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Final overview (and review)

Final exam

 Not cumulative

 I won’t be targeting first-half material.

 But the course is cumulative; the second-half builds on 
the first half.

 To explain how a stop-loss order is handled, you need to 
know basic procedures of a limit order market.

 Questions a mix of

 Computational and institutional

 Multiple choice and short answer (paragraph)

Copyright 2015, Joel Hasbrouck, All rights reserved 2



2

5/9/2015

Organization
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Topics

Public 
information

Private 
information

Hedging Algorithms
Pricing and 
regulation

Approaches

Economics

Market 
procedures and 

rules

Law

Games
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Topics

Public 
information

Private 
information

Hedging Algorithms
Pricing and 
regulation

Approaches

Economics
Informational

efficiency

Informational 
efficiency;
Models of 
spread and 

price impact

Static, Dynamic

Random walk, 
alpha, order 

impact, order 
splitting

Maker/taker;
Taker maker,
Pmt for order 

flow

Market 
procedures and 

rules
Trading halts

Complex order 
types

Reg NMS

Law
10b-5;

securities class 
actions

Insider trading

Games
F1 (reacting to 
information)

PD0 (price 
discovery)

H1, H3 (trading 
to manage risk)
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