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Amazon's Earnings Report on January 28, 2016
1. Revenue growth for most recent twelve months was 20.25%, an 
astonishing number, given that the revenues last year were $88 billion.
2. Amazon posted its third profitable quarter in a row, a departure from 
its past history of reporting losses.
3. The company's guidance suggests that growth will continue to be in 
the low single digits next year.
4. The Web services business (Cloud) is growing fastest, with 
revenues increasing 69% over the prior year to reach $2.38 billion with 
an operating margin of 28.5%.
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Amazon:	The	Post-Earnings	ValuaOon	
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NeHlix’s	Earnings	Report	(1/19/16):	The	
Pricing	Effect	
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NeHlix’s	Earnings	Report	(2/16):	The	Story	
Effect	
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NeHlix:	The	Post-Earnings	ValuaOon	
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Are	you	a	trader	or	an	investor?	The	
Amazon-NeHlix	test	

¨  If	you	are	an	investor,	you	should	be	focused	on	
value.	There	should	be	no	feedback	loop	from	the	
market	price,	i.e.,	where	you	observe	what	the	price	
does	and	then	adjust	your	value	accordingly.	

¨  Amazon	and	NeHlix	would	have	tested	your	faith	as	
an	investor	over	the	last	few	years,	especially	if	you,	
like	many	others,	concluded	that	it	was	over	valued.	
In	effect,	each	month	the	market	pushed	up	the	
stock	price	and	asked	you	whether	you	sOll	believed	
in	your	own	valuaOon.	
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