Loans3

Interest Perio#

[The prepayment of the [ ] [Term][Revolving] Lnaon the Prepayment Date pursuant to this Prepayiwice is conditioned upon (

contemplated in Section 2.13 of the Credit Agreeinittre effectiveness of the [ ]/[and the fundofghe [Loans] on the Prepayment Date].

In accordance with Section 2.13 of the Credit Agrert, Borrower reserves its right to revoke thisp@lyment Notice by notice to the

Administrative Agent on or before the PrepaymenteDa the event that [either] the [ ] does netdme effective [or the [Loans] are not
funded on the Prepayment Datée]].

[Remainder of page intentionally left blank]

(i) With respect to Tranche A Term Loans, a BasteRaan or a Eurodollar Rate Loan, (ii) with regpecTranche B Term Loans, a Bt
Rate Loan or a Eurodollar Rate Loan, (i) withpest to Revolving Loans, a Base Rate Loan or adaliar Rate Loan and (iv) with
respect to Swing Line Loans, a Base Rate L

Only applicable in connection with a repayment afdglollar Rate Loans. In connection with a EuracgioRate Loan, an interest perioc
one, two, three or six months (or interest periofdsvelve months if mutually agreed upon by Borrowad the applicable Lender

To include if prepayment is conditional upon effeeness of other facilities, receipt of procefrdsn the issuance of other Indebtedness
or closing of an acquisitiol



Dated as of the date first written abo VALEANT PHARMACEUTICALS INTERNATIONAL, INC.

By:

Name
Title:



Schedule |

CREDIT DOCUMENTS

I. Original Credit Agreement

United States
1.

Credit and Guaranty Agreement, dated as of 20n2011, by and among Valeant Pharmaceuticalsniatienal, Valeant
Pharmaceuticals International, Inc. (thBdrent”), certain Subsidiaries of Parent, as guarantbesLenders party thereto from time to
time and Goldman Sachs Lending Partners LLC asradtrative agent and collateral age

Contribution Agreement, dated as of June 29, 2@8f1gng Valeant Pharmaceuticals International, ValBaarmaceuticals Internatior
Inc. (the “Parent”), certain Subsidiaries of Parent, as guarantbes]enders party thereto from time to time andd@w@n Sachs
Lending Partners LLC as administrative ag:

Pledge and Security Agreement, dated as of 28n2011, among Valeant Pharmaceuticals Internaltioertain Subsidiaries of Parent,
as guarantors, and Goldman Sachs Lending Parth€rsak collateral agel

Patent Security Agreement, dated June 29, 2§1¥aleant International (Barbados) SRL and Biolaiboratories International
(Barbados) SRL, in favor of Goldman Sachs Lendiagriers LLC, as collateral agent for the Securetid?a

Patent Security Agreement, dated June 29, 2§1¥aleant Pharmaceuticals International, Aton Rtaarnc., Coria Laboratories, Ltd.,
Dow Pharmaceutical Sciences, Inc., Valeant Pharot@eds North America LLC, Prestwick Pharmaceusc#éhc. and Valeant
Biomedicals, Inc., in favor of Goldman Sachs Legdiartners LLC, as collateral agent for the SecBaties

Trademark Security Agreement, dated June 291,204 Valeant International (Barbados) SRL and Bibkaboratories International
(Barbados) SRL, in favor of Goldman Sachs Lendiagriers LLC, as collateral agent for the Securetid?a

Trademark Security Agreement, dated June 291,284 Valeant Pharmaceuticals International, Indavor of Goldman Sachs Lending
Partners LLC, as collateral agent for the Secusetids.

Trademark Security Agreement, dated June 291,284 Valeant Pharmaceuticals International, Atbarfha, Inc., Coria Laboratories,
Ltd., Dow Pharmaceutical Sciences, Inc., Valeamtrilaceuticals North America LLC, Oceanside Pharmi#zds, Inc., Private
Formula Corp. and Prestwick Pharmaceuticals, Indgvor of Goldman Sachs Lending Partners LLC;@kateral agent for the Secul
Parties.

Affiliate Subordination Agreement, dated aswfigd 29, 2011, by and among Valeant Pharmaceutitaisiational, Valeant
Pharmaceuticals North America LLC, Valeant DutcHditggs B.V., Valeant Development Co. Pte. Ltd. &amldman Sachs Lending
Partners LLC, as Administrative Age



10.  Blocked Account Control Agreement, dated aSegtember 14, 2011, by and among Biovail Amerigap C Goldman Sachs Lending
Partners LLC and JPMorgan Chase Bank, I

Canada

11. Guarantee, dated as of June 29, 2011 amongitdMarmaceuticals International, Inc. in favoGoldman Sachs Lending Partners
LLC as administrative agent for the Beneficiar

12.  Guarantee, dated as of June 29, 2011 amongialimnada GP Limited in favor of Goldman SachdirenPartners LLC as
administrative agent for the Beneficiari

13.  Guarantee, dated as of June 29, 2011 amongialimnada GP Limited, in its capacity as sole gapartner of Valeant Canada LP, in
favor of Goldman Sachs Lending Partners LLC as athtnative agent for the Beneficiarie

14.  Guarantee, dated as of June 29, 2011 among @4Bdlding Corp. in favor of Goldman Sachs LendiragtRers LLC as administrative
agent for the Beneficiarie

15. Pledge and Security Agreement, dated as of 2802011, to Goldman Sachs Lending Partners Lh@sicapacity as collateral agent
for the benefit of the Secured Parties, grantef&lgant Pharmaceuticals International, Inc., Valézamada GP Limited, Valeant
Canada LP and -BAC Holding Corp.

16. Canadian Intellectual Property Security Agreetnéated as of June 29, 2011, granted by ValdaatPaceuticals International, Inc.,
Valeant Canada GP Limited, Valeant Canada LP af&AZ-Holding Corp. to Goldman Sachs Lending ParthéiS, as collateral age
for the Secured Partie

17.  Blocked Accounts Agreement, dated as of Jupn@@B1, among Valeant Pharmaceuticals Internationel, Goldman Sachs Lending
Partners LLC, as collateral agent and The Toi-Dominion Bank, as the Ban

18.  Blocked Accounts Agreement, dated as of Jup@@BL, among Valeant Pharmaceuticals Internationel, Goldman Sachs Lending
Partners LLC, as collateral agent and The Bankafa\Scotia, as the Ban

19. Demand Debenture, dated as of June 29, 20kdngNaleant Pharmaceuticals International, Inc. @ottiman Sachs Lending Partners
LLC.

20. Landlord Collateral Access Agreement with respe 7150 Mississauga Road, Mississauga, Ontanigred into by BPF VI/Sunrise
Properties Holdings Inc. to and for the benefiGaldman Sachs Lending Partners LLC in its capastgollateral agent for the benefit
of the Lenders

21. Deed of hypothec and issue of debenture dateel 28, 2011 between Valeant Pharmaceuticals btierral, Inc. and Goldman Sachs
Lending Partners LLC in its capacity flamdé de pouvoifor the Debentureholders (as defined therein) tegesl by summary at the
Land Registry Office for the Registration DivisiohLaval under number 19 025 689 and at the Reg@ftBersonal and Movable Real
Rights under number -048440(-0003.

22.  Deed of hypothec and issue of debenture dateel 28, 2011 between Valeant Canada LP and Gol@&aalns Lending Partners LLC in

its capacity asondé de pouvoifor the Debentureholders (as defined therein) teggs at the Land Registry Office for the Regigtrat
Division of Montreal under number 18 270 067 anthatRegister-of Personal and Movable Real Righteetnumber 11-0484400-
0001.



23. Deed of hypothec and issue of debenture dated2Rir#011 between Valeant Canada GP Limited andr@aidSachs Lending Partn
LLC in its capacity asondé de pouvoifor the Debentureholders (as defined therein) teggd at the Register-of Personal and Movable
Real Rights under number-048440(-0002.

24.  Pledge of debenture agreement dated June 29,l#@ween Valeant Pharmaceuticals International,dnd Goldman Sachs Lending
Partners LLC

25.  Pledge of debenture agreement dated June 29, 20/&dn Valeant Canada GP Limited and Goldman Samiding Partners LLC

26. Pledge of debenture agreement dated June 29, 20/&dn Valeant Canada LP and Goldman Sachs LeRdirigers LLC

27.  Securities Control Agreement, dated as of 2992011 with respect to the uncertificated intere$ Valeant Pharmaceuticals
International, Inc. in Valeant Canada LP, amongedat Pharmaceuticals International, Inc., as Graartd Goldman Sachs Lending
Partners LLC, as Attorne

28.  Securities Control Agreement, dated as of 2992011 with respect to the uncertificated intere$ Valeant Canada GP Limited in
Valeant Canada LP, among Valeant Canada GP, asc&ed Goldman Sachs Lending Partners LLC, asAdin

Barbados

29. Deed of Guarantee, dated as of June 29, 2§ldndamong Biovail Holdings International SRL, ¥aht International (Barbados) SRL,

Biovail Laboratories International (Barbados) SRilythe Property Incorporated, and Goldman Sachs ingridlartners LLC as
Administrative Agent

II. Amended and Restated Credit and Guaranty Agreerent

United States

30.

31.

32.

Amended and Restated Credit and Guaranty Agreermated as of August 10, 2011, by and amongavialeharmaceuticals
International, Valeant Pharmaceuticals Internafidna. (the “Parent”), certain Subsidiaries of Parent, as guarantord,¢heers part
thereto from time to time and Goldman Sachs Len#&iagners LLC as administrative agent and collategant.

Amendment No. 1 to Credit and Guaranty Agreemeatedias of August 10, 2011, by and among ValeaatrRdceuticals Internation
Valeant Pharmaceuticals International, Inc. (tiRafent”), certain Subsidiaries of Parent, as guarant@mddman Sachs Lending
Partners LLC as administrative agent, swing limelr and collateral agent, and the Requisite Len

Side Letter to Amended and Restated CreditGuatanty Agreement re Schedule 6.8, by ValeantrRheguticals International, Inc.,
dated as of August 10, 201



33.

34.

35.

36.

37.

38.

Amendment No. 1 to Amended and Restated CaeditGuaranty Agreement, dated as of August 12,,201&and among Valeant
Pharmaceuticals International, Goldman Sachs Lendartners LLC, as administrative agent, swing lemeler and collateral agent, ¢
the Requisite Lender

Amendment No. 2 to Amended and Restated CaeditGuaranty Agreement, dated as of Septemberld, B§ and among Valeant
Pharmaceuticals International, Goldman Sachs Lendartners LLC, as administrative agent, swing lemeler and collateral agent, ¢
the Requisite Lender

Side Letter to Amendment No. 2 to Amended aesté&®ed Credit and Guaranty Agreement re Schedl|d¥ Valeant Pharmaceuticals
International, Inc., dated as of September 7, 2

Account Control Agreement, dated as of Septerhbe2011, by and among Goldman Sachs Lendingn&art LC, Valeant
Pharmaceuticals International and J.P. Morgan S&sutLC.

Control Agreement, dated as of September 261 2y and among Goldman Sachs Lending Partners Va@ant Pharmaceuticals
International, Citigroup Global Markets Inc. and fdan Stanley Smith Barney LLt

Corrective Partial Release of Security Inteireftatents, dated as of October 5, 2011, by Gatdgsehs Lending Partners LLC, as
Collateral Agent for the Secured Parti

Canada

39.

40.

41.

42,

43.
44,

Deed of hypothec and issue of debentures daigdst 5, 2011 between Valeant Pharmaceuticalsnatienal, Inc. and Goldman Sachs
Lending Partners LLC, in its capacity flasdé de pouvoifor the Debentureholders (as defined therein) tegggl by summary at the
Land Registry Office for the Registration DivisiohLaval under number 19 025 696 and at the Regi$tBersonal and Movable Real
Rights under number -059788:-0003.

Deed of hypothec and issue of debentures datgdst 5, 2011 between Valeant Canada GP Limited@sidman Sachs Lending
Partners LLC, in its capacity &ndé de pouvoifor the Debentureholders (as defined therein) teggd at the Register-of Personal and
Movable Real Rights under numbel-059788:-0002.

Deed of hypothec and issue of debentures datgdst 5, 2011 between Valeant Canada LP and Gaid®aahs Lending Partners LLC,
in its capacity afondé de pouvoifor the Debentureholders (as defined therein) teggd at the Land Registry Office for the
Registration Division of Montreal under number T&362 and at the Register-of Personal and Mov@b# Rights under number 11-
059788:-0001.

Pledge of debenture agreement dated Augu01Q, between Valeant Pharmaceuticals Internatidmal and Goldman Sachs Lending
Partners LLC

Pledge of debenture agreement dated August 10, l2&tieen Valeant Canada GP Limited and GoldmansSashding Partners LL(
Pledge of debenture agreement dated August 10, 2&t¥Wieen Valeant Canada LP and Goldman Sachs LgRdiriners LLC
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45.  Amended and Restated Securities Control Agraerdated as of August 10, 2011 with respect taitieertificated interests of Valeant
Pharmaceuticals International, Inc. in Valeant CanlaP.

46. Amended and Restated Securities Control Agraerdated as of August 10, 2011 with respect taitieertificated interests of Valeant
Canada GP Limited in Valeant Canada

47.  Confirmation of Guarantee and Security, dagedféAugust 10, 2011, to Goldman Sachs LendingieestLLC, in its capacity as
collateral agent for the benefit of the Securedi€srgranted by Valeant Pharmaceuticals Internatjdnc., Valeant Canada GP
Limited, Valeant Canada LP anc-BAC Holding Corp.

48.  Blocked Accounts Agreement, dated as of Augu2011, among Valeant Canada LP, Goldman Sachding®artners LLC, as
collateral agent and The Toro-Dominion Bank, as the Ban

Barbados

49. Deed of Guarantee, dated as of August 10, 231a4nd among Biovail Holdings International SRlgl&ant International (Barbados)
SRL, Biovail Laboratories International (Barbad8$§jL, Hythe Property Incorporated, and Goldman Saensling Partners LLC as
Administrative Agen

lll. Second Amended and Restated Credit and Guarart Agreement

United States

50. Second Amended and Restated Credit and Guakgnéement, dated as of October 20, 2011, by armhgrWaleant Pharmaceuticals
International, Inc. (‘Borrower "), certain Subsidiaries of Borrower, as guaranttive Lenders party thereto from time to time and
Goldman Sachs Lending Partners LLC as adminisgatgent and collateral age

51. Amended and Restated Pledge and Security Agmtentated October 20, 2011, among signatoriey fateto from time to time and
Goldman Sachs Lending Partners LLC as collaterahifpr the Secured Partie

52. Amendment No. 3 to Amended and Restated CaeditGuaranty Agreement, dated as of October 20, B@land among Valeant
Pharmaceuticals International, Valeant Pharmacastlaternational, Inc. (theVPII "), certain Subsidiaries of VPII, as guarantors,
Goldman Sachs Lending Partners LLC as adminisgatgent, swing line lender and collateral agerd,tha lenders party there!

53.  Supplement to Contribution Agreement, datedf&ctober 20, 2011, among Biovail International 6l., PharmaSwiss SA and
Goldman Sachs Lending Partners LLC as adminisgatgent

Canada

54.  Confirmation of Guarantee and Security, datedfaDctober 20, 2011, to Goldman Sachs LendinghBer LLC, in its capacity as
collateral agent for the benefit of the Securedi®argranted by Valeant Pharmaceuticals Internatjdnc., Valeant Canada GP
Limited, Valeant Canada LP anc-BAC Holding Corp.



Barbados

55. Deed of Guarantee, dated as of October 20,,2314nd among Valeant Holdings (Barbados) SRL SRileant International
(Barbados) SRL, Biovail Laboratories Internatiof@érbados) SRL, Hythe Property Incorporated, anti@an Sachs Lending Partners
LLC as Administrative Agen

Luxembourg

56. Share Pledge Agreement, dated as of Octob&02Q, between Valeant Pharmaceuticals Interndtitma as Pledgor, Goldman Sachs
Lending Partners LLC, as Pledgee and Biovail Irggomal S.a r.l., the Compar

57.  Accounts Pledge Agreement, dated as of Oct@he2011, between Biovail International S.a r.IPésdgor and Goldman Sachs Lending
Partners LLC, acting as Administrative Agent andlaieral Agent, as Pledge

Switzerland

58. Pledge Agreement, dated as of October 20, 201Weeet Biovail International S.a r.l., as Pledgod &vldman Sachs Lending Partn
acting as Administrative Agent and Collateral Agexst Pledgee, over all the shares of PharmaSwis

59.  Assignment Agreement, dated as of October @D] 2between PharmaSwiss SA, as Assignor, and Goldachs Lending Partners
LLC over bank accounts and trade receivat

IV. Incremental Facility (December 19, 2011)

United States

60. Joinder Agreement, dated as of December 19,,20fhong certain financial institutions party ther&/aleant Pharmaceuticals
International, Inc., undersigned subsidiaries oiedat Pharmaceuticals International, Inc. and GaldiBachs Lending Partners LLC, as
Administrative Agent and Collateral Agel

Canada

61. Confirmation of Guarantee and Security, dagedfdecember 19, 2011, among Goldman Sachs Lemdirgers LLC, as Collateral
Agent, Goldman Sachs Lending Partners LLC, as Adstnative Agent, Valeant Pharmaceuticals Intermstipinc., Valeant Canada GP
Limited, Valeant Canada LP an-BAC Holding Corp.

62. Deed of hypothec and issue of debentures dxedmber 16, 2011 between Valeant Pharmaceutit@ihhational, Inc. and Goldman
Sachs Lending Partners LLC, in its capacityoaslé de pouvoifor the Debentureholders (as defined therein) teggd at the Register-
of Personal and Movable Real Rights under numb-096810-0003.

63. Deed of hypothec and issue of debentures daedmber 16, 2011 between Valeant Canada LP arth®al Sachs Lending Partners
LLC, in its capacity afondé de pouvoifor the Debentureholders (as defined therein) tergs at the Land Registry Office for the
Registration Division of Montreal under number IBI474 and at the Register-of Personal and MovRb# Rights under number 11-
096810:-0001.



64. Deed of hypothec and issue of debentures dxedmber 16, 2011 between Valeant Canada GP Limitddsoldman Sachs Lending
Partners LLC, in its capacity &ndé de pouvoifor the Debentureholders (as defined therein) teggd at the Register-of Personal and
Movable Real Rights under numbel-096810-0002.

65. Pledge of debenture agreement dated Decemb2019 between Valeant Pharmaceuticals Interndtibma and Goldman Sachs
Lending Partners LLC

66. Pledge of debenture agreement dated December 19 ,i#ween Valeant Canada LP and Goldman SachsrigeRdrtners LLC

67. Pledge of debenture agreement dated Decemh201® between Valeant Canada GP Limited and Gaiddaehs Lending Partners
LLC.

68. Second Amended and Restated Securities Cakxgreement, December 19, 2011, among Valeant Ca@&daimited, as Grantor,
Goldman Sachs Lending Partners LLC, as Attorney\éaldant Canada LP, as IsstL

69. Second Amended and Restated Securities Controleftiggat, December 19, 2011, among Valeant Pharmaakutnternational, Inc., i
Grantor, Goldman Sachs Lending Partners LLC, asrAdéy and Valeant Canada LP, as Iss

V. Third Amended and Restated Credit and Guaranty Agreement (February 13, 2012)

United States

70.  Amendment No 1. To Second Amended and ResBredit and Guaranty Agreement, dated as of Febrl@r012, by and among
Valeant Pharmaceuticals International, IndB¢trower "), certain Subsidiaries of Borrower, as guaranttrs Lenders party thereto
from time to time and Goldman Sachs Lending Pasth&C as administrative agent, swing line lendet eollateral agen

71.  Third Amended and Restated Credit and Guaragtgement, dated as of February 13, 2012, by arahgrivaleant Pharmaceuticals
International, Inc. (‘Borrower ), certain Subsidiaries of Borrower, as guaranttite Lenders party thereto from time to time and
Goldman Sachs Lending Partners LLC as administratgent and collateral age

72. Second Amended and Restated Pledge and Securigegnt, dated as of February 13, 2012, among sigesiparty thereto from tin
to time and Goldman Sachs Lending Partners LLOHateral agent for the Secured Part

73.  Notification and Control Agreement, dated as of 8fe22, 2012, by and among Valeant Pharmaceutiotdsnational, as Pledgc
SunTrust Robinson Humphrey, Inc, in its capacitgexurities intermediary and Goldman Sachs LenBamgners LLC, in its capacity
collateral agent



74.  Amendment No. 1 to Third Amended and RestatediCand Guaranty Agreement, dated as of Mar@962, by and among Valeant
Pharmaceuticals International, Inc., as Borrowald@an Sachs Lending Partners LLC, as Administeafigent and Collateral Agent,
and the Requisite Lende

Canada

75.  Amendment No. 1, dated as of February 23, 2@1Blocked Accounts Agreement, dated as of Jun@@®91, between Valeant
Pharmaceuticals International, Inc., as Customeldi@an Sachs Lending Partners LLC, as Secured,RantyThe Toronto-Dominion
Bank, as Bank

76.  Confirmation of Guarantee and Security, dagedfdebruary 13, 2012, by and among Valeant Phaeutaals International, Inc.,
Valeant Canada GP Limited, Valeant Canada LIBAC Holding Corp., and Goldman Sachs Lending Pasthé&C, as Collateral Age
and as Administrative Ager

Barbados

77. Debenture / Mortgage, dated as of FebruargB2, by and among Hythe Property Incorporated@oldman Sachs Lending Partners
LLC, as Collateral Agen

78. Deed of Guarantee, dated as of February 12,281and among Valeant Holdings (Barbados) SRle# International (Barbados)
SRL, Biovail Laboratories International (Barbad8$§jL, Hythe Property Incorporated, and Goldman Saehnsling Partners LLC, as
Administrative Agent

Luxembourg

79. Amended and Restated Share Pledge Agreeméed, as of February 13, 2012, between Valeant Phaautigals International, Inc. as
Pledgor, Goldman Sachs Lending Partners LLC, agmgdministrative Agent and Collateral Agent, &dBee and Biovail
International S.ar.l., the Compar

80. Amended and Restated Accounts Pledge Agreeutatei] as of February 13, 2012, between Biovadrirational S.a r.l. as Pledgor and
Goldman Sachs Lending Partners LLC, acting as Athtnative Agent and Collateral Agent, as Pled

81. Amendment and Restatement Agreement to Shadg®lAgreement, dated as of February 13, 2012 deetWaleant Pharmaceuticals
International, Inc. as Pledgor, Goldman Sachs Lrep@iartners LLC, acting as Administrative Agent &udlateral Agent, as Pledgee
and Biovall International S.ar.l., the Compa

82.  Amendment and Restatement Agreement to Acc@letiye Agreement, dated as of February 13, 2@&t@ieen Biovail International

S.ar.l. as Pledgor and Goldman Sachs Lending &artr C, acting as Administrative Agent and ColtateAgent, as Pledge
8



VI. iNova Pharmaceuticals (Australia) Pty Limited Joinder (February 13, 2012)

United States

83.  Counterpart Agreement, dated as of February 13,28hong the undersigned there

84. Supplement to Contribution Agreement, dated asbirary 13, 2012, among the New Guarantors andn@oidSachs Lending Partn
LLC, as Administrative Agen

Australia

85.  Equitable Mortgage of Shares, dated as of Feprl3, 2012, by and among Valeant Pharmaceuticgmational, Inc. and Goldman
Sachs Lending Partners LLC, as Collateral Agent etiares of Valeant Holdco 2 Pty Limite

86. Fixed and Floating Charge, dated as of Febriar2012, by and among iNova Pharmaceuticals ¢Alisy Pty Limited (ACN 000 222
408), as Chargor and Goldman Sachs Lending Pafth€rsas Chargee

87.  Fixed and Floating Charge, dated as of Febriiar2012, by and among iNova Sub Pty Limited (AT34 398 815), as Chargor and
Goldman Sachs Lending Partners LLC, as Chai

88.  Fixed and Floating Charge, dated as of Febriar2012, by and among Valeant Holdco 2 Pty Lt€A154 341 367), as Chargor and
Goldman Sachs Lending Partners LLC, as Chai

89. Fixed and Floating Charge, dated as of Febri@ds2012, by and among Wirra Holdings Pty Limi(&&€N 122 216 577), as Chargor
and Goldman Sachs Lending Partners LLC, as Cha

90. Fixed and Floating Charge, dated as of Februar2012, by and among Wirra IP Pty Limited (ACRR1536 350), as Chargor and
Goldman Sachs Lending Partners LLC, as Chal

91. Fixed and Floating Charge, dated as of Febriar2012, by and among Wirra Operations Pty Lich{®@®CN 122 250 088), as Chargor

and Goldman Sachs Lending Partners LLC, as Cha

VIl. Tax Reorganization (July 3, 2012)

United States

92.
93.
94.
95.

Counterpart Agreement, dated as of July 3, 2012ngnthe undersigned therel
Supplement to Contribution Agreement, dated asilyf3, 2012, among the New Guarantors and the Atnéiive Agent
Supplement No. 1 to Patent Security Agreementddageof July 3, 2012, by Valeant Pharmaceuticabrhational, as Grantc

Supplement No. 1 to Trademark Security Agreenuated as of July 3, 2012, among Aton Pharma, Dmw Pharmaceutical Sciences,
Inc., Valeant Pharmaceuticals North America, LLE Grantors and Goldman Sachs Lending Partners &sCollateral Agen



96.  Supplemental Patent Security Agreement, deged duly 3, 2012, among Valeant International Bty Valeant Laboratories
International Bermuda and Goldman Sachs Lendinth®ar LLC, as Collateral Ager

97.  Patent Security Agreement, dated as of JUAYB2, among Valeant Pharmaceuticals Internatidnel,and Goldman Sachs Lending
Partners LLC, as Collateral Age

Canada

98.  Canadian Intellectual Property Security Agreeing@ated as of July 3, 2012, among Valeant Phagotaals International, Inc., as
Grantor and Goldman Sachs Lending Partners LLCdlisteral Agent

Barbados

99. Deed of Guarantee, dated as of July 3, 201@ngrWwaleant Holdings (Barbados) SRL, Valeant Phasuticals Holdings (Barbados)
SRL, Hythe Property Incorporate and Goldman Sa@mling Partners LLC, as Administrative Age

Bermuda

100. Deed of Charge, dated as of July 3, 2012, grivaeant Pharmaceuticals Holdings Bermuda, asdoinand Goldman Sachs Lending
Partners LLC, as Collateral Age

101. Deed of Charge, dated as of July 3, 2012, grivaeant International Bermuda, as Chargor andi@ah Sachs Lending Partners LLC,
as Collateral Agen

102. Deed of Charge, dated as of July 3, 2012, grivateant Laboratories International Bermuda, aar@dr and Goldman Sachs Lending
Partners LLC, as Collateral Agel

103. Deed of Charge, dated as of July 3, 2012, grivafeant Pharmaceuticals Nominee Bermuda, as Ghargl Goldman Sachs Lending
Partners LLC, as Collateral Agel

104. Share Charge, dated as of July 3, 2012, aalegnt Pharmaceuticals Holdings (Barbados) SRIChesgor and Goldman Sachs
Lending Partners LLC, as Collateral Age

105. Share Charge, dated as of July 3, 2012, aialggnt International Bermuda, as Chargor and Gafd®achs Lending Partners LLC, as
Collateral Agent

106. Share Charge, dated as of July 3, 2012, aMalggant Holdings (Barbados) SRL, as Chargor andi@ah Sachs Lending Partners
LLC, as Collateral Agen

Luxembourg

107. Share Pledge Agreement, dated as of July 3, 2@t®gelen Valeant International Bermuda (f/k/a/ Vatdaternational (Barbados)) Sk
as Pledgor, Goldman Sachs Lending Partners LL@ygpas Administrative Agent and Collateral Agerst,Riedgee and Valeant
Pharmaceuticals Luxembourg S.ar.l., the Comp
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108. Account Pledge Agreement, dated as of Augua®?2, between Valeant Pharmaceuticals Luxemb8Luag.l. as Pledgor and Goldman
Sachs Lending Partners LLC, acting as Administeafigent and Collateral Agent, as Pled

Ireland

109. Debenture, Fixed and Floating Charges, dated duly 3, 2012, between Valeant Pharmaceuticelsnd and Goldman Sachs Lending
Partners LLC

110. Irish Guarantee, dated as of July 3, 2012, betWedeant Pharmaceuticals Ireland Limited and Goldi@achs Lending Partners LL

VIII. Incremental Facility (June 14, 2012)

United States

111. Joinder Agreement, dated as of June 14, 20t8ng certain financial institutions party therdtaJeant Pharmaceuticals International,
Inc., undersigned subsidiaries of Valeant Pharmizads International, Inc. and Goldman Sachs Legdiartners LLC, as
Administrative Agent and Collateral Agel

IX. Incremental Facility (July 9, 2012)

United States

112. Joinder Agreement, dated as of July 9, 20h@ng certain financial institutions party theréf@Jeant Pharmaceuticals International,
Inc., undersigned subsidiaries of Valeant Pharmizads International, Inc. and Goldman Sachs Legdiartners LLC, as
Administrative Agent and Collateral Agel

X. OraPharma Subsidiary Joinder (August 2, 2012)

United States

113. Counterpart Agreement, dated as of Augusd222among OraPharma, Inc., OraPharma Topco Hading. and Goldman Sachs
Lending Partners LLC, as Administrative Age

114. Supplement to Contribution Agreement, dateof @ugust 2, 2012, among OraPharma, Inc., OraPadropco Holdings, Inc. and
Goldman Sachs Lending Partners LLC, as Administeafigent.

115. Pledge Supplement, dated as of August 2, 20f@ng OraPharma, Inc., OraPharma Topco Holdimgs and Goldman Sachs Lending
Partners LLC, as Collateral Age
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116. Patent Security Agreement, dated as of August 22 28mong OraPharma, Inc. and Goldman Sachs Leidirtgers LLC, as Collater
Agent.

117. Trademark Security Agreement, dated as of Augu2012, among OraPharma, Inc. and Goldman Samiding Partners LLC, as
Collateral Agent

118. Control Agreement for Deposit Accounts, dateaf August 24, 2012, among Goldman Sachs Leriiamtmers LLC, as Collateral
Agent, OraPharma, Inc., as Debtor, and Regions BeBank

XI. Amendment No. 2 to Third Amended and Restated €dit and Guaranty Agreement (September 10, 2012)

United States

119. Amendment No. 2 to Third Amended and Rest@redit and Guaranty Agreement, dated as of Septehih012, among Valeant
Pharmaceuticals International, Inc., as Borrower,Guarantors, Goldman Sachs Lending Partners ak@dministrative Agent and
Collateral Agent and the Requisite Lend:

XIl. Incremental Facility (September 11, 2012)

United States

120. Joinder Agreement, dated as of September 11, 204@ng the financial institutions party thereto, &&ait Pharmaceuticals Internatio
Inc., as Borrower, the undersigned subsidiarigd@Borrower and Goldman Sachs Lending Partners, lals@\dministrative Agent and
Collateral Agent

XIll. Incremental Facility (October 2, 2012)

United States

121. Joinder Agreement, dated as of October 2, 201Png the financial institutions party theretaléant Pharmaceuticals International,
Inc., as Borrower, the undersigned subsidiarigh@Borrower and Goldman Sachs Lending Partners, lalsG\dministrative Agent and
Collateral Agent

XIV. Medicis Incremental Facility (December 11, 202)

United States

122. Joinder Agreement, dated as of December 1B, 20nong the financial institutions party thereto New Term Loan Lender, Valeant
Pharmaceuticals International, Inc., as Borrowes,undersigned Subsidiaries of Valeant Pharma@siticternational, Inc. and
Goldman Sachs Lending Partners LLC, as Administeafigent and Collateral Ager

12



XV. Amendment No. 3 to Third Amended and Restated f&dit and Guaranty Agreement (January 24, 2013)

United States

123. Amendment No. 3 to Third Amended and Rest@redit and Guaranty Agreement, dated as of Jar#rg013, among Valeant
Pharmaceuticals International, Inc., as Borrower,Guarantors, Goldman Sachs Lending Partners ak@dministrative Agent and
Collateral Agent and the financial institutionstyahereto and Requisite Lende

XVI. Amendment No. 4 to Third Amended and RestatedCredit and Guaranty Agreement (February 21, 2013)

United States

124. Amendment No. 4 to Third Amended and Rest@redit and Guaranty Agreement, dated as of Febr2r2013, among Valeant
Pharmaceuticals International, Inc., as Borrower,Guarantors, Goldman Sachs Lending Partners ak@dministrative Agent and
Collateral Agent, the financial institutions pathereto and Requisite Lende

Canada

125. Confirmation of Guarantee and Security, datkedf February 21, 2013, among Goldman Sachs Lgrrhntners LLC, as Collateral
Agent, Goldman Sachs Lending Partners LLC, as Adstnative Agent, Valeant Pharmaceuticals Intermstipinc., Valeant Canada GP
Limited and Valeant Canada LP-BAC Holding Corp.

