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- “Talk is cheap. Time for action”



Your data...

o Data Packet
o Page 1: HDS (Bloomberg) — Top 17 stockholders
Page 2: Beta (Bloomberg) — 2 year weekly return beta
Pages 3-7: DES (Bloomberg) — 5 page description of your company
Page 8: FA - Summary financial information for your company

Page 9: CRPR — Bond Rating or Bloomberg Default Risk Assessement
o Page 10 : DDIS: Debt due table (with maturities)

o Checklist before you start
o What country is your company incorporated in?

o What currency are the financial statements in? (Not necessarily in the
local currency)

o What currency is your market capitalization and stock price stated in?
(May not match the currency of the financial statements)

o What was the most recent fiscal year? (For most of your companies, it will
be a year ending December... but some may have other year ends)



Local Currency Government Bond Rates — July

2015
I .

Currency Govt Bond Rate (6/30/15) |Currency Govt Bond Rate (6/30/15)
Australian S 3.07% Malyasian Ringgit 4.03%
Brazilian Reai 12.58% Mexican Peso 6.12%
British Pound 2.18% Nigerian Naira 14.15%
Bulgarian Lev 3.15% Norwegian Krone 1.92%
Canadian $ 1.86% NZ S 3.38%
Chilean Peso 4.63% Pakistani Rupee 10.05%
Chinese Yuan 3.62% Peruvian Sol 6.38%
Colombian Peso 7.22% Phillipine Peso 4.38%
Croatian Kuna 3.26% Polish Zloty 3.24%
Czech Koruna 0.92% Romanian Leu 4.00%
Danish Krone 1.15% Russian Ruble 11.14%
Euro 0.92% Singapore $ 2.72%
HK'S 1.85% South African Rand 8.30%
Hungarian Forint 3.93% Swedish Krona 1.03%
Iceland Krona 7.10% Swiss Franc 0.16%
Indian Rupee 7.85% Taiwanese $ 1.51%
Indonesian Rupiah 8.31% Thai Baht 2.97%
Israeli Shekel 2.39% Turkish Lira 9.14%
Japanese Yen 0.45% Uss 2.47%
Kenyan Shilling 13.02% Venezuelan Bolivar 12.25%
Korean Won 2.48% Vietnamese Dong 6.79%
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Approach 1: Default spread from Government

Bonds
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The Brazil Default Spread
Brazil 2021 Bond: 4.05%
US 2021 T.Bond: 1.75%
Spread.: 2.30%



Approach 2: CDS Spreads — July 2015
-

Moody's CDS Spread Moody's CDS Spread Moody's CDS Spread

Country rating CDS Spread adj for US Country rating CDS Spread adj for US Country rating CDS Spread adj for US
Abu Dhabi Aa2 0.97% 0.56% India Baa3 2.37% 1.96% Portugal Bal 2.71% 2.30%
Australia Aaa 0.61% 0.20% Indonesia Baa3 2.60% 2.19% Qatar Aa2 1.01% 0.60%
Austria Aaa 0.57% 0.16% Ireland Baal 1.13% 0.72% Romania Baa3 1.73% 1.32%
Bahrain Baa3 3.21% 2.80% Israel Al 1.06% 0.65% Russia BA1l 3.59% 3.18%
Belgium Aa3 0.85% 0.44% Italy Baa2 2.03% 1.62%  |Saudi Arabia Aa3 0.93% 0.52%
Brazil Baa2 3.32% 2.91%  |lapan Al 0.84% 0.43%  |Slovakia A2 0.99% 0.58%
Bulgaria Baa2 2.26% 1.85% Kazakhstan Baa2 2.88% 2.47%  |Slovenia Baa3 1.78% 1.37%
Chile Aa3 1.04% 0.63% Korea Aa3 0.84% 0.43%  |South Africa Baa2 2.73% 2.32%
China Aa3 1.52% 1.11% Latvia A3 1.43% 1.02% Spain Baa2 1.73% 1.32%
Colombia Baa2 2.32% 1.91% Lebanon B2 4.03% 3.62%  |Sweden Aaa 0.36% 0.00%
Costa Rica Bal 3.78% 3.37% Lithuania A3 1.39% 0.98%  |Switzerland Aaa 0.31% 0.00%
Croatia Bal 3.25% 2.84% Malaysia A3 2.01% 1.60%  [Thailand Baal 1.64% 1.23%
Cyprus B3 5.15% 4.74% Mexico A3 1.93% 1.52%  [Tunisia Ba3 3.33% 2.92%
Czech Republic Al 0.94% 0.53% Morocco Bal 2.29% 1.88%  [Turkey Baa3 2.81% 2.40%
Denmark Aaa 0.44% 0.03% Netherlands Aaa 0.41% 0.00% United Kingdom Aal 0.41% 0.00%
Egypt B3 3.70% 3.29% New Zealand Aaa 0.65% 0.24% United States of America Aaa 0.41% 0.00%
Estonia Al 0.88% 0.47% Norway Aaa 0.31% 0.00%  |Vietham Bl 2.90% 2.49%
Finland Aaa 0.53% 0.12% Pakistan B3 4.95% 4.54%

France Aal 0.76% 0.35% Panama Baa2 1.98% 1.57%

Germany Aaa 0.41% 0.00% Peru A3 2.01% 1.60%

Hong Kong Aal 0.70% 0.29% Philippines Baa2 1.55% 1.14%

Hungary Bal 2.16% 1.75% Poland A2 1.30% 0.89%
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Approach 3: Typical Default Spreads: July 2015
I

Sovereign | Default Spread
Rating over riskfree
Aaa 0.00%
Aal 0.40%
Aa2 0.50%
Aa3 0.60%
Al 0.70%
A2 0.85%
A3 1.20%
Baal 1.60%
Baa2 1.90%
Baa3 2.20%
Bal 2.50%
Ba2 3.00%
Ba3 3.60%
Bl 4.50%
B2 5.50%
B3 6.50%
Caal 7.50%
Caa2 9.00%
Caa3 10.00%
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Getting to a risk free rate in a currency: Example

o The Brazilian government bond rate in nominal reais in July
2015 was 12.58%. To get to a riskfree rate in nominal reais,
we can use one of three approaches.

0 Approach 1: Government Bond spread

O The 2021 Brazil bond, denominated in US dollars, has a spread of
2.30% over the US treasury bond rate.

O Riskfree rate in SR =12.58% - 2.30% = 10.28%
0 Approach 2: The CDS Spread

O The CDS spread for Brazil, adjusted for the US CDS spread, on July 1,
2015 was 2.91%.

O Riskfree rate in SR=12.58% -2.91% =9.67%
0 Approach 3: The Rating based spread

O Brazil has a Baa2 local currency rating from Moody’s. The default
spread for that rating is 1.90%

O Riskfree rate in SR =12.58% - 1.90% = 10.68%

Aswath Damodaran



Risk free Rates: By Currency — July 2015
e

Governments with no default risk Governments with default risk
Currency Risk free Rate Currency Risk free Rate
Australian $ 3.07% Brazilian Reai 10.68%
Canadian $ 1.86% British Pound 1.78%
Danish Krone 1.15% Bulgarian Lev 1.25%
Euro 0.92% Chilean Peso 4.03%
Norwegian Krone 1.92% Chinese Yuan 3.02%
NZ $ 3.38% Colombian Peso 5.32%
Singapore $ 2.72% Croatian Kuna 0.76%
Swedish Krona 1.03% Czech Koruna 0.22%
Swiss Franc 0.16% HK $ 1.45%
uss 2.47% Hungarian Forint 1.43%
Iceland Krona 4.90%
Indian Rupee 5.65%
Indonesian Rupiah 6.11%
Israeli Shekel 1.69%
Japanese Yen -0.25%
Kenyan Shilling 8.52%
Korean Won 1.88%
Malyasian Ringgit 2.83%
Mexican Peso 4.92%
Nigerian Naira 10.55%
Pakistani Rupee 2.55%
Peruvian Sol 5.18%
Phillipine Peso 2.48%
Polish Zloty 2.39%
Romanian Leu 1.80%
Russian Ruble 9.24%
South African Rand 6.40%
Taiwanese S 0.91%
Thai Baht 1.37%
Turkish Lira 6.94% 8
Venezuelan Bolivar 4.75%




Risk free Rate: Desperation Time?
1

0 Itis entirely possible that you may be unable to find a government bond issued in
the local currency (that is traded) or that you do not trust the government bond
rate as a fair market interest rate. There are two ways you can get to a risk free
rate, in this case.

1. Build up approach: The risk free rate in any currency can be written as the sum
of two variables:

Risk free rate = Expected Inflation in currency + Expected real interest rate

The expected real interest rate can be computed in one of two ways: from the US TIPs rate or
set equal to real growth in the economy. Thus, if the expected inflation rate in a country is
expected to be 15% and the TIPs rate is 1%, the risk free rate is 16%.

2. US S rate & Differential Inflation: Alternatively, you can scale up the US S risk
free rate by the differential inflation between the US S and the currency in
question:

: _ 1 + Expected Inflation ;
Risk free rateCurrency_ 1+ Riskfree rateys $) ( P f foreign Currency) —

1
(1 + Expected Inflationys ¢)

Thus, if the US S risk free rate is 3.04%, the inflation rate in the foreign currency is 15% and the
inflation rate in US S is 2%, the foreign currency risk free rate is as follows:

Risk free rate = (1_0304)%_ 1=16.17%



Andorra 8.15% | 2.40% |[ltaly 8.60% | 2.85%
LO Austria 5.75% | 0.00% |lersey 6.35% | 0.60%
Q Belgium 6.65% | 0.90% |Liechtenstein | 5.75% | 0.00%
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Costa Rica 9.50% | 3.75% Gabon | 17.15%| 5.40%
Ecuador 15.50% | 9.75% | |Ghana | 1[14.00%| 8.25%
El Salvador | 11.15% | 5.40% | |Kenya | g, /|12.50%)6.75%
Guatemala 9.50% | 3.75% Moroccc 1 [ 9.50% | 3.75%
Honduras 15.50% | 9.75% | |Mozambique  |12.50%)| 6.75%
Mexico 255% | 1.80% | |Namibia| £ 9.05% | 3.30%
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Paragua 10.25% | 4.50%
= ELaY 755; 180; South Africa 8.60% | 2.85%
£ 2% L 2800 1 unisia 11.15%| 5.40%
Suriname 11.15% | 5.40% Uganda 12.50%| 6.75%
Uruguay 8.60% | 2.85% | |zambia 12.50%| 6.75%
Venezuela 17.00% | 11.25% Africa 11.73%| 5.98%
Latin America | 9.95% | 4.20%

Albania 12.50% | 6.75% |Montenegro 11.15% 5.40%
Armenia 10.25% | 4.50% |Poland 7.03% 1.28%
Azerbaijan 9.05% | 3.30% |Romania 9.05% 3.30%
Belarus 15.50% | 9.75% |Russia 8.60% 2.85%
Bosnia 15.50% | .75% |Serbia 12.50% 6.75%
Bulgaria 8.60% 2.8%% Slovakia 7.03% 1.28%
Croatia  fA7 9.50%<h 3.75%5t0venia e | 9.50% 3.75%
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Qatar 6.50% | 0.75% | |[Singapore 5.75% | 0.00%
Ras Al Khaimah| 7.03% | 1.28% | [Srilanka 250% | 6.75%
Saudi Arabia 6.65% | 0.90% | [Taiwan 6.65% | 0.90%
Sharjah 7.55% 1.80% Thailand 8.15% 2.40%
UAE 6.50% 0.75% Vietnam 12.50% 6.75%
Middle East 6.85% | 1.10% | [Asia 7.26% | 1.51%
Black #: Total ERP Australia 5.75% | 0.00%
Red #: Country riskpremium Cook Islands 12.50% | 6.75%
AVG: GDP weighted average New Zealand 5.75% | 0.00%
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CLX US Equity Relative Index SINEGIIS

If annualized riskfree rate during period was 1.5%,
Jensen’s alpha = 0.057% - (1.5%/52)*(1-0.422) = 0.0403%

Based on weekly returns

EQuityBETA

<HELP> for explanation, <MENU> for similar functions. \

Historical Beta

Regression beta is 0.422

Data Range Period EEEAW
%Linear [©Beta +/- [©Non-Parametric
¥ ° Y = CLOROX COMPANY
Uzl L ¢ X = S&P 500 INDEX
: Item | Value
. Raw BETA 0.422
> ° Adj BETA 0.614
ALPHA(Intercept) 0.057
> R*2(Correlation~2) 0.215
& R(Correlation) 0.463
- Std Dev Of Error 2.197
s Std Error Of ALPHA 0.217
Std Error Of BETA 0.080
t-Test 5.255
Significance 0.000
Last T-Value 0.076
Last P-Value 0.530
Number Of Points 103
- " " : # Last Observation

Adj Beta = (2/3)
(0.422) +(1/3) (1) =
0.614

Intercept in %

0.057%

R squared (decimals) =
21.5%
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X o SPX Index
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Jopan 81 3 3201 89%00 Singapore 65 6212 1000 U.8. 1 212 318 2000 Copyright 2012 Bloomberg Finaonce L.P.
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Using a 6% ERP for mature markets and a current riskfree rate of 1.87%,
Expected Return = Riskfree rate + Raw Beta (ERP)
=1.87% + 0.422 (6%) = 4.40%

Std error of beta = 0.08
67% confidence:

0.34 (=0.42-0.08) to
0.50 (=0.42+0.08)

95% confidence:

0.26 (=0.42-2*0.08) to
0.58 (=0.42+2*0.08)




What sector is your firm in?

BIoomberg sector category

DELAY 12:46 Vol 477,249 Op 68.02 T Hi1 68.15 D Lo 67.69 D
DESCRIPTION AC

. J< CLOROX COMPANY Consumer Products-Mis

BBGID BBGOOOBFS7D3 CUSIP 189054109 98) Genefate Report

The Clorox Company produces and markets non-durable consumer produ 5 sold

primarily through grocery and other retail stores. The Company's principal

lude household cleaning and bleach products, charcoal, cat litter,

Read the description
and make your own

are products, dressings, and trash bags.

Clorox markets its

th® United States and other countries around the world.

judgment | USD_DIVIDENDS Quarterly USD |
67.69 BDVD Indicated Gross Yld 3.55%
5ZWK High 7/20/2011 75.44 Dividend Growth S5YR 14.67%
52Wk Low 2/ 3/2011 62.77 Ex-Date Type Amt
YTD change 1.13 1/24/12 Reg. Cash .6
YTD % Change 1.70% 7/18/11 Poison Pill 1 per 1
)FA  Shares Out 9/30/2011 131.905M [ USD
Market Cap USD 8928.64M HERN Ann Date 2/ 3/12 (C)
Float 131.04M Short Int 2.108M Trailing 12mo EPS 4,080
BTRA 1 Yr Total Return 10.39% DEE Est EPS 6/2012 4.071
BETA vs. SPX .61 P/E 16.59 LT Growth 9.33
WOMON Options, LEAPs, Stk Marginable Est P/E 16.63 Est PEG 1.78

12



Betas by Sector: Global Companies

Standard
Number of Unlevered Cash/Firm Unlevered beta corrected for deviation of|

