	






Dell Computer Is Set to Unveil Smaller Servers for Businesses 
Wall Street Journal; New York, N.Y.; Nov 25, 2002; By Gary McWilliams; 
Abstract:
Dell's 1655MC computer is a "blade" server that packages processor, memory and disk storage in book-size blocks that slide into a shared chassis like blades on a pen knife. Dell says the 1655MC's compact design contains twice as many processors in the same space as its current servers.

Randall D. Groves, a Dell vice president of enterprise systems, said the new computer is geared to businesses that want to consolidate four or more existing servers into one chassis. The smaller size and lower cost of adding a new server will have "compelling economics for folks who were buying standard servers," Mr. Groves said.
Dell Computer Corp. today is expected to enter the market for ultrasmall server computers, unveiling a radical design that shrinks the size, power consumption and cost of running business computers.

Its server, designed for businesses that run dozens of small servers, will compete against similar offerings from Hewlett-Packard Co., International Business Machines Corp. and Sun Microsystems Inc., among others.

Dell's 1655MC computer is a "blade" server that packages processor, memory and disk storage in book-size blocks that slide into a shared chassis like blades on a pen knife. Dell says the 1655MC's compact design contains twice as many processors in the same space as its current servers.

Randall D. Groves, a Dell vice president of enterprise systems, said the new computer is geared to businesses that want to consolidate four or more existing servers into one chassis. The smaller size and lower cost of adding a new server will have "compelling economics for folks who were buying standard servers," Mr. Groves said.

Prices for the devices begin at $7,800 for a chassis containing four computer blades and as much as $25,200 for six blades containing two microprocessors each. The servers can run Microsoft Corp.'s Windows 2000 or Red Hat Inc.'s Linux operating software. Shipments are expected to begin today.

In addition to the space savings, Dell says its blade design consumes 20% less power than existing servers, and allows multiple blades to share the same network and power connections.

Dell first signaled its intent to market the ultrasmall servers in May 2000. Mr. Groves said the design "took us a little longer than we planned," but adds the company hasn't missed much because current demand for blade-computers isn't as great as prognosticators had expected it to be.

Mark Melenovsky, a computer analyst at market researcher International Data Corp., estimates the blade designs will account for $100 million in server sales this year and rise to $340 million next year. But the growth will come from higher-priced older servers. "It's not new market growth but a migration of spending from older designs to blade designs," said Mr. Melenovsky. IDC estimates the ultracompact designs will account for $3.5 billion in sales by 2006.

Dell's Mr. Groves said the company plans to follow up the new design with more powerful versions that incorporate as many as four processors per blade. Those machines will be released by June, he said.