126. Pledge of debenture agreement dated February 13, [&tween -BAC Holding Corp. and Goldman Sachs Lending Pasthé&C.

127. Deed of hypothec and issue of debentures datiediary 14, 2013 betweenBAC Holding Corp. and Goldman Sachs Lending Past
LLC, in its capacity as fondé de pouvoir for thebBetureholders (as defined therein) registerebdeaRegister-of Personal and Movable
Real Rights under number-011356-0001.
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XVII. Medicis Pharmaceutical Corporation Subsidiary Joinder (April 23, 2013)

United States

128. Counterpart Agreement, dated as of April 28,32 among Medicis Pharmaceutical Corporation aoldiBan Sachs Lending Partners
LLC, as Administrative Agent and Collateral Age

129. Supplement to Contribution Agreement, dateof @spril 23, 2013, among Medicis Pharmaceuticat@oation and Goldman Sachs
Lending Partners LLC, as Administrative Age

130. Pledge Supplement, dated as of April 23, 28fng Medicis Pharmaceutical Corporation and Galdf®achs Lending Partners LLC,
as Collateral Agen

131. Trademark Security Agreement, dated as ofl 82013, among Medicis Pharmaceutical Corponadi® Grantor and Goldman Sachs
Lending Partners LLC, as Collateral Age

132. Patent Security Agreement, dated as of A@il2013, among Medicis Pharmaceutical CorporatisriGrantor and Goldman Sachs
Lending Partners LLC, as Collateral Age

133. Copyright Security Agreement, dated as of 28] 2013, among Medicis Pharmaceutical Corponatie Grantor and Goldman Sachs
Lending Partners LLC, as Collateral Age

XVIIl. Amendment No. 5 to Third Amended and Restatal Credit and Guaranty Agreement (June 6, 2013)

United States

134. Amendment No. 5 to Third Amended and Rest@redlit and Guaranty Agreement, dated as of Jue@¥3, among Valeant
Pharmaceuticals International, Inc., as Borrower,Guarantors, Goldman Sachs Lending Partners ak@dministrative Agent and
Collateral Agent and the Requisite Lend:

XIX. Amendment No. 6 to Third Amended and RestatedCredit and Guaranty Agreement (June 26, 2013)

United States

135. Amendment No. 6 to Third Amended and Rest@redit and Guaranty Agreement, dated as of Jun2®@3, among Valeant
Pharmaceuticals International, Inc., as Borrower,Guarantors, Goldman Sachs Lending Partners ak@dministrative Agent and
Collateral Agent and the Requisite Lend:

Canada

136. Confirmation of Guarantee and Security, datedf July 15, 2013, among Goldman Sachs Lendingé&ta LLC, as Collateral Agent,
Goldman Sachs Lending Partners LLC, as Administeafigent, Valeant Pharmaceuticals International,, IMaleant Canada GP
Limited, Valeant Canada LP and Valeant Holding C
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137.

138.

139.

140.

141.

142.
143.
144,
145.

146.

Deed of hypothec and issue of debentures dategl 27, 2013 between Valeant Canada GP Limitddsatddman Sachs Lending
Partners LLC, in its capacity &ndé de pouvoifor the Debentureholders (as defined therein) teggd at the Register-of Personal and
Movable Real Rights under numbel-055585-0003.

Deed of hypothec and issue of debentures dateel27, 2013 between Valeant Canada LP and Gol@&aehs Lending Partners LLC,
in its capacity afondé de pouvoifor the Debentureholders (as defined therein) teggd at the Land Registry Office for the
Registration Division of Montreal under number Z2®74 and at the Register-of Personal and MovR@b# Rights under number 13-
0555850002,

Deed of hypothec and issue of debentures datesl 27, 2013 between Valeant Pharmaceuticalhattenal, Inc. and Goldman Sachs
Lending Partners LLC, in its capacity fandé de pouvoifor the Debentureholders (as defined therein) tegad at the Land Registry
Office for the Registration Division of Laval undenmber 20 075 092 and at the Register-of PersonthMovable Real Rights under
number 1-055585~0001.

Deed of hypothec and issue of debentures dateel27, 2013 between V-BAC Holding Corp. and @ald Sachs Lending Partners
LLC, in its capacity afondé de pouvoifor the Debentureholders (as defined therein) tegd at the Register-of Personal and Movabl
Real Rights under number-055585:-0004.

Pledge of debenture agreement dated Jun®23,i2tween Valeant Pharmaceuticals Internatidnaland Goldman Sachs Lending
Partners LLC

Pledge of debenture agreement dated June 27, 20d/@dn Valeant Canada LP and Goldman Sachs LeRagirigers LLC
Pledge of debenture agreement dated June 27, 20d/@dn Valeant Canada GP Limited and Goldman Samtding Partners LLC
Pledge of debenture agreement dated June 27, 20d/8dn \-BAC Holding Corp. and Goldman Sachs Lending PasthéC.

Third amended and restated securities coagn@ement dated June 27, 2013 between Valeant Rbauticals International, Inc.,
Valeant Canada LP and Goldman Sachs Lending Paith€?, in its capacity afbndé de pouvoir with respect to the interest of Vale
Pharmaceuticals International, Inc. in Valeant ClanlaP.

Third amended and restated securities coaggr@ement dated June 27, 2013 between Valeant €&Rd.imited, Valeant Canada LP
and Goldman Sachs Lending Partners LLC, in its @pasfondé de pouvoir with respect to the interest of Valeant Canada GP
Limited in Valeant Canada LI

XX. Obagi Medical Products, Inc. Joinder (July 26,2013)

United States

147.

Counterpart Agreement, dated as of July 26, 20m®&ng Obagi Medical Products, Inc., OMP, Inc. andd@@an Sachs Lending Partn
LLC, as Administrative Agent and Collateral Age

15



148.

149.

150.

151.

152.

153.

Supplement to Contribution Agreement, dateof dsily 26, 2013, among Obagi Medical Products,, I®MP, Inc. and Goldman Sachs
Lending Partners LLC, as Administrative Age

Pledge Supplement, dated as of July 26, 2008ng Obagi Medical Products, Inc., OMP, Inc. attd@&an Sachs Lending Partners
LLC, as Collateral Agen

Trademark Security Agreement, dated as of 262013, among OMP, Inc., as Grantor and Gold8auhs Lending Partners LLC, as
Collateral Agent

Trademark Security Agreement, dated as of 268Jy2013, among Obagi Medical Products, Inc. ant@r and Goldman Sachs Lending
Partners LLC, as Collateral Agel

Patent Security Agreement, dated as of Julg@B3, among OMP, Inc., as Grantor and Goldmahs$hkending Partners LLC, as
Collateral Agent

Copyright Security Agreement, dated as of 26ly2013, among OMP, Inc., as Grantor and Gold8whs Lending Partners LLC, as
Collateral Agent

XXI. Term Loan Joinders (August 5, 2013)

United States

154.

155.

156.

Joinder Agreement in connection with the Sefie? Tranche Term Loans, dated as of August 532B% and among the financial
institutions party thereto, as New Term Loan Lesd¥aleant Pharmaceuticals International, IncB@asower, the undersigned
subsidiaries of Valeant Pharmaceuticals Internatidnc. party thereto and Goldman Sachs LendintnBes LLC, as Administrative
Agent and Collateral Agen

Joinder Agreement in connection with the SeEidranche B Term Loans, dated as of August 53,208 and among the financial
institutions party thereto, as New Term Loan Lesd¥aleant Pharmaceuticals International, IncB@asower, the undersigned
subsidiaries of Valeant Pharmaceuticals Internatidnc. party thereto and Goldman Sachs LendintnBes LLC, as Administrative
Agent and Collateral Agen

Guaranty, dated as of August , 2013, betwedaavia Pharmaceuticals International, Inc. and JRjsiloiChase Bank, N./

XXII. Bausch & Lomb Subsidiary Joinders (August 30,2013)

United States

157.

Supplement to Contribution Agreement, dateof @sugust 30, 2013, among Bausch & Lomb IncorpesiaBausch & Lomb Holdings
Incorporated and Goldman Sachs Lending Partners Be@dministrative Agen
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158.

159.

160.

161.

162.

Counterpart Agreement, dated as of Auguse@03, among Bausch & Lomb Incorporated, Bausch &hddoldings Incorporated and
Goldman Sachs Lending Partners LLC, as Administeafigent and Collateral Ager

Pledge Supplement, dated as of August 30,,20t8ng Bausch & Lomb Incorporated, Bausch & Londtdihgs Incorporated and
Goldman Sachs Lending Partners LLC, as Collategan

Trademark Security Agreement, dated as of 8u80, 2013, among Bausch & Lomb Incorporated, @stér and Goldman Sachs
Lending Partners LLC, as Collateral Age

Patent Security Agreement, dated as of Augis2013, among Bausch & Lomb Incorporated, as 8ramd Goldman Sachs Lending
Partners LLC, as Collateral Agel

Copyright Security Agreement, dated as of A1@0, 2013, among Bausch & Lomb Incorporated, ntér and Goldman Sachs
Lending Partners LLC, as Collateral Age

XXIII. Australian and Maryland Subsidiary Joinders (September 9, 2013)

United States

163.

164.

165.

166.

167.

168.

169.

Supplement to Contribution Agreement, datedf &eptember 9, 2013, among Ucyclyd Pharma, img¢.@oldman Sachs Lending
Partners LLC, as Administrative Age

Counterpart Agreement, dated as of Septemi®413, among Ucyclyd Pharma, Inc. and Goldman $Shehding Partners LLC, as
Administrative Agent and Collateral Agel

Supplement to Contribution Agreement, dateof &eptember 9, 2013, among Valeant Pharmacesifaadtralasia Pty Limited,
DermaTech Pty Limited, Private Formula Internatiddaldings Pty Ltd, Private Formula Internation&y Rtd, Ganehill Pty Ltd and
Goldman Sachs Lending Partners LLC, as Administeafigent.

Counterpart Agreement, dated as of Septeml2&138, among Valeant Pharmaceuticals Australayidifited, DermaTech Pty
Limited, Private Formula International Holdings Rty, Private Formula International Pty Ltd, Garlelaty Ltd and Goldman Sachs

Lending Partners LLC, as Administrative Agent arall&eral Agent

Pledge Supplement, dated as of Septembed8, B8tween Ucyclyd Pharma, Inc. and Goldman Skehding Partners LLC, as
Collateral Agent

Trademark Security Agreement, dated Septes2013, by Ucyclyd Pharma, Inc., in favor of GoltmSachs Lending Partners LLC,
as collateral agent for the Secured Par

Trademark Security Agreement, dated Septesiz013, by Ganehill Pty Ltd. in favor of GoldmaacBs Lending Partners LLC, as
collateral agent for the Secured Part
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Australia

170. Fixed and Floating Charge, dated as of Sepe®2013, by and among Valeant Pharmaceuticad¢r&lasia Pty Limited (ACN 001
083 352), as Chargor and Goldman Sachs LendingdtartLC, as Charge

171. Fixed and Floating Charge, dated as of SemeM2013, by and among DermaTech Pty Ltd (ACN @88 161), as Chargor and
Goldman Sachs Lending Partners LLC, as Chai

172. Fixed and Floating Charge, dated as of SeeM013, by and among Ganehill Pty Limited (AQ@®b 261 538), as Chargor and
Goldman Sachs Lending Partners LLC, as Chai

173. Fixed and Floating Charge, dated as of Sepe®2013, by and among Private Formula Internatiéloldings Pty Ltd (ACN 095 450
918), as Chargor and Goldman Sachs Lending Pafth€sas Chargee

174. Fixed and Floating Charge, dated as of SemeMR013, betw by and among Private Formula hatigonal Pty Ltd (ACN 095 451
442), as Chargor and Goldman Sachs Lending Pafth€rsas Chargee

XXIV. Polish and Dutch Subsidiary Joinders (Septembr 17, 2013)

United States

175. Supplement to Contribution Agreement, dateof &eptember 17, 2013, among Valeant Europe B gdsiebiorstwo Farmaceutyczne
Jelfa S.A., as New Guarantors and Goldman Sachdihg®Partners LLC, as Administrative Age

176. Counterpart Agreement, dated as of SeptenietQlL3, among Valeant Europe B.V., Przedsiebiar$tarmaceutyczne Jelfa S.A. and
Goldman Sachs Lending Partners LLC, as Administeafigent and Collateral Ager

Poland

177. Mortgage Deed executed by Przebiorstwo Farmaceutyczne JELFA S.A, dated as ofedepér 17, 201

178. Polish Law Submission to Enforcement of ValeantdperB.V., dated as of September 17, 2(

179. Polish Law Submission to Enforcement of Przebiorstwo Farmaceutyczne JELFA S.A, dated as ofeapér 17, 201

180. Agreement for the registered pledge and thenfiial pledge over shares in “Emo-Farm” sp. z dated as of September 17, 2013 by
and between Przedsiebiorstwo Farmaceutyczne Jé{faaBd Goldman Sachs Lending Partners L

181. Agreement for the registered pledge and thenfiial pledge over shares in “Valeant” sp. z @lated as of September 17, 2013 by and
between Valeant Europe B.V. and Goldman Sachs hgridartners LLC
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182. Agreement for the Registered and Financiaddever the Investment Certificates issued byépmp 73 Fundusz Inwestycyjny
Zamkniety Aktywow Niepublicznych, dated as of Sepber 17, 2013 by and between Valeant Europe B.¥.Goldman Sachs Lendi
Partners LLC

183. Agreement for the financial pledges over thekbaccounts of Przedsiebiorstwo Farmaceutyczifi@ 3¢eA., dated as of September 17,
2013 by and between Przedsiebiorstwo FarmaceutyigdfeeS.A. and Goldman Sachs Lending Partners |

184. Agreement for the registered pledges oveb#mk accounts of Przedsiebiorstwo FarmaceutycAfe S&\., dated as of September 17,
2013 by and between Przedsiebiorstwo FarmaceutyigdfeeS.A. and Goldman Sachs Lending Partners |

185. Agreement for the registered pledge over tlection of assets of Przedsiebiorstwo Farmacemydelfa S.A., dated as of
September 17, 2013 by and between Przedsiebiofsawoaceutyczne Jelfa S.A. and Goldman Sachs Lertingers LLC

186. Agreement for the security assignment of ggtiated as of September 17, 2013 by and betweedstebiorstwo Farmaceutyczne Jelfa
S.A. and Goldman Sachs Lending Partners L

The Netherlands

187. Deed of Pledge (Valeant Europe B.V.), dateof &eptember 17, 2013, and as corrected as oéf®éet 5, 2014, among Biovail
International S.a r.l., Przedsiebiorstwo Farmacezrtg Jelfa S.A., Valeant Europe B.V. and GoldmashS&ending Partners LL¢

188. Deed of Pledge (Bausch+Lomb OPS B.V.), dateckihber 23, 2013, among Valeant Holdings Irelaraddi@an Sachs Lending
Partners LLC and Bausch+Lomb OPS E

XXV. Amendment No. 7 to Third Amended and Restateredit and Guaranty Agreement (September 17, 2013)

United States

189. Amendment No. 7 to Third Amended and Rest@redit and Guaranty Agreement, dated as of Septeh)@013, among Valeant
Pharmaceuticals International, Inc., as Borrower,Guarantors, Goldman Sachs Lending Partners ak@dministrative Agent and
Collateral Agent and the other Lenders party tloe

Canada

190. Confirmation of Guarantee and Security, datedf September 17, 2013, to Goldman Sachs Lerrhnigers LLC, in its capacity as
collateral agent for the benefit of the Securedi®argranted by Valeant Pharmaceuticals Internatjdnc., Valeant Canada GP
Limited, Valeant Canada LP anc-BAC Holding Corp.
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XXVI. Polish Subsidiary Joinders (September 24, 2(R)

United States

191. Supplement to Contribution Agreement, datedf &eptember 24, 2013, among Valeant sp. z oB.V&leant spotka z ograniczpn
odpowiedzialnscia sp.j. and Goldman Sachs Lending Partners LLC, aniAidtrative Agent

192. Counterpart Agreement, dated as of Septenhe2( 3, among Valeant sp. z 0.0., VP Valeant spathgraniczapodpowiedzialnécia
sp.j. and Goldman Sachs Lending Partners LLC, amiAidtrative Agent and Collateral Agel

Poland
193. Polish Law Submission to Enforcement of Valeantzsp.o., dated as of September 24, 2(

194. Agreement for the registered pledge over tlection of assets in Valeant sp. z 0.0., datedf&eptember 24, 2013 by and between
Valeant sp. z 0.0. and Goldman Sachs Lending RartrieC.

195. Agreement for the financial pledges over the basdoants of Valeant sp. z 0.0., dated as of Septe@he€2013 by and between Vale
sp. z 0.0. and Goldman Sachs Lending Partners

196. Agreement for the registered pledges oveb#tmk accounts of Valeant sp. z 0.0., dated as juteSter 24, 2013 by and between
Valeant sp. z 0.0. and Goldman Sachs Lending RartrieC.

197. Polish Law Submission to Enforcement of VP Valegritka z ograniczca odpowiedzialnscia sp.j., dated as of September 24, 2(

198. Agreement for the registered pledge over tieation of assets of VP Valeant spétka z ogramigzodpowiedzialnécia sp.j., dated as
of September 24, 2013 by and between VP Valeatkapdograniczomn odpowiedzialnécia sp.j. and Goldman Sachs Lending Partner:
LLC.

199. Agreement for the financial pledge over thekbaccount of VP Valeant sp6tka z ograniczodpowiedzialnécia sp.j., dated as of
September 24, 2013 by and between VP Valeant spdganiczon odpowiedzialnécia sp.j. and Goldman Sachs Lending Partners
LLC.

200. Agreement for the registered pledge over #nklaccount of VP Valeant sp6tka z ograniczodpowiedzialnécia sp.j., dated as of
September 24, 2013 by and between VP Valeant spdganiczon odpowiedzialnécia sp.j. and Goldman Sachs Lending Partners
LLC.

201. Agreement for the security assignment of sgtiaited as of September 24, 2013 by and betweéraldant spétka z ograniczon
odpowiedzialnscia sp.j. and Goldman Sachs Lending Partners L

XXVII. Brazilian Subsidiary Joinders (September 25,2013)

United States

202. Supplement to Contribution Agreement, datedf &eptember 25, 2013, among Labenne Participdgdes, Probiética Laboratérios
Ltda. and Goldman Sachs Lending Partners LLC, ariAidtrative Agent

20



203. Counterpart Agreement, dated as of Septenthe2@ 3, among Labenne Participa¢bes Ltda., Piohibaboratorios Ltda. and
Goldman Sachs Lending Partners LLC, as Administeafigent and Collateral Ager

Brazil

204. Quota Pledge Agreement, dated as of Septe2Bb@013, by and among Labenne Participacfes ladd@)edgor, Goldman Sachs
Lending Partners LLC, as Collateral Agent and Rytite Laboratérios Ltda., as intervening pa

205. Trademark Pledge Agreement, dated as of Septed®, 2013, by and among Probidtica Laboratdrida., in its capacity as Pledgor,
and Goldman Sachs Lending Partners LLC, in its cipas Collateral Agen

206. Quota Pledge Agreement, dated as of Septe?dh@013, by and among Valeant Pharmaceuticalsniaienal, Inc., as Pledgor,
Goldman Sachs Lending Partners LLC, as Collategam, and Labenne Participacdes Ltda., as intangeguérty.

XXVIII. Bausch and Lomb Subsidiary Joinders (Novemker 1, 2013)

United States

207. Supplement to Contribution Agreement, dateof &ovember 1, 2013, among Bausch & Lomb Inteowati Inc., ISTA
Pharmaceuticals, LLC, Technolas Perfect Vision,,IBausch & Lomb Pharma Holdings Corp., Bausch &bdChina, Inc., Bausch &
Lomb Realty Corporation, Bausch & Lomb South Asig,, Bausch & Lomb Technology Corporation, lolatwr@ration, RHC
Holdings, Inc., Sight Savers Inc. and Goldman Saemsling Partners LLC, as Administrative Age

208. Counterpart Agreement, dated as of Novemb2013, among Bausch & Lomb International Inc., ISTarmaceuticals, LLC,
Technolas Perfect Vision, Inc., Bausch & Lomb Phatioldings Corp., Bausch & Lomb China, Inc., Bau&dhomb Realty
Corporation, Bausch & Lomb South Asia, Inc., Bau&dhomb Technology Corporation, lolab Corporati&®+C Holdings, Inc., Sight
Savers Inc. and Goldman Sachs Lending Partners ak@dministrative Agent and Collateral Age

209. Pledge Supplement, dated as of November B, 20iong Bausch & Lomb International Inc., ISTA Bhaceuticals, LLC, Technolas
Perfect Vision, Inc., Bausch & Lomb Pharma Holdisp., Bausch & Lomb China, Inc., Bausch & LomkaReCorporation,
Bausch & Lomb South Asia, Inc., Bausch & Lomb Teadbgy Corporation, lolab Corporation, RHC Holdings;., Sight Savers Inc.
and Goldman Sachs Lending Partners LLC, as Ccélbfagent.

210. Trademark Security Agreement, dated Novemp2013, by Bausch & Lomb Pharma Holdings Corpfaiwror of Goldman Sachs
Lending Partners LLC, as collateral agent for teeused Partie:

211. Patent Security Agreement, dated Novembed13,2by Bausch & Lomb Pharma Holdings Corp., irofasf Goldman Sachs Lending
Partners LLC, as collateral agent for the Secusrtid3.
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XXIX. AB Sanitas Subsidiary Joinder (October 21, 2@3)

United States

212. Supplement to Contribution Agreement, dateof &ctober 21, 2013, among AB Sanitas and Gold8eohs Lending Partners LLC, as
Administrative Agent

213. Counterpart Agreement, dated as of Octobe?@13, among AB Sanitas and Goldman Sachs Lendingéts LLC, as Administrative
Agent and Collateral Ager

Lithuania

214. Company Mortgage Agreement dated October@13,2over all the assets of AB Sanitas (the “Comgpaexecuted between Valeant
Pharmaceuticals International, Inc. (“Valeant”}tlas debtor, the Company as the owner of the cotlbéend Goldman Sachs Lending
Partners LLC as the creditor, registered with thatlyhge Register of the Republic of Lithuania otidDer 21, 2013 under ID No
20120130056526 securing performance of the obtigatof Valeant arising from the Facilities Agreem

215. Share Pledge Agreement dated October 21, @34r3185,215 (one hundred eighty five thousandhwadred and fifteen) shares of AB
Sanitas (the “Company”), constituting 0,6 % (simtteper cent) of the authorized and issued capfitddle Company, which were
additionally acquired by Valeant, executed betwéaleant Pharmaceuticals International, Inc. (“Vat®pas the debtor and the owner
of the collateral and Goldman Sachs Lending Pasthe€ as the creditor, registered with the Mortg&gmister of the Republic of
Lithuania on October 21, 2013 under ID No 20220 58528 securing performance of the obligations desiat arising from the
Facilities Agreemen:

216. Share Pledge Bond No. 01220120007548, datediMa2012 over 30,920,705 (thirty million nine lined twenty thousand seven
hundred and five) shares of AB Sanitas (the “CorgfJaiconstituting 99.4 % of the authorised and es$gapital of the Company,
registered with the Mortgage Register of the Reipudfl Lithuania on October 21, 2013 securing perfance of the obligations of
Valeant Pharmaceuticals International, Inc. arigiogn the Facilities Agreement, as amended on Getah, 2013

Poland

217. Agreement for the registered pledge and trenfiial pledge over shares in Przedsiebiorstwo &eentyczne JELFA S.A., dated as of
October 21, 2013 by and between Sanitas AB andr@aidSachs Lending Partners LL

218. Agreement for the Registered and Financialgdever the Investment Certificates issued byépwp 73 Fundusz Inwestycyjny
Zamkniety Aktywow Niepublicznych, dated as of OapR1, 2013 by and between Valeant Europe B.V.Goldman Sachs Lending
Partners LLC

219. Notarial protocol regarding the deposit of shareBraedsgbiorstwo Farmaceutyczne JELFA S.A. executed onlbeh&anitas AB and
Goldman Sachs Lending Partners LLC, dated as afl®@ct21, 2013

220. Polish Law Submission to Enforcement of Sanitas édded as of October 21, 20:
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XXX. Valeant Sp. z 0.0. sp.j. Joinder (November 22013)

United States

221. Supplement to Contribution Agreement, datedf &ovember 22, among Valeant Sp. z 0.0. sp.j.@aldiman Sachs Lending Partners
LLC, as Administrative Agen

222. Counterpart Agreement, dated as of Novembe2@P3, among Valeant Sp. z 0.0. sp.j. and Gold8auhs Lending Partners LLC, as
Administrative Agent and Collateral Agel

Poland

223. Agreement for registered pledges over praircights over trademarks of Valeant Sp. z 0.4g. bptween Valeant Sp. z 0.0. sp.j. and
Goldman Sachs Lending Partners LLC, dated as oEMder 22, 201:

224. Agreement for registered pledges over ban&uats of Valeant Sp. z 0.0. sp.j. between Valeanz®.o0. sp.j. and Goldman Sachs
Lending Partners LLC dated as of November 22, 2

225. Agreement for financial pledges over bank ant®of Valeant Sp. z 0.0. sp.j. between ValeanzSpo. sp.j. and Goldman Sachs
Lending Partners LLC, dated as of November 22, 2

226. Agreement for registered pledge over collectibassets of Valeant Sp. z 0.0. sp.j. betweeeafdISp. z 0.0. sp.j. and Goldman Sachs
Lending Partners LLC, dated as of November 22, 2

227. Agreement for security assignment of rightsveen Valeant Sp. z 0.0. sp.j. and Goldman Sachdihg Partners LLC, dated as of
November 22, 201:

228. Polish Law Submission to Enforcement by ValeantzSp.o. sp. j. , dated as of November 22, 2I

XXXI. VRX Holdco Inc. Joinder (December 13, 2013)

United States

229. Supplement to Contribution Agreement, dateof &@ecember 13, 2013, among VRX Holdco Inc. andd®an Sachs Lending Partners
LLC, as Administrative Agen

230. Counterpart Agreement, dated as of Decemhe2QtB, among VRX Holdco Inc. and Goldman SachdirepPartners LLC, as
Administrative Agent and Collateral Agel

231. Pledge Supplement, dated as of December 13, 2thong VRX Holdco Inc. and Goldman Sachs Len&agners LLC, as Collateral
Agent.
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XXXII. Amendment No. 8 to Third Amended and Restatel Credit and Guaranty Agreement and Subsidiary Joimers (December 20,
2013)

United States

232. Amendment No. 8 to Third Amended and Rest@redit and Guaranty Agreement, dated as of Dece{he2013, among Valeant
Pharmaceuticals International, Inc., as Borrower,Guarantors, Goldman Sachs Lending Partners ak@dministrative Agent and
Collateral Agent and the other Lenders party tloe

233. Supplement to Contribution Agreement, datedf &ecember 20, 2013, among Valeant Holdings fretland Goldman Sachs Lending
Partners LLC, as Administrative Age

234. Counterpart Agreement, dated as of Decemhe&2@(®B, among Valeant Holdings Ireland and Gold®achs Lending Partners LLC, as
Administrative Agent and Collateral Agel

235. Supplement to Contribution Agreement, datedf &@=cember 20, 2013, among Bausch & Lomb B.Vydgh & Lomb OPS B.V. and
Goldman Sachs Lending Partners LLC, as Administeafigent.

236. Counterpart Agreement, dated as of Decemhe2@(®B, among Bausch & Lomb B.V., Bausch & Lomb %. and Goldman Sachs
Lending Partners LLC, as Administrative Agent arall&eral Agent

237. Supplement to Contribution Agreement, datedf &ecember 20, 2013, among Valeant Internatibnaembourg S.a r.l., Bausch &
Lomb Luxembourg S.ar.l. and Goldman Sachs LenBagners LLC, as Administrative Age

238. Counterpart Agreement, dated as of December 2@, 20thong Valeant International Luxembourg S.aBausch & Lomb Luxembou
S.ar.l. and Goldman Sachs Lending Partners LL@dmsinistrative Agent and Collateral Age

239. Trademark Security Agreement, dated Decembe2@®13, by Bausch & Lomb B.V., in favor of Goldm&achs Lending Partners LLC,
as collateral agent for the Secured Par

240. First Amendment to Trademark Pledge Agreenuated as of December 20, 2013, by and among Ricibidaboratorios Ltda., as
Pledgor, and Goldman Sachs Lending Partners LLCo#lateral Agent

241. First Amendment to the Quota Pledge Agreentznéed as of December 20, 2013, by and among LabRarticipacdes Ltda., as
Pledgor, Goldman Sachs Lending Partners LLC, alteohl Agent, and Probidtica Laboratorios Ltda.jrdervening party

242. First Amendment to the Quota Pledge Agreentznéed as of December 20, 2013, by and among MaRkermaceuticals International,
Inc., as Pledgor, Goldman Sachs Lending Partne, ks Collateral Agent, and Labenne Participac@éa.land Valeant Europe B.V.,
as intervening party

Bermuda

243. Amendment by Share Charge, dated as of Deece26b2013, between Valeant Pharmaceuticals Intiemed, Inc. and Goldman Sachs
Lending Partners LLC
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244. Amendment by Share Charge dated as of Dece3db@013 between Valeant International Luxembdiegr.l.and Goldman Sachs
Lending Partners LLC

245.  Amendment by Share Charge, dated as of Dece3ib2013, among Valeant Holdings Ireland and @&ald Sachs Lending Partners
LLC.

Canada

246. Confirmation of Guarantee and Security, datedf December 20, 2013, to Goldman Sachs Lendinméts LLC, in its capacity as
collateral agent for the benefit of the Securedi®argranted by Valeant Pharmaceuticals Internatjdnc., Valeant Canada GP
Limited, Valeant Canada LP anc-BAC Holding Corp.

Luxembourg

247. Confirmation Amendment and Restatement Agreéndated as of December 20, 2013, to Share Plaggeement, dated as of July 3,
2012, between Valeant International Bermuda andl®ah Sachs Lending Partners L1

248. Share Pledge Agreement, dated as of Decerfb@023, between Bausch & Lomb B.V., as Pledgotd@an Sachs Lending Partners
LLC, acting as Administrative Agent and Collatefglent, as Pledgee and Bausch & Lomb Luxembourg.l5.éhe Company

249. First Amended and Restated Share Pledge Agreenated as of December 20, 2013, between VaRtarmaceuticals International,
Inc. and Goldman Sachs Lending Partners LLC orsliages of Valeant International Luxembourg S.aVdleant Pharmaceuticals
Luxembourg S.ar.l., Bausch & Lomb B.V. and Valeotdings Ireland

250. Share Pledge Agreement, dated as of Decerib2023, between Valeant Pharmaceuticals Intemmatidnc., as Pledgor, Goldman
Sachs Lending Partners LLC, acting as Administeafigent and Collateral Agent, as Pledgee and Valegernational Luxembourg S
r.l., the Company

251. Assignment and Amendment Agreement dated 3a8u2014, by and among Valeant Holdings IrelaaglFledgor and as Transferor),
Valeant Holdings Ireland, Luxembourg Branch (as fiiedgor and Transferee), Valeant Pharmaceuticalembourg S.a.r.l. and
Goldman Sachs Lending Partners, LI

252. Second Amended and Restated Agreement to Lhoueng Share Pledge Agreement dated January 8, B9lhd among Valeant
Holdings Ireland, Luxembourg Branch (Pledgor) aradd&an Sachs Lending Partners LLC (Pledg

Ireland

253. Debenture, Fixed and Floating Charges, dated Becember 20, 2013, between Valeant Holdinglamd, as Chargor and Goldman
Sachs Lending Partners LLC, as Collateral Ag

254. Guarantee and Indemnity, dated as of DeceBthe2013, among Valeant Holdings Ireland, as Guaramd Goldman Sachs Lending
Partners LLC, as Administrative Age

25



XXXIII. Term Loan Joinders (February 6, 2014)

United States

255.

256.

Joinder Agreement in connection with the Sefie8 Tranche A Term Loans, dated as of Februa®0&4, by and among the financial
institutions party thereto, as New Term Loan Lesd®¥aleant Pharmaceuticals International, IncB@asower, the undersigned
subsidiaries of Valeant Pharmaceuticals Internatidnc. party thereto and Goldman Sachs LendintnBes LLC, as Administrative

Agent and Collateral Agen
Joinder Agreement in connection with the Seffiel Tranche E Term Loans, dated as of Februs29®4, by and among the financial

institutions party thereto, as New Term Loan Lesd®¥aleant Pharmaceuticals International, IncB@asower, the undersigned
subsidiaries of Valeant Pharmaceuticals Internatidnc. party thereto and Goldman Sachs LendinthBes LLC, as Administrative

Agent and Collateral Agen

Canada

257.

Confirmation of Guarantee and Security, dated d&etfuary 6, 2014, to Goldman Sachs Lending Parle€, as Collateral Agent ar
Administrative Agent, granted by Valeant Pharmaicaig International, Inc., Valeant Canada GP Lichit¢aleant Canada LP and V-

BAC Holding Corp.