Industry firms Beta D/E Ratio Tax rate beta value cash Hilo Risk equity
Advertising 253 1.27 30.39% 15.74% 1.01 7.61% 1.10 0.4254 56.72%
Aerospace/Defense 208 1.08 22.09% 13.17% 0.90 7.04% 0.97 0.3569 47.90%
Air Transport 158 1.09 96.31% 14.73% 0.60 7.02% 0.64 0.3047 43.55%
Apparel 1174 0.82 24.84% 16.13% 0.68 6.37% 0.73 0.3119 51.79%
Auto & Truck 125 1.28 82.73% 12.98% 0.74 11.21% 0.84 0.3317 45.05%
Auto Parts 632 1.25 25.38% 19.28% 1.04 9.53% 1.15 0.3117 47.79%
Bank (Money Center) 604 1.02 275.73% 19.58% 0.32 17.43% 0.39 0.1933 35.24%
Banks (Regional) 911 0.66 113.70% 21.75% 0.35 29.74% 0.49 0.1900 36.79%
Beverage (Alcoholic) 216 0.79 23.18% 16.66% 0.66 3.57% 0.69 0.2777 43.05%
Beverage (Soft) 108 0.93 23.77% 12.52% 0.77 4.75% 0.81 0.4314 42.96%
Broadcasting 138 1.35 41.58% 19.54% 1.01 4.05% 1.05 0.2955 50.58%
Brokerage & Investment Bank| 551 1.05 204.34% 13.39% 0.38 16.43% 0.45 0.3345 56.73%
Building Materials 432 0.96 37.23% 18.20% 0.74 7.98% 0.80 0.2828 47.42%
Business & Consumer Service 759 1.05 27.99% 18.29% 0.85 6.10% 0.91 0.3486 50.70%
Cable TV 64 0.96 49.03% 17.68% 0.69 2.55% 0.71 0.2503 43.88%
Chemical (Basic) 731 0.95 43.37% 16.22% 0.70 7.45% 0.75 0.2911 46.40%
Chemical (Diversified) 85 1.42 40.73% 20.85% 1.08 5.42% 1.14 0.2760 43.73%
Chemical (Specialty) 700 1.03 23.60% 17.14% 0.86 6.13% 0.92 0.3221 49.35%
Coal & Related Energy 321 1.38 53.98% 5.66% 0.91 12.97% 1.05 0.4700 72.21%
Computer Services 934 0.99 19.15% 18.34% 0.85 7.46% 0.92 0.3387 52.97%
Computers/Peripherals 329 1.13 12.55% 14.36% 1.02 9.23% 1.13 0.3238 55.30%
Construction Supplies 751 1.15 47.79% 15.34% 0.82 8.00% 0.89 0.2920 48.14%
Diversified 378 1.08 65.89% 14.59% 0.69 9.22% 0.76 0.2576 38.88%
Drugs (Biotechnology) 782 1.16 8.28% 2.50% 1.07 4.38% 1.12 0.4899 85.38%
Drugs (Pharmaceutical) 877 0.91 12.91% 13.51% 0.82 4.29% 0.85 0.3485 55.39%
Education 170 1.14 27.79% 15.44% 0.92 10.00% 1.02 0.3481 56.66%
Electrical Equipment 838 1.10 26.63% 13.21% 0.89 9.71% 0.99 0.3474 49.99%
Electronics (Consumer & Offic| 151 1.22 40.46% 11.33% 0.90 16.10% 1.07 0.3572 52.36%
Electronics (General) 1227 1.08 21.71% 14.27% 0.91 12.90% 1.04 0.3253 52.45%
Engineering/Construction 1148 1.25 80.56% 16.43% 0.75 15.51% 0.89 0.3128 52.45%
Entertainment 350 1.12 27.67% 9.53% 0.90 4.12% 0.94 0.4392 59.72%
Environmental & Waste Servi 307 1.27 36.38% 12.00% 0.96 4.12% 1.00 0.4547 62.88%
Farming/Agriculture 408 0.90 60.31% 12.31% 0.59 8.53% 0.64 0.3052 46.18%
Financial Svcs. (Non-bank & In| 966 0.79 854.38% 17.63% 0.10 5.92% 0.10 0.2886 45.27%
Food Processing 1247 0.77 26.27% 17.04% 0.63 4.67% 0.66 0.2745 42.50%
Food Wholesalers 125 0.81 80.21% 17.28% 0.49 9.48% 0.54 0.3014 45.54%
Furn/Home Furnishings 303 1.01 20.06% 17.42% 0.87 12.69% 0.99 0.3042 49.73%
Green & Renewable Energy 167 1.20 72.84% 7.31% 0.72 3.53% 0.74 0.4024 53.45%
Healthcare Products 642 0.97 14.68% 9.03% 0.86 4.91% 0.90 0.4126 58.69%
Healthcare Support Services 335 1.11 29.75% 16.34% 0.89 6.23% 0.95 0.3915 47.70%
Heathcare Information and T¢ 285 1.14 19.74% 7.48% 0.96 4.56% 1.01 0.4536 68.43%
Homebuilding 160 1.34 57.54% 19.66% 0.91 9.28% 1.01 0.2818 51.33%
Hospitals/Healthcare Facilitieg 199 0.83 62.18% 14.53% 0.54 2.50% 0.56 0.2563 41.92%
Hotel/Gaming 665 0.94 40.05% 13.44% 0.70 6.89% 0.75 0.2915 46.98%
Household Products 465 0.98 14.54% 14.42% 0.87 4.34% 0.91 0.3702 50.39%
Information Services 185 1.06 13.26% 16.67% 0.95 4.17% 1.00 0.3533 51.45%
Insurance (General) 233 0.72 41.45% 15.32% 0.53 16.18% 0.63 0.2230 35.05%
Insurance (Life) 124 1.04 48.93% 19.65% 0.74 20.71% 0.94 0.2076 36.75%
Insurance (Prop/Cas.) 220 0.60 31.52% 16.95% 0.47 9.63% 0.52 0.2112 37.33%
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Betas by Sector: Global Companies

Standard
Number of Unlevered Cash/Firm Unlevered beta corrected for deviation of|
Industry firms Beta D/E Ratio Tax rate beta value cash HilLo Risk equity
Investments & Asset Manager| 914 0.89 62.35% 7.34% 0.57 13.17% 0.65 0.3273 47.25%
Machinery 1272 1.12 21.04% 18.36% 0.96 9.32% 1.06 0.3099 48.15%
Metals & Mining 1589 1.43 46.77% 3.84% 0.99 7.33% 1.07 0.5342 79.34%
Office Equipment & Services 155 0.91 43.85% 18.62% 0.67 8.80% 0.74 0.2953 48.07%
0il/Gas (Integrated) 55 1.40 37.65% 25.44% 1.09 7.17% 1.17 0.2834 40.33%
0il/Gas (Production and Explq 1140 1.48 47.02% 7.19% 1.03 6.24% 1.10 0.5810 73.94%
Oil/Gas Distribution 215 1.23 52.85% 9.45% 0.83 1.66% 0.85 0.2881 45.55%
Oilfield Sves/Equip. 586 1.38 50.20% 14.44% 0.97 7.57% 1.05 0.4167 56.14%
Packaging & Container 398 0.79 46.14% 19.10% 0.58 5.07% 0.61 0.2880 44.72%
Paper/Forest Products 303 0.96 75.32% 11.45% 0.58 6.66% 0.62 0.3064 47.03%
Power 574 0.87 96.82% 17.82% 0.48 5.09% 0.51 0.2559 38.21%
Precious Metals 1079 1.48 35.54% 2.76% 1.10 8.77% 1.21 0.5881 95.83%
Publshing & Newspapers 373 1.02 32.84% 15.36% 0.80 7.62% 0.86 0.3019 52.04%
R.E.LT. 482 0.79 80.16% 2.28% 0.44 2.06% 0.45 0.1670 29.85%
Real Estate (Development) 703 1.16 90.20% 18.31% 0.67 14.74% 0.78 0.2780 48.53%
Real Estate (General/Diversifi 449 1.08 78.94% 15.67% 0.65 8.11% 0.70 0.2838 49.50%
Real Estate (Operations & Sery 577 0.92 89.56% 13.25% 0.52 5.65% 0.55 0.2878 43.86%
Recreation 293 1.07 27.60% 16.97% 0.87 8.28% 0.95 0.3367 49.10%
Reinsurance 40 1.21 33.10% 10.37% 0.93 13.06% 1.07 0.1896 28.34%
Restaurant/Dining 306 0.84 32.64% 21.40% 0.67 3.96% 0.70 0.2693 41.15%
Retail (Automotive) 149 0.96 50.93% 22.04% 0.69 4.75% 0.72 0.2882 43.92%
Retail (Building Supply) 50 1.03 25.68% 30.31% 0.87 2.91% 0.90 0.2600 35.64%
Retail (Distributors) 889 0.93 94.01% 19.27% 0.53 9.67% 0.58 0.3147 49.35%
Retail (General) 231 0.93 44.55% 23.10% 0.69 5.37% 0.73 0.2322 40.14%
Retail (Grocery and Food) 180 0.85 68.98% 24.27% 0.56 7.21% 0.60 0.2436 36.41%
Retail (Online) 115 1.42 9.22% 11.89% 1.31 6.75% 1.40 0.4430 72.03%
Retail (Special Lines) 540 1.03 32.61% 22.00% 0.82 5.69% 0.87 0.3053 47.17%
Rubber& Tires 89 1.13 39.64% 22.00% 0.86 7.49% 0.93 0.2663 43.79%
Semiconductor 564 1.27 12.95% 10.38% 1.14 7.73% 1.23 0.3130 53.27%
Semiconductor Equip 259 1.40 15.56% 10.34% 1.23 8.95% 1.35 0.3231 57.71%
Shipbuilding & Marine 354 1.26 78.89% 12.88% 0.74 9.80% 0.83 0.3139 49.49%
Shoe 95 0.86 11.76% 19.78% 0.79 6.12% 0.84 0.3239 49.82%
Software (Entertainment) 119 1.19 10.47% 11.09% 1.09 19.07% 1.35 0.4437 68.74%
Software (Internet) 759 1.34 5.52% 8.54% 1.27 5.95% 1.35 0.5033 68.76%
Software (System & Applicatid 991 1.12 8.86% 11.22% 1.04 5.26% 1.10 0.4217 62.34%
Steel 757 1.28 89.90% 13.50% 0.72 9.42% 0.79 0.3345 54.23%
Telecom (Wireless) 117 1.17 48.78% 13.18% 0.82 6.41% 0.88 0.3184 47.57%
Telecom. Equipment 484 1.18 13.28% 11.08% 1.05 8.52% 1.15 0.3634 57.38%
Telecom. Services 308 1.01 62.95% 14.45% 0.66 4.94% 0.69 0.3594 50.50%
Tobacco 61 0.77 16.87% 18.39% 0.67 2.24% 0.69 0.3515 39.03%
Transportation 225 0.88 46.82% 21.11% 0.64 7.60% 0.70 0.2950 42.81%
Transportation (Railroads) 53 1.00 35.57% 25.45% 0.79 2.15% 0.81 0.2095 32.27%
Trucking 190 0.96 62.80% 22.49% 0.64 5.59% 0.68 0.2575 42.00%
Unclassified 33 0.86 56.84% 8.19% 0.56 7.48% 0.61 0.4764 58.05%
Utility (General) 56 0.80 84.23% 24.40% 0.49 4.78% 0.51 0.1766 32.08%
Utility (Water) 98 0.98 49.01% 15.37% 0.69 5.47% 0.73 0.3017 42.62%
Total Market 42410 1.07 79.33% 14.07% 0.64 9.61% 0.71 0.3445 51.47%
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Interest coverage ratios
s

Corporate Finance Essentials (

Shmpte2012: Jtitingl 20104 § 5208 Resialed: 200

At 012:12:31 5 1 2t P Ak el 012010412-31 0 200841

216.328.25 230 522 00 230 B.:SJ 00 175.752.00 136.01

EBITDA 25,366 80 25,443.00 26.270.00 22 655.00 17.6(
Operating Income 17,315.89 17.741.00 18.336.00 13,565.00 831
Tolal interes! oxpunse 1.441.00 1,460.00 1,658.00 1.7i
Net Income B.586.67 12,345.00 12,436.00 11.358.00 4 41
Cash & Equivalents 4,215.00 6,361.00 10,427.00 5¢
Total dabt 28,360.00 22.623.00 23,502.00 28,6

Interest coverage ratio = Operating profit/ Interest expense
=17,741/1,441=12.10
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Synthetic Ratings and Default Spreads

Market cap > $ 5 billion Market cap < $ 5 billion

16

If interest coverage ratio is For smaller and riskier firms
> <to Rating is Spread is If interest coverage ratio is
8.50 100000 AAA 0.40% greater than <to Rating is Spread is
65 8499999 AA 0.70% 12.5 100000 AAA 0.40%
55 6.499999 A+ 0.90% 95 12.499999 AA 0.70%
475 5 499999 A 1.00% 7.5 9.499999 A+ 0.90%
3 4249999 A 120% 6 7.499999 A 1.00%
2.5 2.999999 BBB 1.75% 1 029999 i L20%
4 4.499999 BBB 1.75%
2.25 2.49999 BB+ 2.75%
35 3.9999999 BB+ 2.75%
2 2.2499999 BB 3.25% 3 3499999 BB 325%
1.75 1.999999 B+ 4.00% 55 3999999 B+t 4.00%
1.5 1.749999 B 5.00% 5 2 499999 B 5.00%
1.25 1.499999 B- 6.00% 15 1.999999 B- 6.00%
0.8 1249999 CCC 7.00% 125 1.499999 CCC 7.00%
0.65 0.799999 CC 8.00% 08 1.249999 cC 8.00%
0.2 0.649999 C 10.00% 0.5 0.799999 C 10.00%
-100000 0.199999 D 12.00% -100000 0.499999 D 12.00%
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Marginal Corporate Tax Rate- By Country (2014)

Country Tax Rate Country Tax Rate Country Tax Rate Country Tax Rate
Afghanistan 20.00% |Denmark 24.50% [Kuwait 15.00% [Samoa 27.00%
Albania 15.00% |Dominican Republic 28.00% |Latvia 15.00% [Saudi Arabia 20.00%
Algeria 19.00% |Ecuador 22.00% |Lebanon 15.00% |Serbia 15.00%
Angola 35.00% |Egypt 25.00% |Libya 20.00% |[Sierra Leone 30.00%
Argentina 35.00% |El Salvador 30.00% |Liechtenstein 12.50% |Singapore 17.00%
Armenia 20.00% |Estonia 21.00% |Lithuania 15.00% [Sint Maarten (Dutch part) 34.50%
Aruba 28.00% |Fiji 20.00% |Luxembourg 29.22% |Slovakia 22.00%
Australia 30.00% |Finland 20.00% [Macao SAR 12.00% [Slovenia 17.00%
Austria 25.00% |France 33.33% |Macedonia (FYR) 10.00% |South Africa 28.00%
Bahamas 0.00% |Georgia 15.00% [Malawi 30.00% [Spain 30.00%
Bahrain 0.00% |Germany 29.58% [Malaysia 25.00% [Sri Lanka 28.00%
Bangladesh 27.50% |Ghana 25.00% [Malta 35.00% |[Sudan 35.00%
Barbados 25.00% |Gibraltar 10.00% [Mauritius 15.00% |Suriname 34.50%
Belarus 18.00% |Greece 26.00% |Mexico 30.00% |Sweden 22.00%
Belgium 33.99% |Guatemala 28.00% [Montenegro 9.00% |Switzerland 17.92%
Bermuda 0.00% |Guernsey 0.00% |Morocco 30.00% |Syrian Arab Republic 22.00%
Bolivia 25.00% |Honduras 30.00% [Mozambique 32.00% |[Taiwan 17.00%
Bonaire, Saint Eustatius and Saba 0.00% |Hong Kong SAR 16.50% [Namibia 33.00% [Tanzania 30.00%
Bosnia and Herzegovina 10.00% |Hungary 19.00% |[Netherlands 25.00% [Thailand 20.00%
Botswana 22.00% |lceland 20.00% [New Zealand 28.00% [Trinidad and Tobago 25.00%
Brazil 34.00% |India 33.99% |[Nigeria 30.00% [Tunisia 25.00%
Bulgaria 10.00% |Indonesia 25.00% [Norway 27.00% [Turkey 20.00%
Cambodia 20.00% |lraq 15.00% [Oman 12.00% |Uganda 30.00%
Canada 26.50% |lreland 12.50% |Pakistan 34.00% |Ukraine 18.00%
Cayman Islands 0.00% |Isle of Man 0.00% |Panama 25.00% |United Arab Emirates 55.00%
Chile 20.00% |Israel 26.50% [Papua New Guinea 30.00% |United Kingdom 21.00%
China 25.00% |ltaly 31.40% |Paraguay 10.00% |United States 40.00%
Colombia 25.00% |Jamaica 25.00% |Peru 30.00% |Uruguay 25.00%
Costa Rica 30.00% |Japan 35.64% |Philippines 30.00% [Vanuatu 0.00%
Croatia 20.00% |lersey 0.00% |Poland 19.00% |Venezuela 34.00%
Curacao 27.50% |ordan 14.00% |Portugal 23.00% |Vietnam 22.00%
Cyprus 12.50% |Kazakhstan 20.00% |Qatar 10.00% [Yemen 20.00%
Czech Republic 19.00% |Kenya 30.00% [Romania 16.00% |Zambia 35.00%
Denmark 24.50% |Korea, Republic of 24.20% [Russia 20.00%




Market value of equity = 66,452.45 M

BV of debt = Total Debt = $28,360 M

Corporate Flnance Essentials (

Forthe period ending * *

Revenue

EBITDA

Operating Income
Tolal interes! oxpense
Net Income

Cash & Equivalenls
Total dabt

Tolal Dabt Weighted
Average Maturily
Tolal Equity

Chyg in non-cash we
Capital Expenditures
Increase: LT Debl
Decreasa: LT Debt
Inc(Dec) ST Debl
Marke! cap,

Minority Interest

Eff tax rate

Net Cash Paid for
Acquisitions

Waorking Capital

Op Loase - Current
Op Lease - Yr 1

Op Lease - Y12

Op Lease -Yr 3

Op Lease - Y1 4

Cp Lease - Yi 5

Op Lease - Beyond yr 5
Dividends Paid

Dec capilal stock
Current Shares
Outstarcling

Price per share
Oplions Oulstanding
End Of Period

Avg Exercige Price
{Oplions Quistanding)
Op Lease -Years 2-5
R & D expendilures
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o 24 2012-12-31 5
216.328.25

