	






Dell Is Expected To Post Earnings Surpassing Rivals 
Wall Street Journal; New York, N.Y.; Nov 14, 2002; By Gary McWilliams; 
Abstract:
Dell, which recently reclaimed the title of world's largest PC maker from Hewlett-Packard Co., last month said it expected to report earnings of 21 cents a share, or about $545 million, for the quarter ended Nov. 1. That would be up 27% from earnings of $429 million, or 16 cents a share, a year earlier. Revenue is expected to rise 22% to $9.1 billion from $7.47 billion a year earlier.

In the server-computer and storage markets, customers have been shifting to lower cost, Windows-based servers and network storage, benefiting Dell, he said. The company's relationship with storage-devices maker EMC Corp. is helping lift Dell's revenue as well, he added.
Dell Computer Corp.'s third-quarter earnings are expected to show the personal-computer maker continues to outpace rivals amid a tough computer market, investors and analysts said.

Dell, which recently reclaimed the title of world's largest PC maker from Hewlett-Packard Co., last month said it expected to report earnings of 21 cents a share, or about $545 million, for the quarter ended Nov. 1. That would be up 27% from earnings of $429 million, or 16 cents a share, a year earlier. Revenue is expected to rise 22% to $9.1 billion from $7.47 billion a year earlier.

Several analysts said they believe the company could report profit that is a penny better than its 21-cents-a-share estimate, citing Dell's history of exceeding such forecasts.

Dell shares have risen 20% since it disclosed the forecast in early October. The company's stock price was up 57 cents, or 1.9%, at $30.05 in 4 p.m. trading on the Nasdaq Stock Market.

"The song remains the same," said Ashok Kumar, an analyst at U.S. Bancorp Piper Jaffray. He believes Dell could report sales as high as $9.25 billion, and deliver a higher-than-forecast profit.

The Austin, Texas, company has been accelerating its PC market-share gains from rivals such as H-P and Gateway Inc. and increasing the still-small portion of its business from higher-profit servers and storage subsystems. Its PC business, which accounts for about 80% of revenue, also is benefiting from an increased preference for notebook computers.

"The boring consistency is Dell's ability to gain market share at the expense of its competitors," said Walter Winnitzki, a First Albany Corp. analyst.

In the server-computer and storage markets, customers have been shifting to lower cost, Windows-based servers and network storage, benefiting Dell, he said. The company's relationship with storage-devices maker EMC Corp. is helping lift Dell's revenue as well, he added.

Analysts say they expect Dell executives to say the computer market remains weak and the timing of any upturn in corporate spending is still uncertain. They also warned that without any upturn in the near future, prices and margins could again fall as companies begin another round of cost cutting.

"We're seeing signs that pricing is going to get more aggressive because there's nothing else to drive" sales, said Andrew J. Neff, a computer analyst at Bear, Stearns & Co.