XXXIV. 2014 Subsidiary Joinders

United States

258.

259.

260.

261.

262.

263.

Supplement to Contribution Agreement, datedf &ebruary 6, 2014, among Laboratoire Chauvin.S.ABausch & Lomb France
S.A.S., BCF S.A.S., Chauvin Opsia S.A.S., B.L.Jnpany, Ltd. and Goldman Sachs Lending Partners lasG\dministrative Agen

Counterpart Agreement, dated as of Februa29®4, among Laboratoire Chauvin S.A.S., Bausclo&h France S.A.S., BCF S.A.S,,
Chauvin Opsia S.A.S., B.L.J. Company, Ltd. and Gld Sachs Lending Partners LLC, as Administratigert and Collateral Ager

Patent Security Agreement, dated as of Fepfat014, among Laboratoire Chauvin S.A.S. andu@imaOpsia S.A.S., in favor of
Goldman Sachs Lending Partners LLC, as collatgahgfor the Secured Partit

Supplement to Contribution Agreement, datedf &darch 7, 2014, among iNova Pharmaceuticals fetgyy Limited, PharmaSwiss
d.o.o. Ljubljana, PharmaSwiss d.o.o0. Beograd, \fdl®&harma Hungary LLC and Goldman Sachs Lendintn®arLLC, as
Administrative Agent

Counterpart Agreement, dated as of March 4 28mong iNova Pharmaceuticals Proprietary LimiBithrmaSwiss d.o.o. Ljubljana,
PharmaSwiss d.o.o. Beograd, Valeant Pharma Hudatyand Goldman Sachs Lending Partners LLC, as Adstrative Agent and
Collateral Agent

Supplement to Contribution Agreement, datedf &day 22, 2014, among Bausch & Lomb U.K. Ltd.uBeh & Lomb (Australia) Pty

Ltd, Valeant Pharmaceuticals New Zealand Limitélhvia Pharmaceuticals (Singapore) Pte Limited, Sdkdical, Inc., OnPharma Ir
and Goldman Sachs Lending Partners LLC, as Admatige Agent.
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264.

Counterpart Agreement, dated as of May 224 2@hong Bausch & Lomb U.K. Ltd., Bausch & Lomb étalia) Pty Ltd, Valeant
Pharmaceuticals New Zealand Limited, iNova Pharmiticas (Singapore) Pte Limited, Solta Medical,.Jf@nPharma Inc. and
Goldman Sachs Lending Partners LLC, as Administeafigent and Collateral Ager

265. Patent Security Agreement, dated May 22, 2§1@nPharma Inc. in favor of Goldman Sachs Lenéfiagners LLC, as collateral agent
for the Secured Partie

266. Trademark Security Agreement, dated May 2242By Onpharma Inc. in favor of Goldman Sachs lirgéPartners LLC, as collateral
agent for the Secured Parti

267. Copyright Security Agreement, dated May 2220y Solta Medical, Inc. in favor of Goldman Satksding Partners LLC, as
collateral agent for the Secured Part

268. Patent Security Agreement, dated May 22, 2§18olta Medical, Inc. in favor of Goldman Sachsidliemg Partners LLC, as collateral
agent for the Secured Parti

269. Trademark Security Agreement, dated May 2242By Solta Medical, Inc. in favor of Goldman Satkending Partners LLC, as
collateral agent for the Secured Par

270. Pledge Supplement, dated as of May 22, 20tidng Solta Medical, Inc., Onpharma Inc. and Goldi®aohs Lending Partners LLC, as
Collateral Agent

271. Supplement to Contribution Agreement, datedf dsily 28, 2014, between Bausch & Lomb IOM S.RaAd Goldman Sachs Lending
Partners LLC, as Administrative Age

272. Counterpart Agreement, dated as of July 284 20etween Bausch & Lomb IOM S.P.A. and GoldmachSad.ending Partners LLC, as
Administrative Agent and Collateral Agel

France

273. Certificate of Pledge of Securities Agreement, da® of February 6, 2014, signed by Chauvin O

274. Certificate of Pledge of Securities Agreement, das of February 6, 2014, signed by Bausch & Lomanée.

275. Certificate of Pledge of Securities Agreement, da® of February 6, 2014, signed by BCF S

276. Certificate of Pledge of Securities Agreement, dae of February 6, 2014, signed by Laboratoireu@ina

277. Declaration de Nantissement de Compte desTiiganciers (French), dated as of February 6, 201 Bausch & Lomb France in
relation to the pledge over the shares of Chauysi®S.A.S

278. Declaration de Nantissement de Compte desTiiganciers (French), dated as of February 6, 201 Bausch & Lomb France in

relation to the pledge over the shares of Labam@hauvin S.A.S
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279.

280.

281.

282.

283.

284.

285.

286.

287.

288.

Declaration de Nantissement de Compte de Titregr€iers (French), dated as of February 6, 2018ausch & Lomb Luxembourg ¢
r.l. in relation to the pledge over the shares GFESAS.

Declaration de Nantissement de Compte desTiimanciers (French), dated as of February 6, 200 BCF SAS in relation to the
pledge over the shares of Bausch & Lomb Fra

Convention de nantissement de droits de proprié@strielle(Industrial property pledge agreement) dated Felpr6a2014 between
Bausch & Lomb France &onstituantpledgor) and Goldman Sachs Lending Partners LLEgesit des Siretésollateral agent) actir
in its own name as well as in the name of the dBereficiaries, by which Bausch & Lomb France gsdntthe Beneficiaries a pledge
over its industrial property asse

Convention de nantissement de droits de proprié@strielle(Industrial property pledge agreement) dated Felpr6a2014 between
Chauvin Opsia a€onstituant(pledgor) and Goldman Sachs Lending Partners LL&gant des Sdretésollateral agent) acting in its
own name as well as in the name of the other Beiaefs, by which Chauvin Opsia grants to the Bieraies a pledge over its
industrial property asset

Convention de nantissement de droits de propriétéstrielle(Industrial property pledge agreement) dated Felpréa2014 between
Laboratoire Chauvin aSonstituantpledgor) and Goldman Sachs Lending Partners LLEgent des SOretdesollateral agent) acting in
its own name as well as in the name of the oth@eeBearies, by which Laboratoire Chauvin grantshite Beneficiaries a pledge over
industrial property asset

Convention de nantissement de comptes banc@iask accounts pledge agreement) dated Febru@g1@, between Bausch & Lomb
France afonstituantpledgor) and Goldman Sachs Lending Partners LLEgast des Slretésollateral agent) acting in its own name
as well as in the name of the other Beneficiatigsiyhich Bausch & Lomb France grants to the Bersfies a pledge over its bank
accounts

Convention de nantissement de comptes banc@iask accounts pledge agreement) dated Febru@@1@, between BCF as
Constituant(pledgor) and Goldman Sachs Lending Partners LLE&gent des Sdretésollateral agent) acting in its own name as we
in the name of the other Beneficiaries, by whichFBfeants to the Beneficiaries a pledge over itklzatounts

Convention de nantissement de comptes banc@Biask accounts pledge agreement) dated Febru@@1@, between Chauvin Opsia as
Constituant(pledgor) and Goldman Sachs Lending Partners LLE&gest des Sdretésollateral agent) acting in its own name as wg
in the name of the other Beneficiaries, by whicta@hn Opsia grants to the Beneficiaries a pledge @8 bank account

Convention de nantissement de comptes banc@i@sk accounts pledge agreement) dated Febru@2®18, between Laboratoire
Chauvin agConstituantpledgor) and Goldman Sachs Lending Partners LL&gesit des Slretésollateral agent) acting in its own
name as well as in the name of the other Beneiisiaby which Laboratoire Chauvin grants to the &wmmaries a pledge over its bank
accounts

Securities account pledge agreement datedi&ighs, 2014 between Bausch & Lomb France as Pteatgh Goldman Sachs Lending
Partners LLC as Collateral Agent acting in its avame as well as in the name of the other Beneigsiaby which Bausch & Lomb
France grants to the Beneficiaries a pledge oweslfares it holds in Chauvin Opsia and its reldésdaration de nantissement de
comptes de titres financie.
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289. Securities account pledge agreement datedi&sghbs, 2014 between Bausch & Lomb France as Preglgh Goldman Sachs Lending
Partners LLC as Collateral Agent acting in its avame as well as in the name of the other Beneigsiaby which Bausch & Lomb
France grants to the Beneficiaries a pledge owesltlares it holds in Laboratoire Chauvin and ieteeddéclaration de nantissement de
comptes de titres financie.

290. Securities account pledge agreement datedi&ghs, 2014 between Bausch & Lomb Luxembourg add@ir and Goldman Sachs
Lending Partners LLC as Collateral Agent actinggsrown name as well as in the name of the oth@eBearies, by which Bausch &
Lomb Luxembourg grants to the Beneficiaries a pbedger the shares it holds in BCF and its relaéstaration de nantissement de
comptes de titres financie.

291. Securities account pledge agreement datedi&ghs, 2014 between BCF as Pledgor and GoldmansSanding Partners LLC as
Collateral Agent acting in its own name as welirahe name of the other Beneficiaries, by whichFBffants to the Beneficiaries a
pledge over the shares it holds in Bausch & Lonm@n€e and its relatedéclaration de nantissement de comptes de titnesdiers.

Japan

292. Share Pledge Agreement, dated as of Febru&@1@, among Valeant Holdings Ireland, as Sec@igntor, B.L.J. Company, Ltd., as
Issuing Company, and Goldman Sachs Lending Pant&®sas Collateral Agen

Hungary

293. Floating Charge Agreement concluded between Goldseahs Lending Partners, LLC as Collateral Agedt\aaleant Pharma Hunge
LLC, as chargor on March 7, 2014, incorporatechriotarial deed No. 11063/U/441/201«

294.  Quota Charge Agreement originally concludettvben GSLP, as Collateral Agent, Pharmaswiss Sehaggor and Valeant Pharma
Hungary LLC, as company on March 7, 2014, incorfeatan the notarial deed No. 11063/U/441/2014/3raended on May 13, 2014
in the form of the notarial deed No. 11063/U/441/2/.

295. Bank Accounts Charge Agreement concluded BtW&SLP, as Collateral Agent and Valeant PharmaybiynLLC, as chargor on
March 7, 2014, incorporated in the notarial deed N®63/U/441/2014/3, as amended on May 13, 201Hdeiiorm of the notarial deed
No. 11063/U/441/2014/:

296. Trademark Charge Agreement between GSLP, itetétal Agent and Valeant Pharma Hungary LLC, feargor on March 7, 2014,
incorporated in the notarial deed No. 11063/U/4@1413, as amended on May 13, 2014 in the formehtstarial deed
No. 11063/U/441/2014/:

Ireland

297. Supplemental Debenture, dated as of Febry&98i, between Valeant Pharmaceuticals Irelandaoidman Sachs Lending Partners

LLC.
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298. Second Supplemental Debenture, Fixed andiftp@harges, dated as of May 22, 2014, betweenavialrharmaceuticals Ireland and
Goldman Sachs Lending Partners LI

299. Supplemental Debenture, Fixed and Floating@dsa dated as of May 22, 2014, between Valeardikigd Ireland and Goldman Sachs
Lending Partners LLC

Poland

300. Agreement for Registered and Financial Pledgesthe Investment Certificates issued by Ipop&h&undusz Inwestycyjny
Zamkniety Aktywow Niepublicznych, dated as of Febnu3, 2014, between Valeant Europe B.V. and GotdBechs Lending Partne

301. Agreement for Registered and Financial Pledgesthe Investment Certificates issued by Ipop&h&undusz Inwestycyjny
Zamknity Aktywow Niepublicznych, dated as of August 2212, between Valeant Europe B.V. and Goldman Skehding Partners
LLC.

Serbia

302. Ownership Interest Pledge Agreement, dated Barch 7, 2014, by and among Pharmaswiss S.AR2)edgor, and Goldman Sachs
Lending Partners LLC, as Pledg

Slovenia

303. Share Pledge Agreement, dated as of MarcBI4,dy and among Pharmaswiss S.A., as PledgoiGaltiinan Sachs Lending Partners
LLC, as Pledgee

South Africa

304. General Notarial Covering Bond, dated as ofdd&, 2014 by iNova Pharmaceuticals Proprietangitad in favor of the Lenders, filed
May 14, 2014 under registration number BN11476/2

Italy

305. Creation of Share Pledge executed by way méspondence, dated as of July 28, 2014, betweklrakaHoldings Ireland, as Pledgor,
and Goldman Sachs Lending Partners LLC, as ComnepneRentative

Australia

306. Fixed and Floating Charge, dated as of May0@24, by and among Bausch & Lomb (Australia) Rty (ACN 000 650 251), as
Chargor, and Goldman Sachs Lending Partners LLChasgee

New Zealanc

307. General Security Deed, dated as of May 224 20dtween Valeant Pharmaceuticals New Zealandtéipas Grantor, and Goldman
Sachs Lending Partners LLC, as Collateral Ag
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Singapore

308. Debenture, dated as of May 22, 2014, betwdena Pharmaceuticals (Singapore) Pte Limited, ss@ir, and Goldman Sachs Lending
Partners LLC, as Collateral Agent, in respect efdhsets and undertakings of the Chau

309. Share Charge, dated as of May 22, 2014, batWakeant Pharmaceuticals Ireland, as Chargor Goidman Sachs Lending Partners
LLC, as Collateral Agent, in respect of the sharfeiova Pharmaceuticals (Singapore) Pte. Limi

United Kingdom

310. Debenture dated May 22, 2014, by and betweeisdh & Lomb U.K. Limited, as Chargor, and Goldnsaths Lending Partners LLC,
as Collateral Agen

311. Security Trust Deed, dated as of May 22, 2014 redtato by Goldman Sachs Lending Partners LLG @lfateral Agent

Brazil

312. Second Amendment to the Quota Pledge Agrecmiatatd as of February 25, 2014, by and among Watearope B.V., as Pledgor,
Goldman Sachs Lending Partners LLC, as Collategand and Probidtica Laboratérios Ltda., as inteirvg party.

31



Pledged Equity:

Issuer

Hawkeye Spectrum Corp.

Schedule |l

COLLATERAL CURRENTLY HELD BY GSLP

Security Name

Valeant Canada GP Limited Valeant Pharmaceuticals

Biovail Technologies West
Ltd.

0909657 B.C. Ltd.
0909657 B.C. Ltd.
Vax Holdings, Inc.
Cold-fx Pharmaceuticals

(USA) Inc.
fX Life Sciences AG

Supporting
Beneficiary Domicile Cert No(s)  # of Share: Asset Date Documents
Valeant Pharmaceuticals USA 1 1 June 15, Stock Power
International, Inc 2011
Canada C-1 9 December 1, Stock Power
International, Inc 2010
Valeant Pharmaceuticals Canada 2 1 June 10, Stock Power
International, Inc 2011
Valeant Pharmaceuticals Canada Cc2 1 May 4, Stock Power
International, Inc 2011
Valeant Pharmaceuticals Canada C3 1 May 4, Stock Power
International, Inc 2011
Valeant Pharmaceuticals Canada 1 1,000 Undated Stock Power
International, Inc
Valeant Pharmaceuticals USA 3 1,000 February 27, Stock Power
International, Inc 2012
Valeant Pharmaceuticals  German' 1 2,000 September 2 Stock Power

International, Inc.

2008



Issuer

Valeant Holdco 2 Pty Ltd
Valeant Holdco 2 Pty Ltd
Valeant Holdco 2 Pty Ltd
0938638 B.C. Ltd.
0938893 B.C. Ltd.
Medicis Pharmaceutical

Corporation

Obagi Medical Products,
Inc.

Amarin Pharmaceuticals,
Inc.

Azeo Processing, Inc.
Coria Laboratories, Ltd.
Dow Pharmaceutical

Sciences, Inc

Dr. Lewin’'s Private
Formula International, Int

Security Name

Supporting
Beneficiary Domicile Cert No(s) # of Shares Asset Date Documents
Valeant Pharmaceuticals  Australie 1 1 November 2: Stock Power (for Certificate
International, Inc. 1 and 2)
2011
Valeant Pharmaceuticals  Australic 2 2 Undated  Stock Power (for Certificate
International, Inc land 2
Valeant Pharmaceuticals  Australic 4 241,340,14 August 2, Stock Power
International, Inc 2012
Valeant Pharmaceuticals Canada 2 100 April 23, Stock Power
International, Inc 2012
Valeant Pharmaceuticals Canada 2 100 April 25, Stock Power
International, Inc 2012
Valeant Pharmaceuticals USA 2 100 April 17, Stock Power
International, Inc 2013
Valeant Pharmaceuticals USA 1A 100 May 16, Stock Power (lists certificate
International 2013 No. as“1")
Valeant Pharmaceuticals USA 1 10 February 11, Stock Power and assignment
International 2004 to Valeant Pharmaceuticals
International
Valeant Pharmaceuticals USA 2 2,500 September 1 Stock Power
International 2010
Valeant Pharmaceuticals USA 14 1,000 October 15, Stock Power
International 2008
Valeant Pharmaceuticals USA 1 1,000 September 1 Stock Power
International 2010
Valeant Pharmaceuticals USA 21 10,000 September 1 Stock Power
International 2010
USA 1 1,000 September 1 Stock Power

Faraday Laboratories, IncValeant Pharmaceuticals

International

2010



Issuer

Faraday Urban Renewal
Corporation

Security Name

Harbor Pharmaceuticals, IncValeant Pharmaceuticals

ICN Medical Alliance, Inc.

ICN Southeast, Inc.

Oceanside Pharmaceuticals Valeant Pharmaceuticals

Inc.

Private Formula Corp.
Valeant Biomedicals, Inc.
Valeant China, Inc.

Valeant Pharmaceuticals
North America LLC

OraPharma Topco Holdings,Valeant Pharmaceuticals

Inc.

Onpharma Inc.
Solta Medical, Inc.

Bausch & Lomb Financial
Holdings Corp

Bausch & Lomb China Inc.

Bausch & Lomb Realty
Corporation

Supporting
Beneficiary Domicile  Cert No(s) # of Shares Asset Date Documents
Valeant Pharmaceuticals USA 2 2,500  September 1 Stock Power
International 2010
USA 1 1,000  September ] Stock Power
International 2010
Valeant Pharmaceuticals USA 1 1,000  September ] Stock Power
International 2010
Valeant Pharmaceuticals USA 1 1,000  September 1 Stock Power
International 2010
USA 2 1,000  September 1 Stock Power
International 2010
Valeant Pharmaceuticals USA 6 10,000 September 1] Stock Power
International 2010
Valeant Pharmaceuticals USA 1 1,000  September ] Stock Power
International 2010
Valeant Pharmaceuticals USA 100 10,000 September 1 Stock Power
International 2010
Valeant Pharmaceuticals USA  Certificate 100 Limitec December 3. Stock Power
International of Interest
Number 1  Liability 2010
Company
Interests
USA 1 100 June 14, Stock Power
International 2012
Valeant Pharmaceuticals USA 1 43,100 March 21, Stock Power
International 2014
Valeant Pharmaceuticals USA 1 245,100 January 23, Stock Power
International 2014
Bausch & Lomb Incorporate USA 1 1,500 October 5, Stock Power
2007
Bausch & Lomb Incorporate USA 1 15,000 October 5, Stock Power
2007
Bausch & Lomb Incorporate USA 2 1,000 April 26, Stock Power
2012



Security Name

Supporting

Issuer Beneficiary Domicile Cert No(s) # of Shares Asset Date Documents

Bausch & Lomb South Asi Bausch & Lomb Incorporate ~ USA 1 100 July 1, Stock Power

Inc. 1996

Bausch & Lomb Bausch & Lomb Incorporate  USA 1 200 October 5, Stock Power

Technology Corporatio 2007

lolab Corporation Bausch & Lomb Incorporate  USA 11 1,650 October 5, Stock Power
2007

RHC Holdings, Inc. Bausch & Lomb Incorporate  USA 1 100 October 5, Stock Power
2007

Sight Savers, Inc. Bausch & Lomb Incorporate  USA 4 1,200 April 26, Stock Power
2012

Bausch & Lomb Bausch & Lomb Incorporate  USA 1 200 October 5, Stock Power

International, Inc 2007

eyeonics, inc. Bausch & Lomb Incorporate ~ USA 1 200 March 11, Stock Power
2008

Bausch & Lomb Bausch & Lomb Incorporate Singapor 4 298,037  April 27, Stock Power

(Singapore) Private Limite 2012

Soflens (Proprietary) Bausch & Lomb Incorporate S. Africa 25 6,500 April 18, Stock Power

Limited 2012

Bausch & Lomb Canada Bausch & Lomb Incorporate Canada  CA004 5,590 September 1 Stock Power

Inc.
2013

B.L.J. Company, Ltd. Valeant Holdings Ireland Japan 201201 1,105,000  April 27, Share Certificate
2012

B.L.J. Company, Ltd. Valeant Holdings Ireland Japan 201202 595,000  April 27, Share Certificate
2012

PT Bausch Lomb IndonesiaBausch & Lomb South Asia, Indonesi: 1 644 April 23, Stock Power

Inc. 2012



Security Name

Supporting

Issuer Beneficiary Domicile Cert No(s) # of Shares  Asset Date Documents
Bausch & Lomb Philippines, Bausch & Lomb Phillipines 33 5,067  August9, Stock Power
Inc. International, Inc 2011
Bausch & Lomb (Thailand) Bausch & Lomb South Asia, Thailand 18 13,000 October 21 Stock Power
Limited Inc.

2013
Bausch & Lomb Eyecare  Bausch & Lomb South Asia, India 10 21,450,00 March 23, Stock Power
(India) Private Limitec Inc. 2012
Bausch & Lomb Korea Co. Bausch & Lomb South Asia, S. Korea 100026 10 March 26, Stock Power
Ltd (f/k/a/ Bausch & Lomb — Inc. (formerly Chull Young 1998
Young Han Inc. Lee)
Bausch & Lomb Korea Co. Bausch & Lomb South Asia, S. Korea 100027 10 March 26, Stock Power
Ltd (f/k/a/ Bausch & Lomb — Inc. (formerly Chull Young 1998
Young Han Inc. Lee)
Bausch & Lomb Korea Co. Bausch & Lomb South Asia, S. Korea 100101 100 March 26, Stock Power
Ltd (f/k/a/ Bausch & Lomb — Inc. 1998
Young Han Inc.
Bausch & Lomb Korea Co. Bausch & Lomb South Asia, S. Korea 100102 100 March 26, Stock Power
Ltd (f/k/a/ Bausch & Lomb — Inc. 1998
Young Han Inc.
Bausch & Lomb Korea Co. Bausch & Lomb South Asia, S. Korea 100103 100 March 26, Stock Power
Ltd (f/k/a/ Bausch & Lomb — Inc. 1998
Young Han Inc.
Bausch & Lomb Korea Co. Bausch & Lomb South Asia, S. Korea 100104 100 March 26, Stock Power
Ltd (f/k/a/ Bausch & Lomb — Inc. 1998
Young Han Inc.
Bausch & Lomb Korea Co. Bausch & Lomb South Asia, S. Korea 100128 100 March 26, Stock Power
Ltd (f/k/a/ Bausch & Lomb — Inc. (formerly Chull Young 1998

Young Han Inc. Lee)



Issuer

Bausch & Lomb Korea Co.
Ltd (f/k/a/ Bausch & Lomb —
Young Han Inc.

Bausch & Lomb Korea Co.
Ltd (f/k/a/ Bausch & Lomb —
Young Han Inc.

Bausch & Lomb Korea Co.
Ltd (f/k/a/ Bausch & Lomb —
Young Han Inc.

Bausch & Lomb Korea Co.
Ltd (f/k/a/ Bausch & Lomb —
Young Han Inc.

Bausch & Lomb Korea Co.
Ltd (f/k/a/ Bausch & Lomb —
Young Han Inc.

Bausch & Lomb Korea Co.
Ltd (f/k/a/ Bausch & Lomb —
Young Han Inc.

Bausch & Lomb Korea Co.
Ltd (f/k/a/ Bausch & Lomb —
Young Han Inc.

Bausch & Lomb Korea Co.
Ltd (f/k/a/ Bausch & Lomb —
Young Han Inc.

Bausch & Lomb Korea Co.
Ltd (f/k/a/ Bausch & Lomb —
Young Han Inc.

Security Name

Supporting
Beneficiary Domicile Cert No(s)  # of Share: Asset Date Documents

Bausch & Lomb South Asia, S. Korei 100129 100 March 26 Stock Power
Inc. (formerly Chull Young
Lee) 1998
Bausch & Lomb South Asia, S. Kore: 100130 100 March 26 Stock Power
Inc. (formerly Chull Young
Lee) 1998
Bausch & Lomb South Asia, S. Korei 100131 100 March 26 Stock Power
Inc. (formerly Chull Young
Lee) 1998
Bausch & Lomb South Asia, S. Korei 101001 1,000 March 26 Stock Power
Inc.

1998
Bausch & Lomb South Asia, S. Kore: 101002 1,000 March 26 Stock Power
Inc. (formerly Chull Young
Lee) 1998
Bausch & Lomb South Asia, S. Korei 101003 1,000 March 26 Stock Power
Inc. (formerly Chull Young
Lee) 1998
Bausch & Lomb South Asia, S. Kore: 101004 1,000 March 26 Stock Power
Inc. (formerly Chull Young
Lee) 1998
Bausch & Lomb South Asia, S. Kore: 110001 10,000 March 26 Stock Power
Inc.

1998
Bausch & Lomb South Asia, S. Korei 110002 10,000 March 26 Stock Power
Inc.

1998



Issuer

Bausch & Lomb Korea Co.
Ltd (f/k/a/ Bausch & Lomb —
Young Han Inc.

Bausch & Lomb Korea Co.
Ltd (f/k/a/ Bausch & Lomb —
Young Han Inc.

Bausch & Lomb Korea Co.
Ltd (f/k/a/ Bausch & Lomb —
Young Han Inc.

Bausch & Lomb Korea Co.
Ltd (f/k/a/ Bausch & Lomb —
Young Han Inc.

Bausch & Lomb Korea Co.
Ltd (f/k/a/ Bausch & Lomb —
Young Han Inc.

Bausch & Lomb Korea Co.
Ltd (f/k/a/ Bausch & Lomb —
Young Han Inc.

Bausch & Lomb Korea Co.
Ltd (f/k/a/ Bausch & Lomb —
Young Han Inc.

Bausch & Lomb Korea Co.
Ltd (f/k/a/ Bausch & Lomb —
Young Han Inc.

Bausch & Lomb Korea Co.
Ltd (f/k/a/ Bausch & Lomb —
Young Han Inc.

Security Name

Supporting
Beneficiary Domicile Cert No(s)  # of Share: Asset Date Documents

Bausch & Lomb South Asia, S. Korei 110003 10,000 March 26 Stock Power
Inc.

1998
Bausch & Lomb South Asia, S. Kore: 110004 10,000 March 26 Stock Power
Inc.

1998
Bausch & Lomb South Asia, S. Korei 110005 10,000 March 26 Stock Power
Inc.

1998
Bausch & Lomb South Asia, S. Korei 110006 10,000 March 26 Stock Power
Inc.

1998
Bausch & Lomb South Asia, S. Kore: 110007 10,000 March 26 Stock Power
Inc.

1998
Bausch & Lomb South Asia, S. Korei 110008 10,000 March 26 Stock Power
Inc.

1998
Bausch & Lomb South Asia, S. Kore: 110009 10,000 March 26 Stock Power
Inc.

1998
Bausch & Lomb South Asia, S. Kore: 110010 10,000 March 26 Stock Power
Inc.

1998
Bausch & Lomb South Asia, S. Korei 110011 10,000 March 26 Stock Power
Inc.

1998



Issuer

Bausch & Lomb Korea Co.

Ltd (f/k/a/ Bausch & Lomb
—-Young Han Inc.

Bausch & Lomb Korea Co.

Ltd (f/k/a/ Bausch & Lomb
—-Young Han Inc.

Bausch & Lomb Korea Co.

Ltd (f/k/a/ Bausch & Lomb
—Young Han Inc.

Valeant Pharmaceuticals
International

Valeant Pharmaceuticals
International

Valeant Pharmaceuticals
International

Prestwick Pharmaceuticals Biovail Americas Corp.

Inc.
Nutravail Technologies In
PharmaSwiss SA

Anza Biomedical
Consulting

Dermal Laboratories, Inc.

iNova Sub Pty Limited

Security Name

Supporting
Beneficiary Domicile Cert No(s) # of Shares Asset Date Documents

Bausch & Lomb South Asi  S. Korea 110012 10,000 March 26, Stock Power

Inc. (formerly Chull Young 1998

Lee)

Bausch & Lomb South Asi  S. Korea 110013 10,000 March 26, Stock Power

Inc. (formerly Chull Young 1998

Lee)

Bausch & Lomb South Asi  S. Korea 110014 10,000 March 26, Stock Power

Inc. (formerly Chull Young 1998

Lee)

Biovail Americas Corp. USA 1 100 September 2 Stock Power
2010

Biovail Americas Corp. USA 2 10,000,00 September 2 Stock Power
2010

Biovail Americas Corp. USA 3 370,000 December 3( Stock Power
2010

USA N/A 100 May 15, Stock Power

2009

Biovail Americas Corp. USA 1 1,000 November 2( Stock Power
2000

Biovail International Switzerlant 1 114,583 October 14, Share Certificate

S.ar.l 2011

Dow Pharmaceutical USA 1 1,000,000 December 1t Stock Power

Sciences
2004

Dow Pharmaceutical USA 2 1,000 Undated Stock Power

Sciences, Inc

iNova Pharmaceuticals Australia 1 2 November 2¢ Stock Power

(Australia) Pty Limited

2008



Issuer

Wirra IP Pty Limited

Dermavest, Inc.

Medicis Canada Ltd.

Medicis Canada Ltd.

UCYCLYD Pharma, Inc.

UCYCLYD Pharmar, Inc.

UCYCLYD Pharma, Inc.

UCYCLYD Pharma, Inc.

RTI Acquisition
Corporation, Inc
OPO, Inc.
OPO, Inc.

OMP, Inc.

Hyland Capital, Inc.

Security Name

Supporting
Beneficiary Domicile Cert No(s)  # of Shares Asset Date Documents
iNova Pharmaceuticals  Australic 5 2 Undated Stock Power
(Australia) Pty Limitec
Medicis Pharmaceutical USA 1 100 June 25, Stock Power
Corporation 1997
Medicis Pharmaceutical Canada PD-5 1,615,07 April 17, Stock Power
Corporation 2013
Class D

Medicis Pharmaceutical Canada CA-4 65 Class April 17, Stock Power
Corporation A 2013
Medicis Pharmaceutical USA 1 100 February 27, 199 Stock Power
Corporation (assigned by
Susan E. Brusilow) assigned April 1¢

1999
Medicis Pharmaceutical USA 2 100 February 27, 199 Stock Power
Corporation (assigned by
William Brusilow) assigned April 1€

1999
Medicis Pharmaceutical USA 3 100 February 27, 199 Stock Power
Corporation (assigned by
Norbert L. Wiech’ assigned April 1¢

1999
Medicis Pharmaceutical USA 4 100 February 27, 199 Stock Power
Corporation (assigned by
Syed E. Abidi) assigned April 1€

1999
Medicis Pharmaceutical USA C-01 1,000 December 10, Stock Power
Corporation 2007
Obagi Medical Products, USA C-1 5,000,001 April 30, Stock Power
Inc. 2012
Obagi Medical Products, USA C-2 1,800,001 June 6, Stock Power
Inc. 2013
Obagi Medical Products, USA 53 1 December 28, Stock Power
Inc. 2004
Oceanside Pharmaceuticals, USA 1 100,000  September 1, Stock Power

Inc.

2010



Issuer

Security Name

ICN Realty (CA), Inc.

OraPharma, Inc.

Prestwick PharmaceuticalsPrestwick Pharmaceuticals, Canada

Canada Inc Inc.

Aton Pharma, Inc.
Flow Laboratories, Inc.
ICN Biomedicals Californi: Valeant Biomedicals, Inc.
Inc.

Rapid Diagnostics, Inc.
Renaud Skin Care
Laboratories, Inc

Biovail Americas Corp
V-BAC Holding Corp.

