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In August, Intel settled an FTC complaint alleging that management had illegally threatened to withhold critical product information from three

companies that had refused to license their technology to the chip maker. The companies were Intergraph, Compaq and Digital Equipment.

The FTC continued to examine Intel's business practices as part of an inquiry started in September 1997. Intel produced reams of internal

documents before the FTC cleared it.

"The closure of the investigation reflects our view that Intel conducts its business in an ethical and lawful manner," said Intel CEO Craig Barrett.
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SAN FRANCISCO - The computer chip maker Intel Corp. has closed the books on a three-year government investigation into its business practices, but investors

continue to fret about its short-term business prospects.

The Federal Trade Commission notified Intel on Tuesday that it is ending a broad investigation into the Santa Clara, Calif.-based company without taking further

legal action "at this time."

In August, Intel settled an FTC complaint alleging that management had illegally threatened to withhold critical product information from three companies that had

refused to license their technology to the chip maker. The companies were Intergraph, Compaq and Digital Equipment.

The FTC continued to examine Intel's business practices as part of an inquiry started in September 1997. Intel produced reams of internal documents before the

FTC cleared it.

Regulators also told Intel that they are no longer looking for signs of anticompetitive behavior in the company's purchase of Chips and Technologies and its

investment in Real3D, both computer hardware companies.

"The closure of the investigation reflects our view that Intel conducts its business in an ethical and lawful manner," said Intel CEO Craig Barrett.

Tuesday's news came as no surprise to Wall Street, which is more concerned about the strength of the computer chip business than Intel's market power.

Intel startled investors last week by revealing that its revenue growth in the quarter ending Sept. 30 will be about half as much as management had previously led

analysts to believe.

On Tuesday, Intel stock fell $2.06 to $43.31. The shares have plunged by 30 percent since last week's announcement.

"It's nice to have the cloud of this investigation removed, but are people really concerned about it with everything else going on? I doubt it," said John Geraghty, who

follows Intel for Gerard Klauer Mattison & Co. in New York.

Credit: Associated Press

