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 Abstract:
AMD also sells flash-memory chips, which are used to store data in products such as cellphones. "While our flash-memory business is improving and showed sequential sales growth for the second-consecutive quarter, the weakness in the personal-computer market continues to impact AMD," said Robert J. Rivet, AMD's chief financial officer.
Advanced Micro Devices Inc. said it expects to report third-quarter sales that are sharply lower than expected, and a "substantial" operating loss, reflecting a weak personal-computer market and a move to cut chip inventories.

The Sunnyvale, Calif., semiconductor company, the perennial underdog to Intel Corp. in sales of microprocessor chips, said it expects third-quarter revenue about $500 million. In July, AMD said it expected sales to improve "modestly" from the $600.3 million it reported for the second quarter.

AMD didn't quantify its expected loss. The company's second-quarter loss was $184.9 million, or 54 cents a share. Before the announcement, a consensus of analysts polled by Thomson First Call had expected a loss for the third quarter of 49 cents a share on revenue of $614 million.

AMD shares fell 9%, or 47 cents, in after-market trading to $4.90, according to Island ECN. In 4 p.m. New York Stock Exchange composite trading, the shares rose 10 cents to $5.37.

The company, whose microprocessors act as the calculating engine for PCs, has been suffering from soft computer demand and stiff competition from Intel. With its latest projection, AMD's sales level would be more than 40% below that of the first quarter.

AMD also sells flash-memory chips, which are used to store data in products such as cellphones. "While our flash-memory business is improving and showed sequential sales growth for the second-consecutive quarter, the weakness in the personal-computer market continues to impact AMD," said Robert J. Rivet, AMD's chief financial officer.

With an excess of chips building among distributors, AMD said it took "aggressive" action to cut inventories, which typically means taking unsold products back or trading new chip models for old ones.