Valeant Holdco 3 Pty Lt
Wirra Holdings Pty Limited Valeant Holdco 2 Pty Ltd

Wirra Holdings Pty Limited Valeant Holdco 2 Pty Ltd

Wirra Holdings Pty Limited Valeant Holdco 2 Pty Ltd

Supporting
Beneficiary Domicile Cert No(s) # of Shares Asset Date Documents

Oceanside Pharmaceuticals, USA 2 1,000 September 1, Stock Power
Inc. 2010

OraPharma Topco Holding USA 3 1 June 15, Stock Power
Inc. 2012

2 100 May 15, Stock Power
2009

Princeton Pharma Holding USA C-3 40,654 February 16, Stock Power
LLC 2009

Valeant Biomedicals, Inc.  USA 3 10,000 September 1, Stock Power
2010

USA 2 1,000 September 1, Stock Power
2010

Valeant Biomedicals, Inc.  USA 31 1,000,000 September 1, Stock Power
2010

Valeant Pharmaceuticals USA 6 20 December 1t Stock Power
North America 2009

V-BAC Holding Corp. USA 5 347,737 Undatec Stock Powe

Valeant Canada LP Canada C-3 3,700,000,00 December 31 Stock Power
2010

Valeant Holdco 2 Pty Lt Australic 1 Undated, 201 Stock Powe

Australie 8 23,577,800 / February 6, Stock Power
Ordinary 2012

Australie 9 437,269,914 February 6, Stock Power
A Ordinary 2012

Australie B2 11,572,200t February 6, Stock Power
Ordinary 2012



Issuer

Security Name

Wirra Holdings Pty Limited Valeant Holdco 2 Pty Ltd

Wirra Holdings Pty Limited Valeant Holdco 2 Pty Ltd

Wirra Holdings Pty Limited Valeant Holdco 2 Pty Ltd

Wirra International
Holdings Pte. Limitec

Wirra International
Holdings Pte. Limitec

Wirra International
Holdings Pte. Limitec

Wirra International
Holdings Pte. Limitec

Wirra International
Holdings Pte. Limitec

Wirra International
Holdings Pte. Limitec

Wirra Operations Pty
Limited

iNova Pharmaceuticals
(Australia) Pty Limitec

Bausch & Lomb
Incorporatec

Aesthera Corporation

Supporting
Beneficiary Domicile Cert No(s) # of Shares Asset Date Documents
Australia C42 2,766,875 ¢ February 6, Stock Power
2012
Ordinary
Australia Z4 10 Z Class February 6, Stock Power
2012
Australia Z3 100 Z Clas February 6, Stock Power
2012
Valeant Holdco 2 Pty Ltd  Singapor AO13 14,665,94¢  Undated Stock Power
A Ordinary
Valeant Holdco 2 Pty Ltd  Singapor AO14 1,240,935  Undated Stock Power
A Ordinary
Valeant Holdco 2 Pty Ltd  Singapor BO2 609,063 B  Undated Stock Power
Ordinary
Valeant Holdco 2 Pty Ltd  Singapor C0O41 152,500 C  Undated Stock Power
Ordinary
Valeant Holdco 2 Pty Ltd  Singapor Pz2 10z Undated Stock Power
Preferrec
Valeant Holdco 2 Pty Ltd  Singapor pPzz2 100 zz Undated Stock Power
Preferrec
Wirra Holdings Pty Limited Australia 1 1 October 18, Stock Power
2006
Wirra Operations Pty Australia N/A 200,000 Undated Stock Power
Limited
Bausch & Lomb Holdings USA 1 100 October 26, Stock Power
Incorporatec 2007
Solta Medical, Inc. USA CSs-001 1,000 November 2¢ Stock Power

2013



Issuer

Liposonix, Inc.

Reliant Medical
Lasers, Inc

CLRS Technology
Corporation

iNova Pharmaceutice
(Singapore) Pte.
Limited

Bausch & Lomb IOM
S.P.A

Bausch & Lomb IOM
S.P.A

Przedstbiorstwo
Farmaceutyczne
JELFA S.A.

Security Name / Supporting
Beneficiary Domicile Cert No(s) # of Shares Asset Date Documents
Solta Medical, Inc. USA C-3 100 November Stock Power
2013
Solta Medical, Inc. USA CSs-002 100 November 2¢€ Stock Power
2013
Solta Medical, Inc. USA Cs-001 100 November 2¢€ Stock Power
2013
Valeant Singapor: 3 100,000 May 2, 2014 Stock Power
Pharmaceuticals
Ireland
Valeant Holdings Italy 25 7,258,680 September 22 Annotation on the
Ireland 2012 share certificates and
annotation of
shareholder ledger
Valeant Holdings Italy 26 3,908,520 September 22 Annotation on the
Ireland 2012 share certificates and
annotation of
shareholder’ ledger
Sanitas AB Poland Shares in 6,829,400 bearer  Series A: Notarial Deposit
Przedstbiorstwo shares of nominal December 1¢
Farmaceutyczne value of PLN 4.00 2006
JELFA S.A. each: . )
represented by 3 + 5,300,000 Series B:
(three) collective series A beare December 1«
shares certificates, ordinary share 2006
representing series + 1,500,000 Series C:
B and C shares. series B January 2,
bearer ordinai 2007
shares

6 Held in a notarial deposit in Polar

e 29,040 series

bearer ordinai
shares



10.

11.

12.

13.

Pledged Debt

Intercompany Note, dated October 20, 2011, witlbagmnying Intercompany Note Pow

Debenture No. 1, dated June 29, 2011, issuathlant Pharmaceuticals International, Inc. in fasfoGoldman Sachs Lending Partners
LLC, as Collateral Agent, in the amount of Cdn.$400,000;

Debenture No. 1, dated June 29, 2011, issuathleant Canada GP Limited in favor of Goldman Sdaksding Partners LLC, as
Collateral Agent, in the amount of Cdn.$400,000;(

Debenture No. 1, dated June 29, 2011, issuathleant Canada LP in favor of Goldman Sachs LenBiagners LLC, as Collateral
Agent, ,in the amount of Cdn.$400,000,0

Debenture No. 1, dated August 10, 2011, issyédabeant Pharmaceuticals International, Inc. vofeof Goldman Sachs Lending
Partners LLC, as Collateral Agent, in the amountdh.$2,000,000,00(

Debenture No. 1, dated August 10, 2011, issyedabeant Canada GP Limited in favor of Goldmantacending Partners LLC, as
Collateral Agent, in the amount of Cdn.$2,000,000;!

Debenture No. 1, dated August 10, 2011, issyaddbeant Canada LP in favor of Goldman Sachs Lem@iartners LLC, as Collateral
Agent, in the amount of Cdn.$2,000,000,0

Promissory Note, July 3, 2012, between Vale&atriaceuticals International, Inc. as Payor, andafd International Bermuda, as
Payee

Debenture No. 1, dated December 16, 2011, isSsy&thleant Pharmaceuticals International, Indawor of Goldman Sachs Lending
Partners LLC, as Collateral Agent, in the amoun€dh.$3,000,000,00(

Debenture No. 1, dated December 16, 2011,ddsy&/aleant Canada GP Limited in favor of Goldngaths Lending Partners LLC, as
Collateral Agent, in the amount of Cdn.$3,000,000;!

Debenture No. 1, dated December 16, 2011,ddsy&/aleant Canada LP in favor of Goldman Sachwlirey Partners LLC, as Collateral
Agent, in the amount of Cdn.$3,000,000,0

Debenture No. 1, dated February 14, 2013, ¢sbye/-BAC Holding Corp. in favor of Goldman Sadtending Partners LLC, as
Collateral Agent, in the amount of Cdn.$5,400,000;!

Debenture No. 1, dated June 27, 2013, issu&hleant Pharmaceuticals International, Inc. irofasf Goldman Sachs Lending Partners
LLC, as Collateral Agent, in the amount of Cdn.$0®,000,000



14. Debenture No. 1, dated June 27, 2013, issu&thl®ant Canada LP in favor of Goldman Sachs Len&iartners LLC, as Collateral
Agent, in the amount of Cdn.$15,000,000,C

15. Debenture No. 1, dated June 27, 2013, issu&thl®ant Canada GP Limited in favor of Goldman Sdobnding Partners LLC, as
Collateral Agent, in the amount of Cdn.$15,000,000;

16. Debenture No. 1, dated June 27, 2013, issudédB&C Holding Corp. in favor of Goldman Sachs LamglPartners LLC, as Collateral
Agent, in the amount of Cdn.$15,000,000,C
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11.

12.

13.

14,

Schedule Il

FOREIGN COLLATERAL DOCUMENTS

AUSTRALIA

Original Documents

Equitable Mortgage of Shares dated Februar@B2, by and among Valeant Pharmaceuticals Intemat Inc. (“Mortgagor”) and
Goldman Sachs Lending Partners LL“Mortgage)

Fixed & Floating Charge dated February 13, 2@¥2and among Valeant Holdco 2 Pty Ltd (ACN 154 38%Y) (“Chargor”)and Goldma
Sachs Lending Partners LL" Charge”)

Fixed & Floating Charge dated February 13, 2@y2and among iNova Sub Pty Limited (ACN 134 398)3tChargor”) and Goldman
Sachs Lending Partners LL" Charge”)

Fixed & Floating Charge dated February 13, 2@32and among iNova Pharmaceuticals (Australia)lftyited (ACN 000 222 408)
(“Chargo”) and Goldman Sachs Lending Partners L“Charge”)

Fixed & Floating Charge dated February 13, 2@32and among Wirra IP Pty Limited (ACN 122 536 B8@hargor”) and Goldman
Sachs Lending Partners LL" Charge”)

Fixed & Floating Charge dated February 13, 2@%2and among Wirra Operations Pty Limited (ACN 25D 088) (“Chargor”) and
Goldman Sachs Lending Partners LL“Charge”)

Fixed & Floating Charge dated February 13, 2@32and among Wirra Holdings Pty Limited (ACN 12262577) (“Chargor”) and
Goldman Sachs Lending Partners LL“Charge”)

Fixed & Floating Charge dated September 9, 2B6¢&nd among Valeant Pharmaceuticals Australdgiaifmited (ACN 001 083 352)
(“Chargo”) and Goldman Sachs Lending Partners L“Charge”)

Fixed & Floating Charge dated September 9, 2B6¢&nd among DermaTech Pty Ltd (ACN 003 982 18Ihérgor”) and Goldman
Sachs Lending Partners LL"Charge”)

Fixed & Floating Charge dated September 9, 20¢Znd among Private Formula International HadiRty Ltd (ACN 095 450 918)
(“Chargo”) and Goldman Sachs Lending Partners L“Charge”)

Fixed & Floating Charge dated September 9, 2B¢Znd among Private Formula International Pty (ACN 095 451 442) (“Chargor”)
and Goldman Sachs Lending Partners L“Charge”)

Fixed & Floating Charge dated September 9, 26¢&nd among Ganehill Pty Limited (ACN 065 26 Bb@Chargor”) and Goldman
Sachs Lending Partners LL" Charge”)

Fixed & Floating Charge, dated May 22, 2014abg among Bausch & Lomb (Australia) Pty Ltd (ACBD®B50 251) (“Chargor”) and
Goldman Sachs Lending Partners LL“Charge”)

Assignment Documents, Filings and Registrations

Amendments to Personal Property Securities Redtdliags transferring registrations to Barcle



BARBADOS

Original Documents

Deed of Guarantee, dated as of June 29, 201dndwymong Biovail Holdings International SRL, \éGiéInternational (Barbados)
SRL, Biovail Laboratories International (Barbad8$)L, Hythe Property Incorporated, and Goldman Saensling Partners LLC
as Administrative Agen

Deed of Guarantee, dated as of August 10, 281&nd among Biovail Holdings International SRL |&&mnt International
(Barbados) SRL, Biovail Laboratories Internatiof@érbados) SRL, Hythe Property Incorporated, anlti@an Sachs Lending
Partners LLC as Administrative Age

Deed of Guarantee, dated as of October 20, 2§14nd among Valeant Holdings (Barbados) SRL SRileant International
(Barbados) SRL, Biovail Laboratories Internatiof@érbados) SRL, Hythe Property Incorporated, anlti@an Sachs Lending
Partners LLC as Administrative Age!

Debenture / Mortgage, dated as of February B2 2by and among Hythe Property Incorporated anldr@an Sachs Lending
Partners LLC, as Collateral Agel

Deed of Guarantee, dated as of February 13,,2812nd among Valeant Holdings (Barbados) SRLe¥dal International
(Barbados) SRL, Biovail Laboratories Internatiof@érbados) SRL, Hythe Property Incorporated, anltidan Sachs Lending
Partners LLC, as Administrative Age

Deed of Guarantee, dated as of July 3, 2012npgrvaleant Holdings (Barbados) SRL, Valeant Phagutcals Holdings
(Barbados) SRL, Hythe Property Incorporate and @ald Sachs Lending Partners LLC, as Administratiger.

Assignment Documents, Filings and Reqistrations

Deed of Transfer of Debenture / Mortgage, datedf February 13, 2012, by and among Goldman Samiding Partners LLC and
Barclays Bank Plc

BERMUDA

Original Documents

Deed of Charge dated July 3, 2012 between the Walaternational Bermuda and Goldman Sachs LenBemgners LLC
Share Charge dated 3 July 2012 between ValeanindsldBarbados) SRL and Goldman Sachs Lending &artril.C

Amendment by Share Charge dated December 26, [#itveen Valeant Pharmaceuticals International,dnd Goldman Sachs
Lending Partners LL(

Amendment by Share Charge dated December 33, [28itveen Valeant International Luxembourg SaRL@aftiman Sachs
Lending Partners LL(

Amendment by Share Charge dated December 33, [#8itveen Valeant Holdings Ireland and Goldman Saeimding Partners
LLC

Deed of Charge dated July 3, 2012 between theavitPharmaceuticals Holdings Bermuda and Gold#zais Lending Partners
LLC

Share Charge dated July 3, 2012 between Vadmrmaceuticals Holdings (Barbados) SRL and Gold&shs Lending Partners
LLC

Deed of Charge dated July 3, 2012 between theaviePharmaceuticals Nominee Bermuda and Goldraehs3_ending Partners
LLC



10.

11.
12.

13.

14.

15.

16.

17.

18.

Deed of Charge dated July 3 2012 between theavialLaboratories International Bermuda and GoldBechs Lending Partners
LLC

Share Charge dated July 3, 2012 between Valearnhhtional Bermuda and Goldman Sachs Lending RartieC

Assignment Documents, Filings and Reqistrations

Letter of confirmation from GS confirming the tré@sof the benefit of an interest in the assetthefCompany

Form 9B Amendment Filing to amend Deed of Caatgted July 3, 2012 between the Valeant IntemakiBermuda and Goldman
Sachs Lending Partners LL

Form 9B Amendment Filing to amend AmendmenShgire Charge dated December 31, 2013 between Y#le#tings Ireland
and Goldman Sachs Lending Partners |

Form 9B Amendment Filing to amend Deed of Caatgted July 3, 2012 between the Valeant PharmaakuHoldings Bermuda
and Goldman Sachs Lending Partners |

Form 9B Amendment Filing to amend Share Chedeged July 3, 2012 between Valeant Pharmaceutitatiings (Barbados) SRL
and Goldman Sachs Lending Partners |

Form 9B Amendment Filing to amend Deed of Caatated July 3, 2012 between the Valeant PharnmiaaluNominee Bermuda
and Goldman Sachs Lending Partners |

Form 9B Amendment Filing to amend Share Chdeged July 3, 2012 between Valeant InternationahiBela and Goldman Sachs
Lending Partners LL(

Form 9B Amendment Filing to amend Deed of Caatated July 3 2012 between the Valeant Laborattmternational Bermuda
and Goldman Sachs Lending Partners |

BRAZIL

Original Documents

Quota Pledge Agreement entered between ValeanpE B.V. and Goldman Sachs Lending Partners lan@d, as intervening
party, Probittica Laboratérios Ltda., on Septen##r2013 and amended on December 20, 2013 anddrgtds, 2014

Quota Pledge Agreement entered between, Lalfeaieipacdes Ltda. and Goldman Sachs Lending &artri C, and, as
intervening party, Probiotica Laboratorios Ltdan, ®eptember 25, 2013 and amended on December 28,

Trademark Pledge Agreement entered between®icblaboratérios Ltda. and Goldman Sachs LenBiagdners LLC on
September 25, 2013 and amended on December 20,

Assignment Documents, Filings and Reqistrations

Third Amendment to the Quota Pledge Agreemetared between Valeant Europe B.V., and Goldman Skehding Partners
LLC, and, as intervening party, Probiética Laboriag Ltda., on September 25, 20.

Second Amendment to the Trademark Pledge Agneeemtered between Probiética Laboratérios Ltdd.@aldman Sachs
Lending Partners LLC on September 25, 2(



CANADA

Original Documents

Ontario and Manitoba

1. Guarantee from each of Valeant Pharmaceutintdsrational, Inc., Valeant Canada LP/gleant LP "), Valeant Canada GP
Limited (“ Valeant GP”) and V-BAC Holding Corp. (V-BAC ”; V-BAC, Valeant LP and Valeant GP are hereinateitectively
referred to as th* Canadian Guarantors”) in favour of Goldman Sachs Lending Partners LL&dats of June 29, 201

2. Pledge and Security Agreement granted by Valehatmaceuticals International, Inc. and each Qandgduarantor in favour of
Goldman Sachs Lending Partners LLC dated as of 2an2011

3. Canadian Intellectual Property Security Agreengeanted by the Valeant Pharmaceuticals Internatidnc. and each Canadian
Guarantor in favour of Goldman Sachs Lending PastheC dated as of June 29, 20

4. Demand Debenture dated June 29, 2011 from theakPharmaceuticals International, Inc. to GoldiSachs Lending Partners
LLC.

5. Blocked Accounts Agreement dated June 29, 2011dwmivihe Valeant Pharmaceuticals International, eldman Sachs Lendir
Partners LLC and The Toror-Dominion Bank.

6. Blocked Accounts Agreement dated June 29, 2011dwmivihe Valeant Pharmaceuticals International, Geldman Sachs Lendir
Partners LLC and The Bank of Nova Sco

Quebec

7. Deed of hypothec and issue of debentures datesl28, 2011 between Valeant Pharmaceuticals litierral, Inc. and Goldman
Sachs Lending Partners LLC in its capacity as fare@ouvoir for the Debentureholders (as definedetin) registered by summary
at the Land Registry Office for the RegistratioviBion of Laval under number 19 025 689 and atRkgister-of Personal and
Movable Real Rights (“‘RPMRR”) under number 11-04839003 and (the “Valeant Pharmaceuticals Inteonati Inc. June 2011
Hypothe) ;

8. Deed of hypothec and issue of debentures dateslZB, 2011 between Valeant Canada LP and Gol@&aelns Lending Partners
LLC in its capacity as fondé de pouvoir for the Betureholders (as defined therein) registeredeat.ind Registry Office for the
Registration Division of Montreal under number /267 and at the RPMRR under number 11-0484400Q-(6@ “Valeant
Canada LP June 2011 Hypot");

9. Deed of hypothec and issue of debentures datesiZB, 2011 between Valeant Canada GP Limitedzatdman Sachs Lending
Partners LLC in its capacity as fondé de pouvaitlie@ Debentureholders (as defined therein) regidtat the RPMRR under
number 1-0484401-0002 (the*Valeant Canada GP Limited June 2011 Hypc");

10. Deed of hypothec and issue of debentures datgdst 5, 2011 between Valeant Pharmaceuticalsnatienal, Inc. and Goldman
Sachs Lending Partners LLC, in its capacity as éothel pouvoir for the Debentureholders (as defihedein) registered by summi
at the Land Registry Office for the RegistratioviBion of Laval under number 19 025 696 and atRR&RR under number 11-
059788:-0003 (the* Valeant Pharmaceuticals International, Inc. Audiygbothe(’);

11. Deed of hypothec and issue of debentures datgdst 5, 2011 between Valeant Canada LP and Galdaahs Lending Partners
LLC, in its capacity as fondé de pouvoir for thebBrtureholders (as defined therein) registeredeat and Registry Office for the
Registration Division of Montreal under number & 362 and at the RPMRR under number 11-0597882-(6@ “Valeant
Canada LP August Hypotl™”);

12. Deed of hypothec and issue of debentures datgdst 5, 2011 between Valeant Canada GP Limited@sidman Sachs Lending
Partners LLC, in its capacity as fondé de pouwairtifie Debentureholders (as defined therein) regdtat the RPMRR under
number 1-059788:-0002 (the"Valeant Canada GP Limited August Hypot”);



13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24,

Deed of hypothec and issue of debentures d@edmber 16, 2011 between Valeant Pharmaceutidaihbtional, Inc. and
Goldman Sachs Lending Partners LLC, in its capastjondé de pouvoir for the Debentureholders éfimed therein) registered at
the RPMRR under number -096810!-0003 (the“Valeant Pharmaceuticals International, Inc. Decarhlygpother”);

Deed of hypothec and issue of debentures daedmber 16, 2011 between Valeant Canada LP arth@al Sachs Lending
Partners LLC, in its capacity as fondé de pouwmirtfie Debentureholders (as defined therein) regdtat the Land Registry Offi
for the Registration Division of Montreal under noien 18 724 474 and at the RPMRR under number 184160001 (the
“Valeant Canada LP December Hypo™);

Deed of hypothec and issue of debentures daedmber 16, 2011 between Valeant Canada GP Liritddsoldman Sachs
Lending Partners LLC, in its capacity as fondé devoir for the Debentureholders (as defined thgneigistered at the RPMRR
under number 1-096810-0002 (the*Valeant Canada GP Limited December Hypa”);

Deed of hypothec and issue of debentures draldiary 14, 2013 between V-BAC Holding Corp. aruddBian Sachs Lending
Partners LLC, in its capacity as fondé de pouwmirtfie Debentureholders (as defined therein) regidtat the RPMRR under
number 1-011356-0001 (the"V-BAC Holding Corp. February Hypoth”);

Deed of hypothec and issue of debentures dateel 27, 2013 between Valeant Pharmaceuticalsattenal, Inc. and Goldman
Sachs Lending Partners LLC, in its capacity as éothel pouvoir for the Debentureholders (as defihedein) registered at the Land
Registry Office for the Registration Division of va under number 20 075 092 and at the RPMRR umgieber 13-0555854-0001
(the“Valeant Pharmaceuticals International, Inc. Juri328@ypothe”);

Deed of hypothec and issue of debentures dateel 27, 2013 between Valeant Canada LP and Gol&aems Lending Partners
LLC, in its capacity as fondé de pouvoir for thebBrtureholders (as defined therein) registeredeat and Registry Office for the
Registration Division of Montreal under number Z2®74 and at the RPMRR under number 13-0555852-(6@ “Valeant
Canada LP June 2013 Hypot”");

Deed of hypothec and issue of debentures dateel 27, 2013 between Valeant Canada GP Limitedsafdiman Sachs Lending
Partners LLC, in its capacity as fondé de pouwairtifie Debentureholders (as defined therein) regdtat the RPMRR under
number 1-055585~0003 (the*Valeant Canada GP Limited June 2013 Hypc”");

Deed of hypothec and issue of debentures dateel 27, 2013 betweenRAC Holding Corp. and Goldman Sachs Lending Past
LLC, in its capacity as fondé de pouvoir for thebBetureholders (as defined therein) registeredeaRPMRR under number 13-
0555850004 (the*V-BAC Holding Corp. June 2013 Hypotl”);

Debenture in the amount of CDN$400,000,000cd0atme 29, 2011 issued pursuant to the Valeantiwauticals International,
Inc. June 2011 Hypothec by Valeant Pharmaceutingdsnational, Inc. in favour of Goldman Sachs LiegdPartners LLC (the
“Valeant Pharmaceuticals International, Inc. Jurfel ZDebentur”);

Debenture in the amount of CDN$400,000,000d0atme 29, 2011 issued pursuant to the Valeantd2a@ June 2011 Hypothec
by Valeant Canada LP in favour of Goldman SachgllrenPartners LLC (th*Valeant Canada LP June 2011 Deber”);

Debenture in the amount of CDN$400,000,000c0atme 29, 2011 issued pursuant to the Valeantdaa®® Limited June 2011
Hypothec by Valeant Canada GP Limited in favouGofdman Sachs Lending Partners LLC (tMafeant Canada GP Limited Ju
2011 Debentur);

Debenture in the amount of CDN$2,000,000,0@8dHAugust 10, 2011 issued pursuant to the Valehatmaceuticals
International, Inc. August Hypothec by Valeant Phaceuticals International, Inc., in favour of GoltmSachs Lending Partners
LLC (the“Valeant Pharmaceuticals International, Inc. Audgustbentur”);



25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

Debenture in the amount of CDN$2,000,000,0@8dHAugust 10, 2011 issued pursuant to the Valanada LP August Hypothec
by Valeant Canada LP, in favour of Goldman Sachwlirey Partners LLC (th“Valeant Canada LP August Deben”);

Debenture in the amount of CDN$2,000,000,0@6cHAugust 10, 2011 issued pursuant to the Valanada GP Limited August
Hypothec by Valeant Canada GP Limited, in favouGofdman Sachs Lending Partners LLC (the “ValeaamdZla GP Limited
August Debentur);

Debenture in the amount of CDN$3,000,000,0@86ciBecember 16, 2011 issued pursuant to the VialRd@mrmaceuticals
International, Inc. December Hypothec by Valeardargtaceuticals International, Inc. in favour of Golth Sachs Lending Partners
LLC (the“Valeant Pharmaceuticals International, Inc. Decarblabentur”);

Debenture in the amount of CDN$3,000,000,0@6diBecember 16, 2011 issued pursuant to the Viatsamada LP December
Hypothec by Valeant Canada LP in favour of GoldrBachs Lending Partners LLC (the “Valeant Canad®&Bember
Debentur”);

Debenture in the amount of CDN$3,000,000,0@8diBecember 16, 2011 issued pursuant to the Viagamada GP Limited
December Hypothec by Valeant Canada GP Limitedwodr of Goldman Sachs Lending Partners LLC (thal€ent Canada GP
Limited December DebentL”);

Debenture in the amount of CDN$5,400,000,0@8ddBebruary 14, 2013 issued pursuant to the V-B#dling Corp. February
Hypothec by V-BAC Holding Corp. in favour of Goldm&achs Lending Partners LLC (the “V-BAC Holdingr@ad-ebruary
Debentur”);

Debenture in the amount of CDN$15,000,000,G38d1June 27, 2013 issued pursuant to the Valdemtraceuticals International,
Inc. June 2013 Hypothec by Valeant Pharmaceutingdsnational, Inc. in favour of Goldman Sachs LiegdPartners LLC (the
“Valeant Pharmaceuticals International, Inc. Jure82Debentur”);

Debenture in the amount of CDN$15,000,000,G38d1June 27, 2013 issued pursuant to the Valeamada LP June 2013
Hypothec by Valeant Canada LP in favour of GoldrBachs Lending Partners LLC (the “Valeant Canadduri® 2013
Debentur”);

Debenture in the amount of CDN$15,000,000,G38d1June 27, 2013 issued pursuant to the Valeamada GP Limited June 2013
Hypothec by Valeant Canada GP Limited in favouGofdman Sachs Lending Partners LLC (tMafeant Canada GP Limited Ju
2013 Debentur);

Debenture in the amount of CDN$15,000,000,G38diJune 27, 2013 issued pursuant to the V-BA@iHgICorp. June 2013
Hypothec by V-BAC Holding Corp. in favour of Goldm&achs Lending Partners LLC (the “V-BAC Holdingr@alune 2013
Debentur”);

Pledge of debenture agreement dated June 29,l#@ween Valeant Pharmaceuticals International,dnd Goldman Sachs
Lending Partners LLC relating to the Valeant Phareudéicals International, Inc. June 2011 Debent

Pledge of debenture agreement dated June 29,l#@ween Valeant Canada LP and Goldman SachsrigeRdrtners LLC relating
to the Valeant Canada LP June 2011 Deben

Pledge of debenture agreement dated June 29, 2bd/&dn Valeant Canada GP Limited and Goldman Jasding Partners LL(
relating to the Valeant Canada GP Limited June ZDdlenture

Pledge of debenture agreement dated Augu&01Qd, between Valeant Pharmaceuticals Internatibmaland Goldman Sachs
Lending Partners LLC relating to the Valeant Phareudéicals International, Inc. August Debentt

Pledge of debenture agreement dated Augug01Q, between Valeant Canada LP and Goldman SactirigePartners LLC
relating to the Valeant Canada LP August Deben

Pledge of debenture agreement dated Augug01Q, between Valeant Canada GP Limited and Golddaahs Lending Partners
LLC relating to the Valeant Canada GP Limited Augbebenture

Pledge of debenture agreement dated Decemb201® between Valeant Pharmaceuticals Interndfitma and Goldman Sachs
Lending Partners LLC relating to the Valeant Phareugicals International, Inc. December Debent



42.

43.

44,

45,

46.

47.

48.

49,

50.

Alberta

51.

Pledge of debenture agreement dated Decemb201® between Valeant Canada LP and Goldman Sa&ctiing Partners LLC
relating to the Valeant Canada LP December Debey

Pledge of debenture agreement dated December 19,#@ween Valeant Canada GP Limited and GoldmahsSaending Partne
LLC relating to the Valeant Canada GP Limited DebenDebenture

Pledge of debenture agreement dated Februa®018 between V-BAC Holding Corp. and Goldman Sdatnding Partners LLC
relating to the -BAC Holding Corp. February Debentu

Pledge of debenture agreement dated June 23 iween Valeant Pharmaceuticals International,dnd Goldman Sachs
Lending Partners LLC relating to the Valeant Phareuicals International, Inc. June 2013 Debent

Pledge of debenture agreement dated June 23 iween Valeant Canada LP and Goldman SachsrigeRdrtners LLC relating
to the Valeant Canada LP June 2013 Deben

Pledge of debenture agreement dated June 27, 20d/8dn Valeant Canada GP Limited and Goldman Samtding Partners LL(
relating to the Valeant Canada GP Limited June 2DdBenture

Pledge of debenture agreement dated June 23,li#ween V-BAC Holding Corp. and Goldman Sachwdireg Partners LLC
relating to the V-BAC Holding Corp. June 2013 Defoea (items 35 through 48, inclusively, are her&aracollectively referred to
as the" Pledges of Debenturé);

Third amended and restated securities congreleement dated June 27, 2013 between Valeant Pbautizals International, Inc.,
Valeant Canada LP and Goldman Sachs Lending Paitthé?, in its capacity as fondé de pouvoir, witegect to the interest of
Valeant Pharmaceuticals International, Inc. in ¥ateCanada LP; ar

Third amended and restated securities congreleament dated June 27, 2013 between Valeant C&Rdamited, Valeant Canada
LP and Goldman Sachs Lending Partners LLC, inatscity as fondé de pouvoir, with respect to therest of Valeant Canada GP
Limited in Valeant Canada LI

Assignment Documents, Filings and Reqistrations

Amendment to the following Alberta PPSA regititins to reflect the change in secured party (f@otdman Sachs Lending
Partners LLC to Barclays Bank PL(

a. PPSA Financing statement naming Valeant Phamwtiaaks International, Inc. as debtor filed on M2§; 2011 under
registration number 110525124

b. PPSA Financing statement naming Valeant Can&léMaleant Canada S.E.C and Valeant Canada GRddrhi
Commandité Valeant Canada Limitée as debtors @iletay 25, 2011 under registration number 1105262:

c. PPSA Financing statement naming V-BAC HoldingpCas debtor filed on May 25, 2011 under regiginrahumber
1105251247

d. PPSA Financing statement naming Valeant Can&lai@ited / Commandité Valeant Canada Limitée dsafefiled
on May 25, 2011 under registration number 110526%:

British Columbia

52.

Amendment to the following British Columbia FPf&gistrations to reflect the change in securetiygfrom Goldman Sachs
Lending Partners LLC to Barclays Bank PL

a. PPSA Financing statement naming Valeant Phauttiaaks International, Inc. as debtor filed on M28; 2011 under
base registration number 161913G, as amended miitsuan amendment registered on May 23, 2013 umgiaber
361998H



b.  PPSA Financing statement naming V-BAC HoldingpCas debtor filed on May 25, 2011 under basestegion
number 161914G, as amended pursuant to an amendegéstered on May 23, 2013 under number 3621

PPSA Financing statement naming Valeant Can&léMaleant Canada S.E.C and Valeant Canada GRddrhi
Commandité Valeant Canada Limitée as debtors fiketlay 25, 2011 under base registration number 8830 as

amended pursuant to an amendment registered or2®&013 under number 36222.

d. PPSA Financing statement naming Valeant Cand&hkifited / Commandité Valeant Canada Limitée dstatefiled
on May 25, 2011 under base registration number @8&0as amended pursuant to an amendment registered
May 23, 2013 under number 36230

Ontario
53. Amendment to the following Ontario PPSA regittms to reflect the change in secured party (ftdoldman Sachs Lending
Partners LLC to Barclays Bank PL(

PPSA Financing statement naming Commandite Yiaféanada Limitee/ Valeant Canada GP Limited anéafd
Canada LP / Valeant Canada S.E.C. as debtorsdiidday 25, 2011, Reference File No. 670132359 uralgistration

number 20110525 1614 1862 0C
b. PPSA Financing statement naming Commandite Yialéanada Limitee/ Valeant Canada GP Limited asoddibed
on May 25, 2011, Reference File No. 670132368 unetgistration number 20110525 1614 1862 Q

PPSA Financing statement naming V-BAC HoldingCas debtor filed on May 25, 2011, Reference File
No. 670132395 under registration number 20110525 1862 004:

d. PPSA Financing statement naming Valeant Phamtiaeés International Inc. as debtor filed on My 2011,
Reference File No. 670132377 under registrationbam20110525 1614 1862 00

a.