25,366.80
17,315.89

B.586.67

-13,840.40

Sinittr T3 T

230,522.00
25,443.00
17.741.00

1.441.00
12,345.00
4,215.00
28,360.00

67,043.00
1,748.00
-14.642.00
5,794.00

0.00
66,452.45
509.00
46.03

636.00

-3.631.00
-11,349.00
1,264.56

52.04

230,859.00
26.270.00
18.336.00

1,460.00
12,436.00
6,361.00
22 623.00

65,734,00
-351.00
-13.266.00
0.00

0.00
96,752.33
510.00
415.65

2,150.00
BGY.00
767.00
519.00
382.00
300.00
202,00
591.00

-3,632.00
-11,123.00
1,327.74

51.91
24.37

45.73

1,403.00
267.00

“O)Ginal 20104

20101231

176.752.00
22.656.00
13,545.00

1,658.00
11.358.00
10,427.00
23,502.00

69,109.00
1,867.00
-9.761.00
118.00

0.00
100,054,198
547.00
42.19

0.00

7.241.00
891.00
752.00
573.00
460.00
309.00
245.00
557.00

-3,175.00
-3,866.00
146622

38.93
32.61

39.54

1.587.00
230.00

A
2009-12-31
136.016.00
17.606.00
8311.00
1.776.00
4.414.00
542.00
28,653.00

62,613.00
-538.00
-10,661.00
9.087.00

0.00
7577227
580.00
53.12
0.00

-2,528.00
990.00
872.00
637.00
529.00
346.00
272.00
721.00

-2,832.00

.00
1.483.69

38.49
36.43

37.13

1.784.00
180.00

With a pre-tax cost of debt of 3%
MYV of debt =

1,441 (PV of annuity, 3 years, 3%)
+ 28,360/ (1.03)3=530,029 M

PV of operating leases at 3%
767/1.03 +519/1.032 +382/1.033
+300/1.03#+202/1.03> +259.5/1.03°
+259.5/1.037 = 2,187




Cost of Capital in USS by Sector: Global Companies

Industry Name Number of Firms |Beta |Cost of Equity |E/(D+E) |Std Dev in Stock |Cost of Debt | Tax Rate |After-tax Cost of Debt |D/(D+E) |Cost of Capital
Advertising 253|1.27 11.31%| 76.69% 56.72% 4.63%| 15.74% 3.24%| 23.31% 9.43%
Aerospace/Defense 208] 1.08 9.91%| 81.90% 47.90% 4.13%| 13.17% 2.89%| 18.10% 8.64%
Air Transport 158] 1.09 9.98%| 50.94% 43.55% 4.13%| 14.73% 2.89%| 49.06% 6.50%
Apparel 1174 0.82 8.06%| 80.11% 51.79% 4.63%| 16.13% 3.24%| 19.89% 7.10%
Auto & Truck 125] 1.28 11.37%| 54.73% 45.05% 4.13%| 12.98% 2.89%| 45.27% 7.53%
Auto Parts 632] 1.25 11.14%| 79.76% 47.79% 4.13%| 19.28% 2.89%| 20.24% 9.47%
Bank (Money Center) 604| 1.02 9.52%| 26.61% 35.24% 4.13%| 19.58% 2.89%| 73.39% 4.66%
Banks (Regional) 911] 0.66 6.88%| 46.79% 36.79% 4.13%| 21.75% 2.89%| 53.21% 4.76%
Beverage (Alcoholic) 216| 0.79 7.85%| 81.18% 43.05% 4.13%| 16.66% 2.89%| 18.82% 6.91%
Beverage (Soft) 108| 0.93 8.86%| 80.80% 42.96% 4.13%| 12.52% 2.89%| 19.20% 7.71%
Broadcasting 138] 1.35 11.85%| 70.63% 50.58% 4.63%| 19.54% 3.24%| 29.37% 9.32%
Brokerage & Investment Banking 551] 1.05 9.70%| 32.86% 56.73% 4.63%| 13.39% 3.24%| 67.14% 5.36%
Building Materials 432| 0.96 9.06%| 72.87% 47.42% 4.13%| 18.20% 2.89%| 27.13% 7.39%
Business & Consumer Services 759] 1.05 9.69%| 78.13% 50.70% 4.63%| 18.29% 3.24%| 21.87% 8.28%
Cable TV 64| 0.96 9.10%| 67.10% 43.88% 4.13%| 17.68% 2.89%| 32.90% 7.05%
Chemical (Basic) 731] 0.95 8.99%| 69.75% 46.40% 4.13%| 16.22% 2.89%| 30.25% 7.14%
Chemical (Diversified) 85| 1.42 12.38%| 71.06% 43.73% 4.13%| 20.85% 2.89%| 28.94% 9.64%
Chemical (Specialty) 700] 1.03 9.55%| 80.91% 49.35% 4.13%| 17.14% 2.89%| 19.09% 8.28%
Coal & Related Energy 321(1.38 12.08%| 64.94% 72.21% 5.13%| 5.66% 3.59%| 35.06% 9.11%
Computer Services 934] 0.99 9.26%| 83.93% 52.97% 4.63%| 18.34% 3.24%| 16.07% 8.29%
Computers/Peripherals 329[1.13 10.29%| 88.85% 55.30% 4.63%| 14.36% 3.24%| 11.15% 9.51%
Construction Supplies 751]1.15 10.46%| 67.66% 48.14% 4.13%| 15.34% 2.89%| 32.34% 8.01%
Diversified 378[ 1.08 9.93%| 60.28% 38.88% 4.13%| 14.59% 2.89%| 39.72% 7.13%
Drugs (Biotechnology) 782]1.16 10.48%| 92.36% 85.38% 5.63%| 2.50% 3.94%| 7.64% 9.98%
Drugs (Pharmaceutical) 877] 0.91 8.68%| 88.57% 55.39% 4.63%| 13.51% 3.24%| 11.43% 8.06%
Education 170] 1.14 10.33%| 78.25% 56.66% 4.63%| 15.44% 3.24%| 21.75% 8.79%
Electrical Equipment 838] 1.10 10.06%| 78.97% 49.99% 4.13%| 13.21% 2.89%| 21.03% 8.55%
Electronics (Consumer & Office) 151]1.22 10.91%| 71.19% 52.36% 4.63%| 11.33% 3.24%| 28.81% 8.70%
Electronics (General) 1227(1.08 9.90%| 82.16% 52.45% 4.63%| 14.27% 3.24%| 17.84% 8.72%
Engineering/Construction 1148] 1.25 11.16%| 55.38% 52.45% 4.63%| 16.43% 3.24%| 44.62% 7.63%
Entertainment 350[ 1.12 10.22%| 78.33% 59.72% 4.63%| 9.53% 3.24%| 21.67% 8.71%
Environmental & Waste Services 307]1.27 11.27%| 73.32% 62.88% 4.63%| 12.00% 3.24%| 26.68% 9.12%
Farming/Agriculture 408| 0.90 8.64%| 62.38% 46.18% 4.13%| 12.31% 2.89%| 37.62% 6.48%
Financial Svcs. (Non-bank & Insurance) 966( 0.79 7.82%| 10.48% 45.27% 4.13%| 17.63% 2.89%| 89.52% 3.41%
Food Processing 1247(0.77 7.71%| 79.19% 42.50% 4.13%| 17.04% 2.89%| 20.81% 6.71%
Food Wholesalers 125] 0.81 7.97%| 55.49% 45.54% 4.13%| 17.28% 2.89%| 44.51% 5.71%
Furn/Home Furnishings 303] 1.01 9.42%| 83.29% 49.73% 4.13%| 17.42% 2.89%| 16.71% 8.33%
Green & Renewable Energy 167| 1.20 10.79%| 57.86% 53.45% 4.63%| 7.31% 3.24%| 42.14% 7.61%
Healthcare Products 642] 0.97 9.16%| 87.20% 58.69% 4.63%| 9.03% 3.24%| 12.80% 8.40%
Healthcare Support Services 335(1.11 10.15%| 77.07% 47.70% 4.13%| 16.34% 2.89%| 22.93% 8.49%
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Cost of Capital in USS by Sector: Global Companies

Industry Name Number of Firms |Beta | Cost of Equity |E/(D+E) |Std Dev in Stock |Cost of Debt | Tax Rate |After-tax Cost of Debt |D/(D+E) | Cost of Capital
Heathcare Information and Technology 285| 1.14 10.33%| 83.51% 68.43% 5.13%| 7.48% 3.59%| 16.49% 9.22%
Homehbuilding 160 1.34 11.77%| 63.47% 51.33% 4.63%| 19.66% 3.24%| 36.53% 8.65%
Hospitals/Healthcare Facilities 199( 0.83 8.15%| 61.66% 41.92% 4.13%| 14.53% 2.89%| 38.34% 6.13%
Hotel/Gaming 665| 0.94 8.90%| 71.40% 46.98% 4.13%| 13.44% 2.89%| 28.60% 7.18%
Household Products 465| 0.98 9.19%| 87.30% 50.39% 4.63%| 14.42% 3.24%| 12.70% 8.44%
Information Services 185( 1.06 9.78%| 88.29% 51.45% 4.63%| 16.67% 3.24%| 11.71% 9.02%
Insurance (General) 233]0.72 7.31%| 70.70% 35.05% 4.13%| 15.32% 2.89%| 29.30% 6.01%
Insurance (Life) 124(1.04 9.61%| 67.15% 36.75% 4.13%| 19.65% 2.89%| 32.85% 7.40%
Insurance (Prop/Cas.) 220] 0.60 6.45%| 76.03% 37.33% 4.13%| 16.95% 2.89%| 23.97% 5.60%
Investments & Asset Management 914 0.89 8.57%| 61.59% 47.25% 4.13%| 7.34% 2.89%| 38.41% 6.39%
Machinery 1272 1.12 10.23%| 82.62% 48.15% 4.13%| 18.36% 2.89%| 17.38% 8.95%
Metals & Mining 1589| 1.43 12.45%| 68.13% 79.34% 5.13%| 3.84% 3.59%| 31.87% 9.63%
Office Equipment & Services 155( 0.91 8.73%| 69.52% 48.07% 4.13%| 18.62% 2.89%| 30.48% 6.95%
Oil/Gas (Integrated) 55| 1.40 12.19%| 72.65% 40.33% 4.13%| 25.44% 2.89%| 27.35% 9.65%
Oil/Gas (Production and Exploration) 1140] 1.48 12.82%| 68.02% 73.94% 5.13%| 7.19% 3.59%| 31.98% 9.87%
Oil/Gas Distribution 215 1.23 11.02%| 65.42% 45.55% 4.13%| 9.45% 2.89%| 34.58% 8.21%
Oilfield Svcs/Equip. 586| 1.38 12.11%| 66.58% 56.14% 4.63%| 14.44% 3.24%| 33.42% 9.15%
Packaging & Container 398| 0.79 7.84%| 68.43% 44.72% 4.13%| 19.10% 2.89%| 31.57% 6.28%
Paper/Forest Products 303| 0.96 9.06%| 57.04% 47.03% 4.13%| 11.45% 2.89%| 42.96% 6.41%
Power 574 0.87 8.42%| 50.81% 38.21% 4.13%| 17.82% 2.89%| 49.19% 5.70%
Precious Metals 1079] 1.48 12.80%| 73.78% 95.83% 6.13%| 2.76% 4.29%| 26.22% 10.57%
Publshing & Newspapers 373| 1.02 9.50%| 75.28% 52.04% 4.63%| 15.36% 3.24%| 24.72% 7.95%
RE.LT. 482| 0.79 7.81%| 55.51% 29.85% 4.13%| 2.28% 2.89%| 44.49% 5.62%
Real Estate (Development) 703] 1.16 10.52%| 52.58% 48.53% 4.13%| 18.31% 2.89%| 47.42% 6.90%
Real Estate (General/Diversified) 449| 1.08 9.90%| 55.89% 49.50% 4.13%| 15.67% 2.89%| 44.11% 6.81%
Real Estate (Operations & Services) 5771 0.92 8.77%| 52.75% 43.86% 4.13%| 13.25% 2.89%| 47.25% 5.99%
Recreation 293| 1.07 9.82%| 78.37% 49.10% 4.13%| 16.97% 2.89%| 21.63% 8.32%
Reinsurance 40[ 1.21 10.83%| 75.13% 28.34% 4.13%| 10.37% 2.89%| 24.87% 8.85%
Restaurant/Dining 306| 0.84 8.21%| 75.39% 41.15% 4.13%| 21.40% 2.89%| 24.61% 6.90%
Retail (Automotive) 149( 0.96 9.05%| 66.26% 43.92% 4.13%| 22.04% 2.89%| 33.74% 6.97%
Retail (Building Supply) 50| 1.03 9.54%| 79.57% 35.64% 4.13%| 30.31% 2.89%| 20.43% 8.18%
Retail (Distributors) 889| 0.93 8.84%| 51.54% 49.35% 4.13%| 19.27% 2.89%| 48.46% 5.96%
Retail (General) 231] 0.93 8.84%| 69.18% 40.14% 4.13%| 23.10% 2.89%| 30.82% 7.00%
Retail (Grocery and Food) 180( 0.85 8.24%| 59.18% 36.41% 4.13%| 24.27% 2.89%| 40.82% 6.06%
Retail (Online) 115 1.42 12.34%| 91.56% 72.03% 5.13%| 11.89% 3.59%| 8.44% 11.60%
Retail (Special Lines) 540| 1.03 9.57%| 75.41% 47.17% 4.13%| 22.00% 2.89%| 24.59% 7.93%
Rubber& Tires 89| 1.13 10.29%| 71.61% 43.79% 4.13%| 22.00% 2.89%| 28.39% 8.19%
Semiconductor 564| 1.27 11.30%| 88.53% 53.27% 4.63%| 10.38% 3.24%| 11.47% 10.38%
Semiconductor Equip 259| 1.40 12.25%| 86.53% 57.71% 4.63%| 10.34% 3.24%| 13.47% 11.04%
Shipbuilding & Marine 354| 1.26 11.19%| 55.90% 49.49% 4.13%| 12.88% 2.89%| 44.10% 7.53%
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Cost of Capital in USS by Sector: Global Companies

Industry Name Number of Firms |Beta |Cost of Equity |E/(D+E) |Std Dev in Stock |Cost of Debt | Tax Rate |After-tax Cost of Debt |D/(D+E) |Cost of Capital
Shoe 95| 0.86 8.35%| 89.48% 49.82% 4.13%| 19.78% 2.89%| 10.52% 7.78%
Software (Entertainment) 119] 1.19 10.72%| 90.52% 68.74% 5.13%| 11.09% 3.59%| 9.48% 10.04%
Software (Internet) 759 1.34 11.77%| 94.77% 68.76% 5.13%| 8.54% 3.59%| 5.23% 11.34%
Software (System & Application) 991| 1.12 10.24%| 91.86% 62.34% 4.63%| 11.22% 3.24%| 8.14% 9.67%
Steel 757 1.28 11.34%| 52.66% 54.23% 4.63%|( 13.50% 3.24%| 47.34% 7.51%
Telecom (Wireless) 117)1.17 10.55%| 67.21% 47.57% 4.13%( 13.18% 2.89%| 32.79% 8.04%
Telecom. Equipment 484[1.18 10.61%| 88.28% 57.38% 4.63%( 11.08% 3.24%| 11.72% 9.75%
Telecom. Services 308| 1.01 9.44%| 61.37% 50.50% 4.63%|( 14.45% 3.24%| 38.63% 7.05%
Tobacco 61| 0.77 7.66%| 85.57% 39.03% 4.13%( 18.39% 2.89%| 14.43% 6.97%
Transportation 225/ 0.88 8.49%| 68.11% 42.81% 4.13%( 21.11% 2.89%| 31.89% 6.70%
Transportation (Railroads) 53[ 1.00 9.36%| 73.76% 32.27% 4.13%| 25.45% 2.89%| 26.24% 7.66%
Trucking 190| 0.96 9.04%| 61.43% 42.00% 4.13%( 22.49% 2.89%| 38.57% 6.67%
Unclassified 33[ 0.86 8.34%| 63.76% 58.05% 4.63%| 8.19% 3.24%| 36.24% 6.49%
Utility (General) 56( 0.80 7.90%| 54.28% 32.08% 4.13%( 24.40% 2.89%| 45.72% 5.61%
Utility (Water) 98| 0.98 9.17%| 67.11% 42.62% 4.13%| 15.37% 2.89%| 32.89% 7.11%
Total Market 42410| 1.07 9.87%| 55.76% 51.47% 4.63%| 14.07% 3.24%| 44.24% 6.94%
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Excess Returns by Sector: Global

