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PBV and ROE

¨ You are using PE ratios to find cheap stocks to buy 
for your portfolio? Which of the following 
combinations would you look for in a cheap stock (as 
opposed to one that deserves to be cheap)?
a. Low PE, High Growth, High Risk, High ROE
b. Low PE, Low Growth, Low Risk, Low ROE
c. Low PE, High Growth, Low Risk, Low ROE
d. Low PE, High Growth, Low Risk, High ROE
e. Low PE, Low Growth, High Risk, Low ROE
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Revenue Multiples: Drivers?

You are comparing the revenue multiples of retail 
firms. If you pick companies based just upon the 
revenue multiple (low is good), which of the following 
is most likely to look cheap to you?

a. Department Stores
b. Discount retailers
c. Luxury retailers
d. None of the above
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