Manitoba
54. Filing of Transfer of Mortgage with Land Titles @fé
55.  Amendment to the following Manitoba PPSA reagisons to reflect the change in secured partyn{fdoldman Sachs Lending
Partners LLC to Barclays Bank PL(
PPSA Financing statement naming Valeant Phawutiaaks International, Inc. as debtor filed on M26; 2011 under
registration number 2011085248
b.  PPSA Financing statement naming V-BAC HoldingpCas debtor filed on May 26, 2011 under regigirahumber
20110852590:.
PPSA Financing statement naming Valeant Can&l&Maleant Canada S.E.C and Valeant Canada GRddrhi
Commandité Valeant Canada Limitée as debtors @iletay 26, 2011 under registration number 20110883
d. PPSA Financing statement naming Valeant Can&lai@ited / Commandité Valeant Canada Limitée dsafefiled
on May 26, 2011 under registration number 20110868

a.

Nova Scotie
56. Amendment to the following Nova Scotia PPSAstgtions to reflect the change in secured pdron{ Goldman Sachs Lending
Partners LLC to Barclays Bank PL(
PPSA Financing statement naming Valeant Can&dai@ited / Commandité Valeant Canada Limitée dxtaiefiled

a.
on May 26, 2011 under registration number 1811z



Quebec

PPSA Financing statement naming Valeant Can&léMaleant Canada S.E.C and Valeant Canada GRddrhi
Commandité Valeant Canada Limitée as debtors fitketMay 26, 2011 under registration number 18113

PPSA Financing statement naming V-BAC HoldingCas debtor filed on June 9, 2011 under registratumber
1817317¢

PPSA Financing statement naming Valeant Phamtiaaés International, Inc. as debtor filed on J@n2011 under
registration number 18173187, as amended pursnaarhandment registered on J 9, 2011 under number 18175€

57. Deed of Substitution of Fondé de Pouvoir re: tHimfang Deeds of Hypothec and Third A&R Control Agments

a.

Deed of Hypothec and Issue of Debentures grdntétaleant Canada GP Limited / Commandité Val&anada
Limitée registered on June 29, 2011 under numb-048440(-0002

Deed of Hypothec and Issue of Debentures grabytédaleant Canada GP Limited / Commandité Val&arada
Limitée registered on August 5, 2011 under numi-059788:-0002

Deed of Hypothec and Issue of Debentures granté¢aleant Canada GP Limited / Commandité Val&ariada
Limitée registered on December 16, 2011 under narht-096810-0002

Deed of Hypothec and Issue of Debentures grantédaleant Canada GP Limited / Commandité Val&ariada
Limitée registered on June 28, 2013 under numb-055585-0003

Deed of Hypothec and Issue of Debentures graaddBAC Holding Corp. registered on February 2613 under
number 1-011356-0001

Deed of Hypothec and Issue of Debentures gramged-BAC Holding Corp. registered on June 28, 2013 umdenbe
13-055585-0004

Deed of Hypothec and Issue of Debentures grantedalblyant Pharmaceuticals International, Inc. regéxd on June 2
2011 under number -048440(-0003 and at the Laval Land Registry Office undenbar 19 025 68

Deed of Hypothec and Issue of Debentures gramté¢aleant Pharmaceuticals International, Incisteged on
August 5, 2011 under number-059788:-0003 and at the Laval Land Registry Office undenhar 19 025 69

Deed of Hypothec and Issue of Debentures gramyedaleant Pharmaceuticals International, Incisteged on
December 16, 2011 under numbe-096810-0003

Deed of Hypothec and Issue of Debentures grantedalsant Pharmaceuticals International, Inc. regéext on June 2
2013 under number -055585:-0001 and at the Laval Land Registry Office undenber 20 075 09

Deed of Hypothec and Issue of Debentures gramedaleant Canada S.E.C. / Valeant Canada LPtezgison
June 29, 2011 under numbel-048440(-0001 and at the Montreal Land Registry Office undember 18 270 06

Deed of Hypothec and Issue of Debentures gramyedaleant Canada S.E.C. / Valeant Canada LPtezgison
August 5, 2011 under number-059788:-0001 and at the Montreal Land Registry Office undenber 18 376 36

Deed of Hypothec and Issue of Debentures grantédhaleant Canada S.E.C. / Valeant Canada LPtezgison
December 16, 2011 under number 11-0968105-000hitme Montreal Land Registry Office under number
18 724 47



58.

59.

60.
61.

62.

Deed of Hypothec and Issue of Debentures grantédaleant Canada S.E.C. / Valeant Canada LPtezgison
June 28, 2013 under numbel-055585:-0002 and at the Montreal Land Registry Office undenber 20 072 87

Third Amended and Restated Securities Controegigent dated June 27, 2013 between Valeant Phauticads
International, Inc., Valeant Canada LP and Goldi®achs Lending Partners LLC,fasdé de pouvoir with respect to
the interest of Valeant Pharmaceuticals Internatidnc. in Valeant Canada L

Third Amended and Restated Securities Controe&igent dated June 27, 2013 between Valeant C&Rdamited,
Valiant Canada LP and Goldman Sachs Lending Partret, asfondé de pouvoir with respect to the interest of
Valeant Canada GP Limited in Valeant Canadse

Assignment Agreement regarding the PledgesetieDtures by and among Goldman Sachs Lending Patth€, as Assignor and
as original holder of the Debentures, Barclays BRh& as Assignee and as successor holder of theriales, Valeant
Pharmaceuticals International, Inc., Valeant Cand®lavaleant Canada GP Limited-BAC Holding Corp.

Transfer of Debenture agreement for each of thevb&lebentures (collectively, ti* Debentures”):

a.
b.

-~ o a o

Q

m.

n.

Debenture issued June 29, 2011 by Valeant Pharmieaisunternational, Inc. in the amount of Cdn $4m0,00C
Debenture issued June 29, 2011 by Valeant Canadia the amount of Cdn $400,000,0

Debenture issued June 29, 2011 by Valeant Canadar@td in the amount of Cdn $400,000,C

Debenture issued August 10, 2011 by Valeant Pharutimals International, Inc. in the amount of C@0%0,000,00(
Debenture issued August 10, 2011 by Valeant CabRda the amount of Cdn $2,000,000,(

Debenture issued August 10, 2011 by Valeant Ca@ddaimited in the amount of Cdn $2,000,000,

Debenture issued December 16, 2011 by Valeaarinfteuticals International, Inc. in the amountdh
$3,000,000,00t

Debenture issued December 16, 2011 by Valeant @aradn the amount of Cdn $3,000,000,(

Debenture issued December 16, 2011 by Valeant Ga@&dLimited in the amount of Cdn $3,000,000,
Debenture issued February 14, 2013 I-BAC Holding Corp. in the amount of Cdn $5,4000,000,

Debenture issued June 27, 2013 by Valeant Pharnieaisunternational, Inc. in the amount of Cdn £IH,000,00(
Debenture issued June 27, 2013 by Valeant Canadia the amount of Cdn $15,000,000,(

Debenture issued June 27, 2013 by Valeant Canadar@td in the amount of Cdn $15,000,000,(

Debenture issued June 27, 2013 I-BAC Holding Corp. in the amount of Cdn $15,000,000,

Registers maintained by Collateral Agent in respéetbove Debenture

Acknowledgement in respect of the transfehefebentures and of the recording thereof ondbisters maintained by the
Collateral Agen

Registration of RG form at the Register of Beas and Movable Real Rights (Quebec) to recordtange of Collateral Agent (as
Fondé de Pouvoir) in respect of each of the Deétyypothec mentioned abo



63. Registration of the Deed of Substitution of FoneééPduvoir at the applicable Quebec Land Registfic€:
a. Montreal

b. Laval

THE NETHERLANDS

Original Documents

1. Deed of Pledge (Valeant Europe B.V.), datedf&eptember 17, 2013, and corrected as of Septeti2€14, among Biovalil
International S.a r.l., Przedsiebiorstwo Farmacezrtg Jelfa S.A., Valeant Europe B.V. and GoldmashS&ending Partners LL¢

2. Deed of Pledge (Bausch+Lomb OPS B.V.), dateaf &ecember 23, 2013, among Valeant Holdings lesl&oldman Sachs
Lending Partners LLC and Bausch+Lomb OPS

Assignment Documents, Filings and Reqistrations

3. Deed of Transfer and Pledge, dated as of Jai®y&@15, by and among Valeant Holdings Irelandsezsirity provider, Goldman
Sachs Lending Partners LLC, as original collatagant, Barclays Bank PLC, as new collateral agedtBausch+Lomb OPS B.V.,
as issuer of share

4. Deed of Transfer and Pledge, dated as of Ja®,@§15, by and among Biovail International S.A,Ris security provider,
Przedsibiorstwo Farmaceutyczne Jelfa S.A., as securityiges, Goldman Sachs Lending Partners LLC, as waigiollateral
agent, Barclays Bank PLC, as new collateral ageditvealeant Europe B.V., as issuer of sha

HUNGARY

Original Documents

1. Floating Charge Agreement concluded between@atdSachs Lending Partners, LLC as Collateral AgadtValeant Pharma
Magyarorszag Kereskedelmi Korlatolt Féledéd Tarsasag, as chargor on March 7, 2014, incorpibiatthe notarial deed
No. 11063/0/441/2014/

2. Quota Charge Agreement originally concluded betwGSLP, as Collateral Agent, Pharmaswiss SAhaigjor and Valeant
Hungary, as company on March 7, 2014, incorporat¢ide notarial deed No. 11063/U/441/2014/3, asrated on May 13, 2014 in
the form of the notarial deed No. 11063/U/441/2@:

3. Bank Accounts Charge Agreement concluded bet®&®irP, as Collateral Agent and Valeant Hungargh@sgor on March 7,
2014, incorporated in the notarial deed No. 11068#1/2014/3, as amended on May 13, 2014 in the fifrthe notarial deed
No. 11063/U/441/2014/

4. Trademark Charge Agreement between GSLP, aat€al Agent and Valeant Hungary, as chargor orch&r 2014, incorporated
in the notarial deed No. 11063/0/441/2014/3, asrated on May 13, 2014 in the form of the notariatdidlo. 11063/U/441/2014.

Assignment Documents, Filings and Registrations

1. First Amendment Agreement to Floating Cha
2. Second Amendment Agreement to Quota Ch

3. Second Amendment Agreement to Bank Accounts Ct



N oo g &

Second Amendment Agreement to Trademark Chargledimg the Amendment to Scope of IP Pledges fod&naark Charg
Filing of the First Amendment Agreement to Float{dlgarge with the Floating Charge Register and tegien of New Agen
Filing of the Second Amendment Agreement to Qudtar@e with the Court of Registration and Registratf New Agen

Filing of the Second Amendment Agreement to €nadrk Charge with the Hungarian Intellectual Prop®ffice and Registration
of New Agent

Delivery of notifications to the account holdemks of Valeant Hungary regarding the replaceroktite Existing Agent by the
New Agent

IRELAND

Original Documents

Debenture, Fixed and Floating Charges dated3]u912, by and between Valeant Pharmaceuticalsnd (“Chargor”) and
Goldman Sachs Lending Partners L

Debenture, Fixed and Floating Charges datedbleer20, 2013, by and between Valeant Holdingame“Chargor”) and
Goldman Sachs Lending Partners L

Supplemental Debenture, Fixed and Floating Glsadated February 6, 2014, by and between ValdwrtiRaceuticals Ireland
(“Chargo”) and Goldman Sachs Lending Partners |

Assignment Documents, Filings and Registrations

Post completion notification to Irish CRO that Agéas change

ITALY

Original Documents

Creation of Share Pledge executed by way oeéspondence dated as of July 28, 2014, between ntaieddings Ireland, as
Pledgor, and Goldman Sachs Lending Partners LLCoasmon Representativ

Assignment Documents, Filings and Reaqistrations

Confirmation Agreement relating to Share Pledgde executed on or about January 8, 2015, byaamahg Valeant Holdings
Ireland, as Pledgor, Barclays Bank PLC, as Succésgent and Goldman Sachs Lending Partners LLExasting Agent.

JAPAN

Original Documents

Share Pledge Agreement (the “Share Pledge Agne&pwith respect to the shares in the Companje(i§ed Shares”) dated as of
February 6, 2014 among Valeant Holdings Irelanthraoration organized and existing under the lafasetand (“Grantor”),
Goldman Sachs Lending Partners LLC (“GSLP”), addfetfal Agent (as defined in the Credit Agreemeefihed below)), and the
Company to secure the Grantor’s certain guararibgations to GSLP (the “Secured Obligations”) unthee Third Amended and
Restated Credit and Guarantee Agreer



Assignment Documents, Filings and Reqistrations

Collateral Agent Pledge Transfer Agreement,dlagof January 8, 2015, by and among Valeant Hgddias Security Grantor,
B.L.J Company, Ltd, as Issuing Company, GoldmarhSaending Partners LLC, as Retiring Collateral Agend Barclays Bank
PLC, as Successor Collateral Ag

LITHUANIA

Original Documents

Company Mortgage Agreement dated October 213,20er all the assets of AB Sanitas (the “CompgargXecuted between
Valeant Pharmaceuticals International, Inc. (“ValBpas the debtor, the Company as the owner of thateddll and Goldman Sax
Lending Partners LLC (the “Bank”) as the creditegistered with the Mortgage Register of the ReipudflLithuania on

October 21, 2013 under ID No 20120130056526 seguyrémformance of the obligations of Valeant aridimmgn the Facilities
Agreemen

Share Pledge Agreement dated October 21, 204:31®5,215 (one hundred eighty five thousand twadhed and fifteen) shares of
the Company, constituting 0,6 % (six tenth per xefthe authorized and issued capital of the Cargpevhich were additionally
acquired by Valeant, executed between Valeanteadebtor and the owner of the collateral and thekBe the creditor, registered
with the Mortgage Register of the Republic of Léinia on October 21, 2013 under ID No 202201300568%828ring performance
of the obligations of Valeant arising from the Hitieis Agreemen

Share Pledge Bond No. 01220120007548, datedIMag012 over 30,920,705 (thirty million nine hueditwenty thousand seven
hundred and five) shares of the Company, constidb.4 % of the authorised and issued capitdi@fiompany, registered with
the Mortgage Register of the Republic of LithuamiaOctober 21, 2013 securing performance of theyatibns of Valeant arising
from the Facilities Agreement, as amended on Octdbe201:

Assignment Documents, Filings and Registrations

Agreement on Transfer of Security Rights, dagdf January 8, 2015, by and among Goldman Sashdihg Partners LLC, as
Existing Creditor and Barclays Bank PLC, as SuameSseditor.

LUXEMBOURG

Original Documents

Account Pledge Agreement dated August 2, 20yt 2nfdl between Valeant Pharmaceuticals Luxembowrg.|S(“Pledgor”) and
Goldman Sachs Lending Partners LL“Pledge”)

Account Pledge Agreement originally dated Octdlte 2011, by and between Biovail International. 9. (“Pledgor”) and
Goldman Sachs Lending Partners LL“Pledge”), as amended and restated on February 13,



Share Pledge Agreement originally dated Oct@beP011, by and between Valeant Pharmaceutictdsniational, Inc. (“Pledgor”)
and Goldman Sachs Lending Partners L“Pledge”), as amended and restated on February 13,

Amended and Restated Share Pledge Agreemeunt [Blelbeuary 13, 2012, by and between Valeant Phautiaals International,
Inc. (“Pledgo”) and Goldman Sachs Lending Partners L“Pledge”)

Share Pledge Agreement dated December 20, B9E3d between Bausch & Lomb B.V. (“Pledgor”) analdnan Sachs Lending
Partners LLC"Pledge”)

Share Pledge Agreement dated December 20, B9E3d between Valeant Pharmaceuticals Interndtibma (“Pledgor”) and
Goldman Sachs Lending Partners LL“Pledge”)

Assignment and Amendment Agreement dated Jai®)&@914, by and among Valeant Holdings Ireland'Pdsdgor” and as
“Transferor”), Valeant Holdings Ireland, LuxemboWganch (as new “Pledgor” and “Transferee”), Vale@harmaceuticals
Luxembourg S.a.r.l. and Goldman Sachs Lending PeshLC

Second Amended and Restated Agreement to Luxenmlt8hare Pledge Agreement dated January 8, 29-8hdamong Valeant
Holdings Ireland, Luxembourg Branc*Pledgo”) and Goldman Sachs Lending Partners L“Pledge”)

Assignment Documents, Filings and Reaqistrations

Confirmation Agreement of Assignment relatindetasting Pledge Agreements, dated as of Janua9 8, by and among Valeant
Pharmaceuticals International, Inc., Valeant Hajdifreland, Luxembourg Branch, Valeant Pharmacalsticuxembourg S.a r.l.,
Biovall International S.a r.l., Valeant Holdingeland, Bausch & Lomb Luxembourg S.a r.l., Valeatéinational Luxembourg S.a
r.l., Goldman Sachs Lending Partners LLC, as RésigpAgent and Barclays Bank PLC, as Successor Ai

POLAND

Original Documents

Agreement for registered pledge over collectibassets of Przeddiiorstwo Farmaceutyczne JELFA S.A. entered intavbeh
Przedsebiorstwo Farmaceutyczne JELFA S.A. and Goldman Saending Partners LLC (English versic

Agreement for registered pledge over collectibassets of Przeddiiorstwo Farmaceutyczne JELFA S.A. entered intavbeh
Przedsebiorstwo Farmaceutyczne JELFA S.A. and Goldman Saehnding Partners LLC (Polish versic

Agreement for the security assignment of rigimtered into between Przeghsibrstwo Farmaceutyczne JELFA S.A and Goldman
Sachs Lending Partners LLC (English versi

Agreement for registered pledge and financiatlgé over shares in “Emo-Farm” sp. z 0.0. enteredbetween Przeddiiorstwo
Farmaceutyczne JELFA S.A. and Goldman Sachs Lerfelimgers LLC (English versio

Agreement for registered pledge and financiatlgé over shares in “Emo-Farm” sp. z 0.0. enteredbetween Przeddiiorstwo
Farmaceutyczne JELFA S.A. and Goldman Sachs Lerflimers LLC (Polish versiol

Agreement for financial pledges over bank act®ohPrzedsbiorstwo Farmaceutyczne JELFA S.A. entered intavbeh
Przedscbiorstwo Farmaceutyczne JELFA S.A. and Goldman Saehnding Partners LLC (English versic



10.
11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.
22.

23.

24,
25.

26.

27.

28.
29.

30.

Agreement for registered pledges over bank adsaf Przedgbiorstwo Farmaceutyczne JELFA S.A. entered intwvbeh
Przedscbiorstwo Farmaceutyczne JELFA S.A. and Goldman Saehnding Partners LLC (English versic

Agreement for registered pledges over bank adsaf Przedgbiorstwo Farmaceutyczne JELFA S.A. entered intwbeh
Przedsebiorstwo Farmaceutyczne JELFA S.A. and Goldman S&aeinding Partners LLC (Polish versic

Mortgage Deed executed by Przebiorstwo Farmaceutyczne JELFA S
Submission to enforcement of Przebiorstwo Farmaceutyczne JELFA S

Agreement for registered pledge and finandedge over shares in “Valeant” sp. z 0.0. enten¢al between Valeant Europe BV
and Goldman Sachs Lending Partners LLC (Engliskior)

Agreement for registered pledge and finandedge over shares in “Valeant” sp. z 0.0. enten¢al between Valeant Europe BV
and Goldman Sachs Lending Partners LLC (Polishiney

Agreement for registered and financial pledpes investment certificates (A and B series) idsog Ipopema 73 Fundusz
Inwestycyjny Zamkrigty Aktywow Niepublicznych entered into between \aleEurope BV and Goldman Sachs Lending Partner
LLC (English version

Agreement for registered and financial pledpes investment certificates (A and B series) idsog Ipopema 73 Fundusz
Inwestycyjny Zamkrigty Aktywow Niepublicznych entered into between \aleEurope BV and Goldman Sachs Lending Partner
LLC (Polish version

Submission to enforcement of Valeant Europe |

Agreement for registered pledges over bankwatsmf Valeant sp. z 0.0. entered into betweerafal sp. z 0.0. and Goldman
Sachs Lending Partners LLC (English versi

Agreement for registered pledges over bankwads®f Valeant sp. z 0.0. entered into betweeraalsp. z 0.0. and Goldman
Sachs Lending Partners LLC (Polish versi

Agreement for financial pledges over bank ant®of Valeant sp. z 0.0. entered into betweenafalsp. z 0.0. and Goldman Sachs
Lending Partners LLC (English versic

Agreement for registered pledge over collectibassets of Valeant sp. z 0.0. entered into batvéaleant sp. z 0.0. and Goldman
Sachs Lending Partners LLC (English versi

Agreement for registered pledge over collectibassets of Valeant sp. z 0.0. entered into batvwéaleant sp. z 0.0. and Goldman
Sachs Lending Partners LLC (Polish versi

Submission to enforcement of Valeant sp. z

Agreement for registered pledge over bank atcofuVP Valeant Sp. z 0.0. sp.j. entered into leetwVP Valeant Sp. z 0.0. Sp.j.
and Goldman Sachs Lending Partners LLC (Engliskior)

Agreement for registered pledge over bank atcofVP Valeant Sp. z 0.0. sp.j. entered into leetwVP Valeant Sp. z 0.0. Sp.j.
and Goldman Sachs Lending Partners LLC (Polishioey

Agreement for financial pledge over bank accoun¥BfValeant Sp. z 0.0. sp.j. (English versi

Agreement for registered pledge over collectibassets of VP Valeant Sp. z 0.0. sp.j. entaramlbetween VP Valeant Sp. z 0.0.
sp.j. and Goldman Sachs Lending Partners LLC (Ehglersion

Agreement for registered pledge over collectibassets of VP Valeant Sp. z 0.0. sp.j. entarabetween VP Valeant Sp. z o.0.
sp.j. and Goldman Sachs Lending Partners LLC (Rokssion)

Agreement for the security assignment of rigimiered into between VP Valeant Sp. z 0.0. spd.@oldman Sachs Lending
Partners LLC (English versiol

Submission to enforcement of VP Valeant sp. zspg.

Agreement for registered pledge and finandedge over shares in Przegsibrstwo Farmaceutyczne JELFA S.A. between Sanita
AB and Goldman Sachs Lending Partners LLC (Polesision)

Agreement for registered pledge and finandedge over shares in Przegsibrstwo Farmaceutyczne JELFA S.A. between Sanita
AB and Goldman Sachs Lending Partners LLC (Englesision)



31.

32.
33.

34.

35.

36.

37.

38.

39.

40.

41.

42.
43.
44,

45,

46.

47.

48.
49,

50.

51.

Notarial protocol regarding the deposit of sharfeBraedsebiorstwo Farmaceutyczne JELFA S.A. executed onlbeh&anitas AB
and Goldman Sachs Lending Partners LLC (Polishioey

Submission to enforcement of Sanitas

Agreement for registered and financial pledpes investment certificates (C series) issuedpmpéma 73 Fundusz Inwestycyjny
Zamknety Aktywow Niepublicznych between Valeant Europe Bivd Goldman Sachs Lending Partners LLC (Englishioe)

Agreement for registered and financial pledpes investment certificates (C series) issuedpmpéma 73 Fundusz Inwestycyjny
Zamknety Aktywow Niepublicznych between Valeant Europe Bivd Goldman Sachs Lending Partners LLC (PoliskioB)

Agreement for registered pledges over protagciights over trademarks of Valeant Sp. z 0.0. gfween Valeant Sp. z 0.0. sp.j.
and Goldman Sachs Lending Partners LLC (Engliskior)

Agreement for registered pledges over protagights over trademarks of Valeant Sp. z 0.0. ggfween Valeant Sp. z 0.0. sp.j.
and Goldman Sachs Lending Partners LLC (Polishimey

Agreement for registered pledges over bankuatsmf Valeant Sp. z 0.0. sp.j. between ValeanzSpo. sp.j. and Goldman Sachs
Lending Partners LLC (English versic

Agreement for registered pledges over bankuatsmf Valeant Sp. z 0.0. sp.j. between ValeanzSpo. sp.j. and Goldman Sachs
Lending Partners LLC (Polish versic

Agreement for financial pledges over bank ant®of Valeant Sp. z 0.0. sp.j. between ValeanzSpo. sp.j. and Goldman Sachs
Lending Partners LLC (English versic

Agreement for registered pledge over collectibassets of Valeant Sp. z 0.0. sp.j. betweenaral€p. z 0.0. sp.j. and Goldman
Sachs Lending Partners LLC (English versi

Agreement for registered pledge over collectibassets of Valeant Sp. z 0.0. sp.j. betweenaral8p. z 0.0. sp.j. and Goldman
Sachs Lending Partners LLC (Polish versi

Agreement for security assignment of rights betwealeant Sp. z 0.0. sp.j. and Goldman Sachs Len@arthers LLC
Submission to enforcement by Valeant Sp. z 0.0).:

Agreement for registered and financial pledpes the investment certificates (D series) isduethopema 73 Fundusz
Inwestycyjny Zamkrgty Aktywow Niepublicznych between Valeant Europ&Band Goldman Sachs Lending Partners LLC
(English version

Agreement for registered and financial pledpes the investment certificates (D series) isduethopema 73 Fundusz
Inwestycyjny Zamkrgty Aktywow Niepublicznych between Valeant Europ&Band Goldman Sachs Lending Partners LLC
(Polish version

Agreement for registered and financial pledpes the investment certificates (series E) isduetbopema 73 Fundusz
Inwestycyjny Zamkrgty Aktywow Niepublicznych between Valeant Europ&Band Goldman Sachs Lending Partners LLC
(English version

Agreement for registered and financial pledpes the investment certificates (series E) isduetbopema 73 Fundusz
Inwestycyjny Zamkrgty Aktywow Niepublicznych between Valeant Europ&Band Goldman Sachs Lending Partners LLC
(Polish version

Assignment Documents, Filings and Reqistrations

Certificate regarding confirmation of transfer geacy (the* Certificate ")

Accession agreement to the agreement for ezgsipledge over collection of assets of Prapitsistwo Farmaceutyczne JELFA
S.A. between Przeddiiorstwo Farmaceutyczne JELFA S.A., Goldman Saamsling Partners LLC and Barclays Bank Plc (Polist
and English version

The agreement on re-assignment of the rightedes Przedsbiorstwo Farmaceutyczne JELFA S.A. and Goldman Saeinding
Partners LLC (English versior

Agreement for the security assignment of rigpetsveen Przedsddiorstwo Farmaceutyczne JELFA S.A. and 2) BarcBask Plc
(English version)



52.

53.

54.

55.

56.

57.

58.

59.

60.

61.

62.

63.

64.

65.

66.

67.
68.

69.

Accession agreement to the agreement for eggsipledge and financial pledge over shares ind4Earm” sp. z 0.0. between
Przedsibiorstwo Farmaceutyczne JELFA S.A., Goldman Saahsllng Partners LLC and Barclays Bank Plc(Polisth Eanglish
version).

Accession agreement to the agreement for finhpledges over bank accounts of Przelisirstwo Farmaceutyczne JELFA S.A.
between Przedsbiorstwo Farmaceutyczne JELFA S.A., Goldman Saamsllng Partners LLC and Barclays Bank Plc (English
version).

Accession agreement to the agreement for eggbipledges over bank accounts of Prabétsistwo Farmaceutyczne JELFA S.A.
between Przedsbiorstwo Farmaceutyczne JELFA S.A., Goldman Saamsllng Partners LLC, Barclays Bank Plc (Polish and
English version)

New submission to enforcement of Przebiorstwo Farmaceutyczne JELFA S.A in favour of Bays Bank Plc executed in front
of the notary public by Prze¢biorstwo Farmaceutyczne JELFA S.A. (in Polis

Accession agreement to the agreement for ezgsipledge and financial pledge over shares in€dfd” sp. z 0.0. between Valeant
Europe BV, Goldman Sachs Lending Partners LLC, BgscBank Plc (Polish and English versic

Accession agreement to the agreement for ezgbtand financial pledges over investment cestifis (A and B series) issued by
Ipopema 73 Fundusz Inwestycyjny ZanmgtpiAktywow Niepublicznych] between Valeant Europ¥,Bsoldman Sachs Lending
Partners LLC, Barclays Bank Plc (Polish and Englistsion).

New submission to enforcement of Valeant Europe. BiWWavour of Barclays Bank Plc executed in frohthe notary public b
Valeant Europe B.V. (in Polish

Accession agreement to the agreement for ezgibpledges over bank accounts of Valeant smp.detween Valeant sp. z 0.0.,
Goldman Sachs Lending Partners LLC, Barclays BdoKMblish and English versior

Accession agreement to the agreement for finhpledges over bank accounts of Valeant sp. zletween Valeant sp. z 0.0.,
Goldman Sachs Lending Partners LLC, Barclays BdaoKBEhglish version)

Accession agreement to the agreement for eggbipledge over collection of assets of Valeant &po. between Valeant sp. z
0.0.,Goldman Sachs Lending Partners LLC, BarclaskBPIc (Polish and English versio

New submission to enforcement of Valeant sp. zin.tavour of Barclays Bank Plc executed in frofithee notary public b
Valeant sp. z 0.0. (in Polist

Accession agreement to the agreement for registdeeldje over bank account of VP Valeant Sp. zspq. between VP Valeant <
z 0.0. sp.j.,Goldman Sachs Lending Partners LLC¢lBgs Bank Plc (Polish and English versic

Accession agreement to the agreement for fiabpledge over bank account of VP Valeant Spoz #p.j. between VP Valeant sp.
Z 0.0. sp.j., Goldman Sachs Lending Partners LL&CBarclays Bank Plc (English versio

Accession agreement to the agreement for exgibipledge over collection of assets of VP Val&mtz o.0. sp.j. between VP
Valeant sp. z 0.0. sp.j., Goldman Sachs LendingnBes LLC, and Barclays Bank Plc (Polish and Eglisrsion).

The agreement on re-assignment of the rightegdem VP Valeant Sp. z 0.0. sp.j. and Goldman Skehding Partners LLC
(English version)

Agreement for the security assignment of rightsveenVP Valeant Sp. z 0.0. sp.j. and Barclays BdakBEhglish version)

New submission to enforcement of VP Valeant spozia favour of Barclays Bank Plc executed in frohthe notary public by VI
Valeant sp. z 0.0. (in Polist

Accession agreement to the agreement for ezgsipledge and financial pledge over shares iadBebiorstwo Farmaceutyczne
JELFA S.A. between Sanitas AB, Goldman Sachs LenBartners LLC and Barclays Bank Plc (Polish andliEh version)



70.

71.

72.

73.

74,

75.

76.

77.

78.
79.

80.

81.

82.
83.
84.
85.
86.

New protocol regarding the deposit of shares oé&scbiorstwo Farmaceutyczne JELFA S.A. (Polish versimetiveen Sanitas Al
Goldman Sachs Lending Partners LLC, Barclays Bdok

New submission to enforcement of Sanitas AB in tanaf Barclays Bank Plc (in Polish) executed imtrof the notary public b
Sanitas AB

Accession agreement to the agreement for ezgtbtand financial pledges over investment ceatiéis (C series) issued by Ipopema
73 Fundusz Inwestycyjny Zamkity Aktywéw Niepublicznych between Valeant Europe ,B3bldman Sachs Lending Partners
LLC, Barclays Bank Plc (Polish and English versic

Accession agreement to the agreement for szgibpledges over protection rights over trademefrk&leant Sp. z 0.0. sp.j.
between Valeant Sp. z 0.0. sp.j., Goldman SachdibhgrPartners LLC and Barclays Bank Plc (Polish Bndlish version)

Accession agreement to the agreement for eggbipledges over bank accounts of Valeant Sm.zp.j. between Valeant Sp. z
0.0. sp.j., Goldman Sachs Lending Partners LLCRBamtlays Bank Plc (Polish and English versic

Accession agreement to the agreement for finbpledges over bank accounts of Valeant Sp. zspg. between Valeant Sp. z 0.0.
sp.j., Goldman Sachs Lending Partners LLC, Barckssk Plc (English version

Accession agreement to the agreement for registdeeldje over collection of assets of Valeant Spoz sp.j. between Valeant Sy
0.0. sp.j., Goldman Sachs Lending Partners LLC¢cRgs Bank Plc (Polish and English versic

The agreement on re-assignment of the rightsdem Valeant Sp. z 0.0. sp.j., and Goldman Saehslihg Partners LLC (English
version).

