-0.06 -0.04 -0.02 0 0.02 0.04 0.06

0.15

0.16

0.17

0.18

0.19

0.2

Moneyness: difference of return from zero

Implied Volatility (annual units) estimated Merton model

smaller θ*

smaller δ*

smaller δ* and positiveθ*