Industry Name Number of Firms| Beta| ROE | Cost of Equity| (ROE - COE) BV of Equity Equity EVA ROC | Cost of Capital | (ROC - WACC) BV of Capital EVA
Advertising 253| 1.27| 10.21% 11.31% -1.10%| $ 58,025.47 | $ (635.68)| 28.21% 9.43% 18.79%| $ 35,552.32 | $ 6,678.69
Aerospace/Defense 208| 1.08| 21.05% 9.91% 11.13%| S 222,012.29 | $ 24,712.89 | 24.34% 8.64% 15.70%| $  256,141.19 | $  40,206.18
Air Transport 158| 1.09| 11.09% 9.98% 1.10%|$  169,565.87 | $ 1,871.83 | 5.17% 6.50% -1.33%|$ 507,183.60 | $ (6,758.79)
Apparel 1174| 0.82| 12.07% 8.06% 4.01%|$  255,986.95 | $ 10,260.03 | 14.95% 7.10% 7.85%| S  333,47861|$ 26,169.77
Auto & Truck 125| 1.28| 14.68% 11.37% 3.31%|$ 674,138.83 | $ 22,318.91 | 6.47% 7.53% -1.06%| $ 1,529,605.74 | $ (16,164.77)
Auto Parts 632| 1.25| 13.32% 11.14% 2.17%|$  276,715.83 | S 6,017.63 | 11.15% 9.47% 1.67%|$ 397,894.56 | $ 6,663.52
Bank (Money Center) 604| 1.02| 10.26% 9.52% 0.73%| $ 5,029,075.28 | $ 36,940.87 | 0.00% 4.66% -4.66%| $ 18,333,051.49 | $ (853,982.93)
Banks (Regional) 911| 0.66| 8.55% 6.88% 1.67%|S  654,840.28 | S 10,931.87 | -0.03% 4.76% -4.79%|$  915,414.32 | $ (43,867.71)
Beverage (Alcoholic) 216| 0.79| 14.10% 7.85% 6.25%|$  273,302.89 | S 17,090.20 | 13.38% 6.91% 6.47%| $  373,353.92 | $ 24,154.47
Beverage (Soft) 108| 0.93| 20.79% 8.86% 11.93%| $ 90,735.98 | $ 10,825.10 | 21.84% 7.71% 14.13%|$  119,026.78 | S 16,813.04
Broadcasting 138| 1.35| 8.64% 11.85% -3.21%| $ 82,889.07 | $ (2,663.47)| 15.61% 9.32% 6.29%|$  100,169.52 | $ 6,297.58
Brokerage & Investment Banking 551| 1.05| 9.01% 9.70% -0.68%| S  362,836.22 | $ (2,473.75)| 0.04% 5.36% -5.32%| $ 1,548,764.40 | $ (82,362.46)
Building Materials 432| 0.96| 8.50% 9.06% -0.56%| $  134,032.70 | $ (749.01)| 9.85% 7.39% 2.46%|$  175,2217.53 | $ 4,306.71
Business & Consumer Services 759| 1.05| 15.21% 9.69% 5.52%|$ 140,568.42 | $ 7,760.41 | 21.64% 8.28% 13.36%| S  146,934.15 |S 19,632.32
Cable TV 64| 0.96| 23.75% 9.10% 14.65%| $ 85,762.19 | $ 12,565.04 | 15.72% 7.05% 8.67%|$  233,249.05 | $ 20,215.38
Chemical (Basic) 731| 0.95| 8.91% 8.99% -0.07%|$  314,445.71 | $ (229.82)| 10.93% 7.14% 3.79%| S  483,885.76 | $ 18,344.86
Chemical (Diversified) 85| 1.42| 12.43% 12.38% 0.05%|$ 142,014.32 | $ 66.14 | 9.22% 9.64% -0.42%| S 250,472.37 | $  (1,047.34)
Chemical (Specialty) 700 1.03| 12.32% 9.55% 2.76%|$  317,700.80 | $  8,773.07 | 11.95% 8.28% 3.67%|$ 425,151.04 | $ 15,608.73
Coal & Related Energy 321| 1.38| 4.50% 12.08% -7.58%|$  170,737.64 | S (12,946.78)| 7.36% 9.11% -1.75%| $  249,932.68 | $ (4,361.38)
Computer Services 934| 0.99| 19.68% 9.26% 10.43%| S 199,557.66 | S 20,810.89 | 23.36% 8.29% 15.07%| $  219,855.60 | S 33,136.58
Computers/Peripherals 329| 1.13| 18.26% 10.29% 7.96%| S  485,087.44 | S 38,629.09 | 17.59% 9.51% 8.08%| $ 580,725.40 | $ 46,924.73
Construction Supplies 751| 1.15| 8.90% 10.46% -1.56%|$  457,063.60 | S (7,147.85)| 7.93% 8.01% -0.08%| $  752,005.29 | $ (608.53)
Diversified 378| 1.08| 10.75% 9.93% 0.82%|$  973,690.52 | $ 7,995.80 | 7.85% 7.13% 0.72%| $ 1,683,075.42 | $ 12,095.07
Drugs (Biotechnology) 782| 1.16| 10.58% 10.48% 0.10%| $ 93,342.14 | $ 89.03 | 12.46% 9.98% 2.48%|$ 18155191 |$ 4,501.31
Drugs (Pharmaceutical) 877| 0.91| 15.00% 8.68% 6.32%|S  754,355.73 | $ 47,652.84 | 13.90% 8.06% 5.84%| $ 1,093,419.45 |$ 63,885.78
Education 170| 1.14| 6.10% 10.33% -4.23%| $ 23,716.67 | $ (1,002.40)| 11.93% 8.79% 3.15%| $ 25,671.46 | $ 807.70
Electrical Equipment 838| 1.10| 7.76% 10.06% -2.30%|$  260,938.70 | $ (6,003.61)| 11.81% 8.55% 3.26%|$  309,659.50 | $ 10,104.27
Electronics (Consumer & Office) 151] 1.22| 2.35% 10.91% -8.56%| $ 88,685.15 | $  (7,590.08)| 4.86% 8.70% -3.84%|$  175,930.88 | $  (6,759.58)
Electronics (General) 1227| 1.08| 9.11% 9.90% -0.79%| $  370,021.80 | $ (2,934.57)| 8.61% 8.72% -0.10%| $  466,439.28 | $ (468.79)
Engineering/Construction 1148| 1.25| 7.62% 11.16% -3.54%| S  414,311.76 | $ (14,658.16)| 8.60% 7.63% 0.98%|$  721,27851 | $ 7,036.46
Entertainment 350{ 1.12| 15.25% 10.22% 5.03%|$  128,526.59 | $  6,463.19 | 22.91% 8.71% 14.20%| $  123,660.25 |$ 17,563.54
Environmental & Waste Services 307| 1.27| 5.93% 11.27% -5.33%| $ 48,397.00 | $ (2,581.46)| 14.39% 9.12% 5.27%| $ 57,351.81 | $ 3,020.60
Farming/Agriculture 408| 0.90| 9.68% 8.64% 1.04%|$  162,622.40 | $ 1,685.39 | 8.13% 6.48% 1.65%| S  286,014.24 | $ 4,720.15
Financial Svcs. (Non-bank & Insurance) 966| 0.79| 24.84% 7.82% 17.02%| S  521,725.62 | S 88,790.09 | 0.36% 3.41% -3.05%| $ 9,443,887.52 | $ (288,157.74)
Food Processing 1247| 0.77| 12.64% 7.71% 4.93%|$ 504,482.92 | S 24,874.77 | 14.22% 6.71% 7.51%| $  633,504.15 | $ 47,580.55
Food Wholesalers 125| 0.81| 10.68% 7.97% 2.71%| $ 26,527.02 | $ 719.01 | 15.64% 5.71% 9.94%| $ 41,735.49 | $ 4,147.01
Furn/Home Furnishings 303| 1.01| 15.35% 9.42% 5.93%| $ 81,139.03 | $ 4,811.60 | 16.09% 8.33% 7.76%| $ 92,359.55 | $ 7,168.40
Green & Renewable Energy 167| 1.20| 7.80% 10.79% -2.99%| $ 64,081.35 | $ (1,917.58)| 8.15% 7.61% 0.54%| $  133,848.74 | $ 727.66
Healthcare Products 642| 0.97| 11.45% 9.16% 2.29%|$  193,400.16 | $ 4,435.44 | 15.69% 8.40% 7.29%|$  225,139.21 | $ 16,411.70
Healthcare Support Services 335| 1.11] 11.38% 10.15% 1.23%|S 241,33430|$ 2,967.80 | 28.81% 8.49% 20.33%| S  168,966.24 | S 34,343.81
Heathcare Information and Technology 285| 1.14| 9.65% 10.33% -0.68%| $ 56,104.71 | $ (383.81)| 15.56% 9.22% 6.34%| $ 64,319.58 | $ 4,077.28
Homebuilding 160| 1.34| 12.17% 11.77% 0.40%| $ 89,425.74 | $ 355.44 | 8.08% 8.65% -0.57%|$  143,813.74 | $ (820.40)
Hospitals/Healthcare Facilities 199| 0.83| 12.24% 8.15% 4.10%| $ 81,824.30 | $ 3,352.24 | 8.13% 6.13% 1.99%|$  203,22858 | $ 4,050.76
Hotel/Gaming 665| 0.94| 9.68% 8.90% 0.78%|$  255,453.70 | $  2,003.25 | 9.28% 7.18% 2.10%| $  405,304.23 | $ 8,495.31
Household Products 465| 0.98| 17.59% 9.19% 8.39%|$ 199,979.07 | $ 16,785.89 | 23.56% 8.44% 15.12%| $  210,796.67 | $ 31,872.02
Information Services 185| 1.06| 22.36% 9.78% 12.58%| S  102,218.06 | $ 12,856.31 | 35.83% 9.02% 26.81%| $ 83,707.85 | $  22,444.00
Insurance (General) 233| 0.72| 10.77% 7.31% 3.46%|$ 540,830.77 | S 18,714.33 | 14.32% 6.01% 8.30%| $ 567,808.24 | $ 47,153.83
Insurance (Life) 124| 1.04| 10.95% 9.61% 1.34%|S 600,839.89 | $ 8,053.53 | 12.13% 7.40% 4.72%| S  749,483.84 | S 35,410.05
Insurance (Prop/Cas.) 220| 0.60| 10.69% 6.45% 4.23%|$  365,936.00 | $ 15,490.10 | 12.48% 5.60% 6.88%| S  439,538.22 | $ 30,247.37
Investments & Asset Management 914| 0.89| 12.25% 8.57% 3.68%| S 342,763.84 | S 12,613.47 | 8.21% 6.39% 1.82%|$ 521,330.04 | $ 9,483.32
Machinery 1272| 1.12| 11.77% 10.23% 1.54%| S 375,862.90 | $ 5,802.36 | 12.27% 8.95% 3.31%| $ 44193649 | $ 14,636.79
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Excess Returns by Sector: Global January 2015

Metals & Mining 1589] 1.43] 8.00% 12.45% -4.45%| $  652,113.20 | $ (29,020.32)] 11.67% 9.63% 2.05%| $  979,450.12 [$ 20,052.44
Office Equipment & Services 155| 0.91] 10.97% 8.73% 223%|$ 1952919 | S  435.82 [12.73% 6.95% 5.78%| $  28,753.61|$ 1,661.11
0il/Gas (Integrated) 55[ 1.40] 11.41% 12.19% -0.78%| $ 1,942,272.99 | $ (15,212.15)] 9.99% 9.65% 0.35%| $ 2,494,902.49 [$  8,616.70
0il/Gas (Production and Exploration) 1140| 1.48] 8.23% 12.82% -4.59%|$  791,509.26 | $ (36,353.98) 11.72% 9.87% 1.85%| $ 1,119,192.26 [ $ 20,718.92
0il/Gas Distribution 215] 1.23] 9.15% 11.02%, -1.86%| S  222,227.55 | $  (4,133.89)| 8.39% 8.21% 0.18%| $  503,601.88 | $ 925.02
Oilfield Svcs/Equip. 586 1.38] 9.97% 12.11% 2.14%| $  488,274.18 | $ (10,439.89)| 10.48% 9.15% 1.33%|$  707,002.98 [$  9,430.58
Packaging & Container 398| 0.79] 11.20% 7.84% 336%|$  81,137.23 | S 2,726.89 | 11.72% 6.28% 5.44%| $ 12926391 |$  7,031.15
Paper/Forest Products 303 0.96] 4.52% 9.06%, -4.53%|$  134,266.01[$  (6,088.69) 5.61% 6.41% -0.80%| $  240,237.70 [$  (1,918.13)
Power 574/ 0.87] 8.15% 8.42% 0.26%| $ 1,252,718.27 [ $ (3,305.93)| 6.80% 5.70% 1.10%| $ 2,650,836.21 | $ 29,160.85
Precious Metals 1079| 1.48] -6.32% 12.80%| -19.13%|$  229,077.32 | $ (43,813.53)] 2.64% 10.57% 7.93%| $  273,163.28 [$ (21,655.28)
Publshing & Newspapers 373| 1.02] 13.40% 9.50%, 3.90%|$  135815.92 [$  5,291.94 [ 10.71% 7.95% 2.75%| $  137,341.05 [$  3,781.89
RELT. 482| 0.79] 10.48% 7.81% 2.67%|$  579,950.61| S 15,481.46 | 3.32% 5.62% -2.31%| $ 1,482,976.32 [ $ (34,211.67)
Real Estate (Development) 703[ 1.16] 14.27% 10.52%, 3.76%| $ 42955717 [ $ 16,143.81 | 9.14% 6.90% 2.24%| $  663,214.68 [$  14,841.11
Real Estate (General/Diversified) 449 1.08] 8.94% 9.90% 0.96%| $  457,568.39 | $ (4,409.20)| 4.89% 6.81% -1.92%| $  781,898.80 [ $ (15,035.54)
Real Estate (Operations & Services) 577| 0.92| 8.00% 8.77% 0.77%| $  267,203.57 | $ (2,049.44)| 5.23% 5.99% 0.76%| $  519,715.76 [$  (3,969.11)
Recreation 293 1.07] 11.81% 9.82% 1.99%|$  66,939.85|$  1,330.66 | 9.82% 8.32% 1.50%| $  101,093.89 [$  1,519.23
Reinsurance 40| 1.21] 13.66% 10.83%, 2.83%|$ 12829656 | S  3,632.00 | 14.99% 8.85% 6.14%| $  139,352.04 [$  8,555.84
Restaurant/Dining 306| 0.84] 19.55% 8.21%| 11.34%|$S  84,681.78|S 9,602.07 | 12.01% 6.90% 5.10%| $ 172,026.24 |$  8,781.68
Retail (Automotive) 149 0.96] 19.36% 0.05%| 10.30%|$  39,136.86 | S 4,032.24 | 9.99% 6.97% 3.02%| $  92,327.80 |$  2,784.72
Retail (Building Supply) 50| 1.03] 19.41% 9.54% 9.87%|$  55,796.88 | S 5,507.20 [ 11.71% 8.18% 3.53%| $ 101,39322 [$  3,579.74
Retail (Distributors) 889 0.93| 9.61% 8.84% 0.77%|$  349,102.06 [ $  2,681.21 | 6.18% 5.96% 0.22%| $ 668,340.14 [$  1,450.46
Retail (General) 231] 0.93] 12.52% 8.84% 3.68%| S 352,388.52 | S 12,967.53 | 9.01% 7.00% 2.00%| $ 599,718.81 |$ 12,013.61
Retail (Grocery and Food) 180| 0.85] 10.18% 8.24% 1.93%|$ 193,984.83 |$ 3,750.53 | 7.30% 6.06% 1.24%|$  372,52161[$  4,622.97
Retail (Online) 115[ 1.42] 11.52% 12.34% 0.82%|$  29,950.27 | $  (246.73)| 17.10% 11.60% 5.50%| $  34,390.91 [$  1,890.50
Retail (Special Lines) 540| 1.03| 14.05% 9.57% 4.47%|$  276,477.25 | S 12,367.94 | 11.13% 7.93% 3.21%| $  448,507.73 [$ 14,375.18
Rubber& Tires 89] 1.13 14.55% 10.29%, 426%| S  62,113.01|S 2,648.18 | 12.44% 8.19% 425%|$  108,008.83 [S  4,594.82
Semiconductor 564 1.27] 14.96% 11.30%, 3.66%| $  287,973.38 | $ 10,529.36 | 12.65% 10.38% 2.28%| $ 432,41968 |$  9,842.46
Semiconductor Equip 259 1.40| 5.44% 12.25% 6.81%|$  74,721.95 | $ (5,089.53)| 8.54% 11.04% -2.50%|$  97,777.23 |$  (2,446.58)
Shipbuilding & Marine 354 1.26] 6.54% 11.19% -4.65%| S 232,209.75 | $ (10,803.77)] 4.65% 7.53% 2.89%| $  440,760.68 | $ (12,724.23)
Shoe 95[ 0.86| 15.78% 8.35% 7.42%| S 36,255.58 | S 2,690.75 | 14.71% 7.78% 6.94%| $  43,901.50 |$  3,044.77
Software (Entertainment) 119 1.19] 8.30% 10.72%, 2.41%|S$  45,581.95|$ (1,100.70)| 9.82% 10.04% 0.22%|$  37,891.28 [ $ (85.04)
Software (Internet) 759| 1.34] 14.78% 11.77% 3.01%|$  199,180.99 | $ 6,001.43 | 17.14% 11.34% 5.80%| $  211,468.23 |$ 12,265.02
Software (System & Application) 991 1.12[ 17.73% 10.24%, 7.49%|$  264,141.50 | S 19,785.16 | 21.97% 9.67% 12.30%| $  290,263.73 [$  35,696.77
Steel 757| 1.28] 0.65% 11.34%| -10.70%| $  485,148.78 | $ (51,909.37)] 5.22% 7.51% 2.29%| $  845,783.97 [$ (19,376.41)
Telecom (Wireless) 117| 1.17] 23.02% 10.55%| 12.48%|$ 567,368.45 | $ 70,782.78 | 9.69% 8.04% 1.65%| $ 876,166.89 | $ 14,452.67
Telecom. Equipment 484| 1.18] 13.72% 10.61%, 3.11%|$ 195,809.22 | S 6,088.52 [ 11.52% 9.75% 1.78%| $ 26527339 [$  4,712.14
Telecom. Services 308] 1.01] 14.91% 9.44% 5.47%|$  668,751.48 | S 36,596.14 | 13.64% 7.05% 6.59%| $ 1,165,366.56 | $ 76,848.55
Tobacco 61| 0.77] 59.64% 7.66%| 51.98%|$  55,090.31|$ 28,635.64 | 52.27% 6.97% 4529%| $  84,433.86 [$ 38,241.62
Transportation 225] 0.88] 13.89% 8.49% 5.40%| $ 159,591.52 | $ 8,617.29 | 11.57% 6.70% 487%|$  273,76032 S 13,327.52
Transportation (Railroads) 53[ 1.00] 13.83% 9.36%, 4.47%|$  207,903.58 | $ 9,303.65 | 8.88% 7.66% 1.22%|$  398,457.86 |$  4,849.26
Trucking 190| 0.96] 10.51% 9.04% 1.47%|$  58,673.43|$  863.12 | 9.19% 6.67% 253%| $ 124,81873 [$  3,157.06
Unclassified 33/ 0.86] -7.15% 8.34%| -15.49%|$ 327.09] $ (50.65)| 6.38% 6.49% 0.11%| $ 688.59 | $ (0.79)
Utility (General) 56| 0.80] 2.02% 7.90% 5.88%| $  345,883.46 | $ (20,320.67)| 7.44% 5.61% 1.84%| $  663,006.20 | $ 12,172.14
Utility (Water) 98| 0.98] 13.69% 9.17% 451%|$  41,936.65|S 1,892.18 | 9.19% 7.11% 2.08%| $  82,466.60 |$ 1,715.34
Total Market 42410] 1.07] 11.42% 9.87% 1.56%| $ 31,808,271.03 | $ 494,651.65 | 5.93% 6.94% -1.01%| $ 69,545,764.00 | $ (700,731.10)