Agreement for the security assignment of rightsveen Valeant Sp. z 0.0. sp.j. and Barclays BanKBRiglish version)

New submission to enforcement of Valeant Sp. zgpoj. in favour of Barclays Bank Plc executedrant of the notary public b
Valeant Sp. z 0.0. sp. j. (in Polisl

Accession agreement to the agreement for ezgstand financial pledges over investment ceatifis (D series) issued by Ipopema
73 Fundusz Inwestycyjny Zamkity Aktywdw Niepublicznych between Valeant Europe,B3ldman Sachs Lending Partners L
and Barclays Bank Plc (Polish and English versi

Accession agreement to the agreement for ezgstand financial pledges over investment ceatifis (series E) issued by Ipopema
73 Fundusz Inwestycyjny Zamkity Aktywédw Niepublicznych between Valeant Europe ,B3ldman Sachs Lending Partners L
and Barclays Bank Plc (Polish and English versi

Submission of applications for registration of ttesv agent in the register of pledges on the bdstsedCertificate
Submission of applications for registration of tleev agent in the mortgage register on the badiseo€ertificate
Filing of new shareholder lists and updating tharsetbooks

Notifications to the debtors and insurance compgapigsuant to the new assignment agreem

Notifications to the account ban}

SERBIA

Original Documents

Ownership Interest Pledge Agreement dated Mar@e©14, by and among Pharmaswiss S.A. (“Pledgort) Goldman Sachs
Lending Partners LLC*Pledge”)

Assignment Documents, Filings and Registrations

Drafting of Annex to the Ownership Interest Pledggeemen



Execution of Annex to the Ownership Interest Pledgesemen

Registration of Barclays Bank PLC with Serbian Bk&Registry

SINGAPORE

Original Documents

Debenture dated 22 May 2014 between Inova Pleautiaals (Singapore) Pte. Limited (“Chargor”) @ddldman Sachs Lending
Partners LLC"Collateral Ager”) in respect of the assets and undertakings of ttaegoh

Share Charge dated 22 May 2014 between ValdwrtrRaceuticals Ireland (“Chargor”) and Goldman Sdamnding Partners LLC
(“Collateral Ager”) in respect of the shares of Inova PharmaceutiGtgjgpore) Pte. Limite

Assignment Documents, Filings and Reqistrations

Variation of Charge to be filed with Accounting aReégulatory Authority of Singapo

Notice of Change of Collateral Agent to be serthrelevant parties pursuant to the Debentureld®2eviay 2014 between Ino
Pharmaceuticals (Singapore) Pte. Limited (“Chargarid Goldman Sachs Lending Partners LLC (“Colktagent”) in respect of
the assets and undertakings of the Cha

SLOVENIA

Original Documents

Share Pledge Agreement dated as March 7, 2@lahdamong Pharmaswiss S.A. (“Pledgenii Goldman Sachs Lending Part
LLC (“Pledge”)

Assignment Documents, Filings and Registrations

Consent of Pharmaswiss to Transfer of Age

Registration of change in agent to be filed with tourt registe

SWITZERLAND

Original Documents

Pledge Agreement dated October 20, 2011 bet®&smil International S.ar.l. (“Pledgor”) and Goldm Sachs Lending Partners
LLC (“Collateral Ager”) over all the shares of PharmaSwiss

Assignment Agreement dated October 20, 2011dmtiPharmaSwiss SA and Goldman Sachs Lending Patth€ over the bank
accounts and trade receivables of PharmaSwiss &4 @8 October 201

Assignment Documents, Filings and Registrations

Amendment to Pledge Agreeme

Amendment to Assignment Agreem



UNITED KINGDOM

Original Documents

Security Trust Deed dated May 22, 2014 enteredbgt@oldman Sachs Lending Partners LI Collateral Ager”)

Debenture dated May 22, 2014, by and betweesda& Lomb U.K. Limited (“Chargor”) and Goldman $&cLending Partners
LLC (“Collateral Ager”)

Certificate of Registration of a Charge at Compameuse, dated as of June 4, 2(

Assignment Documents, Filings and Registrations

Deed of Appointment and Retirement, dated as aiaan8, 2015, by and among Goldman Sachs Lendirtgéta LLC, as Retirin
Collateral Agent and Barclays Bank PLC, as SucceSstateral Agent

Delivery of the Certificate of Registration of a&fge at Companies House to Barclays Bank



Schedule IV

COVENANTS OF THE EXISTING AGENT WITH RESPECT TO THEOLLATERAL OF CERTAIN FOREIGN SUBSIDIARIES

AUSTRALIAN COLLATERAL PROVISIONS

1. The Existing Agent covenants and agrees thvatljtin each case, at the Borrower’s expense ¢toadance with and pursuant to
Sections 10.2 and 10.3 of the Credit Agreementclvhre incorporated by reference hermintatis matandiy use commercially reasonable
efforts to deliver, or cause to be delivered, priyn the Successor Agent, in respect of the Adlistn Collateral, each token issued by the
Registrar of the Australian Personal Property SdesrRegister (“_Australian PPSRin respect of the registrations in favor of theisting
Agent against certain Credit Parties (* AustralRiPSR Registratiori3, and all other records in respect of each AlistnaPPSR Registration
and the Australian Collateral.

2. The Existing Agent agrees that, in respect efAbstralian Collateral, for the period commenaimgthe Effective Date and ending
upon the time the transfers of the Australian PIR8Ristrations to the Successor Agent are recordeétdenAustralian PPSR:

)

i)

it holds such Australian PPSR Registrations@sinee for the Successor Agent and with authasitpject to this agreement, to act
on behalf of the Successor Agent and will complthveiny instructions the Successor Agent may givespect of the Australian
PPSR Registrations and will not deal with the Aalsdan PPSR Registrations in any manner withouttmesent of the Successor
Agent; anc

in relation to any notice received by the ExigtAgent under part 5.6 or section 275 of Bersonal Property Securities Act 2009
(Cth) (* Australian PPSA) and relating to any Australian PPSR Registratioany Liens and security interests granted byeali€
Party, it shall provide the Successor Agent wittopy of such notice with within one business dayegkiving such notice and if so
requested by the Successor Agent, respond to tieeno the form required by the Successor Agemd, ot otherwise

3. In respect of any Australian Collateral, to #x¢ent that any records comprise any certificatelwbhvidences an “investment
instrument” (as defined in the Australian PPSA)dhbject of a Lien or security interest in favortlodé Existing Agent, the parties agree that:

)

i)

as and from the Effective Date, the Existing Aglkas possession of any such certificate on it lo@half and on behalf of the
Successor Agent and the Existing Agent agreesrtgphowith any instruction given by the SuccessoeArelating to such
certificate and the investment instrument whiokvidences until delivered to the Successor Agerd:

where any certificates are delivered to the@ssor Agent prior to the Effective Date, the Sasoe Agent has possession of any
such certificate on its own behalf and on behathefExisting Agent and the Successor Agent agreesmply with any instruction
given by the Existing Agent relating to such cétéife and the investment instrument which it evigsnuntil the Effective Date has
occurred



LITHUANIAN COLLATERAL PROVISIONS

Within 10 days after registration with the Mortgadgegister of the Republic of Lithuania of the tf@n®f security rights under
Lithuanian law governed Collateral Documents, thestihg Agent shall use commercially reasonablerg$fto privide notice about such
transfer as stated below:

1. Notice to Valeant Pharmaceuticals International, tegarding the transfer of security rights agsiut of Lithuanian law governe
Collateral Documents

2.  Notice to AB Sanitas regarding transfer of secuiijirts arising out of Lithuanian law governed @tdral Documents



Exhibit 10.41
Execution Version
JOINDER AGREEMENT

This Joinder Agreement is dated as of January @25 2this*Agreement” ), by and among each of the financial institutisas
forth on Schedule A annexed hereto (eatiNew Revolving Loan Lender” and collectively théNew Revolving Loan Lenders”), Valeant
Pharmaceuticals International, Inc., a corporationtinued under the laws of the Province of Brit&lumbia (“Borrower ), the undersigne
subsidiaries of Borrower and Barclays Bank PLB#fclays”), as Administrative Agent and Collateral Agent.

RECITALS:

WHEREAS , reference is hereby made to the Third AmendedrRasiated Credit and Guaranty Agreement, datefl as o
February 13, 2012, as amended by Amendment Natéddis of March 6, 2012, by Amendment No. 2, datedf September 10, 2012, by
Amendment No. 3, dated as of January 24, 2013,rhbgdment No. 4, dated as of February 21, 2013,rhgmdment No. 5, dated as of Jun
2013, by Amendment No. 6, dated as of June 26,,201 Amendment No. 7, dated as of September 173,284 Amendment No. 8, dated a:
December 20, 2013, by the Successor Agent AgreeamehAmendment No. 9, dated as of January 8, 2 fyrther supplemented by the
Joinder Agreement, dated as of June 14, 2012,éoydimder Agreement, dated as of July 9, 2012hbéylbinder Agreement, dated as of
September 11, 2012, by the Joinder Agreement det@d October 2, 2012, by the Joinder Agreemenéddas of December 11, 2012, by the
Joinder Agreements, each dated as of August 5,, 20tBby the Joinder Agreements, each dated ashwotigry 6, 2014 (as it may be amended
restated, replaced, supplemented or otherwise mddifom time to time, the Credit Agreement”; the terms defined therein and not
otherwise defined herein being used herein asithdefined), among Borrower, certain SubsidiarieBarrower, as Guarantors, the Lenders
party thereto from time to time, Goldman Sachs liegdPartners LLC (‘GSLP "), J.P. Morgan Securities LLC and Morgan StanleniSr
Funding, Inc. (“Morgan Stanley”), as Joint Lead Arrangers and Joint Bookrunné®dylorgan Chase Bank, N.A. {PMorgan ") and Morgar
Stanley, as C&yndication Agents, JPMorgan, as Issuing Bank, IBgsc(as successor to GSLP), as Administrative Agad Collateral Agen
and the other Agents party thereto;

WHEREAS , subject to the terms and conditions of the Cradieement, Borrower may obtain New Revolving Loan
Commitments and/or New Term Loan Commitments bgrémg into one or more Joinder Agreements withNleg& Revolving Loan Lenders;
and

WHEREAS , pursuant to Section 2.25 of the Credit Agreemtiet Credit Agreement may, without the consentnyf @her
Lenders, be amended as may be necessary or agegjamithe opinion of the Administrative Agentdioe effect to the provisions of
Section 2.25 of the Credit Agreement.

NOW, THEREFORE , in consideration of the premises and agreempnisjsions and covenants herein contained, thégsart
hereto agree as follows:

Each New Revolving Loan Lender (i) confirms thatass received a copy of the Credit Agreement aadther Credit Documents,
together with copies of the financial statementsrred to therein and such other documents andrirdtion as it has deemed appropriate to
make its own credit analysis and decision to enterthis Agreement; (ii) agrees that it will, iqgendently and without reliance upon the
Administrative Agent or any other Lender or Agentidased on such documents and information aslitdd&em appropriate at the time,
continue to make its own credit decisions in talon



not taking action under the Credit Agreement; éjppoints and authorizes Administrative Agent aacheother Agent to take such action as
agent on its behalf and to exercise such powersnthé Credit Agreement and the other Credit Documas are delegated to Administrative
Agent or such other Agent, as the case may behdterms thereof, together with such powers asemsonably incidental thereto; and

(iv) agrees that it will perform in accordance wiitieir terms all of the obligations which by thents of the Credit Agreement are required t
performed by it as a Lender.

Each New Revolving Loan Lender hereby commits tivigle its respective New Revolving Loan Commitmasiset forth on
Schedule Aannexed hereto, on the terms and subject to thaitamms set forth below:

1. New Revolving Loan Commitments The New Revolving Loan Commitments established uttde Joinder Agreement shall have
identical terms to the Revolving Commitments inséamce under the Credit Agreement prior to the dateof (the ‘New Revolving
Loan Commitment Effective Date”). The New Revolving Loan Commitments and New Reva@\inans made pursuant thereto sha
subject to the provisions of the Credit Agreemenmt the other Credit Documents, and shall constifeolving Commitments” and
“Revolving Loan”, respectively, thereunde

2. Closing Fee Borrower agrees to pay on the date hereof to Adstrative Agent, for the account of each New Revwgvioan Lender
party to this Agreement, as fee compensation feicttmmitment of such New Revolving Loan Lender'sNRevolving Loan
Commitments, a closing fee in an amount equal16%. of the aggregate principal amount of such NewdR/ing Loan Lender’'s New
Revolving Loan Commitments as of the date hei

3. New Lenders.Each New Revolving Loan Lender (other than any Nawolving Loan Lender that, immediately prior te #xecution of
this Agreement, is a “Lender” under the Credit Agnent) acknowledges and agrees that upon its eapaftthis Agreement its New
Revolving Loan Commitments shall be effective amat such New Revolving Loan Lender shall becomeemtier” under, and for all
purposes of, the Credit Agreement and the othediCBmcuments, and shall be subject to and bountth&yerms thereof, and shall
perform all the obligations of and shall have &jhts of a Lender thereund:

4. Borrower’s Certifications. By its execution of this Agreement, the undersigoffiter, to the best of his or her knowledge, &uwdrower
hereby certify that

i. The representations and warranties containglarCredit Agreement and the other Credit Documargdrue and correct in
all material respects on and as of the date heoetble same extent as though made on and as dathéhereof, except to the
extent such representations and warranties spaltyfielate to an earlier date, in which case seghesentations and
warranties were true and correct in all materiapeets on and as of such earlier d

ii. No event has occurred and is continuing or wousdiltefrom the consummation of the transactions @mpiated hereby th:
would constitute a Default or an Event of Defaahg

iii. Borrower has performed in all material respseall agreements and satisfied all conditions wkiiehCredit Agreement
provides shall be performed or satisfied by it o@fore the date hereof in connection with thadeetions contemplated by
this Agreement



5.

10.

Borrower Covenants.By its execution of this Agreement, Borrower herebyenants tha

i. Borrower shall deliver or cause to be deliveraa or before the New Revolving Loan CommitmeneEfive Date, the
following legal opinions and documents: originadyecuted copies of the favorable written opinioh&@) Skadden, Arps,
Slate, Meagher & Flom LLP, U.S. counsel and spdeiahce counsel to the Credit Parties, (b) ChanCégmbers, special
Barbados counsel to the Credit Parties, (c) NoRose Fulbright Canada LLP, special Canada couagbEtCredit Parties,
(d) Baker & McKenzie, special Luxembourg counsedite Credit Parties, (e) Conyers Dill & Pearman itéah, special
Bermuda counsel to the Credit Parties, (f) ArthokGpecial Ireland counsel to the Credit Par{igsVenable LLP, special
Maryland counsel to the Credit Parties, (h) So@ascon, Barrieu & Flesch Advogados, special Bramiinsel to the Credit
Parties, (i) Squire Sande$sviccicki Krzesniak sp.k., special Poland counsel to the Crediié®a (j) Tark Grunte Sutkiene,
special Lithuania counsel to the Credit PartiesWhkite & Case LLP, special France counsel to tdenkistrative Agent,
() Allen & Overy LLP, special Netherlands counsekthe Administrative Agent, (m) Rajah & Tann LLdpecial Singapore
counsel to the Credit Parties, (n) Stamford LawpOoation, special Singapore counsel to the Adnriatiste Agent and
(o) Fluxmans Inc., special South Africa counsehi Credit Parties, together with all other legaih@dns and other
documents reasonably requested by Administrativenf@ connection with this Agreeme

Eligible Assignee By its execution of this Agreement, each New Rewvm\Loan Lender (other than any New Revolving Loander
that, immediately prior to the execution of thisr&gment, is a “Lender” under the Credit Agreemegpyesents and warrants that it is an
Eligible Assignee

Notice. For purposes of the Credit Agreement, the init@lae address of each New Revolving Loan Lendelt braas set forth below i
signature below

Non-U.S.Lenders.For each New Revolving Loan Lender that is a No8-UWender, delivered herewith to Administrative Agare such
forms, certificates or other evidence with respedtinited States federal income tax withholdingteratas such New Revolving Loan
Lender may be required to deliver to Administrathgent pursuant to subsection 2.20(d) of the Cradieement

Recordation of the New LoansUpon execution and delivery hereof, Administrathgent will record the New Revolving Loan
Commitments made by New Revolving Loan Lendersyamshereto in the Registt

Reaffirmation.

i. Each Credit Party hereby expressly acknowledigeterms of this Agreement and reaffirms, as efdate hereof, the
covenants and agreements contained in each Creditrent to which it is a party, including, in eaetse, such covenants
and agreements as in effect immediately after gieiffiect to this Agreement and the transactionseroplated hereby

. Each Credit Party, by its signature below, lgraffirms and confirms (a) its obligations undacle of the Credit Documents
to which it is a party, and (b) the pledge of andj@nt of a security interest or hypothec in &seis as Collater

3



11.

12.

13.

14.

15.

to secure such Obligations, all as provided inGb#ateral Documents as originally executed, arichawledges and agrees
that such guarantee, pledge and/or grant contiméidliforce and effect in respect of, and to se¢such Obligations under
the Credit Agreement and the other Credit Docum

ii. Each Credit Party acknowledges and agreesgthett of the Credit Documents in existence as ofithe hereof shall be
henceforth read and construed in accordance wittsaras to give full force and effect to the raéfions, confirmations,
acknowledgements and agreements made he

Amendment, Modification and Waiver. This Agreement may not be amended, modified or edhexcept by an instrument or
instruments in writing signed and delivered on tietfaeach of the parties here!

Entire Agreement. This Agreement, the Credit Agreement and the d@lredit Documents constitute the entire agreemeingnthe
parties with respect to the subject matter heradfthereof and supersede all other prior agreenagtsinderstandings, both written and
verbal, among the parties or any of them with resfmethe subject matter hereof. It is understoodl @yreed that each reference in each
Credit Document to the Credit Agreement, whethegdlior indirect, shall hereafter be deemed to tefexence to the Credit Agreement
as amended and supplemented hereby and that thégignt is a Credit Docume

GOVERNING LAW. THIS AGREEMENT AND THE RIGHTS AND OB LIGATIONS OF THE PARTIES HEREUNDER
SHALL BE GOVERNED BY, AND SHALL BE CONSTRUED AND EN FORCED IN ACCORDANCE WITH THE LAWS OF
THE STATE OF NEW YORK.

Severability. Any term or provision of this Agreement which isatid or unenforceable in any jurisdiction sha$i,ta that jurisdiction, b
ineffective to the extent of such invalidity or urfi@rceability without rendering invalid or unenfesble the remaining terms and
provisions of this Agreement or affecting the vijicdbr enforceability of any of the terms or prdeiss of this Agreement in any other
jurisdiction. If any provision of this Agreementde broad as to be unenforceable, the provisiolh Isdanterpreted to be only so broad
would be enforceabl

Counterparts. This Agreement may be executed in counterpartsy ebwhich shall be deemed to be an original, Hiutfavhich shall
constitute one and the same agreen

[Remainder of page intentionally left blank]
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IN WITNESS WHEREOF , each of the undersigned has caused its duly ee¢ubofficer to execute and deliver this Agreemmes
of the date first written above.

BARCLAYS BANK PLC, as a “New Revolving Loan
Lende”

By: /s/ Christine Aharonian
Name: Christine Aharonis
Title: Vice Presiden

Notice Address
745 Seventh Avenue, New York, NY 100
Attention: Christine Aharonia

Telephone: 212 320 99
Facsimile: 212 526 511

[Signature Page to Joinder Agreeme



BANK OF MONTREAL, as a “New Revolving Loan
Lende”

By: /s/ Phillip Ho

Name: Phillip He
Title: Director

Notice Address

3 Times Square, 2hFloor
New York, NY 1003¢

Attention: Phillip Ho
Telephone: 212 702 11¢
Facsimile: 212 702 19¢

[Signature Page to Joinder Agreeme



CITIBANK, N.A., as a“New Revolving Loan Lend”

By: /s/ Laura Fogarty

Name: Laura Fogart
Title: Vice Presiden

Notice Address
388 Greenwich Street, Floor :
New York, NY 10012

Attention: Laura Fogart
Telephone: 212 816 21¢
Facsimile: 646 862 812

[Signature Page to Joinder Agreeme



DEUTSCHE BANK AG NEW YORK BRANCH, as a
“New Revolving Loan Lend”

By: /s/ Michael Winters
Name: Michael Winter
Title: Vice Presiden

By: /s/ Peter Cucchiara
Name: Peter Cucchia
Title: Vice Presiden

Notice Address

Loan Admin
5022, Gate Parkway, Suite 2
Jacksonville, FL 3225

Attention: Karthik Krishnar
Telephone: 904 520 54«
Facsimile: 866 240 362

[Signature Page to Joinder Agreeme



DNB CAPITAL LLC, as a “New Revolving Loan
Lende”

By: /s/ Geshu Sugandh

Name: Geshu Sugan
Title: First Vice Presider

By: /s/ Bjgrn E. Hammerstad

Name: Bjgrn E. Hammerst:
Title: Senior Vice Presidel

Notice Address: DNB Bank, 200 Park Aven
31stFloor, New York— 10166

Attention: Vadim Shuto
Telephone: 212 681 38:
Facsimile: 212 681 39C

[Signature Page to Joinder Agreeme



HSBC BANK CANADA, as a “New Revolving Loan
Lende”

By: /s/ John C. Barrette

Name: John C. Barret
Title: VP, Global Banking

By:  /s/ Jeffrey Allsop

Name: Jeffrey Allsoj
Title: EVP, MD, Head of Global Bankir

Notice Address

HSBC Bank Canad
70 York Stree
Toronto, Ontario M5J1S9, Cana

Credit related matter:

Attention:

Annie Houle, Directo

Telephone: +1 514 286 45!

Fax: +1 514 285 863

Email address Annie_Houle@hsbc

Administrative matters

Attention:

Raji Kodumalla, Agency Administratc
Telephone: +1 416 868 38.

Fax: +1 647 788 218

Email address: cacmbagency5@hsb

Or

Attention:

Ivan Mok, Manager Agency Servic
Telephone: +1 416 868 82

Fax: +1 647 788 218

Email address: cacmbagency5@hsb

[Signature Page to Joinder Agreeme



JPMORGAN CHASE BANK, N.A., TORONTO
BRANCH as a‘New Revolving Loan Lend”

By: /s/ Michael N. Tam

Name: Michael N. Tar
Title: Senior Vice Presidel

Notice Address

Attention:
Telephone
Facsimile:

[Signature Page to Joinder Agreeme



MORGAN STANLEY BANK, N.A., as a “New
Revolving Loan Lend

By: /s/ Michael King

Name: Michael King
Title: Authorized Signator

Notice Address

Morgan Stanley Loan Servicir

1300 Thames Street Wharfthfloor
Baltimore, MD 2123

Telephone: 443 627 43:

Facsmile: 718 233 2140
msloanservicing@morganstanley.c

[Signature Page to Joinder Agreeme



ROYAL BANK OF CANADA, as a “New Revolving
Loan Lende”

By: /s/ Diana Lee

Name: Diana Le
Title: Authorized Signator

[Signature Page to Joinder Agreeme



SUMITOMO MITSUI BANKING CORPORATION
as a“New Revolving Loan Lend”

By: /s/ David W. Kee

Name: David W. Kes
Title: Managing Directo

Notice Address: 277 Park Aven
New York, NY 1017z

Attention: David Kee
Telephone: 212 224 40°
Facsimile: 212 224 43¢

[Signature Page to Joinder Agreeme



SUNTRUST BANK as a“New Revolving Loan Lend”

By: /s/ Katherine Bass

Name: Katherine Bas
Title: Director

Notice Address

Attention:
Telephone
Facsimile:

[Signature Page to Joinder Agreeme



THE BANK OF TOKYO-MITSUBISHI UFJ, LTD.,
as a“New Revolving Loan Lend”

By: /s/ Scott O'Connell

Name: Scott ¢ Connell
Title: Director

Notice Address

1251 Avenue of the America
New York, NY 1002(

Attention: Allen Fishe
Telephone: 212 782 68:
Facsimile: 212 782 644

[Signature Page to Joinder Agreeme



VALEANT PHARMACEUTICALS
INTERNATIONAL, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

VALEANT PHARMACEUTICALS INTERNATIONAL

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

BAUSCH & LOMB INCORPORATED

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

BAUSCH & LOMB HOLDINGS INCORPORATEL

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Vice President and Treasu

SOLTA MEDICAL, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Vice President and Treasu

[Signature Page to Joinder Agreeme



ATON PHARMA, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

CORIA LABORATORIES, LTD.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Senior Vice President and Treast

DOW PHARMACEUTICAL SCIENCES, INC

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

[Signature Page to Joinder Agreeme



OBAGI MEDICAL PRODUCTS, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Treasure

OMP, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Treasure

ONPHARMA INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Treasure

[Signature Page to Joinder Agreeme



Signedby
Valeant Holdco 2 Pty Ltd (ACN 154 341 367

in accordance with section 127 of erporations Act 2001
by two directors

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

Signedby
Wirra Holdings Pty Limited (ACN 122 216 577)

in accordance with section 127 of erporations Act 2001
by two directors

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

Signedby
Wirra Operations Pty Limited (ACN 122 250 088)

in accordance with section 127 of tBerporations Act 2001
by two directors

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

/s/ Howard B. Schiller

Signature of directc

Howard B. Schiller

Name of director (please prir

/s/ Howard B. Schiller

Signature of directc

Howard B. Schiller

Name of director (please prir

/s/ Howard B. Schiller

Signature of directc

Howard B. Schiller

Name of director (please prir

[Signature Page to Joinder Agreeme



Signedby
iNova Pharmaceuticals (Australia) Pty Limited
(ACN 000 222 408)

in accordance with section 127 of @erporations Act 2001
by two directors

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

Signedby
Wirra IP Pty Limited (ACN 122 536 350)

in accordance with section 127 of tBerporations Act 2001
by two directors

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

Signedby
iNova Sub Pty Limited (ACN 134 398 815

in accordance with section 127 of tBerporations Act 2001
by two directors

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

/s/ Howard B. Schiller

Signature of directc

Howard B. Schiller

Name of director (please prir

/s/ Howard B. Schiller

Signature of directc

Howard B. Schiller

Name of director (please prir

/s/ Howard B. Schiller

Signature of directc

Howard B. Schiller

Name of director (please prir

[Signature Page to Joinder Agreeme



Signedby
Valeant Pharmaceuticals Australasia Pty Limited
(ACN 001 083 352)

in accordance with section 127 of @erporations Act 2001
by a director and secretary/direct

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

Signedby
DermaTech Pty Limited (ACN 003 982 161)

in accordance with section 127 of tBerporations Act 2001
by a director and secretary/direct

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

/sl Linda A. LaGorga

Signature of director/secreta

Linda A. LaGorga

Name of director/secretary (please pr

/s/ Howard B. Schiller

Signature of director/secreta

Howard B. Schiller

Name of director/secretary (please pr
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Signedby
Private Formula International Holdings Pty Ltd
(ACN 095 450 918)

in accordance with section 127 of @erporations Act 2001
by a director and secretary/direct

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

Signedby
Private Formula International Pty Ltd
(ACN 095 451 442)

in accordance with section 127 of tBerporations Act 2001
by a director and secretary/direct

/s/ Robert Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

/s/ Howard B. Schiller

Signature of director/secreta

Howard B. Schiller

Name of director/secretary (please pr

/s/ Howard B. Schiller

Signature of director/secreta

Howard B. Schiller

Name of director/secretary (please pr
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Signedby
Ganehill Pty Ltd (ACN 065 261 538

in accordance with section 127 of erporations Act 2001
by a director and secretary/direct

/s/ Robert Chai-Onn /s/ Howard B. Schiller

Signature of directc Signature of director/secrets

Robert R. Chai-Onn Howard B. Schiller

Name of director (please prir Name of director/secretary (please pr
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Signedby
Bausch & Lomb (Australia) Pty Ltd
(ACN: 000 650 251)

in accordance with section 127 of @erporations Act 2001
by a director and secretary/direct

/sl Linda A. LaGorga /sl Ling Zeng

Signature of directc Signature of director/secrets

Linda LaGorga Ling Zeng

Name of director (please prir Name of director/secretary (please pr
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HYTHE PROPERTY INCORPORATEI

By: /sl Mauricio Zavala

Name: Mauricio Zaval
Title: Manager and Assistant Secret
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VALEANT INTERNATIONAL BERMUDA

By: /s/ Graham Jackson

Name: Graham Jacksi
Title: Director

VALEANT PHARMACEUTICALS NOMINEE
BERMUDA

By: /sl Peter McCurdy

Name: Peter McCurd
Title: President and Assistant Secrel
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PROBIOTICA LABORATORIOS LTDA.

By: /sl Marcelo Noll Barboza
Name: Marcelo Noll Barboz
Title: Officer

By: /s/ Guilherme Maradei
Name: Guilherme Marad
Title:  Officer
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IOLAB CORPORATION

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Treasure

TECHNOLAS PERFECT VISION, INC

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Senior Vice President and Treast

BAUSCH & LOMB PHARMA HOLDINGS CORP

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

BAUSCH & LOMB CHINA, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

BAUSCH & LOMB SOUTH ASIA, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

BAUSCH & LOMB TECHNOLOGY CORPORATIONM

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Treasure
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RHC HOLDINGS, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

SIGHT SAVERS, INC

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Senior Vice President and Treast

BAUSCH & LOMB INTERNATIONAL, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

BAUSCH & LOMB REALTY CORPORATION.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Vice President and Treasu

ISTA PHARMACEUTICALS, LLC

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

VRX HOLDCO, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Chief Financial Officer and Treasu
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VALEANT CANADA GP LIMITED

By: /s/ Howard B. Schiller

Name: Howard B. Schille
Title: Executive Vice President and Ch
Financial Office
VALEANT CANADA S.E.C./VALEANT CANADA LP

By: /s/ Howard B. Schiller

Name: Howard B. Schille
Title: Executive Vice President and Ch
Financial Office
V-BAC HOLDING CORP.

By: /s/ Robert R. Chai-Onn

Name: Robert R. Ch-Onn
Title:  Vice Presider
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MEDICIS PHARMACEUTICAL CORPORATION

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

OCEANSIDE PHARMACEUTICALS, INC

By: /sl Howard B. Schiller

Name: Howard B. Schille
Title: Chief Financial Officer and Treasu

DR. LEWINN'S PRIVATE FORMULA
INTERNATIONAL, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

PRINCETON PHARMA HOLDINGS, LLC

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Senior Vice President and Treast

PRIVATE FORMULA CORP.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Senior Vice President and Treast

RENAUD SKIN CARE LABORATORIES, INC

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast
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VALEANT BIOMEDICALS, INC.

By: /s Howard B. Schiller

Name: Howard B. Schille
Title: Chief Financial Officer and Treasut

VALEANT PHARMACEUTICALS NORTH
AMERICA LLC

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorge
Title: Senior Vice President and Treast

BIOVAIL AMERICAS CORP.

By: /s Howard B. Schiller

Name: Howard B. Schillel
Title: Chief Financial Officer and Treasut

ORAPHARMA, INC.

By: /sl Linda A. LaGorga

Name: Linda A. LaGorge
Title: Senior Vice President and Treast

ORAPHARMA TOPCO HOLDINGS, INC

By: /sl Linda A. LaGorga

Name:Linda A. LaGorge
Title: Senior Vice President and Treast

PRESTWICK PHARMACEUTICALS, INC

By: /s Howard B. Schiller

Name: Howard B. Schille
Title: Chief Financial Officer and Treasut
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BIOVAIL INTERNATIONAL S.AR.L.

By: /sl Michael Kennan

Name: Michael Kennar
Title: Managet

VALEANT PHARMACEUTICALS LUXEMBOURG
S.AR.L.

By: /s/ Michael Kennan

Name: Michael Kennar
Title: Managet

VALEANT INTERNATIONAL LUXEMBOURG
S.AR.L.

By: /sl Michael Kennan

Name: Michael Kennar
Title: Managet

BAUSCH & LOMB LUXEMBOURG S.AR.L.

By: /sl Michael Kennan

Name: Michael Kennar
Title: Managet
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LABORATOIRE CHAUVIN S.A.S.

By: /sl Linda A. LaGorga

Name: Linda A. LaGorge
Title: General Manage

BAUSCH & LOMB FRANCE S.A.S

By: /sl Linda A. LaGorga

Name: Linda A. LaGorge
Title: General Manage

BCF S.AS.

By: /sl Linda A. LaGorga

Name:Linda A. LaGorge
Title: General Manage

CHAUVIN OPSIA S.A.S.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorge
Title: General Manage
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VALEANT PHARMA HUNGARY LLC

By: /sl Istvan Langer

Name: Istvan Lange
Title: Managing Directo

VALEANT PHARMA HUNGARY LLC

By: /sl Zoltdn Gabor

Name: Zoltdn Gabc
Title:  Managing Directo
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VALEANT PHARMACEUTICALS IRELAND

By: /s/ Graham Jackson

Name: Graham Jacksi
Title: Director

VALEANT HOLDINGS IRELAND

By: /sl Graham Jackson

Name: Graham Jacksi
Title: Director
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B.L.J. COMPANY, LTD.

By: /s/ lan Dolling

Name: lan Dolling
Title: Representative Director and Presic

[Signature Page to Joinder Agreeme



AB SANITAS

By: /s/ Saulius Mislovas Zemaitis

Name: Saulius MislovasZemaitis
Title:  General Manage¢
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UCYCLYD PHARMA, INC.

By: /sl Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Senior Vice President and Treast
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VALEANT EUROPE B.V.

