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Where you should be in the project...

Estimate a risk
free rate & ERP
for your company

Data Nofes...

Project

Pick a company & group

Get data from Bloomberg

Get latest Edgar filings (10-K, 14-DEF) and annual report
I. Corporate Governance Analysis

Il. Stockholder Analysis

lll. Risk and Return Analysis

IV. Measuring Investment Returns

V. Capital Structure Choices

VI. Optimal Capital Structure

VIl. Mechanics of Moving to the Optimal

VIIl. Dividend Policy

IX. A Framework for analysing Dividend Policy
X. Valuation

There are several very good sites that cater to those who want to learn more

about risk and return. If you want a simple site to get a sense of the choices

when it comes to risk and return models, try the following:

http://www.moneychimp.com/articles/risk/riskintro.htm




Do not get thrown off by the site name. It is a solid source. If you want more
extensive academic references, you can find them listed under chapter 3 of the
book.

If you are interested, you can look at the Nobel Committee’s
announcement that it had picked Markowitz, Sharpe and Miller for their
contributions to finance:

https://www.nobelprize.org/prizes/economic-sciences/1990/markowitz/facts/

You can also link to the lectures that each of them gave.

Miscellaneous FAQs

When is the quiz again, and is it open book?

The quiz is on March 3. You can prepare for it by looking at past quizzes, which
are accessible here:

http://people.stern.nyu.edu/adamodar/New Home Page/cfprob0.html

How do | prepare for the quiz?

It is early, but you can start working through the problems at the end of chapters
3 and 4. You will find more practice problems on my web site.

Will the quiz look just like the practice quizzes?

Pretty much, but it will have a twist (something you have not seen before).