Return Spreads Globally....
s

Excess Return (ROC minus Cost of Capital) for firms with market capitalization> 550
million: Global in 2014
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Margins by Sector: January 2015

Neot Income Based Operating Income Based EBITDA Based
Pre-tax x  |Pre-tax After-tax
Loase Loase Loase & Loase &
After-tax Unadjusted  |adjusted  |Adjusted |R&D odf  |RSD ady
Industry Number of firm Not Margin Pre-tax Unadjusted Operating Margin Operating Margir o iMargin 9 v £

Advertising 253 441% 8.80% 741% 8.85% TAG% 8.86% | TATS

208 6.55% 9.75% 8.47% 9.82% 855% m.oml 8.74%

|Alr Transport 158 5.19% 5.89% 5.03% 5.21% 4.“%_1 5.22% 4.45%

Apparel 1174 GAY% 12.02% 10.08% 12.37% 10.57% 12.37% 10.35%

Auto & Truck 125 S.15% 5.87% 5.11% 5.89% S.12% 5.89% S.13%

Auto Parts 632 4.60% 6.75% 5.45% 6.83% 5.52% 6.85% 5.54%

Bank (Money Center) 604 24.96% 0.00% 0.00% -0.03% -0.02% -0.03% -0.02%

|Barks (Regional) 911 23.35% 0.00% 0.00% 0.17% -0.13% 0.17% -0.13%

|Bervwrage (Alcohelic) 216 12.36% 19.10% 15.92% 19.25% 16.04% 19.23% 16.07%

) 108 266% 15.06% 13.17% 15.18% 13.28% 15.21% 13.31%

138 6.10% 16.70% 13.48% 16.54% u.ns| l&ml 13.31% |

& Investment Ban 551 12.20% 0.38% 0.33% 0.29% 0.25% 0.29% 0.25%

Materials 432 3.99% 7.21% 5.90% 7.45% 6.09% 7.40% 6.04%

Bus &G Services 759 4.58% 7.86% 6.42% 8.24% 6.74% 8.26% 6.75%

Cable TV 64 852% 18.42% 15.16% 18.62% 15.33% 18.63% 15.34%

Chemical (Basic) 731 4.26% 9.63% 8.07% 9.64% 2.08% 9.60% 2.03%

Chemical (Diversified) as ABT% 8.18% 65.48% 8.18% 6A48% 8.08% 6.37%

Chemical (Specialty) 700 6.96% 10.73% 8.89% 10.85% 23.99% 10.90% 9.04%

Coal & Related Energy o 381% 9.87% 9.32% 9.96% 9.40% 9.68% 9.12%

Computer Services 934 4.98% 1.97% 6.34% 7.98% 6.52_%1 7.92% 6.46%

329 857% 11.35% 9.72% 11.43% 9.79% 11.53’51 9.59%|

Construction Supplies 751 451% 7.76% 6.57% 7.84% 6.64% 7.82% 6.62%

Diversified 378 6.79% 9.96% 8.51% 10.06% 2.59% 10.04% 857%

|Drugs (Biotechnelogy) 782 10.23% 20.20% 19.69% 20.06% 19.56% 23.93% 23.43%
ID!_\A.: (Ph 1) 877 13.48% 20.61% 17.83% 20.70% 17.90% 20.91% 18.11% 28.18% 57.58% 41.66%
Education 170 3.77% 9.29% 7.85% 9.36% T92% 9.43% T99% 13.99% 49.11% 14.72%
|Ele | Equip 238 361% 7.34% 6.37% 7.47% 6A5% 7.51% 6.53% 10.45% 25227% 13.10%
Electronics (Consumer & Office) 151 063% 31% 2.76% 3.26% 2.89% 2.94% 257% 7.05% 26.06% 12.37%
Electronics (General) 127 4.50% 6.13% 5.26% 6.22% 5.34% 6.26% 537% 11.06% 22.66% 14.37%)
E 1148 1.95% a447% 3.73% 4.56% 3I81% 4.58% 383% 6.28% 16.33% 6.74%
Entertainement 350 1061% 17,70% 16.01% 16.95% 15.34% 16.96% 15.34% 21.93% 41.43% 22.14%
Environmental & Waste Services 307 2.88% 9.15% 8.05% 9.40% 3.27% 9.40% 3.28% 14.74% 2797% 15.03%
F. 408 3.56% 5.99% 5.25% 6.02% S5.28% 6.00% 5.26% 7.91% 15.24% 8.85%
Fi | Swes. (Non-bank & | ) 966 26.21% 8.38% 6.90% 8.25%| 6£.850% 8.26% 6.80% 9.23% 39.38% 9.34%)
Pre ing 1247 5.048% 8.55% 7.09% 8.58% 7.12% 8.58% 7.12% 11.34% 29.34% 12.01%
Food Wholesak 125 112% 2.93% 2.42% 3.11% 257% 3.11% 257% 4.00% 16.34% 4.01%
Furn/Home Fi 303 5.29% 7.38% 6.09% 7.53% 6.27% 7.62% 6.31% 8.91% 27.13% 10.33%
Green & R bile Energy 167 14.40% 34.43% 31.92% 33.94% 31.46% 33.92% 31.44% 55.34% 62.78% 55.50%
Healthcare Products 642 9.23% 15.72% 14.30% 15.94% 14.50% 1617% 14.73% 21.28% 54.26% 28.27%
Healthcare Support Services 335 217% 4,55% 3.80% 4.61% 385% 4.60% 385% 5.48% 14.23% 5.61%
Heath Inf and Technology 285 6.09% 11.29% 10.45% 11.56%) 10.70% 12.13% 11.26% 15.99’51 42.04% 21.88%
(Homebuilding 160 6.27% 9.12% 7.33% 8.35% 6.71%| 8.34% 6.70% 9.70% 21063%| 9.91%
Is/Mealthcare Facilities 199 5.95% 12.67% 10.83% 11.48% 9.81% 11.47% 9.80% 17.31% 23.60% 17.32%
Hotel/Gaming 665 6.99% 13.08% 11.32% 12.26% 10.61% 12.27% 10.62% 18.62% 35.12% 18.88%
Household Products 465 9.16% 14.97% 12.81% 15.11% 129%% 15.11% 129%% 18.39% S3.80% 20.21%
Ind tion Services 185 13.80% 21.23% 17.70% 21.75% 18.13% 21.74% 18.11% 25.02% 44.66% 26.73%
Iy G 1) 233 5.66% 9.38% 7.94% 9.34% 791% 9.34% 7.91% 10.50% 17.96% 10.51%
Insurance (Life) 124 5.29% 9.08% 7.30% 9.10% 7.31% 9.10% 731% 8.52% 18.08% 8.52%
U (Prop/Cas.) 220 6.59% 11.08% 9.21% 11.13% 9.25% 11.13% 9.25% 11.67% 22.27% 11.67%
Investments & Asset t 914 20.71% 23.02% 21.33% 22.76% 21.09% 22.78% 21.11% 21.36% 49.11% 21.56%
|Mod|h-y 1272 6AT% 9.57% 7.81% 9.73%] 7.9‘%' 9.72% 7.93%' 12.sm| Ml u.ml




Margins by Sector: January 2015

Pre-tax |After-tax  |Pre-tax Eﬁl I
Loase Loase Loase & &
After-tax Unady d)u d d) d RA&D ad) ady EBITDARSD
Industry ber of firm{ _ Net Margin Pre-tax d Operating Margin Operating Margin Margin____ |Margin _ |Margin ___ |Margin  |EBITDA/SaMA/Sales  |/Sales
Metaks & Miring 1589 5.29% 12.00% 11.54% 1207%|  1160%|  1205%]  11s9%[  1822%] 26298 18.52%
Office Equipment & Services 155 3.75% 7.39% 6.01% 7.88% 641% 787%  6A0%|  10.10%]  3426%|  11.26%
Od/Gas (integrated) 55 6.12% 9.42% 7.03% 9.23% 6.55% 9.23% 6E5%)  1600%)  209%|  16.25%
and 1140 10.82% 23.18% 21.51% 23.49%|  2180%|  23.49%|  2180%|  4356%|  S162%|  43.70%
Od/Gas Distribution 215 3.36% 7.76% 7.03% 7.70% 6.97% 7.20% 697%|  1046%]  1366%|  1047%
Ollfield Sves/Eauip. 586 2.35% 4.07% 3.48% 413% 353% 4.18% 354% 6.23%]  1025% 6.46%
Packaging & Contai 398 4.13% 8.27% 6.69% 8.49% 687% 8.50% 685%|  1257%|  2476%|  13.10%
Paper/Forest Products 303 253% 6.35% 5.62% 6.34% S5.62% 65.35% 5.62% 12.14% 25.75% 12.53%
Powve 574 S.80% 12.74% 10.47% 1247%]  1025%|  1246%]  1024x[  2161%] 29.0%[  21.83%
Procious Metals 1079 -10.39% 5.21% 5.07% 5.36% 527% 5.32% 5.A7%|  27.30%] 34898  27.57%
[Publshing & Newspapers 373 887% 8.45% 7.15% 8.47% 7.17% 8.47% 7A7%|  13.40%]  3407%|  1417%
RELT. 482 35.68% 32.59% 31.84% 2953%|  2ms6%|  2053%|  2ms6w|  43.64%]  S197%|  43.66%
Real Estate Y 703 17.82% 21.55% 17.61% 2059%]  176e%|  2157%]  17.61%]  22.46%] 314a%|  22.46%
Real Estate (General/Diversified) 449 17.92% 19.32% 16.29% 19.85%|  16.74%|  19.85%|  167e%|  22.50%|  3293%
Real Estate (Operations & Services) 577 2095% 31.32% 2717% 30.68%|  26.61%|  30.68%|  26.62%|  33.91%|  53.35%
|Recreation 293 7.15% 11.25% 9.34% 10.81% 8.97% 10.82% 8.99% 16.74% ITASN
|Resien 40 9.39% 12.51% 11.21% 12.50% 11.20% 12.50% 11.20% 11.56% 2061%
|Restaceant/Dining 306 6.08% 10.80% 8.49% 9.65% 7.59% 9.65% 759%| 1471%] 3113%
[Retail (Automotive) 149 2.75% 4.77% 3.72% 4.30% 335% 4.30% 335% 5.82%  17.93%
Retall (Bulding Supply) 50 5.15% 8.88% 6.19% 8.10% 5.64% 8.10% 564%|  10.46%]  34.03%
Retail (Distributors| 889 248% 3.72% 3.00% 3.79% 3.06% 3.78% 3.05% 5.03%]  1423%
Retall 231 262% 4.62% 3.55% 417%; 3% a1 320%|  6.86%]  27.26%
Retail (Grocery and Food) 180 1.73% 3.82% 2.90% 3.15% 2.39% 3.15% 2.39% 6.16%]  2387%
|Retail (Online) 115 226% 4.28% 3.73% 4.13% 3164% 4.34% 385% 717%|  3404%
|Retail (Spedial Lines) 540 3381% 6.63% 5.17% 6.29% 4.90% 6.29% 4.90% 8.77% 33EM%
|Rubber& Tires 5.75% 10.79% 8.41% 10.97% 8.56% 10.96% 8.54% 15.36% 3291%
[s d 564 12.48% 16.83% 15.08% 1696%|  1520%|  17.56%|  1580%|  24.68%|  35.05%
| d Equip 259 4.79% 10.55% 9.46% 10.71% 9.60% 10.95% 9.84% 14.28% 27.37%
& Marine 354 5.04% 7.93% 6.91% 7.80% 6.79% 7.80% 6.79%|  13.94%]  2146%
Shoe [ 6.95% 9.59% 7.70% 9.82% 787% 9.80% 785%]  11.53%]  39.73%
Software (Entertainment) 119 11.39% 12.81% 11.39% 12.93%]  1150%|  1262%]  11.19%]  17.65%]  46.66%
Software (Internet) 759 15.31% 18.31% 16.75% 18.25%|  1669%|  2041%| 1mssx|  2286%]  5217%
Software (S & Apglication) 991 15.59% 22.79% 20.23% 2295%|  2038%|  2380%|  2122%[  27.21%|  5445%
Steel 757 0.30% 4.78% 4.13% 4.83% 4.17% 4.83% 4.185% 9.22% 17.00%
Telecom (Wireless) 117 18.03% 13.74% 11.93% 13.52%]  1174%|  13.50%]  1172%|  20.72%]  4959%
Tel Equi 434 9.68% 12.10% 10.76% 12.32%]  1095%|  1238%|  1102%[  15.39%]  3226%
Telecom. Services 308 862% 16.27% 13.92% 1612%| 1379%|  1607%|  1374%|  3287%]  49.71%
Tobacco 61 17.40% 28.36% 23.15% 28.48%]  232ex|  2861%]  2337%]  3219%]  asosw
Transportation 25 4.78% 8.50% 6.71% 8.66% 6.83% 8.65% 683%|  1234%]  1648%
Transportation (Railroads) 53 1297% 21.34% 15.91% 21.24%]  1583%]  21.36%|  1596%]  3059%]  3761%
Trucking 190 3.17% 6.43% 4.99% 7.61% 5.90% 7.61% 590%|  1090%]  17.21%
Unclassified 33 9.48% 18.87% 17.32% 19.32%|  17.74%|  19.38%|  17.80%|  1616%|  4532%
Utility {General) 56 1.06% 9.93% 7.50% 9.95% 750% 9.94% 751%|  17.3a%]  2356%
Utility (Water) 58 16.81% 26.56% 22.48% 26.23% zuE‘ zule zz_xss| 37.92% mnq
Total Market 42410 6.86% 9.07% 7.80% 9.02% 7.75% 9.05% 7.78% 27.57%
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Debt Ratios by Sector: Global January 2015