By: /s/ Robert Meijer

Name: Robert Meije
Title:  Attorney-in-Fact

BAUSCH & LOMB B.V.

By: /s/ Robert Meijer

Name: Robert Meije
Title:  Attorney-in-Fact

BAUSCH & LOMB OPS B.V.

By: /s/ Robert Meijer

Name: Robert Meije
Title:  Attorney-in-Fact
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PRZEDSEBIORSTWO FARMACEUTYCZNE JELFA
S.A.

By: /s/ Marcin Wnukowski
Name: Marcin Wnukowsk
Title:  Attorney-in-Fact

VALEANT SP.Z O. O.

By: /s/ Marcin Wnukowski
Name: Marcin Wnukowsk
Title:  Attorneyin-Fact

VP VALEANT SP. Z O.0.SP..

By: /s/ Marcin Wnukowski
Name: Marcin Wnukowsk
Title:  Attorney-in-Fact

VALEANT SPOLKA Z OGRANICZONA
ODPOWIEDZIALNCSCIA SP.J.

By: /s/ Marcin Wnukowski
Name: Marcin Wnukowsk
Title:  Attorney-in-Fact
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PHARMASWISS D.O.O., BEOGRAI

By: /sl Dejan Antoéi

Name: Dejan Antoi¢
Title:  General Manage¢

(corporate stam
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PHARMASWISS D.O.O., LJUBLJAN/

By: /s/ Senahil Asandgi

Name: Senahil Asanéeé
Title: Director
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INOVA PHARMACEUTICALS PROPRIETARY
LIMITED

By: /s/ Howard B. Schiller

Name: Howard B. Schille
Title: Director
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PHARMASWISS SA

By: /sl Matthias Courvosier

Name: Matthias Courvoisit
Title: Director
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Executed by BAUSCH & LOMB U.K. LIMITED, acting
by:

/sl Linda A. LaGorga
Director

Name of director: Linda A. LaGor¢
in the presence o

/s/ Kaleena Nguyen

Name of witness: Kaleena Nguy

Address: 400 Somerset Corporate Bl
Bridgewater, New Jersey 08807 U.¢

Occupation: Lege
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BAUSCH & LOMB IOM S.P.A.

By: /sl Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Director
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SIGNED for and on behal )

of VALEANT PHARMACEUTICALS )

NEW ZEALAND LIMITED )
/s/ Howard Schille /s/ Robert R. Ch-Onn
Name: Howard Schille Name: Robert R. Ch-Onn
Title: Director Title: Director
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INOVA PHARMACEUTICALS (SINGAPORE) PTE
LIMITED

By: /s/ Howard Schiller

Name: Howard Schille
Title: Director
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Consented to by:

BARCLAYS BANK PLC
As Administrative Agent and Collateral Age

By: /sl Christine Aharonian

Authorized Signatot
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SCHEDULE A
TO JOINDER AGREEMENT

Name of Lendel Type of Commitment Amount

BARCLAYS BANK PLC

JPMORGAN CHASE BANK, N.A., TORONTO BRANCI
MORGAN STANLEY BANK, N.A.

ROYAL BANK OF CANADA

THE BANK OF TOKYC-MITSUBISHI UFJ, LTD.
CITIBANK N.A.

DEUTSCHE BANK AG NEW YORK BRANCF
DNB CAPITAL LLC

HSBC BANK CANADA

SUNTRUST BANK

BANK OF MONTREAL

SUMITOMO MITSUI BANKING CORPORATION

Total:

New Revolving Loan Commitmel
New Revolving Loan Commitmel
New Revolving Loan Commitmel
New Revolving Loan Commitmel
New Revolving Loan Commitmel
New Revolving Loan Commitmel
New Revolving Loan Commitmel
New Revolving Loan Commitmel
New Revolving Loan Commitmel
New Revolving Loan Commitmel
New Revolving Loan Commitmel
New Revolving Loan Commitmel

[Signature Page to Joinder Agreement]

$52,976,562.5
$43,257,812.5
$52,976,562.5
$52,976,562.5
$40,000,000.0
$18,000,000.0
$90,000,000.0
$18,000,000.0
$40,000,000.0
$18,000,000.0
$37,250,000.0
$36,562,500.0

$ 500,000,00



Exhibit 10.42
Execution Version
JOINDER AGREEMENT

This Joinder Agreement is dated as of January @25 2this*Agreement” ), by and among each of the financial institutisas
forth on Schedule A annexed hereto (eatNew Term Loan Lender” and collectively théNew Term Loan Lenders” ), Valeant
Pharmaceuticals International, Inc., a corporationtinued under the laws of the Province of Brit&lumbia (“Borrower ), the undersigne
subsidiaries of Borrower and Barclays Bank PLB#fclays”), as Administrative Agent and Collateral Agent.

RECITALS:

WHEREAS , reference is hereby made to the Third AmendedrRasiated Credit and Guaranty Agreement, datefl as o
February 13, 2012, as amended by Amendment Natéddis of March 6, 2012, by Amendment No. 2, datedf September 10, 2012, by
Amendment No. 3, dated as of January 24, 2013,rhbgdment No. 4, dated as of February 21, 2013,rhgmdment No. 5, dated as of Jun
2013, by Amendment No. 6, dated as of June 26,,201 Amendment No. 7, dated as of September 173,284 Amendment No. 8, dated a:
December 20, 2013, by the Successor Agent AgreeamehAmendment No. 9, dated as of January 8, 2 fyrther supplemented by the
Joinder Agreement, dated as of June 14, 2012,éoydimder Agreement, dated as of July 9, 2012hbéylbinder Agreement, dated as of
September 11, 2012, by the Joinder Agreement det@d October 2, 2012, by the Joinder Agreemenéddas of December 11, 2012, by the
Joinder Agreements, each dated as of August 5,, 20tBby the Joinder Agreements, each dated ashwotigry 6, 2014 (as it may be amended
restated, replaced, supplemented or otherwise mddifom time to time, the Credit Agreement”; the terms defined therein and not
otherwise defined herein being used herein asithdefined), among Borrower, certain SubsidiarieBarrower, as Guarantors, the Lenders
party thereto from time to time, Goldman Sachs liegdPartners LLC (‘GSLP "), J.P. Morgan Securities LLC and Morgan StanleniSr
Funding, Inc. (“Morgan Stanley”), as Joint Lead Arrangers and Joint Bookrunné®dylorgan Chase Bank, N.A. {PMorgan ") and Morgar
Stanley, as C&yndication Agents, JPMorgan, as Issuing Bank, IBgsc(as successor to GSLP), as Administrative Agad Collateral Agen
and the other Agents party thereto;

WHEREAS , subject to the terms and conditions of the Cradieement, Borrower may obtain New Revolving Loan
Commitments and/or New Term Loan Commitments bgrémg into one or more Joinder Agreements withNlees Term Loan Lenders;

WHEREAS , pursuant to Section 2.25 of the Credit Agreemtiet Credit Agreement may, without the consentnyf @her
Lenders, be amended as may be necessary or aegjmithe opinion of the Administrative Agentdioe effect to the provisions of
Section 2.25 of the Credit Agreement; and

WHEREAS , the Borrower may, in its sole discretion, useghaceeds of the Additional Series A-3 Tranche AnTé&oans (as
defined below) for general corporate purposesuitiolg repayment of outstanding Indebtedness oBtireower.

NOW, THEREFORE , in consideration of the premises and agreempnisjsions and covenants herein contained, thégsart
hereto agree as follows:

Each New Term Loan Lender (i) confirms that it heseived a copy of the Credit Agreement and thera@lredit Documents,
together with copies of the financial statementsrred to



therein and such other documents and informatiahress deemed appropriate to make its own credilyais and decision to enter into this
Agreement; (ii) agrees that it will, independerahyd without reliance upon the Administrative Agenainy other Lender or Agent and base
such documents and information as it shall deemoggpjate at the time, continue to make its own itréelcisions in taking or not taking action
under the Credit Agreement; (iii) appoints and atites Administrative Agent and each other Agentia@ such action as agent on its behalf
and to exercise such powers under the Credit Ageaeand the other Credit Documents as are dele¢g@at&dministrative Agent or such other
Agent, as the case may be, by the terms theregdthier with such powers as are reasonably inciti#hgeeto; and (iv) agrees that it will
perform in accordance with their terms all of thdigations which by the terms of the Credit Agreatrare required to be performed by it as a
Lender.

Each New Term Loan Lender hereby commits to proitgleespective New Term Loan Commitment (each Additional Series
A-3 Tranche A Term Loan Commitment”) as set forth on Scheduleanexed hereto, on the terms and subject to thditamms set forth
below:

1. Additional Series A-3 Tranche A Term Loan Commitments. The terms and provisions of the New Term Loandar@ursuant to this
Agreement (the “Additional Series A-3 Tranche A Term Loans’ and each an Additional Series A-3 Tranche A Term Loan”) shall
be identical to, and constitute, Series A-3 Trankfieerm Loans for all purposes under the Credite®ggnent. The Additional Series A-3
Tranche A Term Loan Commitments and Additional &A-3 Tranche A Term Loans made pursuant thereil Ise subject to the
provisions of the Credit Agreement and the othexd@rDocuments, and shall constitutéranche A Term Loan Exposure” and “
Tranche A Term Loans”, respectively, thereunde

2.  Principal Payments. Borrower shall make principal payments on the Addal Series A-3 Tranche A Term Loans beginning éfe31,
2016 in installments on the dates and in the ansoempbal to the percentage which are identicaldedtwith respect to Series A-3
Tranche A Term Loans which, for the avoidance aflitpare set forth below including with respectite Additional Series A-3 Tranche
A Term Loans

Additional Series A-3 Tranche A Term

Amortization Date Loan Installments

March 31, 2015 —
June 30, 201 —
September 30, 201 —
December 31, 201 —
March 31, 201¢ 5.42%

June 30, 201 5.42%
September 30, 201 5.42%
December 31, 201 5.42%
March 31, 201' 5.42%
June 30, 201 5.42%
September 30, 201 5.42%
December 31, 201 5.42%
March 31, 201¢ 5.42%
June 30, 201 5.42%
September 30, 201 5.42%
Series /-3 Tranche A Term Loan Maturity Da Remaining Balanc



Closing Fee. Borrower agrees to pay on the Additional Serie3 Franche A Term Loan Funding Date (as defineduwgto
Administrative Agent, for the account of each Negrm Loan Lender party to this Agreement, as feepmmation for the commitment
of such New Term Loan Lender’s Additional Serie8 Aranche A Loan Commitments, a closing fee inraount equal to 0.15 % of the
aggregate principal amount of such New Term Loamde€'s allocated Additional Series A-3 Tranche Amid.oan Commitments which
are actually funded on the Additional Serie-3 Tranche A Term Loan Funding Da

Proposed Borrowing. In accordance with Section 2.25 of the Credit Agrest, Borrower has previously delivered to Admiristve
Agent an executed Funding Notice for Additionali&eA-3 Tranche A Term Loans, requesting a propasecbwing in the principal
amount of up to $250,000,000 (th@foposed Borrowing”) on the date hereof (theAdditional Series A-3 Tranche A Term Loan
Funding Date”). Each New Term Loan Lender shall make its Aduditil Series A-3 Tranche A Term Loan available toniwdstrative
Agent not later than 11:00 a.m. (New York City tjnoa the date hereof, by wire transfer of samefdags in Dollars at the Principal
Office designated by Administrative Agent. Prompifyon receipt thereof, Administrative Agent shadlka the proceeds of the
Additional Series A-3 Tranche A Term Loans avaiatad Borrower on the date hereof by causing an amnafiisame day funds in Dollars
equal to the proceeds of all such loans receivefidmginistrative Agent from New Term Loan Lenderscredited to the account of
Borrower, at the Principal Office designated by Awlistrative Agent or to such other account as magésignated in writing to
Administrative Agent by Borrowe

New Lenders. Each New Term Loan Lender (other than any New Tleoan Lender that, immediately prior to the exeautdd this
Agreement, is a “Lender” under the Credit Agreehanknowledges and agrees that upon its execufitmsoAgreement its Additional
Series A-3 Tranche A Term Loan Commitments shabffiective and that such New Term Loan Lender diedome a “Lender” under,
and for all purposes of, the Credit Agreement dedather Credit Documents, and shall be subjeahtbbound by the terms thereof, and
shall perform all the obligations of and shall hallerights of a Lender thereund:

Credit Agreement Governs. Additional Series A3 Tranche A Term Loans shall be subject to theiprons of the Credit Agreement &
the other Credit Documents, except as set forthi;mAgreement, and shall constitute Tranche A Teoans thereunde

Borrower’s Certifications . By its execution of this Agreement, the undersigatiter, to the best of his or her knowledge, &uwirowe!
hereby certify that

i. The representations and warranties containgderCredit Agreement and the other Credit Documargdrue and correct in
all material respects on and as of the date heoetble same extent as though made on and as dathéhereof, except to the
extent such representations and warranties spatyfielate to an earlier date, in which case seghesentations and
warranties were true and correct in all materiapeets on and as of such earlier d

ii. No event has occurred and is continuing or wousdiltefrom the consummation of the Proposed Borrgveziontemplate:
hereby that would constitute a Default or an Evdridefault; anc

iii. Borrower has performed in all material respseall agreements and satisfied all conditions wkiiehCredit Agreement
provides shall be performed or satisfied by it o@fore the date hereof in connection with thepPsed Borrowing
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8.

10.

11.

12.

13.

Borrower Covenants. By its execution of this Agreement, Borrower herebyenants tha

i. Borrower shall deliver or cause to be deliveren or before the Additional Series A-3 Tranche é&rh Loan Funding Date,
the following legal opinions and documents: origijnaxecuted copies of the favorable written opirsaf (a) Skadden,
Arps, Slate, Meagher & Flom LLP, U.S. counsel apelcgal France counsel to the Credit Parties, (lgnchary Chambers,
special Barbados counsel to the Credit Parties\¢c)on Rose Fulbright Canada LLP, special Canadasel to the Credit
Parties, (d) Baker & McKenzie, special Luxembouogrtsel to the Credit Parties, (e) Conyers Dill &afPean Limited,
special Bermuda counsel to the Credit Partiedrthur Cox, special Ireland counsel to the Creditties, (g) Venable LLP,
special Maryland counsel to the Credit PartiesSnza, Cescon, Barrieu & Flesch Advogados, spBcédil counsel to the
Credit Parties, (i) Squire Sandé&wiecicki Krzesniak sp.k., special Poland counsel to the Crediié®a (j) Tark Grunte
Sutkiene, special Lithuania counsel to the CreditiPs, (k) White & Case LLP, special France coutesthe Administrative
Agent, (I) Allen & Overy LLP, special Netherlandsunsel to the Administrative Agent, (m) Rajah & WdrLP, special
Singapore counsel to the Credit Parties, (n) Stedrifaw Corporation, special Singapore counsel éoAministrative
Agent and (0) Fluxmans Inc., special South Afrioartsel to the Credit Parties, together with aleotlegal opinions and
other documents reasonably requested by Adminigtraigent in connection with this Agreeme

Eligible Assignee By its execution of this Agreement, each New Temat Lender (other than any New Term Loan Lendér tha
immediately prior to the execution of this Agreemémna “Lender” under the Credit Agreement) repres and warrants that it is an
Eligible Assignee

Notice .For purposes of the Credit Agreement, the init@ice address of each New Term Loan Lender shadktset forth below its
signature below

Non-U.S.Lenders. For each New Term Loan Lender that is a Non-U.8dee, delivered herewith to Administrative Agerg auch
forms, certificates or other evidence with respedtinited States federal income tax withholdingteratas such New Term Loan Lender
may be required to deliver to Administrative Ageantsuant to subsection 2.20(d) of the Credit Agreen

Recordation of the New Loans Upon execution and delivery hereof, Administrathgent will record in the Register the Additional
Series A-3 Tranche A Term Loans made by New Teranlcenders pursuant hereto as being of the sanss @tathe Series 2-Tranche
A Term Loans

Reaffirmation .

i. Each Credit Party hereby expressly acknowledigeterms of this Agreement and reaffirms, as efdate hereof, the
covenants and agreements contained in each Creditrent to which it is a party, including, in eaetse, such covenants
and agreements as in effect immediately after gieffiect to this Agreement and the transactionsesoplated hereby

. Each Credit Party, by its signature below, lgraffirms and confirms (a) its obligations undacle of the Credit Documents
to which it is a party, and (b) the pledge of andyfi@nt of a security interest or hypothec in #gsets as Collateral to secure
such Obligations, all as provided in the Collat&atuments as originall
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14,

15.

16.

17.

18.

executed, and acknowledges and agrees that sucdngem, pledge and/or grant continue in full faaind effect in respect ¢
and to secure, such Obligations under the Credieé&ment and the other Credit Docume

. Each Credit Party acknowledges and agreeseihiett of the Credit Documents in existence as ofittte hereof shall be
henceforth read and construed in accordance wittsaras to give full force and effect to the raéfions, confirmations,
acknowledgements and agreements made h

Amendment, Modification and Waiver . This Agreement may not be amended, modified or @hixcept by an instrument or
instruments in writing signed and delivered on tietfaeach of the parties here!

Entire Agreement. This Agreement, the Credit Agreement and the oflredit Documents constitute the entire agreemewnanthe
parties with respect to the subject matter heradfthereof and supersede all other prior agreenamtsinderstandings, both written and
verbal, among the parties or any of them with resfmethe subject matter hereof. It is understoodl @yreed that each reference in each
Credit Document to the Credit Agreement, whethegdlior indirect, shall hereafter be deemed to tefexence to the Credit Agreement
as amended and supplemented hereby and that thégignt is a Credit Docume

GOVERNING LAW. THIS AGREEMENT AND THE RIGHTS AND OB LIGATIONS OF THE PARTIES HEREUNDER
SHALL BE GOVERNED BY, AND SHALL BE CONSTRUED AND EN FORCED IN ACCORDANCE WITH THE LAWS OF
THE STATE OF NEW YORK.

Severability . Any term or provision of this Agreement which isatid or unenforceable in any jurisdiction sha#i,ta that jurisdiction,
be ineffective to the extent of such invaliditywsrenforceability without rendering invalid or unerdeable the remaining terms and
provisions of this Agreement or affecting the viidr enforceability of any of the terms or praweiss of this Agreement in any other
jurisdiction. If any provision of this Agreementde broad as to be unenforceable, the provisiolh Isdanterpreted to be only so broad
would be enforceabl

Counterparts . This Agreement may be executed in counterpartdy etwhich shall be deemed to be an original, tiutfavhich shall
constitute one and the same agreen

[Remainder of page intentionally left blank]
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IN WITNESS WHEREOF , each of the undersigned has caused its duly ee¢ubofficer to execute and deliver this Agreemmes
of the date first written above.

BARCLAYS BANK PLC , as a “New Term Loan
Lende”

By: /s/ Christine Aharonian
Name: Christine Aharonis
Title: Vice Presiden

Notice Address
745 Seventh Avenue, New York, NY 100
Attention: Christine Aharonia

Telephone: 212 320 99
Facsimile: 212 5260551
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JPMORGAN CHASE BANK, N.A., TORONTO
BRANCH , as ¢New Term Loan Lend”

By: /s/ Michael N. Tam

Name: Michael N. Tar
Title: Senior Vice Presidel

Notice Address

Attention:
Telephone
Facsimile:

[Signature Page to Joinder Agreeme



MORGAN STANLEY BANK, N.A ., as a “New Term
Loan Lende”

By: /s/ Michael King

Name: Michael King
Title: Authorized Signator

Notice Address

Morgan Stanley Loan Servicir

1300 Thames Street Wharf, 4th flc
Baltimore, MD 2123

Telephone: 443 627 43:

Facsimile: 718 233 2140
msloanservicing@morganstanley.c
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SUNTRUST BANK , as &‘New Term Loan Lend”

By: /s/ Katherine Bass

Name: Katherine Bas
Title: Director

Notice Address

Attention:
Telephone
Facsimile:
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THE BANK OF TOKYO-MITSUBISHI UFJ, LTD.
as a“New Term Loan Lend”

By: /s/ Scott O'Connell

Name: Scott ¢ Connell
Title: Director

Notice Address

1251 Avenue of the America
New York, NY 1002(
Attention: Allen Fishe

Telephone: 212 782 68:
Facsimile: 212 782 644
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CITIBANK, N.A. , as ¢‘New Term Loan Lend”

By: /s/ Laura Fogarty

Name: Laura Fogart
Title: Vice Presiden

Notice Address

388 Greenwich Street, Floor .
New York, NY 10012

Attention: Laura Fogart
Telephone: 212 816 21¢
Facsimile: 646 862 812

[Signature Page to Joinder Agreeme



DEUTSCHE BANK AG NEW YORK BRANCH , as ¢
“New Term Loan Lend”

By: /s/ Michael Winters
Name: Michael Winter
Title: Vice Presiden

By: /s/ Peter Cucchiara
Name: Peter Cucchia
Title: Vice Presiden

Notice Address

Loan Admin
5022, Gate Parkway, Suite 2
Jacksonville, FL 3225

Attention: Karthik Krishnar
Telephone: 904 520 54«
Facsimile: 866 240 362
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VALEANT PHARMACEUTICALS
INTERNATIONAL, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Senior Vice President and Treast

VALEANT PHARMACEUTICALS INTERNATIONAL

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Senior Vice President and Treast

BAUSCH & LOMB INCORPORATED

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

BAUSCH & LOMB HOLDINGS INCORPORATEL

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Vice President and Treasu

SOLTA MEDICAL, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Vice President and Treasu
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ATON PHARMA, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

CORIA LABORATORIES, LTD.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Senior Vice President and Treast

DOW PHARMACEUTICAL SCIENCES, INC

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast
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OBAGI MEDICAL PRODUCTS, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Treasure

OMP, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Treasure

ONPHARMA INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Treasure
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Signedby
Valeant Holdco 2 Pty Ltd (ACN 154 341 367

in accordance with section 127 of erporations Act 2001
by two directors

/s/ Robert R. Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

Signedby
Wirra Holdings Pty Limited (ACN 122 216 577)

in accordance with section 127 of erporations Act 2001
by two directors

/s/ Robert R. Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

Signedby
Wirra Operations Pty Limited (ACN 122 250 088)

in accordance with section 127 of tBerporations Act 2001
by two directors

/s/ Robert R. Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

/s/ Howard B. Schiller

Signature of directc

Howard B. Schiller

Name of director (please prir

/s/ Howard B. Schiller

Signature of directc

Howard B. Schiller

Name of director (please prir

/s/ Howard B. Schiller

Signature of directc

Howard B. Schiller

Name of director (please prir
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Signedby
iNova Pharmaceuticals (Australia) Pty Limited
(ACN 000 222 408)

in accordance with section 127 of @erporations Act 2001
by two directors

/s/ Robert R. Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

Signedby
Wirra IP Pty Limited (ACN 122 536 350)

in accordance with section 127 of tBerporations Act 2001
by two directors

/s/ Robert R. Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

Signedby
iNova Sub Pty Limited (ACN 134 398 815

in accordance with section 127 of tBerporations Act 2001
by two directors

/s/ Robert R. Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

/s/ Howard B. Schiller

Signature of directc

Howard B. Schiller

Name of director (please prir

/s/ Howard B. Schiller

Signature of directc

Howard B. Schiller

Name of director (please prir

/s/ Howard B. Schiller

Signature of directc

Howard B. Schiller

Name of director (please prir

[Signature Page to Joinder Agreeme



Signedby
Valeant Pharmaceuticals Australasia Pty Limited
(ACN 001 083 352)

in accordance with section 127 of @erporations Act 2001
by a director and secretary/direct

/s/ Robert R. Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

Signedby
DermaTech Pty Limited (ACN 003 982 161)

in accordance with section 127 of tBerporations Act 2001
by a director and secretary/direct

/s/ Robert R. Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

/sl Linda A. LaGorga

Signature of director/secreta

Linda A. LaGorga

Name of director/secretary (please pr

/s/ Howard B. Schiller

Signature of director/secreta

Howard B. Schiller

Name of director/secretary (please pr
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Signedby
Private Formula International Holdings Pty Ltd
(ACN 095 450 918)

in accordance with section 127 of @erporations Act 2001
by a director and secretary/direct

/s/ Robert R. Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

Signedby
Private Formula International Pty Ltd
(ACN 095 451 442)

in accordance with section 127 of tBerporations Act 2001
by a director and secretary/direct

/s/ Robert R. Chai-Onn

Signature of directc

Robert R. Chai-Onn

Name of director (please prir

/s/ Howard B. Schiller

Signature of director/secreta

Howard B. Schiller

Name of director/secretary (please pr

/s/ Howard B. Schiller

Signature of director/secreta

Howard B. Schiller

Name of director/secretary (please pr
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Signedby
Ganehill Pty Ltd (ACN 065 261 538

in accordance with section 127 of erporations Act 2001
by a director and secretary/direct

/s/ Robert R. Chai-Onn /s/ Howard B. Schiller

Signature of directc Signature of director/secrets

Robert R. Chai-Onn Howard B. Schiller

Name of director (please prir Name of director/secretary (please pr
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Signedby
Bausch & Lomb (Australia) Pty Ltd (ACN: 000 650 25)

in accordance with section 127 of erporations Act 2001
by a director and secretary/direct

/sl Linda LaGorga /sl Ling Zeng

Signature of directc Signature of director/secrets

Linda LaGorga Ling Zeng

Name of director (please prir Name of director/secretary (please pr

[Signature Page to Joinder Agreeme



HYTHE PROPERTY INCORPORATEI

By: /sl Mauricio Zavala

Name: Mauricio Zaval
Title: Manager and Assistant Secret
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VALEANT INTERNATIONAL BERMUDA

By: /s/ Graham Jackson

Name: Graham Jacksi
Title: Director

VALEANT PHARMACEUTICALS NOMINEE
BERMUDA

By: /sl Peter McCurdy

Name: Peter McCurd
Title: President and Assistant Secrel
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PROBIOTICA LABORATORIOS LTDA.

By: /sl Marcelo Noll Barboza
Name: Marcelo Noll Barboz
Title: Officer

By: /s/ Guilherme Maradei
Name: Guilherme Marad
Title:  Officer
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IOLAB CORPORATION

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Treasure

TECHNOLAS PERFECT VISION, INC

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Senior Vice President and Treast

BAUSCH & LOMB PHARMA HOLDINGS CORP

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

BAUSCH & LOMB CHINA, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

BAUSCH & LOMB SOUTH ASIA, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

BAUSCH & LOMB TECHNOLOGY CORPORATIONM

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Treasure
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RHC HOLDINGS, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

SIGHT SAVERS, INC

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Senior Vice President and Treast

BAUSCH & LOMB INTERNATIONAL, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

BAUSCH & LOMB REALTY CORPORATION.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Vice President and Treasu

ISTA PHARMACEUTICALS, LLC

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

VRX HOLDCO, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Chief Financial Officer and Treasu
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VALEANT CANADA GP LIMITED

By: /s/ Howard B. Schiller

Name: Howard B. Schille
Title: Executive Vice President and Ch
Financial Office
VALEANT CANADA S.E.C./VALEANT CANADA LP

By: /s/ Howard B. Schiller

Name: Howard B. Schille
Title: Executive Vice President and Ch
Financial Office
V-BAC HOLDING CORP.

By: /s/ Robert R. Chai-Onn

Name: Robert R. Ch-Onn
Title:  Vice Presider
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MEDICIS PHARMACEUTICAL CORPORATION

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

OCEANSIDE PHARMACEUTICALS, INC

By: /sl Howard B. Schiller

Name: Howard B. Schille
Title: Chief Financial Officer and Treasu

DR. LEWINN'S PRIVATE FORMULA
INTERNATIONAL, INC.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast

PRINCETON PHARMA HOLDINGS, LLC

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Senior Vice President and Treast

PRIVATE FORMULA CORP.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Senior Vice President and Treast

RENAUD SKIN CARE LABORATORIES, INC

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: Senior Vice President and Treast
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VALEANT BIOMEDICALS, INC.

By: /s Howard B. Schiller

Name: Howard B. Schille
Title: Chief Financial Officer and Treasut

VALEANT PHARMACEUTICALS NORTH
AMERICA LLC

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorge
Title: Senior Vice President and Treast

BIOVAIL AMERICAS CORP.

By: /s Howard B. Schiller

Name: Howard B. Schillel
Title: Chief Financial Officer and Treasut

ORAPHARMA, INC.

By: /sl Linda A. LaGorga

Name: Linda A. LaGorge
Title: Senior Vice President and Treast

ORAPHARMA TOPCO HOLDINGS, INC

By: /sl Linda A. LaGorga

Name:Linda A. LaGorge
Title: Senior Vice President and Treast

PRESTWICK PHARMACEUTICALS, INC

By: /s Howard B. Schiller

Name: Howard B. Schille
Title: Chief Financial Officer and Treasut
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BIOVAIL INTERNATIONAL S.AR.L.

By: /sl Michael Kennan

Name: Michael Kennar
Title: Managet

VALEANT PHARMACEUTICALS LUXEMBOURG
S.AR.L.

By: /s/ Michael Kennan

Name: Michael Kennar
Title: Managet

VALEANT INTERNATIONAL LUXEMBOURG
S.AR.L.

By: /sl Michael Kennan

Name: Michael Kennar
Title: Managet

BAUSCH & LOMB LUXEMBOURG S.AR.L.

By: /sl Michael Kennan

Name: Michael Kennar
Title: Managet
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LABORATOIRE CHAUVIN S.A.S.

By: /sl Linda A. LaGorga

Name: Linda A. LaGorg
Title: General Manage

BAUSCH & LOMB FRANCE S.A.S

By: /sl Linda A. LaGorga

Name: Linda A. LaGorg
Title: General Manage

BCF S.AS.

By: /sl Linda A. LaGorga

Name: Linda A. LaGorg
Title: General Manage

CHAUVIN OPSIA S.A.S.

By: /s/ Linda A. LaGorga

Name: Linda A. LaGorg
Title: General Manage
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VALEANT PHARMA HUNGARY LLC

By: /sl Istvan Langer

Name: Istvan Lange
Title: Managing Directo

VALEANT PHARMA HUNGARY LLC

By: /sl Zoltdn Gabor

Name: Zoltdn Gabc
Title:  Managing Directo
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VALEANT PHARMACEUTICALS IRELAND

By: /s/ Graham Jackson

Name: Graham Jacksi
Title: Director

VALEANT HOLDINGS IRELAND

By: /sl Graham Jackson

Name: Graham Jacksi
Title: Director
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B.L.J. COMPANY, LTD.

By: /s/ lan Dolling

Name: lan Dolling
Title: Representative Director and Presic
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AB SANITAS

By: /s/ Saulius Mislovas Zemaitis

Name: Saulius MislovasZemaitis
Title:  General Manage¢
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UCYCLYD PHARMA, INC.

By: /sl Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Senior Vice President and Treast
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VALEANT EUROPE B.V.

By: /s/ Robert Meijer

Name: Robert Meije
Title:  Attorney-in-Fact

BAUSCH & LOMB B.V.

By: /s/ Robert Meijer

Name: Robert Meije
Title:  Attorney-in-Fact

BAUSCH & LOMB OPS B.V.

By: /s/ Robert Meijer

Name: Robert Meije
Title:  Attorney-in-Fact
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PRZEDSEBIORSTWO FARMACEUTYCZNE JELFA
S.A.

By: /s/ Marcin Wnukowski
Name: Marcin Wnukowsk
Title:  Attorney-in-Fact

VALEANT SP.Z O. O.

By: /sl Marcin Wnukowski
Name: Marcin Wnukowsk
Title:  Attorney-in-Fact

VP VALEANT SP. Z O.0.SP..

By: /s/ Marcin Wnukowski
Name: Marcin Wnukowsk
Title:  Attorney-in-Fact

VALEANT SPOLKA Z OGRANICZONA
ODPOWIEDZIALNCSCIA SP.J.

By: /s/ Marcin Wnukowski
Name: Marcin Wnukowsk
Title:  Attorney-in-Fact
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PHARMASWISS D.O.O., BEOGRAI

By: /sl Dejan Antoéi

Name: Dejan Antoi¢
Title:  General Manage¢

(corporate stam
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PHARMASWISS D.O.O., LJUBLJAN/

By: /s/ Senahil Asandgi

Name: Senahil Asanéeé
Title: Director
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INOVA PHARMACEUTICALS PROPRIETARY
LIMITED

By: /s/ Howard B. Schiller

Name: Howard B. Schille
Title: Director
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PHARMASWISS SA

By: /sl Matthias Courvoisier

Name: Matthias Courvoisit
Title: Director
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Executed by BAUSCH & LOMB U.K. LIMITED, acting
by:

/sl Linda A. LaGorga
Director

Name of director: Linda A. LaGor¢
in the presence o

/s/ Kaleena Nguyen

Name of witness: Kaleena Nguy

Address: 400 Somerset Corporate Bl
Bridgewater, New Jersey 08807 U.¢

Occupation: Lege
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BAUSCH & LOMB IOM S.P.A.

