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Abstract:
At an analyst meeting last week, Hector de Jesus Ruiz, AMD's president and chief executive officer, reaffirmed his goal of reducing expenses to a break even point of $775 million by the end of the second quarter next year.

The job reductions did not surprise Wall Street Thursday as rumors of layoffs have been brewing in recent weeks. Last week, AMD founder and Chairman Jerry Sanders told The Chronicle that his company will likely slash 10 percent to 20 percent of its work force.
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Advanced Micro Devices is slashing 2,000 jobs, or 15 percent of its workforce, as part of the chipmaker's efforts to return to the break-even point by the second quarter of 2003, the company said Thursday.

About 1,000 of those employees were notified of their layoffs on Thursday, while the rest of the cuts will come later as the Sunnyvale chipmaker tries to stem the flow of red ink.

AMD turned in disappointing results in the second and third quarters this year, losing $185 million (54 cents per share) and $254 million (74 cents), respectively.

At an analyst meeting last week, Hector de Jesus Ruiz, AMD's president and chief executive officer, reaffirmed his goal of reducing expenses to a break even point of $775 million by the end of the second quarter next year.

About one-third of the job cuts will come from the company's Sunnyvale headquarters office with another third in Austin, Texas, where the chipmaker operates large manufacturing facilities. The rest of the cuts will come from other offices in the United States and abroad, said Morris Denton, AMD spokesman.

The job reductions did not surprise Wall Street Thursday as rumors of layoffs have been brewing in recent weeks. Last week, AMD founder and Chairman Jerry Sanders told The Chronicle that his company will likely slash 10 percent to 20 percent of its work force.

AMD shares rose 26 cents, or 4.11 percent, on Thursday, closing the day at $6.59.

The success of AMD is dependent on sound financial position, Ruiz said Thursday in a written statement.

"While painful and unfortunate, today's action will help to position AMD so that we can take full advantage of the eventual market recovery," he said.

Joseph Osha, an analyst at Merrill Lynch Global Securities, said he believes Ruiz, who became CEO after Sanders stepped down in April, is headed in the right direction, but still needs to prove he can really turn the company's business around.

The company "still has long ways to go," he said.

Osha doesn't own AMD shares. He said, to his knowledge, Merrill Lynch doesn't have investment banking business with the chipmaker.