Market

Debt to

Capital Market D/E

Number of (adjusted (adjusted

Industry firms Book Debt to Capital Market Debt to Capital (Unadjusted) Market D/E (unadjusted) for leases) for leases)
Advertising 253 34.09% 17.12% 20.66% 23.31% 30.39%
Aerospace/Defense 208 39.00% 16.39% 19.60% 18.10% 22.09%
Air Transport 158 58.23% 37.69% 60.48% 49.06% 96.31%
Apparel 1174 28.45% 14.93% 17.54% 19.89% 24.84%
Auto & Truck 125 53.78% 44.90% 81.48% 45.27% 82.73%
Auto Parts 632 30.49% 19.25% 23.83% 20.24% 25.38%
Bank (Money Center) 604 75.18% 73.21% 273.33% 73.39% 275.73%
Banks (Regional) 911 51.50% 52.61% 111.00% 53.21% 113.70%
Beverage (Alcoholic) 216 39.04% 18.28% 22.37% 18.82% 23.18%
Beverage (Soft) 108 51.47% 18.55% 22.77% 19.20% 23.77%
Broadcasting 138 46.56% 26.99% 36.97% 29.37% 41.58%
Brokerage & Investment Banking 551 77.87% 66.90% 202.15% 67.14% 204.34%
Building Materials 432 37.40% 25.45% 34.14% 27.13% 37.23%
Business & Consumer Services 759 42.22% 18.71% 23.02% 21.87% 27.99%
Cable TV 64 73.28% 32.15% 47.39% 32.90% 49.03%
Chemical (Basic) 731 37.84% 29.59% 42.03% 30.25% 43.37%
Chemical (Diversified) 85 41.93% 27.48% 37.89% 28.94% 40.73%
Chemical (Specialty) 700 36.33% 18.10% 22.10% 19.09% 23.60%
Coal & Related Energy 321 40.91% 34.71% 53.15% 35.06% 53.98%
Computer Services 934 35.70% 13.88% 16.12% 16.07% 19.15%
Computers/Peripherals 329 22.51% 10.37% 11.56% 11.15% 12.55%
Construction Supplies 751 43.78% 31.62% 46.24% 32.34% 47.79%
Diversified 378 45.69% 38.64% 62.97% 39.72% 65.89%
Drugs (Biotechnology) 782 37.39% 7.08% 7.61% 7.64% 8.28%
Drugs (Pharmaceutical) 877 31.40% 10.96% 12.31% 11.43% 12.91%
Education 170 25.78% 13.58% 15.71% 21.75% 27.79%
Electrical Equipment 838 35.81% 20.03% 25.05% 21.03% 26.63%
Electronics (Consumer & Office) 151 35.40% 27.17% 37.30% 28.81% 40.46%
Electronics (General) 1227 26.99% 17.19% 20.75% 17.84% 21.71%
Engineering/Construction 1148 53.38% 43.70% 77.62% 44.62% 80.56%
Entertainment 350 41.42% 17.67% 21.47% 21.67% 27.67%
Environmental & Waste Services 307 46.02% 24.61% 32.64% 26.68% 36.38%
Farming/Agriculture 408 48.07% 36.85% 58.34% 37.62% 60.31%
Financial Svcs. (Non-bank & Insurance) 966 91.71% 89.49% 851.43% 89.52% 854.38%




Debt Ratios by Sector: Global January 2015

Market

Debt to

Capital Market D/E

Number of (adjusted (adjusted

Industry firms Book Debt to Capital Market Debt to Capital (Unadjusted) Market D/E (unadjusted) for leases) for leases)
Food Processing 1247 39.67% 19.65% 24.45% 20.81% 26.27%
Food Wholesalers 125 45.97% 40.46% 67.96% 44.51% 80.21%
Furn/Home Furnishings 303 28.91% 15.09% 17.77% 16.71% 20.06%
Green & Renewable Energy 167 52.46% 41.78% 71.76% 42.14% 72.84%
Healthcare Products 642 33.68% 12.08% 13.74% 12.80% 14.68%
Healthcare Support Services 335 39.24% 20.61% 25.95% 22.93% 29.75%
Heathcare Information and Technology 285 41.24% 15.14% 17.85% 16.49% 19.74%
Homebuilding 160 39.40% 32.36% 47.85% 36.53% 57.54%
Hospitals/Healthcare Facilities 199 60.55% 34.74% 53.22% 38.34% 62.18%
Hotel/Gaming 665 43.49% 25.15% 33.60% 28.60% 40.05%
Household Products 465 35.86% 11.60% 13.12% 12.70% 14.54%
Information Services 185 38.43% 10.67% 11.94% 11.71% 13.26%
Insurance (General) 233 29.37% 27.98% 38.86% 29.30% 41.45%
Insurance (Life) 124 39.13% 32.20% 47.49% 32.85% 48.93%
Insurance (Prop/Cas.) 220 26.47% 22.78% 29.51% 23.97% 31.52%
Investments & Asset Management 914 43.40% 37.57% 60.18% 38.41% 62.35%
Machinery 1272 31.87% 16.57% 19.86% 17.38% 21.04%
Metals & Mining 1589 36.68% 31.14% 45.23% 31.87% 46.77%
Office Equipment & Services 155 43.51% 24.57% 32.58% 30.48% 43.85%
Oil/Gas (Integrated) 55 23.26% 22.73% 29.41% 27.35% 37.65%
Oil/Gas (Production and Exploration) 1140 34.63% 30.69% 44.28% 31.98% 47.02%
Oil/Gas Distribution 215 51.92% 33.77% 50.99% 34.58% 52.85%
Qilfield Sves/Equip. 586 39.83% 31.30% 45.56% 33.42% 50.20%
Packaging & Container 398 48.91% 30.22% 43.32% 31.57% 46.14%
Paper/Forest Products 303 48.39% 42.09% 72.67% 42.96% 75.32%
Power 574 54.56% 48.12% 92.74% 49.19% 96.82%
Precious Metals 1079 27.39% 25.98% 35.09% 26.22% 35.54%
Publshing & Newspapers 373 35.16% 21.96% 28.15% 24.72% 32.84%
R.E.L.T. 482 56.45% 43.46% 76.85% 44.49% 80.16%
Real Estate (Development) 703 47.15% 47.26% 89.63% 47.42% 90.20%
Real Estate (General/Diversified) 449 40.26% 42.19% 72.97% 44.11% 78.94%
Real Estate (Operations & Services) 577 45.79% 46.33% 86.33% 47.25% 89.56%
Recreation 293 37.36% 18.82% 23.19% 21.63% 27.60%
Reinsurance 40 22.29% 23.98% 31.55% 24.87% 33.10%




Debt Ratios by Sector: Global January 2015

Market

Debt to

Capital Market D/E

Number of (adjusted (adjusted

Industry firms Book Debt to Capital Market Debt to Capital (Unadjusted) Market D/E (unadjusted) for leases) for leases)
Restaurant/Dining 306 50.69% 16.54% 19.82% 24.61% 32.64%
Retail (Automotive) 149 58.36% 28.21% 39.30% 33.74% 50.93%
Retail (Building Supply) 50 42.64% 13.32% 15.37% 20.43% 25.68%
Retail (Distributors) 889 52.79% 46.80% 87.98% 48.46% 94.01%
Retail (General) 231 40.62% 22.80% 29.53% 30.82% 44.55%
Retail (Grocery and Food) 180 42.01% 28.55% 39.95% 40.82% 68.98%
Retail (Online) 115 34.64% 6.62% 7.09% 8.44% 9.22%
Retail (Special Lines) 540 32.18% 12.10% 13.76% 24.59% 32.61%
Rubber& Tires 89 37.51% 26.59% 36.23% 28.39% 39.64%
Semiconductor 564 26.63% 10.93% 12.27% 11.47% 12.95%
Semiconductor Equip 259 29.29% 13.11% 15.09% 13.47% 15.56%
Shipbuilding & Marine 354 43.90% 39.11% 64.22% 44.10% 78.89%
Shoe 95 19.46% 6.72% 7.20% 10.52% 11.76%
Software (Entertainment) 119 15.73% 8.20% 8.94% 9.48% 10.47%
Software (Internet) 759 16.41% 4.14% 4.31% 5.23% 5.52%
Software (System & Application) 991 25.04% 7.04% 7.58% 8.14% 8.86%
Steel 757 45.33% 46.76% 87.84% 47.34% 89.90%
Telecom (Wireless) 117 41.27% 28.78% 40.40% 32.79% 48.78%
Telecom. Equipment 484 24.65% 10.69% 11.97% 11.72% 13.28%
Telecom. Services 308 51.57% 35.35% 54.67% 38.63% 62.95%
Tobacco 61 64.07% 14.17% 16.50% 14.43% 16.87%
Transportation 225 47.76% 27.88% 38.66% 31.89% 46.82%
Transportation (Railroads) 53 45.81% 25.13% 33.56% 26.24% 35.57%
Trucking 190 55.57% 34.94% 53.72% 38.57% 62.80%
Unclassified 33 57.25% 36.16% 56.63% 36.24% 56.84%
Utility (General) 56 53.97% 44.77% 81.05% 45.72% 84.23%
Utility (Water) 98 50.89% 32.49% 48.13% 32.89% 49.01%
Total Market 42410 57.29% 43.01% 75.46% 44.24% 79.33%




Dividend yield and payout
-

CEETEEE 0 Report | 99 Feedback | [Page 3/4] Description: Ratios |
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~ Current/T12M (USD) 7) Cash Flow (FA CF)
Issue Data Per Share Data Cash Flow Analysis
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~ Curr EV 91.1B||FCF/Basic Sh 4.64||Effective Interest Rate 6.3%
Growth Potential Profitability Structure
Dil EPS frm Contin Ops 48.1%||[EBITDA 26.3B|[Curr Ratio 1.1
Capital - 1 Yr Growth -4,7%||EBIT 18.3B||Quick Ratio 0.7
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R & D to Sales 0.1%||Pretax Mrgn ' 10.0%||Debt/Com Eq 34.7%
Retention Ratio 70.8%||ROA 8.0%||A/R Trnovr 16.2
Rev - 1 Yr Gr 31.4%||ROE 18.6%||Inv Turnover 42.5
Employees - 1 Yr Growt 0.3%||ROC 14.4%||GM 9.5%
Assets - 1 Yr Growth -2.0%||Asset Turnover 1.5||[EBIT/Tot Int Exp 12.6
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Dividend Yields and Payout Ratios: By Sector

Number of Institutional | Std Dev in
Industry firms Dividend Payout Dividend Yield Market Cap ROE Holdings | Stock Prices
Advertising 253 51.39% 1.81% $168,196.90 10.21% 21.21% 56.72%
Aerospace/Defense 208 32.53% 1.76% $864,408.61 21.05% 38.43% 47.90%
Air Transport 158 32.69% 1.35% $455,372.09 11.09% 27.64% 43.55%
Apparel 1174 43.21% 1.88% $711,790.20 12.07% 15.14% 51.79%
Auto & Truck 125 29.62% 2.63% $1,112,947.75 14.68% 20.35% 45.05%
Auto Parts 632 22.84% 1.47% $570,952.62 13.32% 21.23% 47.79%
Bank (Money Center) 604 36.72% 3.03% $6,240,163.92 10.26% 19.70% 35.24%
Banks (Regional) 911 23.45% 1.87% $701,385.68 8.55% 25.91% 36.79%
Beverage (Alcoholic) 216 54.73% 2.41% $873,408.46 14.10% 21.40% 43.05%
Beverage (Soft) 108 58.13% 2.52% $435,567.72 20.79% 23.35% 42.96%
Broadcasting 138 55.67% 1.86% $214,655.41 8.64% 25.33% 50.58%
Brokerage & Investment Banking 551 27.72% 1.24% $733,725.16 9.01% 18.52% 56.73%
Building Materials 432 39.47% 1.79% $251,363.66 8.50% 22.23% 47.42%
Business & Consumer Services 759 65.48% 2.73% $512,365.16 15.21% 31.42% 50.70%
Cable TV 64 29.91% 1.04% $586,172.42 23.75% 30.61% 43.88%
Chemical (Basic) 731 62.94% 3.33% $529,131.53 8.91% 15.16% 46.40%
Chemical (Diversified) 85 46.56% 2.69% $305,167.70 12.43% 29.98% 43.73%
Chemical (Specialty) 700 47.61% 2.21% $844,562.31 12.32% 21.88% 49.35%
Coal & Related Energy 321 117.15% 3.47% $259,409.20 4.50% 15.11% 72.21%
Computer Services 934 31.39% 1.66% $743,351.03 19.68% 21.18% 52.97%
Computers/Peripherals 329 26.45% 1.78% $1,313,558.28 18.26% 23.53% 55.30%
Construction Supplies 751 54.25% 2.43% $907,980.61 8.90% 20.74% 48.14%
Diversified 378 29.93% 1.81% $1,731,835.29 10.75% 22.55% 38.88%
Drugs (Biotechnology) 782 29.31% 0.31% $943,741.19 10.58% 24.97% 85.38%
Drugs (Pharmaceutical) 877 61.73% 2.29% $3,053,203.01 15.00% 21.98% 55.39%
Education 170 62.79% 1.46% $62,086.41 6.10% 25.88% 56.66%
Electrical Equipment 838 57.16% 1.80% $643,520.58 7.76% 18.52% 49.99%
Electronics (Consumer & Office) 151 101.58% 1.44% $146,351.44 2.35% 20.23% 52.36%
Electronics (General) 1227 31.53% 1.40% $757,549.66 9.11% 21.17% 52.45%
Engineering/Construction 1148 67.19% 2.98% $711,728.15 7.62% 18.79% 52.45%
Entertainment 350 25.94% 1.13% $450,205.25 15.25% 18.75% 59.72%
Environmental & Waste Services 307 86.61% 1.89% $131,236.26 5.93% 22.58% 62.88%
Farming/Agriculture 408 37.77% 2.11% $281,862.12 9.68% 18.40% 46.18%
Financial Svcs. (Non-bank & Insurance) 966 333.91% 5.77% $1,072,215.05 24.84% 25.35% 45.27%
Food Processing 1247 51.45% 2.18% $1,507,502.58 12.64% 18.50% 42.50%
Food Wholesalers 125 50.99% 2.50% $57,743.90 10.68% 19.15% 45.54%
Furn/Home Furnishings 303 37.28% 2.14% $216,981.14 15.35% 20.25% 49.73%
Green & Renewable Energy 167 87.40% 3.38% $129,126.12 7.80% 16.29% 53.45%
Healthcare Products 642 38.96% 1.12% $772,281.64 11.45% 30.18% 58.69%
Healthcare Support Services 335 25.05% 1.05% $653,835.89 11.38% 31.37% 47.70%
Heathcare Information and Technology 285 17.60% 0.36% $262,498.45 9.65% 29.17% 68.43%
Homebuilding 160 19.62% 1.48% $144,152.30 12.17% 34.98% 51.33%
Hospitals/Healthcare Facilities 199 59.84% 1.99% $301,318.98 12.24% 35.63% 41.92%
Hotel/Gaming 665 53.66% 1.96% $679,003.08 9.68% 21.55% 46.98%
Household Products 465 54.33% 2.13% $898,844.34 17.59% 20.50% 50.39%
Information Services 185 25.90% 1.03% $577,126.54 22.36% 38.95% 51.45%
Insurance (General) 233 42.41% 3.51% $702,914.41 10.77% 31.00% 35.05%
Insurance (Life) 124 31.70% 2.06% $1,014,895.18 10.95% 35.40% 36.75%
Insurance (Prop/Cas.) 220 30.35% 2.34% $507,210.88 10.69% 39.49% 37.33%
Investments & Asset Management 914 45.31% 2.82% $674,984.32 12.25% 26.49% 47.25%
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Dividend Yields and Payout Ratios: By Sector

Number of Institutional | Std Dev in
Industry firms Dividend Payout Dividend Yield Market Cap ROE Holdings | Stock Prices
Machinery 1272 36.57% 1.74% $929,370.08 11.77% 22.60% 48.15%
Metals & Mining 1589 69.85% 3.66% $994,000.27 8.00% 11.99% 79.34%
Office Equipment & Services 155 37.55% 1.66% $48,572.17 10.97% 20.65% 48.07%
0il/Gas (Integrated) 55 44.94% 4.64% $2,144,442.09 11.41% 31.67% 40.33%
0il/Gas (Production and Exploration) 1140 52.89% 3.26% $1,058,249.15 8.23% 25.12% 73.94%
0il/Gas Distribution 215 138.99% 3.50% $808,999.39 9.15% 29.97% 45.55%
Qilfield Svcs/Equip. 586 40.25% 2.38% $822,786.23 9.97% 27.77% 56.14%
Packaging & Container 398 44.73% 2.13% $190,903.07 11.20% 20.50% 44.72%
Paper/Forest Products 303 73.54% 2.55% $174,934.62 4.52% 20.15% 47.03%
Power 574 68.52% 3.83% $1,825,639.40 8.15% 22.63% 38.21%
Precious Metals 1079 0.76% 1.47% $254,896.66 -6.32% 16.43% 95.83%
Publshing & Newspapers 373 37.79% 2.52% $273,095.03 13.40% 26.94% 52.04%
R.E.LT. 482 69.95% 3.49% $1,218,416.28 10.48% 51.12% 29.85%
Real Estate (Development) 703 37.86% 4.07% $570,288.80 14.27% 15.18% 48.53%
Real Estate (General/Diversified) 449 26.94% 2.03% $543,453.41 8.94% 16.11% 49.50%
Real Estate (Operations & Services) 577 40.10% 2.40% $357,163.56 8.00% 23.46% 43.86%
Recreation 293 42.07% 1.79% $185,975.51 11.81% 23.26% 49.10%
Reinsurance 40 27.39% 3.66% $131,197.20 13.66% 49.31% 28.34%
Restaurant/Dining 306 50.15% 1.84% $451,701.73 19.55% 29.35% 41.15%
Retail (Automotive) 149 23.19% 1.13% $155,748.71 19.36% 28.95% 43.92%
Retail (Building Supply) 50 37.86% 1.69% $242,704.73 19.41% 29.84% 35.64%
Retail (Distributors) 889 36.45% 2.36% $517,839.78 9.61% 21.26% 49.35%
Retail (General) 231 40.62% 1.92% $932,182.74 12.52% 25.89% 40.14%
Retail (Grocery and Food) 180 59.23% 2.63% $444,791.38 10.18% 24.23% 36.41%
Retail (Online) 115 21.12% 0.22% $328,027.45 11.52% 34.70% 72.03%
Retail (Special Lines) 540 36.01% 1.40% $995,910.00 14.05% 30.32% 47.17%
Rubber& Tires 89 29.66% 2.30% $116,447.37 14.55% 18.20% 43.79%
Semiconductor 564 36.86% 1.70% $933,475.60 14.96% 26.70% 53.27%
Semiconductor Equip 259 50.43% 0.94% $217,355.70 5.44% 25.55% 57.71%
Shipbuilding & Marine 354 54.65% 2.52% $329,343.86 6.54% 17.56% 49.49%
Shoe 95 43.87% 1.78% $140,568.97 15.78% 22.04% 49.82%
Software (Entertainment) 119 18.47% 0.78% $89,237.86 8.30% 16.39% 68.74%
Software (Internet) 759 7.22% 0.18% $1,196,963.43 14.78% 25.91% 68.76%
Software (System & Application) 991 37.91% 1.36% $1,307,651.39 17.73% 24.86% 62.34%
Steel 757 519.88% 3.39% $480,595.16 0.65% 15.36% 54.23%
Telecom (Wireless) 117 28.10% 3.52% $1,042,636.10 23.02% 23.58% 47.57%
Telecom. Equipment 484 40.95% 1.87% $587,840.23 13.72% 23.96% 57.38%
Telecom. Services 308 61.31% 4.05% $1,507,860.33 14.91% 23.58% 50.50%
Tobacco 61 70.95% 3.83% $608,195.80 59.64% 26.82% 39.03%
Transportation 225 52.25% 2.56% $452,280.64 13.89% 22.05% 42.81%
Transportation (Railroads) 53 28.44% 1.49% $548,922.91 13.83% 29.22% 32.27%
Trucking 190 26.03% 1.10% $146,097.18 10.51% 29.19% 42.00%
Unclassified 33 0.05% 0.67% $1,170.68 -7.15% 15.87% 58.05%
Utility (General) 56 357.99% 4.75% $526,936.97 2.02% 41.30% 32.08%
Utility (Water) 98 55.95% 2.67% $120,137.66 13.69% 24.79% 42.62%
Total Market 42410 54.41% 3.02% $65,376,597.76 11.42% 22.90% 51.47%
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Corporate Flnance Essentlals (

