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VeconLab: Double Auction

The Veconlab double auction market is a computerized 
continuous market where the best bid and offer are 
displayed in real time. In each round you’ll be buying or 
selling up to three “units” (contracts).

http://veconlab.econ.virginia.edu/
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Stern/NYU email prefix, e.g., jsh123

<Your real first name>
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The play

 You are randomly assigned to be a buyer or a seller.
 As a buyer, you will receive three units (“contracts”) to buy at random 

“values”.
 The value corresponds to the buy limit price in the floor game.
 “Buy one unit with a value of $10” ⇔ “Buy limit 10.” 

 If you buy at price P, you make 10 − 𝑃.
 As a seller, you will receive three units (“contracts”) to sell at a random 

“cost”
 The value corresponds to the sell limit price in the floor game.
 “Sell one unit with a cost of $6” ⇔ “Sell limit 6.” 

 If you sell at price P, you make 𝑃 − 6.
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Sample buyer screen
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Sample seller screen
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The market

 Trading is continuous. Bids and asks can be entered at any 
time. Trades can occur at any time.

 Buyers may submit bids or accept the lowest available ask 
price. 

 A bid must be no higher than the buyer's value. 

 Sellers may submit asks or accept the highest available bid.

 An ask must be no lower than the seller's cost.
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The market (cont’d)

 A trade between a buyer and a seller results in the 
cancellation of all prior bids for that buyer and of all prior 
asks for that seller. Others' bids and asks still stand and do 
not need to be resubmitted.
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Buyer screen, after market has started
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Seller screen, after market is started
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Buyer screen
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To bid, enter a 
number here, and 
press submit/update
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Buyer screen, after submitting a bid
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Everyone in the 
market will see the 
best bid.
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Back to the seller screen … 
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A seller can enter an ask. If it is at or below the bid, there 
will be a trade. In this case, if the seller enters an ask of 
“4”, there will be a trade, but the seller won’t earn 
anything. Let’s try it anyway …
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The revised seller screen
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The trade is 
reported and is 
seen by everyone. 
The buyer’s bid is 
cancelled.
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