By: /sl Linda A. LaGorga

Name: Linda A. LaGorg
Title:  Director
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SIGNED for and on behal )
of VALEANT PHARMACEUTICALS )

NEW ZEALAND LIMITED )
/s/ Howard Schille /s/ Robert R. Ch-Onn
Name: Howard Schille Name: Robert R. Ch-Onn
Title: Director Title: Director
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INOVA PHARMACEUTICALS (SINGAPORE) PTE
LIMITED

By: /s/ Howard Schiller

Name: Howard Schille
Title: Director
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Consented to by:

BARCLAYS BANK PLC
As Administrative Agent and Collateral Age

By: /sl Christine Aharonian

Authorized Signatot
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Name of Lendel

BARCLAYS BANK PLC

JPMORGAN CHASE BANK, N.A., TORONTO BRANC
MORGAN STANLEY BANK, N.A.

THE BANK OF TOKYC-MITSUBISHI UFJ, LTD.
CITIBANK N.A.

DEUTSCHE BANK AG NEW YORK BRANCH
SUNTRUST BANK

SCHEDULE A

TO JOINDER AGREEMENT

Type of Commitment
Series A3 Tranche A Term Loan Commitme
Series /-3 Tranche A Term Loan Commitme
Series /-3 Tranche A Term Loan Commitme
Series /-3 Tranche A Term Loan Commitme
Series /-3 Tranche A Term Loan Commitme
Series /-3 Tranche A Term Loan Commitme
Series /-3 Tranche A Term Loan Commitme

Amount
$ 43,355,063.2
$ 13,815,361.5
$ 43,866,587.6
$ 37,784,395.2
$
$
$
T

18,057,639.4
74,703,025.7
18,417,927.0

otal: § 250,000,00




Subsidiary Information

As of February 25, 2015

Jurisdiction of

Exhibit 21.1

Company Incorporation Doing Business As
Bausch & Lomb Argentina S.R.L. Argentina Bausch & Lomb Argentina S.R.L.
Waicon Vision S.A. Argentina Waicon Vision S.A.
Bausch & Lomb (Australia) Pty. Limited Australia Bausch & Lomb (Australia) Pty. Limited
DermaTech Pty. Ltd. Australia DermaTech Pty. Ltd.
Ganehill North America Pty. Ltd. Australia Ganehill North America Pty. Ltd.
Ganehill Pty. Ltd. Australia Ganehill Pty. Ltd.
Hissyfit International Pty Ltd. Australia Hissyfit International Pty Ltd.
iNova Pharmaceuticals (Australia) Pty iNova Pharmaceuticals (Australia) Pty
Limited Australia Limited
iNova Sub Pty Limited Australia iNova Sub Pty Limited
Private Formula International Holdings Pty. Private Formula International Holdings Pty.
Ltd. Australia Ltd.
Private Formula International Pty. Ltd. Australia Private Formula International Pty. Ltd.
Solta Medical Australia Propretary Ltd Australia Solta Medical Australia Propretary Ltd
Valeant Holdco 2 Pty Ltd Australia Valeant Holdco 2 Pty Ltd
Valeant Holdco 3 Pty Ltd Australia Valeant Holdg &ty Ltd
Valeant Pharmaceuticals Australasia Pty. Valeant Pharmaceuticals Australasia Pty.
Ltd. Australia Ltd.
Wirra Holdings Pty Limited Australia Wirra Holdjs Pty Limited
Wirra IP Pty Limited Australia Wirra IP Pty Limited
Wirra Operations Pty Limited Australia Wirra Options Pty Limited
Bausch & Lomb GmbH Austria Bausch & Lomb GmbH
Hythe Property Incorporated Barbados Hythe Pitydacorporated
Natur Produkt-M Belarus Natur Produkt-M
Bausch & Lomb B.V.B.A. Belgium Bausch & Lomb BB/A.
Bausch & Lomb Pharma S.A. Belgium Bausch & Lomb Pharma S.A.
Croma Pharma BVBA Belgium Croma Pharma BVBA
Valeant International Bermuda Bermuda Valeant International Bermuda
Valeant Pharmaceuticals Nominee Bermuda Bermuda Valeant Pharmaceuticals Nominee Bermuda
PharmaSwiss BH drustvo za trgovinu na PharmaSwiss BH drustvo za trgovinu na
veliko d.o.o. Bosnia veliko d.o.o.
BL Importacdes Ltda. Brazil BL Importacdes Ltda.
BL Industria Otica Ltda. Brazil BL Industria Otica Ltda.
Instituto Terapéutico Delta Ltda. Brazil Instiuterapéutico Delta Ltda.
Probidtica Laboratdrios Ltda. Brazil Probidtica Laboratdrios Ltda.
Valeant Farmacéutica do Brasil Ltda. Brazil Valearmacéutica do Brasil Ltda.

0938638 BC Ltd.

0938893 BC Ltd.

Croma Pharma Canada Ltd.

Bauch & Lomb-Lord (BVI) Incorporated

British Columbia (Canada)
British Columbia (Canada)
British Columbia (Canada)
British Vingilslands

0938638 BC Ltd.
09388@3Ltd.
Croma Pharma Canada Ltd.
Bauch & Lomb-Lord (BVI) Incorporated



PharmaSwiss EOOD

9079-8851 Quebec, Inc.

Bausch & Lomb Canada Inc.

Medicis Aesthetics Canada Ltd.

Medicis Canada Ltd.

Valeant Canada GP Limited

Valeant Canada S.E.C./Valeant Canada |
Valeant Canada Ltd.

Valeant Groupe Cosmoderme Inc.
V-BAC Holding Corp.

Bausch & Lomb (Shanghai) Trading Co.,
Ltd.

Beijing Bausch & Lomb Eyecare Company,
Ltd.

Shandong Bausch & Lomb Freda New
Packaging Materials Co Ltd

Shandong Bausch & Lomb Freda
Pharmaceutical Co. Ltd.

PharmaSwiss drustvo s ogranicenom
odgovornoscu za trgovinu | usluge

PharmaSwiss Ceska republika s.r.0.
Valeant Czech Pharma s.r.o.
PharmaSwiss Eesti OU

Bausch & Lomb France S.A.S.

BCF S.A.S.

Chauvin Opsia S.A.S.

Croma SAS

Laboratoire Chauvin S.A.S.

Pharma Pass S.A.S.

Bausch & Lomb GmbH

BLEP Europe GmbH

BLEP Holding GmbH

Chauvin ankerpharm GmbH
Croma-Pharma Deutschland G.m.b.H.

Dr. Gerhard Mann chem.-pharm. Fabrik
GmbH

Dr. Robert Winzer Pharma GmbH

Grundstuckgesellschaft Dr. Gerhard Mann
GmbH

Pharmaplast Vertriebsgesellschaft mbH
Technolas Perfect Vision GmbH
PharmaSwiss Hellas S.A.

Bausch & Lomb (Hong Kong) Limited

iNova Pharmaceuticals (Hong Kong)
Limited

Sino Concept Technology Limited

Solta Medical International, Ltd
Technolas Hong Kong Limited

Valeant Pharma Hungary Commercial LL

Bausch & Lomb Eyecare (India) Private
Limited

Bulgaria
Canada
Canada
Canada
Canada
Canada
Canada
Canada
Canada
Canada

China

China

China
China

Croatia
Czech Republic
Czech Republic
Estonia
France
France
France
France
France
France
Germany
Germany
Germany
Germany
Germany

Germany
Germany

Germany
Germany
Germany
Greece
Hong Kong

Hong Kong
Hong Kong
Hong Kong
Hong Kong
Hungary

India

PharmaSwiss EOOD
9079-8851 Quehec, |
Bausch & Lomb Canada Inc.
Medicighfatics Canada Ltd.
Medicis Canada Ltd.
Valeant Can&lri@ited
Valeant Canada S.E.C./Valeant Canada |
Valeant Canada Ltd.
Valeant Groupe Cosmoderme Inc.
V-BAC Holding Corp.

Bausch & Lomb (Shanghai) Trading Co.,
Ltd.

Beijing Bausch & Lomb Eyecare Company,
Ltd.

Shandong Bausch & Lomb Freda New
Packaging Materials Co Ltd

Shandong Bausch & Lomb Freda
Pharmaceutical Co. Ltd.

PharmaSwiss drustvo s ogranicenom
odgovornoscu za trgovinu | usluge

PharmaSwiss Ceska republika s.r.0.
Valeant Czech Pharma s.r.o.
PharmaSwiss Eesti OU
Bausch & Lomb France SAS
BCF SAS
Chauvin Opsia S.A.S.
Croma SAS
Laboratoire Chauvin SAS
Pharma Pass SAS
Bausch & Lomb GmbH
BLEP Europe GmbH
BLEP Holding GmbH
Chauvin ankerpt@mbH
Croma-Pharma Deutschland G.m.b.H.

Dr. Gerhard Mann chem.-pharm. Fabrik
GmbH

Dr. Robert Winzer Pharma GmbH

Grundstuckgesellschaft Dr. Gerhard Mann
GmbH

Pharmaplast Vertriebsgesellschaft mbH
Technotagelet Vision GmbH
PharmaSwiss Hellas S.A.
Bahs% Lomb (Hong Kong) Limited

iNova Pharmaceuticals (Hong Kong)
Limited

SinmEapt Technology Limited

Solta Medical International, Ltd
Technolasgl Kong Limited

Valeant Pharma Hungary Commercial LL

Bausch & Lomb Eyecare (India) Private
Limited



PT Armoxindo Farma

PT Bausch Lomb Indonesia

PT Bausch & Lomb (Distributing)

PT Bausch & Lomb Manufacturing
C&C Vision International Limited
Valeant Holdings Ireland

Valeant Pharmaceuticals Ireland
PharmaSwiss Israel Ltd.

Bausch & Lomb IOM S.p.A.

Eyeonics Europe SRL

B.L.J. Company, Ltd.

Bausch & Lomb (Jersey) Limited
TOO "NP Market Asia"

Bausch & Lomb Korea Co. Ltd.
Bescon Co. Ltd.

Bescon Korea Distribution Inc.
PharmaSwiss SA Sh.k.p.
PharmaSwiss Latvia

UAB PharmaSwiss

Bausch & Lomb Luxembourg s.a.r.l.
Bausch & Lomb Luxembourg s.a.r.l. & Cii
Biovail International S.a.r.l.

Valeant Holdings Luxembourg S.ar.l.
Valeant International Luxembourg S.ar.l.

Valeant Pharmaceuticals Luxembourg S.
r.l.

PharmaSwiss dooel Skopje

Bausch & Lomb (Malaysia) Sdn Bhd
Aton Malta Limited

Bausch & Lomb Mexico, S.A. de C.V.
Laboratorios Grossman, S.A.
Logistica Valeant, S.A. de C.V.
Nysco de Mexico S.A. de C.V.
Tecnofarma, S.A. de C.V.

Valeant Farmaceutica S.A. de CV.

Valeant Servicios y Administracion, S. de
R.L. de C.V.

Bausch & Lomb B.V.

Bausch+Lomb OPS B.V.

Croma-Pharma Nederland BV

Natur Produkt Europe BV

Solta Medical International, B.V.
Technolas Perfect Vision Cooperatief U.£
Valeant Dutch Holdings B.V.

Valeant Europe BV

Bausch & Lomb (New Zealand) Limited

iNova Pharmaceuticals (New Zealand)
Limited

Valeant Pharmaceuticals New Zealand
Limited

Indonesia
Indonesia
Indonesia
Indonesia
Ireland
Ireland
Ireland
Israel
Italy
Italy
Japan
Jersey
Kazakhstan
Korea
Korea
Korea
Kosovo
Latvia
Lithuania
Luxembourg
Luxembourg
Luxembourg
Luxembourg

Luxemigpu

Luxembourg
Macedonia
Malaysia
Malta

Mexico

Mexico
Mexico

Mexico

Mexico

Mexico

Mexico
Netherlands
Netherlands
Netherlands
Netherlands
Netherlands
Netherlands
Netherlands
Netherlands
New Zealand

New Zealand

New Zealanc

PT Armoxindo Farma
PT Bausch Lomibnesia
PT Bausch & Lomb (Distributing)

PT Bau&d omb Manufacturing
C&C Vision International Limited

Valeant Holdingdand
Valeant Pharmaceuticals Ireland

PharmaSwiss |4ael
Bausch & Lomb IOM S.p.A.
Eyeonics Europe SRL
B.L.J. Company, Ltd.

Bausch &bqgJersey) Limited
TOO "NP Market Asia"

Bausch & LoKtdrea Co. Ltd.
Bescon Co. Ltd.

Bescon Kdpéstribution Inc.
PharmaSwiss SA Sh.k.p.
PharmaSwiss Latvia
UAB PharmaSwiss

R4u& Lomb Luxembourg s.a.r.l.
Bausch & Lomb Luxembourg s.a.r.l. & Cii

Biovéiternational S.a.r.l.

Valeant Holdings Luxembourg S.ar.l.
Valeant International Luxembourg S.ar.l.

Valeant Pharmaceuticals Luxembourg S.
r.l.

PharmaSwess @dopje
Bausch & Lomb (Malaysia) Sdn Bhd
Aton Malta Limited
Bausch & Lomb Mexico, S.A. de C.V.
Laboratorioegsman, S.A.
Logistica Valeant, S.A. de C.V.
Nysco de Mex5.A. de C.V.
Tecnofarma, S.A. de C.V.
Valeaarnfaceutica S.A. de CV.

Valeant Servicios y Administracion, S. de
R.L. de C.V.

Bausch & Lomb B.V.
Bausch+Lomb OPS B.V.
Croma-Phatederland BV
Natur Produkt Europe BV
t&dledical International, B.V.
Technolas Perfect Vision Cooperatief U.£
Valeantdh Holdings B.V.
Valeant Europe BV
auBch & Lomb (New Zealand) Limited

iNova Pharmaceuticals (New Zealand)
Limited

Valeant Pharmaceuticals New Zealand
Limited



Valeant Farmaceutica Panama S.A.
Valeant Peru

Bausch & Lomb (Philippines), Inc.
Bausch & Lomb Polska Sp. z.0.0.

Cadogan spotka z ograniczpn
odpowiedzialnécia

Cochrane spotka z ograniczpn
odpowiedzialnécia

Croma Inter Sp.z.o.0.
Croma Polska Sp. z o0.0.
Croma-Pharma Polska Sp. z o.0.

Emo-Farm spo6tka z ograniczpn
odpowiedzialnécia

ICN Polfa Rzeszow SA

IPOPEMA 73 Fundusz inwestycyjny
Zamkniety Aktywow Niepublicznych
(FIZAN)

Laboratorium Farmaceutyczne Homeofar
Sp. Z.0.0.

PharmaSwiss Poland Sp. z.0.0.
Przedsiebiorstwo Farmaceutyczne Jelfa ¢
Valeant sp. z.0.0.

Valeant spoétka z ograniczan
odpowiedzialnécia

VP Valeant Sp. z o0.0.

S.C. Croma Romania Srl

S.C. PharmaSwiss Medicines S.R.L.
JSC "Natur Produkt International"

Limited Liability Company "Bausch &
Lomb"

OO0 "NP-Logistika"

00O "NP-Nedvizhimost"
Valeant LLC

PharmaSwiss d.o.o0. Serbia

Bausch & Lomb (Singapore) Private
Limited

iNova Pharmaceuticals (Singapore) Pte
Limited

Solta Medical Singapore Private Limited
Technolas Singapore Pte. Ltd.

Wirra International Bidco Pte Limited
Wirra International Holdings Pte Limited
Sanitas Pharma

Valeant Slovakia s.r.o.

PharmaSwiss d.o.o., Ljubljana

Bausch & Lomb (South Africa) (Pty) Ltd
iNova Pharmaceuticals (Pty) Limited
Soflens (Pty) Ltd

Bausch & Lomb S.A.

Croma Pharma SL

Bausch & Lomb Nordic AB

Panama
Peru
Philippines
Poland

Poland

Poland

Poland
Poland

Poland

Poland
Poland

Poland

Poland
Poland

Poland

Poland

Poland
Poland
Romania
Romania
Russia

Russia
Russia
Russia
Russia
Serbia

Singapore

Singapore
Singapore
Singapore
Singapore
Singapore
Slovakia
Slovakia
Slovenia
South Afasic
South Africa
South Africa
Spain
Spain
Sweden

Valeant Farmaceutica Panama S.A.
Valeant Peru

Bausch & Lomb (Philippines), Inc.
Bausclo&h Polska Sp. z.0.0.

Cadogan spotka z ograniczpn
odpowiedzialnécia

Cochrane spotka z ograniczpn
odpowiedzialnécia

Croma Inter Sp.z.o.0.
Croma Polska 8.z
Croma-Pharma Polska Sp. z o.0.

Emo-Farm spo6itka z ograniczpn
odpowiedzialnécia

ICN Polfa Rzeszow SA

IPOPEMA 73 Fundusz inwestycyjny
Zamkniety Aktywow Niepublicznych
(FIZAN)

Laboratorium Farmaceutyczne Homeofar
Sp. Z.0.0.

Pharma®wiasd Sp. z.0.0.
Przedsiebiorstwo Farmaceutyczne Jelfa ¢
Valeant sp. z.0.0.

Valeant spoétka z ograniczean
odpowiedzialnécia

VP Valeant Sp. z o0.0.

S.C. Croma Romania Srl
S.arPiSwiss Medicines S.R.L.

JSC "Natur Produkt International”

Limited Liability Company "Bausch &
Lomb"

OO0 "NP-Logistika"
OO0 "NP-Nedvizhinjost
Valeant LLC
PharmaSwiss &erbia

Bausch & Lomb (Singapore) Private
Limited

iNova Pharmaceuticals (Singapore) Pte
Limited

Solta Medical Singapore Private Limited
TechrBitagapore Pte. Ltd.

Wirra International Bidco Pte Limited
Wirra International Holdings Pte Limited
Sanitas Pharma

Valeant Slovakiap.
PharmaSwiss d.o.o., Ljubljana
Bausch & Lomb (South Africa) (Pty) Ltd
iNova Pharmaceuticals (Pty) Limited
Soflens (Pty) Ltd
Bausch & Lomb S.A.
Croma Pharma SL
Bausch & Lomb Nordic AB



Croma-Pharma Nordic AB

Valeant Sweden AB

Bausch & Lomb Fribourg s.a.r.l.
Bausch & Lomb Swiss AG

Biovail S.A.

fx Life Sciences AG

PharmaSwiss SA

Bausch & Lomb Taiwan Limited
Bausch & Lomb (Thailand) Limited
iNova Pharmaceuticals (Thailand) Ltd

Bausch & Lomb Saglik ve Optic Urunleri
Tic. A.S.

Valeant Pharmaceuticals LLC

Medpharma Pharmaceutical & Chemical
Industries LLC

Bausch & Lomb Scotland Limited
Bausch & Lomb UK Holdings Limited
Bausch & Lomb U.K. Limited
Chauvin Pharmaceuticals Limited
Solta Medical UK Limited

Dr. LeWinn's Private Formula International,
Inc.

lolab Corporation

OnPharma Inc.

Private Formula Corp.

Aesthera Corporation

Aton Pharma, Inc.

Audrey Enterprise, LLC

B&L Financial Holdings Corp.

Bausch & Lomb China, Inc.

Bausch & Lomb Holdings Incorporated
Bausch & Lomb Pharma Holdings Corp.
Bausch & Lomb South Asia, Inc.
Bausch & Lomb Technology Corporation
Biovail Americas Corp.

Biovail NTI Inc.

COLD-FX Pharmaceuticals (USA) Inc.
Coria Laboratories, Ltd.

Dow Pharmaceutical Sciences, Inc.
Drone Acquisition Sub Inc.

ECR Pharmaceuticals Co., Inc.

Emma Z LP

Erin SLP

eyeonics, inc.

Eyetech Inc.

ICN Southeast, Inc.

ISTA Pharmaceuticals, LLC

Katie Z LP

KGA Fulfillment Services, Inc.

Sweden
Sweden
Switzerland
Switzerland
Switzerland
Switzerland
Switzerland
Taiwan
Thailand
Thailand

Turkey
Ukraine

UAE
United Kingdom
United Kingdom
United Kingdom

United Kingdom

United Kingdom

California (US)
California (US)
California (US)
California (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)

Delaware (US)

Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)

Croma-Pharma NakBic
Valeant Sweden AB
Bdu&cLomb Fribourg s.a.r.l.
Bausch & Lomb Swiss AG
Biovail S.A.
fx Life Sciences AG
PharmaSwiss SA
Bausch & Lomb Taiwan Limited
Baushomb (Thailand) Limited
iNova Pharmaceuticals (Thailand) Ltd

Bausch & Lomb Saglik ve Optic Urunleri
Tic. A.S.

Valeant Pharmaceuticals LLC

Medpharma Pharmaceutical & Chemical
Industries LLC

Bausch & Lomb Scotland Limited
Bausch & Lomb UK Holdings Limited
Bausch & Lomb U.K. Limited

a@vin Pharmaceuticals Limited
Solta Medical UK Limited

Dr. LeWinn's Private Formula International,
Inc.

lolab Corporation
OnPharma Inc.
Private Formula Corp.
Aesthera Quaitmm
Aton Pharma, Inc.
Audrey Eptege, LLC
B&L Financial Holdings Corp.
Bauschainb China, Inc.
Bausch & Lomb Holdings Incorporated
Bausch & Lomb Pharma Holdings Corp.
Bausch & Lomb South Asia, Inc.
Bausch & Lomb Technology Corporation
Biovail Americas Corp.
Biovail NTI Inc.
COLD-FX Pharmaceuticals (USA) Inc.
Coria Littories, Ltd.
Dow Pharmaceutical Sciences, Inc.
DrongyAisition Sub Inc.
ECR Pharmaceuticals Co., Inc.
Emma Z LP
Erin SLP
eyeonics, inc.
Eyetech Inc.
ICN Southdast,
ISTA Pharmaceuticals, LLC
Katie Z LP
KGA Fulfillment Services, Inc.



Kika LP

Liposonix, Inc.

Medicis Body Aesthetics, Inc.
Medicis Pharmaceutical Corporation
Nicox, Inc.

Obagi Medical Products, Inc.
Oceanside Pharmaceuticals, Inc
OMP, Inc.

Onset Dermatologics LLC

OPOQ, Inc.

OraPharma TopCo Holdings, Inc.
OraPharma, Inc.

OrphaMed Inc.

PreCision Dermatology, Inc.
PreCision MD LLC

Prestwick Pharmaceuticals, Inc.
Princeton Pharma Holdings, LLC
ProSkin LLC

Reliant Technologies LLC

RHC Holdings, Inc.

RTI Acquisition Corporation, Inc.
Sight Savers, Inc.

Solta Medical, Inc.

Stephanie LP

Technolas Perfect Vision, Inc.
Tinea Pharmaceuticals, Inc.

Tori LP

TP Cream Sub, LLC

TP Lotion Sub, LLC

Valeant Biomedicals, Inc.
Valeant Pharmaceuticals International

Valeant Pharmaceuticals North America
LLC

VRX Holdco Inc.

VRX Holdco2 Inc.

Croma Pharmaceuticals Inc.
Ucyclyd Pharma, Inc.

Bausch & Lomb Incorporated
Bausch & Lomb International Inc.
Bausch & Lomb Realty Corporation
Pedinol Pharmacal, Inc.

Renaud Skin Care Laboratories, Inc.
Image Acquisition Corp.

Euvipharm Pharmaceuticals Joint Stock
Company

Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware (US)
Delaware) (US

Delaware (US)
Delaware (US)
Delaware (US)
Florida (US)
Maryland (US)
New York (US)
New York (US)
New York (US)
New York (US)
New York (US)
Texas (US)

Vietnam

Kika LP
Liposonix, Inc.
MésiBody Aesthetics, Inc.
Medicis Pharmaceutical Corporation
Nicox, Inc.
Obagi Medical Products, Inc.
Oceanside Pharmaceuticals, Inc
OMP, Inc.
Onset Dé¢ofogics LLC
OPOQ, Inc.
@GazPa TopCo Holdings, Inc.
OraPharma, Inc.
OrphaMed Inc.
PreCision Dermatology, Inc.
PreCision MD LLC
Prestwick Pharmaceuticals, Inc.
E&rton Pharma Holdings, LLC
ProSkin LLC
Relianthmologies LLC
RHC Holdings, Inc.
TRAcquisition Corporation, Inc.
Sight Savers, Inc.
Solta Medical, Inc.
Stephanie LP
Teths Perfect Vision, Inc.
Tinea Pharmaceuticals, Inc.
Tori LP
TP Cream Sub, LLC
TP Lotion Sulh,@
Valeant Biomedicals, Inc.
Valeant Pharmaceuticals International

Valeant Pharmaceuticals North America
LLC

VRX Holdco Inc.
VRX Holdco2 Inc.
Cromaihaeuticals Inc.
Ucyclyd Pharma, Inc.
Bausch@mb Incorporated
Bausch & Lomb International Inc.
uBah & Lomb Realty Corporation
Pedinol Pharmacal, Inc.
Renaud Skin Care Laboratories, Inc.
Image Acquisition Corp.

Euvipharm Pharmaceuticals Joint Stock
Company

In accordance with the instructions of ltem 60Refulation S-K, certain subsidiaries are omittenfthe foregoing table.






Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTINGRM

We hereby consent to the incorporation by referéndde Registration Statement on Forms S-8 (N88-®229, 333-196120, 3338697
333-168629, 333-168254, and 3B36205), as amended (where applicable), of ValBaarmaceuticals International, Inc. of our repartec
February 25, 2015 relating to the financial statetsiefinancial statement schedule and the effentise of internal control over financ
reporting, which appears in this Form 10-K.

/sl PricewaterhouseCoopers LLP
Florham Park, NJ
February 25, 2015



Exhibit 31.1
CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER
PURSUANT TO RULE 13a-14(a)
AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, J. Michael Pearson, certify that:

1.

2.

| have reviewed this annual report on Form 16fKaleant Pharmaceuticals International, Ince (f6ompany};

Based on my knowledge, this report does not coraajnuntrue statement of a material fact or omgtade a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, nt#adisg with respect to t
period covered by this report;

Based on my knowledge, the financial statementd,ader financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the Company as of, andtlferperiods presented in this report;

The Company's other certifying officer and | arsp@nsible for establishing and maintaining disalescontrols and procedu
(as defined in Exchange Act Rules 13a-15(e) and1Bgd)) and internal control over financial repagtifas defined in Exchange /
Rules 13a-15(f) and 15d-15(f)) for the Company hade:

a. Designed such disclosure controls and proceduresgused such disclosure controls and procedures tiesigned under ¢
supervision, to ensure that material informatiolatieg to the Company, including its consolidatedsdiaries, is ma¢
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b. Designed such internal control over financial réjpor, or caused such internal control over finaheporting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repodimnd the preparation
financial statements for external purposes in ataace with generally accepted accounting principles

C. Evaluated the effectiveness of the Company's discéocontrols and procedures and presented imgpgt our conclusiol
about the effectiveness of the disclosure contral$ procedures, as of the end of the period coveyetlis report based
such evaluation; and

d. Disclosed in this report any change in the Comainyternal control over financial reporting thatcomed during th
Company's most recent fiscal quarter that has ma#yeaffected, or is reasonably likely to matelyahffect, the Company
internal control over financial reporting; and

The Company's other certifying officer and | havectbsed, based on our most recent evaluation tefrinl control over financi
reporting, to the Company's auditors and the axadiimittee of the Company's board of directors @spns performing the equival
functions):

a. All significant deficiencies and material weaknesse the design or operation of internal controkmofinancial reportin
which are reasonably likely to adversely affect ©empany's ability to record, process, summarize @@port financit
information; and

b. Any fraud, whether or not material, that involvesamagement or other employees who have a signifioalet in the
Company's internal control over financial reporting

Date: February 25, 2015
/sl 3. MICHAEL PEARSON

J. Michael Pearson

Chairman of the Board and Chief Executive Officer
(Principal Executive Officer)









Exhibit 31.2
CERTIFICATION OF THE CHIEF FINANCIAL OFFICER
PURSUANT TO RULE 13a-14(a)
AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Howard B. Schiller, certify that:
1. | have reviewed this annual report on Form 16fKaleant Pharmaceuticals International, Ince (f6ompany};

2. Based on my knowledge, this report does not coraajnuntrue statement of a material fact or omgtade a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, nt#adisg with respect to t
period covered by this report;

3. Based on my knowledge, the financial statementd,ader financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the Company as of, andtlferperiods presented in this report;

4, The Company's other certifying officer and | arsp@nsible for establishing and maintaining disalescontrols and procedu
(as defined in Exchange Act Rules 13a-15(e) and1Bgd)) and internal control over financial repagtifas defined in Exchange /
Rules 13a-15(f) and 15d-15(f)) for the Company hade:

a. Designed such disclosure controls and proceduresgused such disclosure controls and procedures tiesigned under ¢
supervision, to ensure that material informatiolatieg to the Company, including its consolidatedsdiaries, is ma¢
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b. Designed such internal control over financial réjpor, or caused such internal control over finaheporting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repodimnd the preparation
financial statements for external purposes in ataace with generally accepted accounting principles

C. Evaluated the effectiveness of the Company's discéocontrols and procedures and presented imgpgt our conclusiol
about the effectiveness of the disclosure contral$ procedures, as of the end of the period coveyetlis report based
such evaluation; and

d. Disclosed in this report any change in the Comainyternal control over financial reporting thatcomed during th
Company's most recent fiscal quarter that has ma#yeaffected, or is reasonably likely to matelyahffect, the Company
internal control over financial reporting; and

5. The Company's other certifying officer and | havectbsed, based on our most recent evaluation tefrinl control over financi
reporting, to the Company's auditors and the axadiimittee of the Company's board of directors @spns performing the equival
functions):

a. All significant deficiencies and material weaknesse the design or operation of internal controkmofinancial reportin
which are reasonably likely to adversely affect ©empany's ability to record, process, summarize @@port financit
information; and

b. Any fraud, whether or not material, that involvesamagement or other employees who have a signifioalet in the
Company's internal control over financial reporting

Date: February 25, 2015
/sl HOWARD B. SCHILLER

Howard B. Schiller

Executive Vice-President and Chief Financial Office
(Principal Financial Officer and Principal AccourdiOfficer)






Exhibit 32.1

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. § 1350
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, J. Michael Pearson, Chairman of the Board andfChxecutive Officer of Valeant Pharmaceutical¢etnational, Inc. (the “Compan);”
certify, pursuant to 18 U.S.C. § 1350, as adoptedyant to Section 906 of the Sarbanes-Oxley A20OR, that, to my knowledge:

1. The Annual Report of the Company on Form 10Kthe fiscal year ended December 31, 2014 (thentiah Report”)fully complies
with the requirements of Section 13(a) or Sectib(d} of the Securities Exchange Act of 1934; and

2. The information contained in the Annual Reportljapresents, in all material respects, the finanmimdition and results of operatic
of the Company.

Date: February 25, 2015
/sl 3. MICHAEL PEARSON

J. Michael Pearson
Chairman of the Board and Chief Executive Officer

This certification accompanies the Report purstaiBection 906 of the Sarban@siey Act of 2002 and shall not, except to the ektequire:
by such Act, be deemed filed by the Company foppses of Section 18 of the Securities Exchangeofd934, as amended (thExXchang
Act”). Such certification will not be deemed to be incagted by reference into any filing under the SdmsgiAct of 1933, as amended, or
Exchange Act, except to the extent that the Compaegifically incorporates it by reference.

A signed original of this written statement reqdit®y Section 906 has been provided to the Compadyall be retained by the Company
furnished to the U.S. Securities and Exchange Casion or its staff upon request.



Exhibit 32.2

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. § 1350
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Howard B. Schiller, Executive Vice-President abHief Financial Officer of Valeant Pharmaceutichdternational, Inc. (the “Compan)y”
certify, pursuant to 18 U.S.C. § 1350, as adoptedyant to Section 906 of the Sarbanes-Oxley A20OR, that, to my knowledge:

1. The Annual Report of the Company on Form 10Kthe fiscal year ended December 31, 2014 (thent/ah Report”)fully complies
with the requirements of Section 13(a) or Sectib(d} of the Securities Exchange Act of 1934; and

2. The information contained in the Annual Reportljapresents, in all material respects, the finanmimdition and results of operatic
of the Company.

Date: February 25, 2015
/sl HOWARD B. SCHILLER

Howard B. Schiller
Executive Vice-President and Chief Financial Office

This certification accompanies the Report pursta8ection 906 of the Sarban@siey Act of 2002 and shall not, except to the aktequire:
by such Act, be deemed filed by the Company foppses of Section 18 of the Securities ExchangeofA&934, as amended (thExchang
Act”). Such certification will not be deemed to be incogted by reference into any filing under the SdimsgiAct of 1933, as amended, or
Exchange Act, except to the extent that the Compaeyifically incorporates it by reference.

A signed original of this written statement reqditgy Section 906 has been provided to the Compadydll be retained by the Company
furnished to the U.S. Securities and Exchange Casion or its staff upon request.