m BinGl2010A 0T REsIA

2012 1231'-. 2019331 1

For the period ending - = 2011-1241 £ 2010-12-31.
Revenue 216.328.25 230,522.00 230,859.00 176.752.00
EBITDA 25,366.80 25,443.00 26.270.00 22.655.00
Operating Income 17,315.89 17.741.00 18.336.00 13,595.00
Tolal interest oxpense 1.441.00 1,460.00 1,658.00
Net Income B.586.67 12,345.00 12,436.00 11.358.00
Cash & Equivalents 4,215.00 6,361.00 10,427.00
Total dabt 28,360.00 22.623.00 23,592.00
Tolal Dabt Weighted

Average Maturily

Tolal Equity 67,043.00 6S,734,00 69,108.00
Chyg in non-cash we 1.748.00 -351.00 1,867.00
Capital Expanditures 13,840 .40 -14.642.00 -13.266.00 -8.761.00
Increase: LT Debl 5,794.00 0.00 118.00
Decreasea: LT Debt

Inc(Dec) ST Debl 0.00 0.00 0.00
Marke! eap, 66,452.45 96,752.33 100,054,198
Minority Interest 509.00 510.00 547.00
Eff tax rate 46.03 45.65 42.19
Net Cash Paid for 0.00
Acquisilions

Waorking Capital 636.00 2,150.00 7.241.00
Op Lease - Current B69.00 891.00
Op Lease - Yr 1 767.00 752.00
Op Lease - Y12 515.00 573.00
Op Lease -Yr 3 382.00 460.00
Op Lease -Yr4 300.00 309.00
Cp Lease - Yi b 202,00 245.00
Op Lease - Beyond yr S 591.00 557.00
Dividends Paid -3.531.00 -3,632.00 -3,175.00
Dec capilal stock -11.349.00 -11,123.00 -3,866.00
Current Shares 1,264.56 132774 146622
Outstancding

Price per share 52.04 51.91 38.93
Oplions Oulstanding 24.37 3261
End Of Period

Avg Exercige Price 45.73 39.54
{Oplions Quistanding)

Op Lease - Yeais 2-5 1,403.00 1.567.00
R & D expendiluras 267.00 230.00

;2000 A
2009-12-31
136.016.00
17.606.00
8311.00
1.776.00
4.414.00
542.00
28,653.00

62,613.00
-538.00
-10,661.00
9.087.00

0.00
75.772.27
580.00
$3.12
0.00

2,528 00
990.00
872.00
637.00
528.00
346.00
272.00
721.00

-2,832.00

.00
1.483.69

39.49
36.43

3713

1.784.00
180.00

EBITDA — Operating Income = Depreciation & Amortization
25,443 -17,741=7,742 M

34

25

Net Income 12,345

+ Deprecn & Amortzn  + 7,742

+ Chginnon-cash WC + 1,748

+ Cap Ex 14,642

+Inc (Dec) in ST Debt  + 0

+ Increase in LT Debt + 5,794

Decrease in LT Debt - 0

= FCFE = 9,491 M

Dividends Paid - 3,531

Decrease capital stock -11,623

Dividends + Buybacks  -15,154
Operating Income 17,741
- Taxes =17741*.4603 =- 8,166
+ Deprecn & Amortzn  + 7,742
+ Chginnon-cash WC + 1,748
+ Cap Ex - 14,642
= FCFF = 4,423 M




PE Ratios by Sector: January 2015

Aggregate
[ Aggregate  |Mkt Cap/  |Expected
Number of IMkt Cap/  |Trailing Net |growth -

Industry firms Current PE Trailing PE Forward PE Net Income  |Income next 5 years | PEG Ratio
Advertising 253 44.73 63.93 22.40 28.12 21.30 18.19% 1.17
Aerospace/Defense 208 35.98 36.81 30.15 20.35 17.77 11.68% 1.52
Air Transport 158 56.11 23.96 18.09 27.86 14.46 20.83% 0.69
Apparel 1174 54.14 53.20 22.41 21.16 19.67 20.04% 0.98
Auto & Truck 125 89.77 31.16 17.36 10.73 10.36 17.02% 0.61
Auto Parts 632 49.47 43.50 15.76 15.93 14.56 22.46% 0.65
|Bank (Money Center) 604 16.25 2292 13.36 11.40 10.32 17.42% 0.59
|Banks (Regional) 911 40.54 37.96 15.43 13.29 11.90 12.11% 0.98
|Beverage (Alcoholic) 216 46.06 34.36 24.02 16.94 21.01 11.59% 1.81
|Beverage (Soft) 108 3251 64.53 24.04 21.97 22.45 11.37% 1.97
|Broadcasting 138 46.91 28.73 20.98 12.51 16.67 19.19% 0.87
|Brokerage & Investment Banking 551 489.23 248.96 26.49 24.96 20.87 18.31% 1.14
Building Materials 432 93.01 41.88 18.25 24.87 20.01 16.40% 1.22
Business & Consumer Services 759 62.48 44.50 20.56 23.25 20.37 16.03% 1.27
Cable TV 64 124.83 116.12 41.68 27.14 21.68 16.63% 1.30
Chemical (Basic) 731 57.61 78.15 32.93 16.84 14.56 22.68% 0.64
Chemical (Diversified) 85 3585 26.74 17.03 13.95 15.57 17.42% 0.89
Chemical (Specialty) 700 44.68 34.22 23.40 18.28 19.36 19.10% 1.01
Coal & Related Energy 321 84.47 70.52 3457 23.84 15.14 9.83% 1.54
Computer Services 934 65.02 54.59 22.31 17.37 17.22 19.60% 0.88
Computers/Peripherals 329 84.68 76.74 2052 14.55 14.10 19.23% 0.73
Construction Supplies 751 59.16 36.16 95.34 21.17 17.36 20.44% 0.85
|Diversified 378 28.16 26.92 19.19 16.68 15.92 14.25% 1.12
IDrugs (Biotechnology) 782 122.56 108.44 63.20 157.56 27.66 20.25% 1.37
|Drugs (Pharmaceutical) 877 7358 81.26 37.09 23.47 23.91 21.92% 1.09
|Education 170 311.21 310,11 29.55 72.40 16.05 18.88% 0.85
|Etectrical Equipment 838 93.17 333.33 27.86 29.37 21.49 28.02% 0.77
[Eledronics (Consumer & Office) 151 33.06 34,90 37.65 41.29 24.59 36.56% 0.67
|Electronics (General) 1227 88.21 54.19 36.36 21.47 18.67 21.08% 0.89
|Engineering/Construction 1148 140,96 103.83 17.42 22.90 14.22 22.18% 0.64
|Entertainment 350 218.42 213.79 29.99 21.85 20.04 28.98% 0.69
|Environmental & Waste Services 307 46.90 41.23 30.46 48.76 30.25 13,38% 2.26
Farmi riculture 408 61.33 31.29 18.59 18.76 14.72 18.85% 0.78
Financial Sves. (Non-bank & Insurance) 966 248.59 111.52 16.69 5.44 7.77 16.78% 0.46
|Food Processing 1247 121.51 159.96 22.68 22.90 21.05 24.12% 0.87
Food Wholesalers 125 52.58 63.69 17.65 18.73 18.30 10.62% 1.72
|Furn/Home F urnishings 303 45.00 48.17 22.04 18.85 16.57 21.66% 0.76
|Green & Renewable Energy 167 49.22 45.99 36.32 23.40 19.44 24.15% 0.81
[Health(are Products 642 62.40 60.77 93.58 32.32 27.78 18.14% 1.53
|Healthcare Support Services 335 137.53 52.08 36.31 23.33 22.11 15.76% 1.40
|Heathcare Information and Technology 285 83.20 123.00 30.14 54.48 34.85 19.87% 1.75
|Homebuilding 160 24.00 35.82 13.57 10.38 11.54 18.71% 0.62
|Hospitals/Healthcare Facilities 199 66.77 71.58 28.17 31.94 24.30 13.70% 1.77




PE Ratios by Sector: January 2015

Aggregate
Aggregate  |Mkt Cap/  |Expected
Number of Mkt Cap/  |Trailing Net |growth -
Industry firms Current PE Trailing PE Forward PE Net Income |Income next 5 years | PEG Ratio
Hotel/Gaming 665 65.15 50.53 2291 28.03 19.66 17.20% 1.14
Household Products 465 340.91 63.65 28.29 24.01 23.92 15.22% 1.57
Information Services 185 84.17 35.14 24.16 26.37 24.69 19.40% 1.27
Insurance (General) 233 2131 20.45 14.62 12.41 11.78 11.70% 1.01
Insurance (Life) 124 31.33 29.73 15.85 18.25 14.90 10.45% 1.43
Insurance (Prop/Cas.) 220 20.12 16.13 14.59 11.35 11.96 11.23% 1.06
Investments & Asset Management 914 309.66 131.39 18.60 16.03 14.52 13.59% 1.07
Machinery 1272 63.44 54.58 28.46 22.10 19.10 20.08% 0.95
Metals & Mining 1589 104.63 65.71 41.02 27.44 12.94 36.15% 0.36
Office Equipment & Services 155 46.98 203.75 16.78 24.72 18.87 16.11% 1.17
0il/Gas (Integrated) 55 17.63 15.01 14.98 8.59 9.62 39.95% 0.24
0il/Gas (Production and Exploration) 1140 55.63 52.25 24.70 15.48 9.50 18.05% 0.53
0il/Gas Distribution 215 45.64 90.52 28,20 42.26 30.03 19.89% 1.51
Qilfield Svcs/Equip. 586 1156.59 607.04 22,64 15.25 12.64 20.39% 0.62
Packaging & Container 398 33.64 36.73 2233 21.49 18.32 16.88% 1.09
Paper/Forest Products 303 106.21 66.53 24.01 27.74 17.58 17.03% 1.03
Power 574 31.64 37.79 17.95 19.51 14.15 11.55% 1.22
Precious Metals 1079 117.89 1831.07 37.49 NA 21.02 9.60% 2.19
Publshing & Newspapers 373 36.25 37.64 25.81 14.62 11.84 10.15% 1.17
R.E.LT. 482 50.69 32.40 40.84 21.41 17.41 7.53% 2.31
Real Estate (Development) 703 72.16 49.76 16.97 8.80 8.57 21.09% 0.41
Real Estate (General/Diversified) 449 42.54 76.83 17.60 13.15 12.28 24.19% 0.51
Real Estate (Operations & Services) 577 52.97 35.02 22.02 15.14 13.68 7.66% 1.79
Recreation 293 53.43 56.72 27.04 21.43 19.34 22.76% 0.85
Reinsurance 40 47.61 11.14 11.17 7.66 7.40 6.94% 1.07
Restaurant/Dining 306 81.24 44,75 34,70 25.26 23.65 17.55% 1.35
Retail (Automotive) 149 85.02 88,65 17.78 19.60 17.93 16.65% 1.08
Retail (Building Supply) 50 18.45 30,55 16,70 24,00 21.58 24.87% 0.87
Retail (Distributors) 889 452,20 218,46 19.70 14.87 13.81 14.77% 0,93
Retail (General) 231 41.06 31,22 22,03 19.87 19.05 12.23% 1.56
Retail (Grocery and Food) 180 30.28 33.03 30,02 14.01 19.25 12.85% 1.50
Retail (Online) 115 92.18 73.15 148.95 53,28 35.13 29.51% 1.19
Retail (Special Lines) 540 31.07 28.68 19.13 23.75 22,77 14.63% 1.56
Rubber& Tires 89 52.21 19.62 47.76 13.31 12.40 16.66% 0.74
Semiconductor 564 80.73 50.00 23.69 26.46 18.87 20.92% 0.90
Semiconductor Equip 259 135.30 41.77 26.60 44.90 23.21 14.57%| 1.59
Shipbuilding & Marine 354 42.20 45.15 24.94 28.44 15.00 14.99% 1.00
Shoe 95 36.06 25.52 31.75 24.28 22.15 15.47% 1.43
Software (Entertainment) 119 3624.39 52.54 70.48 17.51 15.70 25.20%] 0.62
Software (Internet) 759 187.35 145.13 81.90 38.82 28.76 19.90% 1.45
Software (System & Application) 991 69.02 69.26 40.04 23.14 22.32 24.51% 0.91
Steel 57 139.39 47.45 29.65 42,18 13.42 15.26% 0.88
Telecom (Wireless) 117 41.95 24.46 22.79 6.29 7.17 12.08% 0.59
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Book Value Multiples by Sector: January 2015

w ""L’“’ of lin!! PBV ROE EV/ invested Copital ROIC
Advertising 253 250 10.21% 481 28.21%
Aerospace/Defense 208 3.26 21.05% 3.17 24.34%
Alr Transport 158 2.30 11.09% 1.53 5.17%
Apparel 1174 227 12.07% 2.14 14.95%
Auto & Truck 125 143 14.68% 1.09 6.47%
Auto Parts 632 1384 13.32% 1.51 11.15%
Bank Center) 604 111 10.26% 1.05 0.00%
Banks 911 0.96 8.55% 1.05 -0.03%
216 286 14.10% 2.52 13.38%
Beverage (Soft) 108 4.66 20.79% 3.80 21.84%
[Broadcasting 138 236 8.64% 2.52 15.61%
Beokerage & Investment Banking 551 1.74 9.01% 1.22 0.04%
Building Matesial 432 1.75 8.50% 1.73 9.85%
759 3.17 15.21% 3.76 21.64%
64 5.79 23.75% 3.03 15.72%
™m 145 8.91% 1.29 10.93%

85 19 12.43% 1.54 9.22%
700 258 12.32% 215 11.95%

n 1.30 4.50% 1.19 7.36%
934 344 19.68% 3.40 23.36%
329 251 18.26% 2.15 17.59%

751 168 8.90% 1.49 7.93%

378 134 10.75% 1.29 7.85%
782 TE4 10.58% 4.69 12.46%
877 3.n 15.00% 287 13.90%
170 w2 6.10% 2.38 11.93%
838 223 7.76% 218 11.81%

151 147 2.35% 1.01 4.86%

1227 1.78 9.11% 1.56 8.61%

1143 148 7.62% 1.32 8.60%
350 329 15.25% 392 22.91%
307 261 5.93% 287 14.39%

Farming/Agricuture 408 159 9.68% 133 8.13%
Financial Svcs. (Non-bank & Insurance) 966 1.30 24.84% 1.04 0.36%
Food Processing 1247 269 12.64% 2.60 14.22%
Food Wholesalers 125 1.5 10.68% 1.54 15.64%
Furn/Home Furnishings 303 2.9 15.35% 2.24 16.09%
Gi & R b 167 154 7.80% 1.28 8.15%
Healthcare Products 642 3.70 11.45% 359 15.69%
Healthcare Support Services 335 249 11.38% 4.02 28.81%
Heathcare Inf tion and Technology 285 393 9.65% 397 15.56%
Homebuilding 160 1.36 12.17% 1.25 8.08%
Hospitals/Healthcare Facilities 19 258 12.24% 2.00 8.13%
Hotel/Gaming 665 209 9.68% 1.96 9.28%
Howsehold Prods 465 4.26 17.59% 439 23.56%
Information Services 185 5.23 22.36% 691 35.83%
Insurance (General 233 107 10.77% 1.20 14.32%
In (Life) 124 1.35 10.95% 1.36 12.13%
In (Prop/Cas.) 220 1.22 10.69% 1.25 12.48%
Investments & Asset Manag: 914 127 12.25% 1.29 8.21%
|Machimery 1272 2.35 11.77% 2.24 12.27%
Metals & Mining 1589 128 8.00% 1.21 11.67%
Office Equip & Services 155 2.36 10.97% 209 12.73%
Od/Gas (Integrated) 55 103 11.41% 1.03 9.99%
Oil/Gas (Production and Exploration) 1140 1.20 8.23% 1.17 11.72%
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Book Value Multiples by Sector: January 2015

|Industry Number of firm:! PBY ROE E£V/ lvested Copital ROIC
Od/Gas Distribution 215 212 9,15% 1.72 8,39%
Oifield Sves/Equip. 586 145 9.97% 1.40 10.48%
|Packaging & Container 398 221 11.20% 1.92 11.72%
|Paper/Forest Products 303 129 4.52% 1.20 5.61%
[Powee 574 129 8.15% 1.20 6.80%
|Procious Metals 1079 1.08 -6.32% 1.10 2.64%
|Publshing & Newspapers 373 193 13.40% 2.33 10.71%
[RELY. 482 169 10.48% 132 3.32%
Real Estate t) 703 1.00 14.27% 1.00 9,14%
Real Estate (General/Diversified) 449 092 8.94% 0.96 4,89%
|Real Estate (Operations & Services) 577 0.98 8.00% 1.01 5.23%
[Recreation 293 257 11.81% 2.09 9.82%
|Reiesurance 40 0.91 13.66% 0.98 14.99%
|Restaueant/Dining 306 5.19 19.55% 3.24 12.01%
|Retail (Automotive) 149 357 19.36% 2.20 9.99%
Retall (Bullding Supply) 50 484 19.41% 3.05 11.71%
Retall (Distributors) 839 1.27 9.61% 1.20 6.18%
Retall (General) 231 2.32 12.52% 1.96 9,01%
|Retall (Grocery and Food) 180 1.81 10.18% 1.65 7.30%
|Retail (Online) 115 7A7 11.52% 9.21 17.10%
|Retail (Special Lines) 540 345 14.05% 2.65 11.13%
|Rubber Tires 29 1.66 14.55% 1.33 12.48%
Semiconductor 564 296 14.96% 2.15 12.65%
Semiconductor Equip 259 2.75 5.48% 2.24 8.54%
Shipbuilding & Marine 354 1.2 6.54% 1.16 4.65%
Shoe [ 3.35 15.78% 3.00 14.71%
Software (Entertainment) 119 209 8.30% 2.22 9.82%
Software (Internet) 759 455 14,78% 4.58 17.14%
Software (System & Application) 991 441 17.73% 4.28 21.97%
Steel 757 0.94 0.65% 0.97 5.22%
Telecom (Wireless) 117 1.74 23.02% 1.57 9,69%
Telecom. Equipment 434 2.73 13.72% 2.14 11.52%
Telecom. Services 308 195 14.91% 1.77 13.64%
Tobucco 61 10.80 59.64% 7.45 52.27%
Transportation 225 2.36 13.89% 1.95 11.57%
Transportation (Railroads) 53 252 13.83% 1.84 8.88%
Trucking 190 233 10.51% 1.70 9,19%
|Unclassified 33 2.3 .7.15% 1.70 6.38%
|Utility {General) 56 145 2.02% 1.37 7.48%
|Urility (Water) 98 215 13.69% 1.66 9,19%
|Total Market 42410 178 11.42% 143 5.93%
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EV Multiples by Sector: January 2015

[Indusery Nurnber of firmi __EV/EBITDARSD _|EV/EBITDA |ev/eBim 1-
[Advertising 253 9.71 9.78 16.21 2336
_ 208 7.59 10.34 13.98 19.24
Air Transport 158 8.24 8.26 26.97 33.92
Apparel 1174 9.16 9.40 13.59 18.44
Auto & Truck 125 6.75 9.19 15.51 2034
Auto Parts 632 5.74 7.39 11.71 15.67
Bank (Money Center) 604 NA NA NA NA
[Baniks (Regional) 911 NA NA NA NA
|Beverage (Alcoholic) 216 12.14 12.30 16.58 21.29
|Beverage (Soft) 108 13.31 13.61 17.27 23.25
|Broadcasti 138 10.56 10,59 14.91 20.96
|Brokerage & Investment Banking 551 NA NA NA NA
| Materials 432 844 9.32 14.78 20.29
[Business & Consumer Services 759 9.93 10.13 15.57 2218
Cable TV 64 10.84 10.92 19.07 27.09
Chemical (Basic) 731 6.62 7.02 10.38 14.51
Chemical (Diversified) 85 6.86 8.46 13.61 18.67
Chemical (Specialty) 700 9.41 10.87 15.79 2121
Coal & Related Energy E73 8.02 8.55 16.48 2233
Computer Services 934 841 9.56 12.73 16.78
Computers/Peripherals 329 6.12 7.90 11.26 14.76
Construction Supplies 751 888 10.07 16.74 23.08
Diversified 378 10.12 11.27 16.46 20.29
'g (Biotechnology) 782 11.20 19.75 38.97 57.10
' 877 9.23 13.61 18.69 2338
Education 170 9.08 9.42 18.98 25.59
| Bectrical Equipment 8318 9.07 11.22 16.76 2253
|Blectronics (Consumer & Office) 151 4.02 6.99 15.49 2539
|Blectronics (General) 1227 7.03 9.07 16.71 2223
ineeri i 1148 861 9.17 14.19 19.80
Entertainment 350 11.69 11.79 17.14 24.10
|Environmental & Waste Services 307 10.05 10.23 17.89 27.78
|Farming/Agriculture 408 9.65 10.71 15.17 2137
I'*_WMMM‘ Insurance) 966 154.36 155.86 NA NA
Food Processing 1247 11.19 11.81 16.48 22.71
|Food Wholesalers 125 7.70 7.7 11.87 16.90
|Furn/Home 303 8.11 9.24 12.52 15.74
|Green & Renewable Energy 167 10.81 10.84 18.03 2333
|Healthcare Products 642 11.12 14.49 21.03 27.93
|Healthcare Support Services 335 10,01 10.23 13.52 21.16
|Heathcare Information and Technology 285 12.68 16.46 28.13 3633
|Homebuilding B 160 10.20 10.40 13.85 18.88
|Hospitals/Healthcare Facilities 199 13.23 13.23 24,14 30.03
|Hotel/Gaming 665 11.60 11.74 19.98 23.87
|Household Products 465 12.12 13.28 16.84 23.21
|information Services 185 12.92 13.72 17.35 24.60
|insurance (General) 233 7.10 7.10 837 11.49
Insurance (Life) 124 9.82 9.82 10.58 13.97
Insurance (Prop/Cas.) 220 8.51 8.51 9.05 11.86
[investments & Asset Management 914 16.20 16.33 17.97 2257
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EV Multiples by Sector: January 2015

[Industry Numnber of firmd __EV/EBITDARSD _|EV/EBITDA |Ev/eBiT 1-
'&odinety 1272 9.38 10.83 15.07 20.85
Metals & Mining 1589 6.71 6.81 11.10 16.81
Office Equipment & Services 155 7.78 847 13.99 20.02
Oil/Gas (Integrated) 55 4.53 4.60 8.19 12.65
Oil/Gas (Production and Exploration) 1140 4.81 4.83 10.04 14.83
Oil/Gas Distribution 215 15.64 15.65 25.12 2931
Oilfield Sves/Equip. 586 7.51 7.76 13.01 17.77
ing & Container 398 841 8.74 14.03 18.68
|Paper/Forest Products 303 891 9.18 18.37 22.06
[Power 574 8.57 8.65 15.49 21.08
[Precious Metals 1079 7.56 7.63 39.22 78.05
[Publshing & Newspapers 373 9.14 9.61 16.88 2259
[RELT. 482 22.79 22.80 37.39 38.43
|Real Estate (Developme: 703 11.37 11.38 12.08 17.71
|Real Estate (General/ Diversified) 449 14.38 14.41 19.07 24.23
|Real Estate (Operations & Services) 577 15.87 15.68 18.79 23.56
|Recreation 293 9.33 10.71 17.41 24.11
|Reinsurance 40 6.52 6.52 6.46 7.27
|Restaurant/Dining 306 11.46 11.48 21.29 3037
|Retail {Automative) 149 11.71 11.72 18.74 2822
|Retail (Building Supply) S0 11.04 11.04 17.37 2717
|Retail (Distributors) 889 11.45 11.52 17.32 24.13
|Retail (General) 231 9.29 9.30 17.68 27.12
|Retail (Grocery and Food) 180 8.01 8.05 19.38 25.88
|Retail (Onfine) 115 20.50 23.72 52.08 71.02
|Retail {Special Lines) 540 9.88 9.90 19.21 28.41
Rubber& Tires 89 5.15 5.84 8.65 12.72
Semiconductor 564 6.46 9.48 16.21 19.82
Semiconductor Equip 259 9.06 13.80 23.01 2934
Shipbuilding & Marine 354 9.49 9.50 22.06 30.74
shoe 95 12.20 12.99 18.24 24.11
Software (Entertainment) 119 6.04 10.25 1544 20.50
Software (Internet) 759 14.69 20.73 31.86 45.75
Software (System & Application) 991 9.69 14.24 18.27 24.10
Steel 757 6.93 747 15.36 20.86
Telecom (Wireless) 117 6.36 6.42 14.71 20.59
Telecom, Equipment ELES 6.90 12.08 16.62 20.52
Telecom. Services 308 5.73 5.91 12.45 17.28
Tobacco 61 11.32 11.59 12.85 18.09
Transportation 225 9.28 9.31 15.20 2181
Transportation (Railroads) 53 10.16 10.32 15.47 22.60
Trucking 190 8.21 8.21 14.94 21.85
Unclassified 33 14.26 14.41 22.92 2438
Utility (General) 56 8.24 8.29 14.14 19.09
Utility (Water) 98 12.75 12.83 18.60 23.52
|Total Market 42410 11.41 12.54 20.24 27.61
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Revenue Multiples by Sector: lanuary 2015

Pre-tax
Number of Operating
Industry firms Price/Sales Net Margin EV/Sales Margin
Advertising 253 1.25 441% 1.51 8.85%
Aerospace/Defense 208 1.21 6.55% 1.38 9.82%
Air Transport 158 0.77 3.19% 141 5.21%
Apparel 1174 1.48 6.43% 173 12.37%
Auto & Truck 125 0.58 5.13% 0.94 5.89%
Auto Parts 632 0. 4.600% 0.81 6.83%
Bank (Money Center) 604 3.02 24.96% 9.37 0.03%
|Banks (Regional) 911 293 23.35% 4.39 0.17%
|Beverage (Alcoholic) 216 2.80 12.36% 333 19.25%
|Beverage (Soft) 108 2.23 9.66% 263 15.18%
| i 138 1.83 6.10% 248 16.54%
|Brokerage & Investment Banking 551 2.74 12.20% 6.96 0.29%
|Building Materials 432 0.88 3.99% 111 7.45%
|Business & Consumer Services 759 1.09 4.54% 131 8.24%
Cable TV 64 245 852% 3156 18.62%
Chemical (Basic) 731 0.80 4.26% 1.07 9.64%
Chemical (Diversified) 85 0.84 4.87% 1.12 8.18%
Chemical (Specialty) 700 1.50 6.96% 1.74 10.85%
Coal & Related Energy 321 1.29 3.81% 172 9.96%
| Computer Services 934 093 4.94% 1.03 7.98%
Computers/Peripherals 329 1.27 B57% 1.30 11.43%
Construction Supplies 751 1.01 4.51% 1.37 7.84%
|Diversified 378 1.12 6.79% 1.69 10.06%
(Biotechnology) 782 9.77 10.23% 10.12 20.06%
(Pharmaceutical) 877 3.64 13.48% 3.93 20.70%
Education 170 1.62 3.77% 1.86 9.36%
|Electrical Equipment 838 1.15 3.61% 1.31 7.47%
|Blectronics (Consumer & Office) 151 0.44 0.63% 0.52 3.26%
|Electronics (General) 1227 1.01 4.500% 1.07 6.22%
1148 044 1.95% 0.67 4,56%
Entertainment 350 244 10.61% 2.98 16.95%
|Environmental & Waste Services 307 1.32 2.88% 172 9.40%
|Farming/Agriculture 408 0.64 3.56% 0.93 6.02%
|Financial Sves, (Non-bank & Insurance) 966 217 26.21% 19.48 8.25%
|Food Processing 1247 1.19 5.04% 143 8.58%
|Food Wholesalers 125 0.23 1.12% 0.37 3.11%
|Furn/Home Furnishings 303 0.92 5.20% 0.97 7.53%
|Green & Renewable Energy 167 3172 14.40% 6.20 33.94%
|Healthcare Products 642 3.22 9.23% 3151 15.94%
|Healthcare Support Services 335 0.52 2.17% 0.63 4.61%
|Heathcare Information and Technology 285 295 6.09% 338 11.56%
|Homebuilding 160 083 6.27% 119 8.35%
|Hospitals/Healthcare Facilities 199 1.79 5.95% 283 11.48%
| i 665 192 6.99% 2.50 12.26%
|Household Products 465 2.34 9.16% 2.56 15.11%
|information Services 185 349 13.80% 3.78 21.75%
|Insurance (General) 233 0.68 5.66% 0.81 9.34%
|nsurance (Life) 124 0.82 5.20% 0.96 9.10%
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Revenue Multiples by Sector: lanuary 2015

Pre-tax
Number of Operating
Industry firms Price/Sales Net Margin EV/Sales Margin
Insurance (Prop/Cas.) 220 0.85 6.59% 1.02 11.13%
[Investments & Asset Management 914 333 20.71% 4.69 22.76%
[Machinery 1272 1.36 6.47% 1.49 9.73%
Metals & Mining 1589 1.01 5.29% 1.37 12.07%
Office Equipment & Services 155 0.85 3.75% 111 7.88%
Oil/Gas (Integrated) 55 0.59 6.12% 0.76 9.23%
0il/Gas (Production and Exploration) 1140 1.76 10.82% 242 23.49%
0il/Gas Distribution 215 1.33 3.36% 2.01 7.70%
Oilfield Sves/Equip. 586 0.39 2.33% 0.55 4.13%
ing & Container 398 0.87 4.13% 1.20 8.49%
[Paper/Forest Products 303 0.73 253% 119 6.24%
|Power 574 1.04 5.80% 1.94 12.47%
|Precious Metals 1079 1.83 -10.39% 2.26 5.36%
|Publshing & Newspapers 373 1.33 B87% 163 8.47%
|RELT. 482 7.15 35.68% 12.62 29.53%
|Real Estate (Development) 703 1.66 17.87% 2.69 21.59%
|Real Estate (General/ Diversified) 449 2.38 17.97% 3192 19.85%
|Real Estate (Operations & Services) 577 3.50 20.95% 6.26 30.68%
|Recreation 293 1.68 7.15% 1.97 10.81%
|Reinsurance 40 0.70 9.39% 0.81 12.50%
Restaurant/Dining 306 1.66 6.08% 211 9.65%
Retail (Automotive) 149 0.57 2.75% 0.81 4.30%
Retail (Building Supply) 50 1.15 5.15% 1.41 8.10%
|Retail (Distributors) 889 0.38 2.48% 0.67 3,79%
|Retail (General) 231 0.55 2.62% 0.76 4.17%
|Retail (Grocery and Food) 180 0.39 1.73% 0.61 3.15%
|Retail (Online) 115 2.15 2.26% 2.19 4,13%
|Retadl (Special Lines) 540 0.98 3.81% 1.22 6.29%
Rubber& Tires 89 0.74 5.75% 0.96 10.97%
Semiconductor 564 2.70 12.44% 2.81 16.96%
Semiconductor Equip 259 2.56 4.79% 2.70 10.71%
Shipbuilding & Marine 354 1.09 5.04% 1.76 7.80%
shoe a5 1.71 6.95% 1.79 9.82%
Software (Entertainment) 119 268 11.39% 2.40 12.93%
Software (Internet) 759 6.23 15.31% 6.18 18.25%
Software (System & Application) 991 4.35 15.59% 4.49 22.95%
Steel 757 0.46 0.30% 0.78 4.83%
Telecom (Wireless) 117 144 18.03% 2.00 13.52%
Telecom. Equipment 484 212 9.68% 2.20 12.32%
Telecom. Services 308 1.30 8.62% 2.02 16.12%
Tobacco 61 3.22 17.40% 3168 28.48%
Transportation 225 0.97 4.78% 132 8.66%
Transportation (Railroads) 53 248 12.97% 3.29 21.24%
Trucking 190 0.75 317% 115 7.61%
Unclassified 33 4.75 -9.48% 6.89 19.32%
Utility (General) 56 0.80 1.06% 141 9.95%
Utility (Water) 98 3.52 16.81% 4.95 26.23%
Total Market 42410 123 6.86% 2.00 9.02%




